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World News 


Tehran frees 
Briton held 
five years 
in spy charge 

^.Businessman Roger Cooper 
^returned to Britain after more 
than five years in an Iranian 
. prison on charges of alleged 

Spying- 

Mr Cooper’s release has 
Underlined Iran's determ rna- 
tjon to mend fences with the 
nest and raised hopes for Brit- 
ish hostages gHii h eld in Leba- 
non. Page 18; Leaving the 
country he loves. Paged 

IRA verdict 

A Dutch court jailed Irishman 
Gerard Harte for 18 years for 
the 1990 murder of two Austra- 
lian tourists during a wave 
of Irish Republican Army 
attacks in Europe. Three other 
Irish nationals were acquitted. 

No threat to Yeltsin 

Efforts by Communist hartOi- 
heE^ to remove Boris Yeltsin, 
the Russian leader, from power 
fiaaiwi out on the ftreth day 
61 the special congress of the 
- . 2 


Renee in UN appeal 

France said it planned to take 
the fate of Kurds and southern 
Iraq’s Shltes before the . United 
Nations Security Council amid 
reports that more than 900,000 
people Seeing Iraq, were in dan- 
ger of death. Page 18 

|L Chinese punishment 

^RChma reportedly confiscated 
Tithe licences of two lawyers 
r- ^who defended dissidents active 
’in the 1989 pro-democracy cam- 
/■Jjj paigns. A third lawyer is to 
be denied state housing. . 

Yugoslav uHSmatum 

Yugoslavia’s federal army 
ordered Croatia’s police to 
( leave the troubled area of PH- 
tivice by yesterday evening 
or face being driven out'. 

r c Save whales’ plea 

Thirty-three environmental 
groups from around the world 
ita. letter to prime minister 
'oshiM Kaifti demanding that 
fapan stqp hunting species 

and dolphin. Earth 
cbarter.Page 6 

^Burd bi Hong Kong 

LfS Dou^as-Hmd, tJK foreign seo- 
p- retary; arrived in Himg Kong 
' pled^ng to tackle slow, prog- 
ress oh arrangements for the 
colony’s return to Chiuese sov- 
ereignty in 1997. Page 4 

Thaw in relations 

An official delegation from 
. Israeli prime minister Yitzhak 
Shamir’s hardline lakud party 
is to visit Egypt the first time 
Since the countries signed 
Camp David peace accords in 
•1979. Page 4 

Right-winger slain 

.Jaime Guzman, a right-wing 
supporter of Chile’s former 
military government was shot 
dead by terrorists apparently 
Becking to upset thecountry's 
fled g lin g democracy- P&ge 3 

Tokyo pays US . 

Japan paid the US Y28Sbn 
($2.05bn) in Gulf war aid. 
brin g in g Tokyo’s contribution 
tp $9bn out of an equivalent 
o£$I3bn it pledged to all coali- 
tion forces. Meanwhile, Presi- 
dent Tiirgut Ozal said the DS 
hadagreed to give Turkey $lbn 
,‘i to Gulf aid. 

Nasser acquitted 

r; ■ Khaled Abdel-Nasser, eldest 
son of the late Egyptian presi- 
dent Gamal Abdel-Nasser, was 
acquitted of charges of crimi- 
nal complicity in the murders 
of Israeli diplomats in the mid- 
1980s. Page 4 

Pavlov meets miners 

Soviet prime minister Valentin 
Pavlov met coalminers' leaders 
m ah effort to end a month-old 
strike by 300,000 miners that 
is tT iroptpning to cripple the 
country’s ailing industry . 

Afghan Scud attack 

Mqjahideen rebels claimed that 
Afghan government forces, . 
Tetsdiating after a crushing 
!itettsot fired four Scud missiles 
at the rebel-held city of Kbost, 
faTBng io people. Page 4 - 


Business Summary 


US to identify 
dozens more 
companies as 
Iraqi fronts 

The US plans to identify 
several dozen more companies 
as fronts and agents of the 
Iraqi government over the neat 
three weeks, senior US Trea- 
sury officials said. 

The officials hope publication 
of further lists will encourage 
more information about Iraq’s 

financial and a rms riaaHnpg 

and discourage such activity 
in the future. Page 18 

WPP, troubled marketing ser- 
vices group in the final stages 
of negotiating a $lbn financial 
restr u ct ur ing package. Is under 
pressure from its banks to 
make senior management 
changes. Page 19 

ADT, Bermuda-based security 
»na car auction groqp, saw 
the struggle for boardroom 
control intensify when-jthe 
company accused its largest 
shareholder, Laidlaw of Can- 
ada. of seeking control. Page 
19; Lex. Page 18 

DOLLAR: Having felled to 
reverse a large overnight 
decline and with some market 
participants wondering 
whether the rally which 
started at the end of the Gulf 
war may be over, the dollar 
experienced a volatile session. 


Dollar 


Against Urn D-Mark (DMperS) 
1.75 



R opened in London at 
DML6610 against New York ' 

. dose of DM1.6795 and previous 
London close of DBfl.7058. Cur- 
rencies, Page 3& 

ALCATEL, Breach telecommu- 
nications company, saw net 
profit surge by nearly one 
quarter in 1990. helped by the 
performance of its main busi- 
ness-telephone switching 
equipment Page 19 

US OUTPUT may have been 
reduced by between 5 and 7 
per cent as a result of the fell 
in the nation’s savings rate 
during the 1960s, according 
to a Federal Reserve Bank of 
New York study. Page 3 

AVON Products, cosm e tics 
maker, settled looming proxy 
battle with ChartweR Associ- 
ates, partnership which 
includes the Getty and Fisher 
families, before serious blows 
were dealt Page 21 

' RUPERT Murdoch, chief execu- 
tive of News Corporation, said 
he hoped to announce "a sig- 
nificant asset sale in Austra- 
lia" within 80 days. Page 22 

OLYMPIC AIRWAYS, Greece’s 
national airline, abandoned 
plans to lay off up to 8,000 
ground staff, only a few hours 
after the cost-cutting measure 
went into effect Page 2 

UK BONDS: Treasury prices 
idled in a narrow range amid 
thin trading with dealers and 
investors unwilling to take 
positions ahead of Friday’s 
key employment data. Capital 
Markets, Page 23 

VARIG, Brazilian airline, 
reported net loss of Cr23.74bn 
($l03m at official rate). It 
blamed hyperinflation, reces- 
sion, the Gulf war and an over- 
valued cruzeiro. Page 21 

BANK Mjernh-i, Israel’s fourth- 
largest and up for sale, suf- 
fered a 1990 profit cut of 42 per 
cent to Shk&lm ($3m) from 
ShklO^m to 1989. Page 22 

INCHCAPE, international ser- 
vices and marketing group, 
blamed the strong pound for ■ 
flat pre-tax profits last year 
Of £2 74m, ($309.7m). Page 20; 
Lex, Page 18 


Assassination of Treuhand 
chief highlights German crisis 


By David Goodhart and David Marsh in Bonn and Leslie Colltt in Berlin 

GERMANS expressed shock 
anrf anger yesterday over the 
murder on Monday wight of Mr 
Detlev Rohwedder, head of the 
controversial Treuhand agency 
privatising east German indus- 
try. The Villing inton'd find fhp 
spotlight on the deepening cri- 
sis over the economic plight of 
the east of the country and the 
criticism of the Treuhand for 
its ruthlessness in pruning 

nnpwniwnin mmppnifwg 

Mr Tbeo Waigel, the Bonn 
finance minister, is to g+tonri 
an emergency meeting today of 
the Treuhand executive arnlrl 
indications that the govern- 
ment would extend its inter- 
ventionist stance on rebuilding 
the east German economy. 

Responsibility for the assas- 
sination of Mr Rohwed- 
der - the latest in a stream of 
attacks on public German fig- 
ures in the last 15 years - was 
piarmuri by the Red Army Fac- 
tion urban guerrilla group in a 
letter left near the scene of the 
crime. 

Mr Theo Waigel. the finance 
minister, who cut short his 
Easter holiday to return to 
Boinj for hasty consultations 
on the/Treuhand's future, con- 
demned., the murder as “an 
attack off democracy.'’ Mr Otto 
LambsdorfR deader of the Free 
Democratic Party, called for 
tighter security for leading 
public figures after the kffling 
of a number of establishment 



Detlev Rohwedder who was murdered on Monday 


figures in recent years. 

Ministers meanwhile pleaded 
for a cooling of tempers after 
recent bitter demonstrations 
against east German unem- 
ployment, which some fear 
may reach between 40' and 50 
per cent by the end of the year. 
The powerful IG Metall metal- 
workers union raid it was sus- 
pending for the time being pro- 
test marches in east Germany 
to allow “time for reflection” 
after the murder. 

The Treuhand, set up in 1990 
under the former reformist 
communist government to East 
Berlin, has come in for exag- 


gerated blame for east Ger- 
many's faltering start in the 
market economy. But it has 
gone though several unsettling 
changes of structure and lead- 
ership, and has also been 
accused of continuing to work 

With Bflwinr nffi rials from the 
former communist regime. 

Criticism of the Treuhand’s 
methods has come from some 
leading w e st e rn German politi- 
cians such as Mr Hans- Dietrich 
Genscher, foreign minister, 
for its ruthlessness in pruning 
uneconomic companies. 

Mrs Birgit Breuel, deputy 
president of the agency, said 


yesterday that the holding 
company would continue to 
give priority to privatisation. 
However, Finance Ministry 
officials indicated that the gov- 
ernment was likely to urge the 
agency to take a less strict 
view on closing down uneco- 
nomic companies. 

The public prosecutor’s 
office said last night that the 
heavy-calibre shotgun used in 
the killing at Mr Rohwedder’s 
home in Ddsseldorf was the 
same as that used in an attack 
on the US embassy in Bonn 
seven weeks ago. 

The assailants fired three 
shots at Mr Rohwedder in his 
first floor study from an allot- 
ment opposite the house in an 
affluent Rhin aside suburb. Mr 
Rohwedder’s wife was injured 
but was said to be out of dan- 
ger in hospital last night after 
an operation. 

Chancellor Helmut Kohl paid 
tribute to Mr Rohwedder as “a 
German patriot*’ and said that 
the Treuhand would maintain 
its “path of success.” 

However, the forceful Mr 
Rohwedder, who won his man- 
agement reputation by bring- 
ing the Hoesch steel company 
to health over the last decade, 
had lately been signalling 
doubts about the switch in 
Treuhand priorities away from 
free-market principles. 
Obituary; East Germans 
Page 2 


Violence sweeps 
Albania as police 
fire on protestors 


By Laura Sllber in Tirana 

POLITICAL violence swept 
Albania yesterday as three 
demonstrators were killed in 
clashes in the northern city of 
Shkoder and riot police opened 
fire Indiscriminately on a 
crowd of demonstrators In the 
capital. Tirana. 

The violence followed Sun- 
day’s election victory for the 
ruling Communists and was 
accompanied by a wave of 
unofficial strikes in the main 
industrial cities. 

The unrest began in 
Skboder, 12 miles from the 
Yugoslav border, after crowds 
gathered in front of the Com- 
munist party headquarters 
demonstrating against alleged 
election irregularities. 

One of those killed was Mr 
Arben Broxi, an opposition 
Democratic party leader in 
Shkoder, who was allegedly 
shot in the back when he 
attempted to mediate between 
protesters and riot police. 

Some reports said the shot 
was fired from inside the Com- 
munist party headquarters, 
although this could not be con- 
firmed. Earlier in the day. 
angry crowds had stormed the 
headquarters and seized arms. 

Last night the bloodshed 
spread to Tirana when 50 
heavily armed riot police 
opened fire on a crowd of 


about 700 young people chant- 
ing pro-democracy' slogans 
near the Democratic party 
headquarters. 

The outbreak of violencc- 
intensifies uncertainty about 
the country's ability to move 
peacefully towards a par ha 
mentary democracy. 

Official results yesterday- 
showed the ruling Albanian 
(communist) Party of Labour 
winning 162 of the 250 scats m 
parliament, with 65 seats going 
to the Democratic party and 
the rest to smaller parties. 

In Shkoder, Mr Ali Spahya. u 
doctor, said he saw 30 people 
injured in the crowd with 
shot wounds, including a 1-5- 
y car-old boy. Democratic party 
officials said about 60 people 
were wounded in the gunfight- 
ing. 

Nine truckloads of riot police 
were sent to Skhodcr from 
Tirana and tanks wl- re- 
deployed in the city centre to 
quash the demonstrations. 

Meanwhile, workers went on 
unofficial strike in the cities of 
Elbasan, Kavaje and Dunes to 
protest against the Communist 
victory'. 

In spite of allegations of elec- 
tion rigging, opposition leaders 
have decided to accept the elec- 
tion results. 

Communists’ problem. Page 2 


Soviets face empty shelves in shops as well as price increases 


By Layla Boulton and John Lloyd in Moscow 


“MY daughter is getting 
married and Z don’t know 
what rm going to give her,” 
Mrs Nina Moiseeva, a 61-year- 
old Moscow pensioner, com- 
plained. “They've put the 
prices up and there’s still 
nothing in the stores.” 

The overwhelming verdict 
among Muscovites was that 
the dreaded price Increases 
which came into effect yester- 
day would have b een tolerable 
had they been acco mpanied by 
the Bnival'Sfogre £bdds in 
the shops. 

Many stores in the capital 
were either closed while 
employees pr ep ared new price 
tags or - business as usu- 
al - shelves were bare of 
items anybody wanted. 

The Soviet government says 
the long-delayed reform, 
which trebled fixed state 
prices for bread and meat, is a 
necessary step to balance 
demand and supply and create 
a market economy. 

Price increases for a range 
of foodstuffs, consumer goods 
and transport, amounting to a 


60 per cent increase in the 
retail price, index, are being 
partly offset by monthly com- 
pensation payments of about 
Rbs60 for wage-earners, pen- 
sioners and stndents alike. 

The average Soviet wage is 
Rbs280 a month and the jnini- 
nmm pgnidnn Is about Rns80. 

The reform, debated* for 
three years, had until/ how 
been put off for fear of a social 
explosion, particularly in the 
Wg- cities where supplies are' 
lad. i • 

In Leningrad, the soviet 
Union’s second city, shoppers 
rushed to the stores in the 
bope that basic commodities 
would reappear on the shelves. 

“I had hoped that with the 
price rises I could have at 
least bought milk for my 
baby,” said Ms Viktoria Dan- 
koklova, a 22-year-old worker 
at the October clothing fac- 
tory. “But there still isn’t 
any.” 

Food has been rationed in 
Leningrad for four months but 
even this has fiuled to stabilise 

supplies. 


One aim of the first Mg over- 
haul in state prices In 30 years 
is to end waste and hoarding. 

While people may think 
twice about throwing away 
bread or feeding it to animals, 
the hoarding culture is 
unlikely to disappear over- 
night. 

“My refrige ra tor is frill of 
food and I have stored food 
e ver ywh ere in the house,” said 
Mrs LyudmiUa Plotnikova, a 
schoolteacher, s&jshe. toured, 
the Gastronom food store In 
Moscow's central Kalinin Ave- 
nue. . 

“Our habits will not change 
until we can know that we can 
buy a few things whenever we 
want, like you in the west 

“The problem with us is that 
we buy things in great quanti- 
ties because it is impossible to 
queue for a long time and buy 
Just a little." 

In GUM, Moscow’s main 
department store, dozens of 
people queued in front of a 
jewellery outlet for gold pen 
Continued on Page 18 
Yeltsin shakes oS threat. Page 2 



Shoppers queue for milk at a state-owned food shop in Moscow yesterday 


United wins schedules battle to 
begin flights into Heathrow 


By Paul Betts, Aerospace Correspondent, in London 


UNITED AIRLINES will start 
flying Into Heathrow airport as 
planned today following a last- 
minute compromise on the 
allocation of scarce take-off 
and landing slots at London's 
leading airport. 

“We have all the slots we 
wanted to operate our schedule 
into Heathrow,” an official of 
the US airline official con- 
firmed yesterday. 

United recently acquired for 
g290m the transatlantic route 
rights into Heathrow of Pan 
American Airways. A new 
US- UK aviation agreement also 
gave United the right to oper- 
ate flights into Heathrow, but 
did not include the allocation 
of slots in one of the world's 
most congested airports. 

The Heathrow scheduling 
committee, the independent 
body which allocates slots at 
the airport, suspended the 
automatic transfer of Pan Ain’s 
237 weekly slots to United last 
month because of complaints 
by other airlines also queueing 
for rare, peak-time slots at the 
airport 

Virgin Atlantic, the UK air- 
line planning to start 
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long-distance services from 
Heathrow to the US and Japan 
this spring, challenged the 
United-Pan Am slot transfer 
and threatened legal action. 

A compromise was reached 
after fraught negotiations over 
the weekend, with the schedul- 
ing committee finally agreeing 
to transfer the Pan Am slots to 
United to enable the US carrier 
to start its new Heathrow 
operations on time. 

In turn. Virgin was given 
assurances that sufficient slots 
would be found in the next six 
weeks to allow the smaller UK 
carrier to begin services from 
Heathrow to Tokyo, New York 
and Los Angeles. 

Mr Richard Branson. Vir- 
gin's chairman, said yesterday 
he had told the scheduling 
committee that Virgin would 
withdraw its objection to the 
Pan Am slot transfer and 
would not take legal action to 
stop the new United flights. 

“While we will not achieve 
everything we wanted immedi- 
ately, we are pleased to say 
that we should be able to 
mount three of our routes from 
Heathrow this spring, ” Mr 


MARKETS 


Branson said. But he warned 
that Virgin would fight any 
attempt to treat the United, 
case as a precedent. 

“We feel that an equitable 
method of slot allocation must 
be found before the proposed 
TWA-American route transfer 
is considered," be said, refer- 
ring to TWA's proposed $445m 
sale of its London routes to 
American Airlines. 

Mr Branson said the UK gov- 
ernment's latest efforts to 
increase airline competition by 
opening Heathrow to new car- 
riers would work only if slots 
were available to allow new 
airlines to offer competitive 
new services from Heathrow. 

The arrival of United and 
possibly American later this 
summer will intensify competi- 
tion for British Airways in its 
home base. 

United is starting flights to 
Heathrow from New York-JFK, 
Washington, San Francisco 
and Miami this week and 
intends to begin flights from 
Newark, Los Angeles and 
Seattle later this month. 

How TWA flew into trouble. 
Page 16 


Removing the spectre of 
corruption from Argentina 

President Carlos 
Menem has fired three 
cabinet ministers and 
dozens of senior aides 
suspected, of corrup- 
tion so far this year. 
But convincing a scep- 
tical public of the gov- 
ernment's intentions Is 
proving difficult 
Page 3 
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LONDON HONEY 

3- month interbank: 

dosing 12^% (same) 
Liffe long gin future: 
Jun 92 £ (92J3) 


YOU NEVER KNOW WHAT 
LIES AHEAD. 



LPG protects people 
and companies from the 
expense and difficulties 
of going to law. We pay 
your legal costs and 
provide a 24-hours a dav. 
7 days a week free 
legal helpline from as 
little as £10 a month 
(family) or £25* a month 
(commercial). Ring us 
now on Freefone 0800 
282756, send the coupon, 
or contact your insurance 
adviser for full details. 


WHERE WOULD YOU BE 
WITHOUT LPG? 


To: Customer Service*, The Legal Protection Croup Limited, Marshall's Court, Marshall's Road. 
Sutron, Surrey SMI 4DU. Please send me detail* oft 

Family Legal Benefits Insurance □ Commercial Legal Fees Insurance □ tHIcasv tick) 
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. EUROPEAN HEWS 

Trp ^ clidal lays part of the blame at the door of ‘some politicians and trade unions’ for stirring u p passions 

East Germans stunned by murder of Rohwedder 


By Laslio Colltt in Berlin 

A TREUHAND official 
yesterday blamed “some politi- 
cians and trade unions” in Ger- 
many for stir ring tip pasginno 
to the point where Monday 
night’s assassination of Mr 
Detlev Rohwedder, head of the 
privatisation agency, was pos- 
sible. 

“They portrayed hiwi as the 
Treuhenker (hangman)," he 
said, in a play on words, while 
acknowledging that there was 
no direct causal link between 
the heated atmosphere and the 
terrorists’ action. 

Although many east Ger- 
mans blame the Tre uhand for 
the collapse of stffl-viable com- 


ATTACKS .ON 
LEADING GERMAN 
FIGURES IN PAST 
14 YEARS 

April 7 1977: Siegfried Bub- 
ack, chief German public 
prosecutor, shot dead in car 
attack. 

July 30 1977: Jurgen Ponto, 
chief executive of Dresdner 
Bank, murdered at home. 
October 19 1977: Han ns- Mar- 
tin Sch layer, president of Ger- 
man Employers Association, 
found murdered after kidnap- 
ping. 

February 1 1985: Ernst Zim- 
in arm a nn. chairman 

of Motoren- und Turbinen- 
Unlon (MTU), shot dead at 
home. 

July 9 1986: Kari-Heinz Beck- 
urts, Siemens board member 
responsible for research, 
killed by car bomb on way to 
work. 

October 10 1988: Gerald von 
Braunmuhl, head of Foreign 
Ministry's political depart- 
ment, shot dead near his 
home. 

September 20 1988: Hans 
Tletmeyer. state secretary at 
Finance Ministry, narrowly 
escapes assassination 
attempt near his home 
November 30 1989: Alfred 
Herrhausen, chief executive 
of Deutsche Bank, killed by 
car bomb on way to work. 
April 25 1990: Oskar Lafon- 
taine, SPD candidate in gen- 
eral elections, stabbed at 
election rally *. 

July 27 1990: Hans Neusel, 
state secretary at Interior 
Ministry, narrowly escapes 
car bomb attack. 

October 12 1988 Wolfgang 
Schfiuble, interior minister, 
lamed in shooting at election 
rally *. 

April 1 1991 Detlev Rohwed- 
der, head of Treuhand 
agency, shot dead at home. 

* Attacks by menially dis- 
turbed assailants. All other 
attacks attributed to Red 
Army Faction members. 


panics and for soaring imem- 

S loyment, they were stunned 
y Mr Rohwedder’s killing. 
Outside the Treuhand head- 
quarters on east Berlin's Alex- 
anderplatz, a middle-aged 
woman said she had lost her 
job with the bankrupt Stem 
Radio company “with Treu- 
hand's help.” But this was no 
reason for Mr Rohwedder to 
“pay with his life." 

An official of Interflog, the 
now defunct east German air- 
line, said that the Treuhand 
had played a role in the compa- 
ny’s demise. “But Mr Rohwed- 
der probably only carried out 
orders from Bonn,” he said. 


The ailing airiino went of busi- 
ness last month after failing to 
find a buyer. 

Ironically, a statement 
issued by the Treuhand yester- 
day said Mr Rohwedder had 
used his authority and experi- 
ence to achieve “sodally-com- 
patible and just solutions” in 
negotiating an agreement with 
the German Trade Union Fed- 
eration (DGB) and one of its 
member unions, the Union of 
Employees (DAG). 

Mr Rohwedder sent a memo- 
randum to all Treuhand 
employees on his “thoughts for 
the forthcoming Easter holi- 
days” just before leaving Ber- 


lin. This was now being 
referred to by Treuhand offi- 
cials as his “last will and testa- 
ment” 

In it, he commented that the 
Treuhand’s mission remained 
the same — “eliminating the 
state economy as swiftly as 
possible and finding new entre- 
preneurial owners.” 

But, in accordance with the 
government’s new Recovery 
East programme, the pace 
would be moderated and the 
social, economic and financial 
consequences taken into con- 
sideration. 

Mr Wolf SchSde, the Treu- 
hand’s chief spokesman, said 


yesterday that Mr Rohwedder, 
with years In both government 
and industry, would be 
extremely difficult to replace. 

There were enough “brave 
people” in the Federal Republic 
who would be willing to take 
on his job bnt he knew of 
none with his unique qualifica- 
tions. 

Mr Rohwedder was “dis- 
creetly” protected by security 
officials while at weak: in east 
Germany but Treuhand offi- 
cials would not say what secu- 
rity provisions were made for 
him when he retamed home to 
west Germany. 


A tough business mi nd behind a 
thoroughly cosmopolitan manner 


MR DETLEV ROHWEDDER represented 
much of what is best m German business 
life. He was typically unflamboyant, but 
with a sharp, analytical, business wiwi 
ami an ability to fwfcn hard nwfl unpopular 
decisions. This he showed both In the 
restructuring of the Hbesch steel company 
and more recently as head of the Treu- 
hand agency. 

He was also thoroughly cosmopolitan, 
speaking excellent English and French, 
and a well-known ambassador for his 
country on the international conference 
circuit. 

His rather transatlantic manner, 
acquired during a year studying at Berke- 
ley in California in 196A did not; how- 
ever, preclude a sense of patriotism, as he 
demonstrated by taking on the most 
thankless task that German industry had 
to after in August last year in response to 
Chancellor Helmut Kohl’s appeal 

He was due to have given op the job at 
the end of last year, having established 
the Treuhand 's stru ctu re and free-market 
principles. But again, the son of a book- 
seller bam in Gotha, in east Germany, 


allowed himself to be persuaded to carry 

(XL 

In two respects he was perhaps not typi- 
cal of his fellows. First he possessed a 
charmingly dry sense of humour and sec- 
ond he was a German rarity in combining 
business and politics, something which 
inpnwcn^ hj< suitability for Hm* Treuhand 
hot-seat 

After qualifying as a lawyer he rose to 
head the legal department of a large 
accountancy firm In Dfisseldorf from 
where he was plucked in 1969 by Mr Kai l 
Schiller, then the Social Democrat (SPD) 
economics minister, to became a state sec- 
retary in the Economics Ministry. He 
stayed there tor 10 years before taking 
over at Hoesch in 1980. 

ATriwag ii somewhat distanced from the 
SPD, he remained a pro-market social 
democrat, like Ins mentor Karl Schiller, 
and had a low opinion of the centre-right 
coalition’s handling of the early stages of 
ec on omic union, a view he did not Mde. 

This willingness to exp res s Us opinions 
forcibly won him enemies, who com- 
plained of his arrogance, as well as 


friends. Partly for that reason he became 
the focus for many of the recent atta ck s 
on the Treuhand. 

He remained convinced that German 
economic unity most not be an all-Ger- 
man affair and must not abandon a com- 
mitment to competition. 

While only too aware that political and 
economic rationality do not always coin- 
cide, he would have almost certainly 
fought a rearguard action against exces- 
sive abuse of marker principles m the 
coalition’s c ur re n t attempts to torn the 
Treuhand into a “super-ministry” with 
priority given to industrial policy rather 
than privatisation. 

Mr Rohwedder, 58, was known and 
respected by many British businessmen 
and was a long-standing and active mem- 
ber of the German-EngUsh Society. He 
leaves behind a widow, Hergard, a lawyer, 
and two children, PhOBp and C&dHe, both 
studying in file US. 



David Goodhart 


Companies tighten security but cannot guarantee safety 


By Andrew Fisher in Frankfurt 


THE PRICE that Germans 
have to pay for prominence in 
public life - especially in poli- 
tics, business or banking - 
has been viciously borne out 
by the murder of Mr Detlev 
Rohwedder. 

Although his attackers man- 
aged to find a spot near his 
house in a wealthy Dusseldorf 
suburb from where they could 
fire through a window, the 
security measures attending 
most Germans in need of pro- 
tection have been tigh tened up 
considerably in recent years. 

Not surprisingly, security is 
a topic on which companies 
are reticent. Some measures 


Yeltsin shakes off 
communist threat 


By John Lloyd in Moscow 

EFFORTS by communist 
hardliners to remove Mr Boris 
Yeltsin, the Russian leader, 
from power fizzled out on toe 
sixth day of the special con- 
gress of the Russian parlia- 
ment yesterday. 

The collapse of the attack 
came as miners’ leaders gath- 
ered in the K rendto for talks 
with toe Soviet President and 
Prime Minister on a strike 
which, though partial, is 
slowly throttling the heavy 
industrial sector. 

The communists’ hopes were 
extinguished in an overwhelm- 
ing vote against a proposal to 
take a motion of no confidence 
in Mr Yeltsin, who is officially 
chairman of the Russian par- 
liament. Immediately after- 
wards, Mr Ivan Polozkov, head 
of the Russian Communist 
party, publicly threw in the 
towel by admitting. "I think 
that now is not the time for 
change in the leadership of toe 
parliament Do not blame the 
communists. They are doing 
constructive work." 

Although Mr Yeltsin has 
been prevented from carrying 
through the referendum vote 
in favour of creating a popu- 
larly elected presidency for 
Russia, he has clearly strength- 
ened his position. At the same 
time, a growing sentiment has 
emerged favouring consensus 


and malitinn. 

The leaders of the three inde- 
pendent parties represented In 
the Russian parliament — Hw 
Democratic Party, the Social 
Democratic Party and the 
Republican Party - called 
ag ni n for a round table and the 
formation of a coalition gov- 
ernment for the Soviet Union. 
Mr Oleg Rumyantsev, the 
social democrat leader, said it 
was toe only chance of avoid- 
ing “revolutionary chaos” in 
the country. 

Some 170 communist depu- 
ties in top Russian parliament 
announced the formation of a 
new group - Communists fin: 
Democracy - which will sup- 
port Mr Yeltsin’s policies. 

The meeting with miners’ 
leaders, scheduled to last for 
several days, brought Mr Mik- 
hail Gorbachev, toe Soviet 
president and Mr Valentin Pav- 
lov, the prime minister, face to 
face with nearly 200 represen- 
tatives of striking and working 
miners. 

The two Soviet leaders, who 
had previously refused to meet 
the strike leaders, have started 
talks on condition that the 
miners' political demands, for 
the resignation of the Presi- 
dent and the Supreme Soviet, 
are not cm the agenda. 

Editorial Comment, Page 14 


are obvious enough: guards 
and security staff, alarms, 
bullet-proof glass, and special 
barriers screwing off directors’ 
offices. 

At some companies, outsid- 
ers must hand in their identity 
cards or passports in exchange 
for visitors’ tags. To get these 
back, visitors have to return 
the tags; this is so that they 
are not taken outside the build- 
ing where they could fall into 
the wrong hanriK 

It would be almost impossi- 
ble for a terrorist to penetrate 
the headquarters of a company 
like Daimler-Benz, Siemens, 
Lufthansa or Volkswagen and 


Commission 
in flap over 
frozen birds 

By Andrew Hill in Brussels 

THE GERMANS are in trouble 
with the European Commis- 
sion for allegedly discriminat- 
ing against other countries’ 
frozen chicken. 

Brussels yesterday accused 
them of illegally supporting 
sales of domestic "spray-chil- 
led” chicken. That is a method 
of cooling also used by other 
European Community coun- 
tries exporting poultry to Ger- 
many. Such chickens carry a 
blue triangle in Germany and 
the words “Guaranteed - spe- 
cial individual cooling”. 

The Commission ribrmm the 
Germans are dis c rimin ating 
against foreign spray-chilled 
poultry by imposing technical 
conditions which mean, in 
effect, that o nly German chick- 
ens can win the blue triangle. 

Opening an investigation 
into potentially Illegal state 
aid, the Commission alleges 
that the German authorities 
have compounded the offence 
by mounting an advertising 
campaign for blue-triangle 
chickens, leaving the imported 
variety out in the cold. 

The Commission is also wor- 
ried that the aid for German 
frozen chicken producers may 
be partly financed by taxes on 
produce from other member 
states in further breaches of 
the Treaty of Rome. 


both find and enter the direc- 
tors' offices. The big commer- 
cial banks in Frankfurt have 
especially vigilant security, as 
does toe Bundesbank, the cen- 
tral bank. 

Extending security beyond 
the office is a very different 
matter. Some companies insist 
that their executives arrive at 
the office by a different route 
each day, also varying the 
Hmg- 

At concerns like Daimler, 
Siemens, De utsche Bank, and 
Dresdner Bank, all of whom 
have lost top managers to ter- 
rorists, security has been a 
way of life for some time. 


For people already working 
long hours, travelling exten- 
sively, and seeing little of their 
families, the elaborate security 
is obviously an extra burden, 
both, physical and psychologi- 
cal. More and more people who 
may be, on the terrorists’ target 
list are installing bullet-proof 
glass in their houses and fol- 
lowing fhe advice of security 
experts.' Ut -‘ 

Mr Rohwedder, however, 
chose to do without the frill 
panoply of safety measures. 
IBs address was even in the 
Dusseldorf telephone book, 
though not in this year's edi- 
tion. 


Such distaste for heavy secu- 
rity points up a dilemma for 
Gomans in top positions. “We 
are incredibly security con- 
scious,” said a spokeswomen 
for Daimler. “But we know 
there is no such thing as abso- 
lute protection. Then, people 
would have no private life at 
alL" 

Hie last terrorist murder, for 
whom no-one has yet been 
caught, was that of Mr Alfred 
Herrhausen, the chief execu- 
tive of Deutsche Bank, late in 
1989. His Mercedes limousine 
had armour-plating and bullet- 
proof glass, but that was not 
enough to protect him from the 


Craxi is joker in Italian reshuffle 

Haig Simonian on who wants what in new coalition negotiations 

N O-ONE is better placed ing greater discipline to tackle leagues, headed by Mr new government In the 
than Mr Bettino Craxi, pressing issues. Umberto Bossi, gained about 19 three days, 

the leader of Italy's To what extent Italy's per cent of the vote in Lorn- As matters stand, the pa 


N O-ONE is better placed 
than Mr Bettino Craxi, 
the leader of Italy's 
Socialist Party, which last 
week forced the collapse of the 
country’s 49th postwar govern- 
ment, to say whether the new 
coalition will he more than a 
carbon-copy of its predecessor. 

With talks between the par- 
ties due to start today and to 
be concluded by Friday, much 
will depend on Mr Craxi’s will- 
ingness to go along with a new 
government headed by Mr 
Giulio Andreottx, the outgoing 
premier, or force eaziy elec- 
tions. 

The Socialists have been 
playing their cards close to 
their chest What they do want 
- a measure of institutional 
reform, the most Important 
part of which is a referendum 
on an elected presidency - is 
not in doubt 

Thus the Socialists, and Mr 
Craxi in particular, have been 
among the most clamorous 
supporters of the efforts by Mr 
Francesco Cossiga, the presi- 
dent to become more involved 
in everyday politics rather 

town being top figurehead toe 
presidency has become. 

Socialist leaders have been 
praising to« president’s highly 
unorthodox interventions in 
party-political affairs, and 
strongly hacking his caTi« for a 
stronger presidency to force 
the political parties into show- 


ing greater discipline to tackle 
pressing issues. 

To what extent Italy's 
increasingly volatile president 
is deliberately being allowed 
by the party leaders to dig his 
own grave is one of the key 
background issues in toe crisis 
- not least given the fact that 
both Mr Craxi and Mr And- 
reotti would Hke to Inherit his 
job. 

How far the Socialists will 
accommodate themselves to 
the efforts this week to assem- 


le agues, headed by Mr 
Umberto Bossi, gained about 19 
per cent of the vote in Lom- 
bardy, Italy's richest region. 
One newspaper opinion poll 
this week showed 9 per cent of 
the votes going to the leagues 
at nati nnai level, giving them 
about 60 seats, in the event of 
early elections. 

While a loss of votes to the 
leagues is as much a risk fen* 
the Socialists as for the other 
coalition partners, Mr Craxi 
may be betting that a shift 


While the other four parties in the coalition are 
at pains to avoid an early election, the Socialists 
may see themselves as the biggest beneficiaries 


ble a new coalition is the other. 

For while the other four par- 
ties formin g Mr A ndreottL’s 20- 
month-old government, which 
fell last week, are at pains to 
avoid elections before the cur- 
rent legislative period expires 
in June 1992, the Socialists 
may see themselves as the big- 
gest beneficiaries from early 
elections. 

All of the country's estab- 
lished parties have become 
anxious about rising support In 
northern Italy for region-based 
leagues or political parties 
seeking regional autonomy. 

In regional elections last 
May, the Lega Lombards, the 
biggest of the northern 


from disgruntled supporters of 
the Democratic Party of the 
Left (the former Communists) 
wQl more than make up for 
any losses to the leagues. 

Hence the same opinion poll 
had the Socialists and the for- 
mer Communists with 16 per 
cent of the vote each. That 
would represent a further 
increase for the Socialists, who 
gained 142 per cent of the poll 
in the general elections in 1987 
and 1&3 per cent in the 1990 
regional polls. 

Armed with such ammuni- 
tion, Mr Craxi is expected to 
hold out for substantial conces- 
sions in the horse trading that 
win take place on forming a 


new government In the next 
three days. 

As matters stand, toe parties 
are fairly wide apart. While 
there is general agreement on 
the need to tackle pressing 
issues such as the budget defi- 
cit, organised crime and grow- 
ing social problems such as 
pensions and housing, differ- 
ences are inevitable over sub- 
stance and timing. 

Even more divisive are the 
parties’ views an institutional 
reform, an umbrella concept 
that involves a range of consti- 
tutional changes including the 
Socialist desire for a directly- 
elected presidency, which has 
so far been opposed by the 
Christian Democrats. 

Meanwhile, the Christian 
Democrats’ own call for modifi- 
cations to Italy’s extreme form 
of proportional representation 
are not shared throughout the 
coalition. And there is a sub- 
stantial difference of opinion 
on other Issues such as a 
reform of the country's 
bi-cameral parliament to malm 
the Senate, the upper chamber, 
into more of a voice for 
regional interests. 

The fact that Mr Andreotti 
and Mr Craxi may both want 
to be Italy’s next president, 
means that reform could prove 
the sticking point. With the 
Socialists holding strong cards 
at present, their willingness to 
climb down may be in doubt 


Albania’s Communists face problem turning victory to advantage 


By Judy Dempsey, East Europe Correspondent 


YESTERDAY’S violence In 
Albania represents an ominous 
break with eastern Europe’s 
generally peaceful transition 
from communism to democ- 
racy via the ballot box. 

It also highlights the diffi- 
cult task now facing the com- 
munist Albanian Party of 
Labour (APL) as it attempts to 
turn electoral victory to advan- 
tage. 

As the electoral success of 
Bulgaria’s Socialist (former 
Communist) Party showed last 
year, the APL’s victory may 
backfire. In Bulgaria, the rul- 
ing Socialist Party (BSP) tried 

to form a coalition after its vic- 
tory, partly to obtain a 


national consensus in order to 
tackle the economic crisis. 

But just as is happening now 
in Albania, Bulgaria’s opposi- 
tion Union of Democratic 
Forces ruled out any coalition 
on the grounds that it did not 
want to be tainted with shar- 
ing responsibility for acute eco- 
nomic and social problems 
caused by decades of commu- 
nist miwnili*. 

The attraction for the opposi- 
tion of joining a coalition in 
Albania and angling for key 
ministerial posts would have 
been enhanced if the Commu- 
nists had won a smalls: major- 
ity. But Albania's Communists 
share toe same fate as their 


Bulgarian counterparts: the 
margin of victory was too 
wide. 

APL hardline activists (who 
wiU dominate the new govern- 
ment) can argue that its man- 
date is large enough for it to 
role alone. But the Bulgarian 
example, which showed that 
the ruling Communists were 
incapable of pushing through 
fundamental reforms, or of 
obtaining popular support tor 
their measures, would tend to 
disprove this. 

The street demonstrations 
which finally forced the BSP to 
resign last December con- 
firmed its Pyrrhic election vic- 
tory. Today, Bulgaria has a 


coalition government headed 
by a politically independent 
prime minister. 

Despite this precedent, toe 
APL may decide to govern 
alone. But any new govern- 
ment in Albania can ill afford 
to ignore the split between 
town and countryside. 

As in Bulgaria, Albania’s 
conservative peasantry, incul- 
cated with decades of propa- 
ganda, voted for the commu- 
nists, while the large towns 
and cities swung behind the 
opposition. The mistake Bul- 
garia’s Socialists made was to 
excluded that swathe of opposi- 
tion support from the political 
agenda, if Albania’s Commu- 


nists make the same miHtwko, 
they are likely to face even 
stronger opposition from 
young people and manual 
workers in the cities. 

TT» young will fry to emi- 
grate, or else remain in 
Albania in the belief tout they 
can influence change through 
protests. Such change would 
include breaking down the 
nomenklatura, toe communist- 
appointed officialdom, and the 
APL's influence in all work 
places. 

The workers, for their part, 
will measure change by the 
availability of food and con- 
sumer goods. The pressure for 
reform rests with these two 


social groups. But reform will 
require stability and western 
financial assistance. 

Bulgaria's Socialists received 
no assistance from the west 
because they felled to intro- 
duce radical economic reforms 
aimed at paving the way for a 
market economy. The longer 
they procrastinated, the 
greater the speed with which 
central authority broke down 
and instability increased. 

A similar situation is likely 
to take place In Albania. Cen- 
tral authority has already bro- 
ken down; the distribution sys- 
tem no longer functions. 
Without reforms aimed at 
attracting foreign investment 


to modernise a delapldated 
infrastructure, labour unrest is 
likely. 

Any attempts to suppress 
these protests could lead to fur- 
toe* violence. The choices fee- 
ing the APL are there fo re lim- 
ited 

Mr Alia, who will remain as 
president and APL leader even 
though he and other moderates 
lost their seats, is expected to 
try to steer the party along the 
reformist path upon which he 
embarked last December. 

But as yesterday's events 
showed, without including the 
opposition in any agenda, that 
path to democracy will remain 
a rocky one. 


Mr Detlev Rohwedder pictured with Ids wife Hergard at the 
Bonn press ball last November 


assassins’ bomb. 

Mr Hilmar Kopper, his 
lower-profile successor, says 
he tries not to let the 
array of security measures 
prevent him from leading a 
normal life. 

In the pretty hillside villages 
outside Frankfurt, police cars 
patrol areas where bankers 
live. Plain-clothes guards in 
unmarked cars also watch over 
houses of potential targets. 
One leading Frankfort busi- 
nessman used to walk to work 
from his house in the dty cen- 
tre. But since Mr Herrhausen's 
murder, this brief morning 
exercise has bad to be dropped. 


Croatia ■ 
pulls back - 
commandos ; 
after clash ‘ 

THE YUGOSLAV republic of 
Croatia yesterday withdrew «■ 
police commandos from the- *. 
Plitvice national park, in 
which two people wore killed 
in clashes between police and 
ethnic Serbs, Reuter reports. 

They were replaced by 90 , 
federal policemen who would • 

establish a permanent presence >- 

there, the TanJug news agency ~ 
said. 

A Croatian policeman and a - 
Serb were killed on Sunday in ' 
a raid on toe park to oust eth- 
nic Serbs who had occupied fct ,• 
on Thursday night. Ethnic 
Serbs, which make up ri per 

cent of the republic s pop. . 

uiation. have declared their.-, 
Independence from Croatia and 
support unity with neighboov 
ing Serbia. 

Since the weekend, the area ■■ 
around Plitvice has been team- - 
ing with armed Serbs and Cro- , 
atlan police, with federal army . 
units acting as a buffer - 
between the two and air Area 
Jets flying overhead. 

The army has taken -no , 
action so far except staging a • 
show of strength. Earlier in the 
day. Mr Borisav Jovic. the 
Yugoslav President, had called 
a meeting of the collective 
state presidency, the supreme : 
commander of the armed . 
forces, authorise the army to 
act if Croatian police were not - 
withdrawn from the park. 

Olympic Airways 
drops staff lay-offs 

Olympic Airways. Greece's 
national airline, yesterday 
abandoned plans to lay off tern- ; 
porarily up to 8,000 ground - 
staff, writes Kerin Hope in : 
Athens. 

The lay-off policy, which V 
executives had earlier called - 
"crucial" to the company's sms .- 
vival. was dropped alter union < 
leaders agreed to a two-year 
wage freeze and promised . 
there would be no strikes this 
year. Ground staff will also - 
work several days of unpaid 
overtime during the summer * 
tourist season and accept addl- • 
tional restrictions on fare dia .. 
counts for their fiunilies. 

Olympic hoMd to save 
Dttibn (£i9m) this year by lay* j 
ing off most ground staff on 1 
half pay for up to three J 
months. After losing an esti- J 
mated Dri6bn because of toe f 
Gulf war, the airline appears to t 
have little chance tote: year of - 
cutting last year’s Driffibn defi- 
cit. Bookings, are down by • 
more than 30 per cent. 

Poor February for 
European airlines 

International passenger traffic 
on European airlines fell 24.1 - 
per cent in February compared - 
with the same month last year, 
according to a report by the 
Association of European Air- 
lines (ASA) confirming the 
ferocity of the Gulf war’s , 
impact on air transport, writes . 
David Gardner in Brussels. 

The figures follow last ■ 
week’s announcement by the .. 
International Air Transport 
Association of a $2hn loss by 
scheduled carriers In the first * 
two months of this year, with . 
European carriers being the i 
worst hit in February. 

The AEA, which groups 22 „ 
European airlines, said traffic „ 
inside Europe was down 23.4 ■ 
per cent in February. Flights to “ 
and from the Middle East were ~ 
down by 70.2 per cent, those to 
the Far East by 30.7 per cent, 
and those on North Atlantic * 
routes by UL2 per cent .| 


Polish plea on debt 
to Soviet Union 

Poland will ask the Soviet 
Union this week to follow toe 
lead of western government 
creditors who recently agreed 
to reduce Warsaw's debt bur- 
den by half, writes Christopher 
Bobinski in Warsaw. Poland 
owes toe Soviet Union $L7bn 
with capital repayments due 
by 3003. 

Mr Jan Krzysztof Btelecki, 
the Polish premier, who starts 
a two-day visit to Moscow 
today, will ask Mr Valentin 
Pavlov, his Soviet counterpart, 
to consider a reduction. 
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AMERICAN NEWS 


US output 
‘hit by 
faU iu 
savings’ 

By Peter Riddell, US 

Editor. in Washington 

US OUTPUT may have been 
reduced to between 5 and 7per 
cent as a- result of the fall in 
the nation’s savings rate dur- 
ing: the 1960s, .act»rdinR to-a. 
study by the Federal Reserve 
Bank of New-YodL 
• Writing in the .winter 1990-91 
ft Issue of tiie New York Fed's 
Quarterly . Review, economists 
Ethan Harris and Charles 
SteindeT argue that .any mea- 
sure, of saving related tothe 

acquisition of productive assets 

showed a dear- decline in the 
1980s. 

Household saving averaged 
just 3.8 per - cent of gross 
national product in the 1980s 
(and was even, less in the sec- 
ond half of the decade), com- 
pared with a 5 per cant average 
over the previous 30 years. Cor- 
porate saving has als/i fallen 
and the government deficit 
- risen. The overall net national 
savings rate was 3 per cent in 
the 1980s, against a historical 
average ax 7.5 per cent 

Depending on the measure 
used, the feu in savings has 
cost the US the equivalent of 
15 per cent of its capital stock 
which, on present trends, could 
rise to 28 per cent by the end of 
the century. The respective 
flosses in output are 5-7. per 
’cent now and 10-15 per cent by 
the end of the century. 

Temporarily higher personal 
consumption has been gained 
at the cost not only of lost out- 
put bat also a substantial wors- 
ening of the US’s external-debt 
position. The savings rate 
would, have to climb 5J5 per- 
centage points, as a share of 
GNP, -to offset the decline of 
. the 1980s, restore the trend in 
> capital growth- and end the 
deterioration in the external 
position. 

I The authors argue that most 
of the gap could be dosed by 
balancing the federal budget 
(excluding the social security 
surplus). The goals in last 
October's budget agreement go 
two-thirds erf the way in that 
direction. This will require 
lower c urr e nt consumption. 

However, a higher level of 
savings wiH not mean an end 
to the gross inflow of foreign 
capital, though it would proba- 
bly reduce the US’s net foreign 
indebtedness. 

Moreover, the growth bene- 
fits ofirigher saving: could be 
increased by ehminat- 


f •> 


_ tax distortions favouring 
:-less productive investments- 



Menem’ s clean image burns as Argentina 



Menem: has fired dozens of 
aides suspected of corr u pt io n 


A RGENTINA’S Catholic 
church said recently 
that corruption had 
always existed in the country, 
“except that it has become 
generalised now”. Far from 
protesting the accusation from 
one of the most powerful sec- 
tors of society, a humbled Pres- 
ident. Carlos Menem said he 
folly agreed. 

An image of rampant corrup- 
tion, compounded by two 
months of high inflation, has 
made Mr Menem’s government 
deeply unpopular. While there 
is strong public support for his 
fourth economic stabilisation 
plan, implemented on Monday. 
Mr Menem is still struggling to 
convince a sceptical nation 
that he is also attacking cor- 
ruption. 

He repeats almost daily that 
his priv atisatio n and deregula- 
tion policies are reducing the 
scope for bribery and pleads 
for the public to help him fight 


corruption. So far this year he 
has fired three cabinet minis- 
ters and dozens of senior aides 
suspected of corruption and 
launched several corruption 
investigations. 

Mr Menem considered cor- 
ruption a serious problem only 
after the US embassy publicly 
complained in January that an 
unnamed official had asked an 
American company for a bribe. 
The scandal touched off a 
purge of ministers and aides 
dose to Mr Menem suspected 
of corruption in the privatisa- 
tion programme, in awarding 
investment incentives, or mal- 
administration of government 
money . 

But still he cannot rid the 
government of its reputation 
for corruption. A recent opin- 
ion poll found that more than 
half the population thinks cor- 
ruption has never been worse 
and 68 per cent believe Mr 
Menem's assault on it is only a 


John Barham on the 
corruption that is 
undermining 
economic reform 


public relations exercise. 

No senior official has been 
charged with corruption, many 
individuals with doubtful pasts 
remain in government while 
most of those Mr Menem 
sacked were dumped more for 
political reasons. 

Argentines had hoped Mr 
Menem, who took office in 
1989, would decisively combat 
perennial government corrup- 
tion. Instead, the entire system 
of government has become 
even more discredited. 

Even Mr Domingo Cavallo, 
the economy minister, who is 
recognised to be as honest as 
he is supremely ambitious, is 


struggling to regain the pub- 
lic’s trust in the government. 

Corruption is both a cause 
and effect of Argentina's politi- 
cal and economic instability. A 
despairing justice ministry offi- 
cial said it was "a cultural phe- 
nomenon'’. An underpaid civil 
service with broad discretion- 
ary powers, combined with a 
weak judiciary and a history of 
insecure governments has 
allowed corruption to flourish 
in Argentina for generations. 

A government that is both 
unable and unwilling to 
enforce the rule of law natu- 
rally finds it difficult to imple- 
ment its own policies. By one 
estimate, only one in 25 Argen- 
tine families bothers to pay 
income taxes. 

A diplomat commented: 
“This new stabilisation plan 
depends on the government 
having the political will to col- 
lect taxes and control spend- 
ing, which it has never man- 


aged to do in the past mainly 
because the machinery of gov- 
eminent is so corrupt.” 

The police, the military, the 
bureaucracy, the business com- 
munity are all riven with cor- 
ruption. Financial managers 
demand “commissions” from 
banks in return for their com- 
pany's deposits, 

Twenty judges face charges 
of colluding with plaintiffs in 
an avalanche of class action 
suits brought against state 
companies In attempts to 
extort some S9bn from the gov- 
ernment 

Mr Luis Barrionuevo, a trade 
union leader, explained in a 
celebrated radio programme 
Last year how he and other 
labour barons habitually took 
kickbacks. Journalists are 
often paid to write flattering 
articles about companies or 
politicians. Foreign investors 
are warned to choose their 
local partners carefully and to 


bribe with caution. 

A diplomat said: "In most 
places when you buy someone 
he's yours. But here they don't 
stay bribed: they take money 
from both sides.” 

Corruption undoubtedly dis- 
courages foreign investment. 
However, Europeans are 
understanding of the “costs” of 
doing business. These costs 
may be tax-deductible for some 
foreign companies, though the 
Foreign Corrupt Practices Act 
forbids US companies from 
bribing anybody. 

The central bank hopes to 
recover more than $100bn it 
“lost” during the 1980s through 
capital flight and a myriad of 
generally corrupt practices. I: 
claims businessmen looted SO 
per cent of the money. The 
“loss'' dwarfs Argentina's 
unpayable foreign and domes- 
tic debts. Vet many of those 
implicated remain respected 
establishment figures. 


Fresh decline 
in US goods 
orders 

By Michael Promise In 
Washington 

NEW orders for US 
manufactured goods fell 0.5 
per cent in February to 
$233.2bn, the Commerce 
Department said yesterday. 

- Orders have fallen every 
month since October and are 
now 8J> per cent below their 
peak, the latest decline was 
sharper than expected and 
indicates that most US manu- 
facturing c ompanies remain in 
recession. Other economic 
indicators, however, such, as 
data on the housing market, 
are tentatively signalling a 
recovery this summer. 

The figures indicate that the 
easing of US monetary policy 
may be softening the impact of 
recession. Orders for durable 
goods - those most sensitive 
to interest rates - foil only <L3 
per cent in February compared 
with 2 per cent in January. 

Most analysts are likely to 
reserve judgment on the sever- 
ity of the recession until Fri- 
day when the March employ- 
ment figures are due. 

Gnunman cuts jobs 

Grumman, the US aerospace 
and defence group, is to cut its 
wor kfo rce by about 1,900 jobs 
this year, with GOO to 700 of 
the cuts coming through non- 
replacement and the rest 
through redundancies, Reuter 
reports from New York. The 
company cited deep reductions 
in the defence budget and the 
need to be competitive. 


Overhaul urged of 
Group of Seven 


By Michael Prowse 

SWEEPING reforms to improve 
economic co-ordination 
between industrial countries 
were urged in a report yester- 
day from the Institute for 
International Ec o nomics. 

The Washington-based think- 
tank says the Group of Seven 
(G7) industrial countries 
should be shrunk to a Group of 
Three, consisting of the US, 
Japan and a single European 
representative. It also recom- 
mends a bigger role for central 
bankers to reflect the primacy 
of monetary policy as a tool tor 
guiding economies. 

The G7, or a shmmed-down 
organisation, also needs a per- 
manent secretariat to improve 
its “institutional memory”. 
This could be provided by the 
International Monetary Fund, 
b The report says economic 
• co-operation has relied too 
heavily on c u rr en cy interven- 
tion. More attention heeds to 
be paid to economic fundamen- 
tals, such as budget deficits. 


Industrial countries should 
also strengthen the mecha- 
nisms for im plementing agreed 
policy changes. 

The report was written by 
Ms Wendy Dobson, a Canadian 
economist and former senior 
dvfl servant or "sherpa” at G7 
meetings. 

The present G7 members are 
the US, Japan, Germany, 
France, Italy, the UK and Can- 
ada. The study says a Group of 
Three would be a “more man- 
ageable and effective institu- 
tion”. It would be feasible as 
soon as the European Commu- 
nity achieved its planned eco- 
nomic and monetary union. 
Europe would be represented 
by the president of the new 
European central bank and by 
a sin g le , rot a t in g financ e min- 
ister from member countries. 

Economic Policy Co-ordina- 
tion : Requiem or Prologue? 
Institute for International Eco- 
nomics, 11 Dupont Cirde, NW, 
Washington DC. 311.95 


Collor turns up ‘a 
new type of crime’ 

By Christina Lamb In Rib de Janeiro 


BRAZIL'S President Fernando 
CcOor seems to have taken on 
more than he bargained for 
with his latest drive to 
enhance his image. 

."WEal started as “a hunt 
against the maharajahs” (Bra- 
zil’s overpaid and underworked 
dvfl servants) has turned into 
(, controversy over what the 
■' presidency claims is a $4bn 
(£SL2bn) social security fraud. 

-Action centres round the 
Rto-based National Social Secu- 
rity Institute (INSS) which 
a dmini sters Brazil's social 
security and pension fond. The 
arnffi-hSllan-dollar fund, with 
25m co n tri buto rs and 13m ben- 
eficiaries, has for 10 years been 
subject to fraudulent-claim 


weeks ago, when an 
MP made public a 
produced by the fond, of 
31S “super-maharajahs ” receiv- 
ing pensions of more fhun Cru- 
f Mins. 890,000 (£2,048) a month. 
President .Collor sent Mr 
Antonio Magri, labour minis - 
ter, to investigate. 

But Investigations by Bra- 
zil’s biggest TV network 


showed many of those named 
were only receiving a fraction 
of the alleged amounts, and 
others bad long since died. Top 
of the Kst, with an alleged pen- 
sion of Cruzeiros 14m (£33,734) 
a month, was a former RAF 
pilot, who, it turned out, had 
received nothing for nearly a 
year and until then, had only 
been getting 1570 (£322). 

Police promptly arrested a 
group of alleged fraudsters led 
by an ex-military -polic e lieu- 
tenant operating under cover 
of a private school, said to be 
giving lessons in falsifying 
social security claim forms. 

“We have turned up a new 
type of crime in Rio,’' Mr Magri 
said. “Organised crime in the 
social security fund is enor- 
mous.” The minister, under 
police protection after receiv- 
death threats, has until 
to report in line with a 
from the president 
Angered by the growing con- 
fusion, the president has dis- 
missed all four directors of the 
fund, including its auditor, 
who he is being used as 
a scapegoat 


Right-winger’s murder raises fears of terrorist campaign in Chile 


MR Jaime Guzman, a right-wing 
senator and supporter of Chile’s for- 
mer military government was shot 
dead on Monday night by terrorists 
apparently seeking to destabilise the 
country’s fledgling democracy, writes 
Leslie Crawford in Santiago. 

Mr Guzman, 44, was the leader of 
the small but vociferous Union of 
Independent Democrats (UD1). He was 
a brilliant constitutional lawyer and 
the chief ideologue b ehin d the mili- 


tary's 1980 constitution, which 
remains in force today. 

Mr Guzman was a controversial fig- 
ure in Chilean politics. He had 
recently voted against a constitu- 
tional amendment to allow President 
Patricio Aylwin to pardon political 
prisoners jailed under the 1973-90 mili- 
tary government. He had also claimed 
that the official report on human 
rights under the military, presented 
to the president last month, was 


flawed and inaccurate. Marxist guer- 
rillas, and not the military, were 
responsible for provoking violations 
against human rights, he believed. 

Mr Guzman was shot by two gun- 
men at point-blank range as be left 
Santiago's Catholic University, where 
he had been lecturing. He died in hos- 
pital- Responsibility for the attack 
was claim ed by phone callers who 
said they were members of the Lau- 
taro Front and the Manuel Rodriguez 


Patriotic Front, two extreme-left guer- 
rilla groups. 

The government, however, is treat- 
ing these rival claims with scepticism. 
It believes that the assassination 
could have been carried out by right- 
wingers who have a vested interest in 
seeing democracy fail in Chile. 

There has been an escalation of ter- 
rorist violence in Chile since Presi- 
dent Aylwin published the indepen- 
dent report on the human rights 


abuses committed under General 
A u gusto Pinochet’s dictatorship. Mr 
Guzman is the third fatality. A police 
inspector and a military doctor 
accused of supervising torture ses- 
sions have also been murdered. 

Gen Pinochet last week rejected the 
human rights report. He refused to 
ask forgiveness for the human rights 
crimes committed under his rule and 
denied that the report had any histori- 
cal or juridical validity. 


THE POWER OF BELIEF: No. 5 in a series 


Novuloiis a ro owryw 'here. All they need is 
1 he environment to make them happen. 


Creativity isn’t limited to 


special people, places or times. ■ Given shared goals 

and an enabling environment, everyone 





| Product design can be a inapt 
Snap-together assembly of tha Radius 
battery charger meant J1 parts instead of 72, Six Sigma 
quality, and lower cost to customers. 


can contribute. Not just at 


Motorola, but also among 
our suppliers, customers 


and end users. ■ Solutions can 
be simple, like redesigning a 


product so it snaps together instead of needing dozens 
of fasteners. Or powerful, like the 
Media Engbie @ chip that delivers colour 
graphics with stereo sound; or a 
new computer that integrates 



The Motorola MultiPenanaF* Computer uses our 88000 R/SC micro- 


processor to creole a (rue nnfwort computing system that provides the power 
of a stand-alone workstation and (tie flexibility of a multiuser system. 
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seamlessly with multiple products for new networking 
efficiencies. ■ At Motorola new ideas are constantly 
happening. Because creativity 
is constantly being encouraged. 
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INTERNATIONAL NEWS 


Rog6r Cooper 
leaves the 


country he loves 


By Robert Graham 


RARELY has the label of 
busines sman been so improba- 
bly applied as in the the case of 
Roger Cooper. Yet throughout 
his five-and-half-year c a p tivi t y 
in Iran, this is how he has been 
described to the outside world. 

Mr Cooper, aged 56, is a com- 
plicated mixture of scholar and 
polymath adventurer from a 
colourful family of distin- 
guished intellectuals and scien- 
tists. (His uncle was the poet 
and witter, Robert Graves). 

A convert to Islam on bis 
first marriage to an Iranian, he 
is one of a handful of Euro- 
peans with a profound under- 
standing of the Persian lan- 
guage and the complex nature 
of Iranian society. 

He had lived in Iran for 
much of the 1960s and 1970s, 
surviving on a combination of 
journalism, translation, and 
consultancy. Until the 1979 
Revolution, his house in down- 
town Tehran, close to the 
Prime Minister’s office, was 
one of the city’s more exotic 
venues. Here amid a profusion 
of worn carpets and dogs, 
Roger would cook for a poly- 
glot group of invitees and auto- 
invitees, who on any day could 
include one or two western 
ambassadors, a visiting Per- 
sian scholar, Iranian lawyers 
and writers and a group of 
British lorry drivers. 

Whether it was the lorry 
drivers who had met Roger, 
unmistakeahly Kn giisH, riding 
on a bicycle in the te rr ify ing 
Tehran traffic, the western 
ambassadors or local intellec- 
tuals, all sought advice in how 
to deal with the system (the 
rules of polftesse, the pecking 
order, the small flatteries). 

They also wanted access to 
his extensive contacts at all 
levels of society. Roger could 
manage to persuade the most 
reserved of Iranians to admit 
his private misgivings - espe- 
cially about the late Shah’s 
dream of The (heat Civilisa- 
tion. 

The Khomeini revolution 
obliged hi™ to decamp to Lon- 
don; but he never lost his curi- 
osity or affection for Iran. Nor 


from his press conference yes- 
terday does it seem prison has 
removed this. But if he carries 
any blame for unjust imprison- 
ment and his appalling ordeal, 
it is perhaps for having, pre- 
sumed his own knowledge of 
the country and people would 
enable him to navigate the 
treacherous factional feuds of 
Ayatollah Khomeini's regime. 

At the time of his arrest in 
December 1985 he had entered 
Iran acting for McDermott 
International, the US oil ser- 
vices company, and had over 
stayed bis visa deadline. But 
he had also just used his 
charm and skill* to convince 
the revolutionary authorities 
to advertise in a special Finan- 
cial Times survey on Iran. 

As he said yesterday, in 
many ways he presented the 
ideal identity-kit on which to 
pin a spy charge. He had stud- 
ied at Oxford, had become 
involved as a student in the 
Hungarian uprising of 1956 
(thp Hungarians briefly impris- 
oned him), he did his national 
service in the British Army’s 
intelligence corps and then 
went on to study Farsi, Iran's 
principal language. During the 
Shah's ruleTne was in no way 
connected to the regime; but 
on occasions translated official 
documents (he continued his 
translations in prison). 

The spying charges were 
never proven or indeed made 
public by the Iranians. It was 
typical of Mr Cooper’s litigious 
obstinacy to continue challeng- 
ing this absence of proof and 
during the past two years he 
has consistently campaigned to 
prove his innocence according 
to Iranian law. It is still there- 
fore unclear why he was 
arrested. 

In 1985 when he returned on 
this particular occasion, copies 
woe circulating of a report he 
had written in the UK on the 
persecution of the Bahai reli- 
gious minority in Tran, He also 
may have fallen victim to 
internal rivalries, provoking 
what was ori ginally a fairly 
motiveless arrest into long 
term incarceration. 


UN fears refugee flood 


The United Nations* main 
refugee body said yesterday it 
was bracing for a dramatic rise 
in the number of people fleeing 
violence in Iraq, Reuter 
reports from Geneva. 

“Current events are likely to 
trigger a major influx of refu- 
gees. particularly into Iran and 
Turkey," said Mr Carrol Faub- 
ert of the office of the UN High 


Commissioner for Refugees. 

Mr Faubert said at least 

50.000 people had already fled 
into southern Iran to- escape 
fighting in southern Iraq. 
“Before the Gulf War we made 
contingency plans for about 

35.000 refugees in Iran. That 
figure has already been over- 
taken and we now have to be 
ready for 100,000.” 


Iraqi ‘front men’ protest their innocenee 


By Jimmy Bums, Andrew Jack, Christina Lamb, Clay Harris and Paul Abrahams 


A FLURRY of press 
statements, fax messages, and 
phone-calls echoed around the 
world yesterday as companies 
and Individuals reacted with 
anger and apprehension to 
their inclusion in a US list of 
alleged “fronts and agents" of 
the Iraqi government. 

On Monday, Mr John Rob- 
son, the US treasury secretary, 
said that naming the 52 busi- 
nesses and 37 individuals 
struck a blow at Iraq’s subter- 
ranean network in the world of 
arms trading and clandestine 
financial operations. 

The list included a number 
of companies whose assets 
have already been frozen or 
against whom legal proceed- 
ings are underway. 

But it also appears to have 
included substantial errors of 
detail, not least the naming of 
companies who are so con- 
vinced Of their innn rpnre as to 
be prepared to take the US gov- 
ernment to court in order -to 
prove it. 

Those claiming innocence 


yesterday included Mr Joa- 
quim Ferreira Amaro. presi- 
dent of the Banco BrasHiero-t- 
raquiano (BBI). who said he 
intended to sue the US for 
“compensation for damage to 
our honour and credibility”. 

The US Treasury has na med 
Mr Ferreira along with six of 
his staff, past and present on 
its list. But the bank president, 
whose institution is controlled 
equally by the state-owned 
Hanfc of Brazil, the country's 
largest bank, and the Iraqi 
state-owned Rafidain Bank, 
insisted yesterday that in nine 
years of operation in Brazil the 
bank had never financed arms 
exports or undertaken any ille- 
gal operation for the Iraqi gov- 
ernment 

He added that all financing 
to Iraqi companies importing 
Brazilian products bad been 
cut off after the trade boycott 
was announced in August- 

Mr Ferreira said: “I was com- 
pletely stupefied by the news. 
The US Treasury can't just 
bring accusations against insti- 


tutions and people and publish 
them in the press without 
proof. It seems they just picked 
on names of any institutions 
connected with Iraq which tad 
accounts in the US.” 

Similar sentiments were 
expressed yesterday by British 
companies which make up the 
majority of the companies 
listed on Monday. 

Professor Peter Toyne, chief 
executive of Liverpool Poly- 
technic, which is a shareholder 
in PMK, one of the companies 
named, said he was consider- 
ing contacting President Bush 
and requesting a formal apd- 


Aided by grants from the 
UK’s Department of Trade and 
Industry, PMC was set up by 
the polytechnic with two mem- 
bers or its electronics faculty to 
provide equipment for 
researchers at the University 

of Technology in Baghdad to 
mafcp riliflnn chips 

Professor Toyne and senior 
executives of Qudos, the sub- 
contractor to PMK on the same 


project also on the US list, said 
that they obtained full 

clearance on project both 
from the DTI and the US 
Department of Commerce. 

Because the companies 
depend on US technology, they 
now fear they could go out of 
business the US admin- 

istration dears tb*™ from the 
list 

Fears of irreversible damage 
to future business was shared 
by several other companies 
yesterday including, Reynolds 
anj Wilson, a UK engineering 
company whose Iraqi-born 
owner Dr Faiz N ahab yester- 
day r ep e ated denials that he 
had done anything illegal. 

Mr Nahab said last night: 
"These allegations are hurting 
the company... We therefore 
look towards the British gov- 
ernment for protection against 
unfounded accusations that, 
we have no doubt, will result 
in a detrimental effect on the 
.company business with banks 
and suppliers.” 

Information provided ou the 


list by the US Treasury to to 
some instances so ngaettat 
concerns with no links whatso- 
ever with Iraq appear to have 
T yx»p fought up In the contro- 
versy. Some companies hove 
either been misnamed or no 
longer exist 

The administ rators and for 
mer directors of Dominion 
International Group, a UK 
based financial services and 
property group which col- 
lapsed In January 1990 were 
among those perplexed by 
their inclusion on roe list. 

Price Waterhouse, the 
accountancy firm which has 
been responsible for Domin- 
ion's affairs for the past 14 
mont h* , said the company bad 
had no dealings with I raq s ince 
it was placed in administration 
on January 22 1990. 

One executive of a small UK 
company named on the US list 
summarised the mood last 
night; "I can't understand 
what the hell is going on... 
where are the big names that 
traded with Iraq?” 


Saudi Arabia said to have boycotted some banks 


By David Barchard 


ROYAL BANK OF CANADA said 
yesterday that it was investigating 
reports that it and five other h anks 
have been placed an an unofficial boy- 
cott list by Saudi Arabia. 

SAB1A, the Saadi Arabian Monetary 
Authority, the kingdom's central bank, 
is understood to have told Saudi 
Arabia’s 12 banks to consider carefully 
before doing bumness with six foreign 
banks which it feels behaved disap- 
pointingly during Gulf crisis. 

Apart from Royal Bank of Canada, 


the six include Tokal and Sanwa of 
Japan, the Bank of Montreal, the Bank 
of Taiwan, and the International Com- 
mercial Bank of China, also based in 
Taiwan. 

“We have not been officially 
informed of any derision but we are 
looking Into the situation,” a spokes- 
man for BBC said last night 

SAMA first expressed misgivings 
about some foreign banks in January 
when It held a meeting with Sandi 
wmrniwrial hanlnt hi Riyadh to dlsCQSS 


how to hairila foreign hnnire which h wl 
declined Saudi business in the wake of 
tiie Iraqi invasion of Kuwait 

AH banks In the Gulf and the Ara- 
bian peninsula were hit by a lack of 
international irmfiHonrn after the inva- 
sion, but the Saudis believe that there 
were never good grounds for foreign 
banks reducing their level of activity 
with hnTikg In the kfwplnim 

At the time, French as well as Japa- 
nese banks were believed to be on the 
list which had offended the Saudis. 


Several pww<M» responses were con- 
sidered at the January meeting, includ- 
ing a formal boycott. Xt appears that 
the Saudis have decided on an unoffi- 
cial boycott, through verbal instruc- 
tions to their 

“There is nothing official, nothing in 
writing,” one Saudi Arabian Joint ven- 
ture bank said this week. “They simply 
contacted ns and said these six banks 


treated Saudi banks very badly during 
think 


the crisis and we think yon should 
think twice about dealing with them. 1 


Nasser son freed 
on terror charge 


By Max Rodenbeck in Cairo 


A CAIRO court yesterday 
acquitted Mr Khated Abdel 
Nasser (pictured right 
awaiting the court’s verdict), 
son of Gamal Abdel Nasser, 
the late Egyptian President, 
of Involvement in a terrorist 
cell. But tiie state security 
court passed lengthy prison 
sentences on nine members 
of Egypt’s Revolution, a group 
alleged to have carried out 
attacks on Israeli and 
American diplomats in Egypt. 

The convictions included 
life imprisonment for 
ring-leader, Mahnmd Nurebbin 
and followed a 39-month trial. 

Khaled Abdel Nasser, the 
eldest son of the charismatic 
pan-Arabist, who led Egypt 
from 1952 to 1970, fled into 
exile when the group was 
rounded up in September, 

1988. His alleged help in 
financing the group attracted 
the sympathy of leftist 
opponents to the regime of 
President Mubarak. 



Bush holds* 
back on 
Middle | 


The 


East visit .] 


By Pwtor Rkfdafl, US Editor* 
in Washington 


/ 


PRESIDENT George Bush £ 
delaying a decision on avitiv 
to the Middle East until he seer 
the outcome of preliminary ini.™ 
tiatlves In the region tavomag, 
senior US offi c i a ls. - 

The White House conflnaed- 
yesterday that Mr Brent Scowe 
croft, the preafoent'a national y 
security adviser, had vtafted* 
Saudi Arabia for two day* tar 
week at the request cf Efe* 
Fahd. It is not clear whether ha 
visited any other countries. « 
Apart from the Iraqi - ctvff 
war, Mr Scowcroft to beBemd 
to have discussed some of the 
Ideas on Gulf security arrange- 
ments and the Arab-Israeir 
peace process which Mr James 
Baker, tho secretary of state? 
raised during hte trip to. the 
region in mid-March. . 
President Bush had been 


planning to visit Saudi AraMa. 
Kuwait. Egypt and poetibjy 
Israel towards the end of t ms 


month. But none of the usual 
advance planning has taken 
pit»fv» and administration offi- 


cials are reluctant to go ahead 
bs there are 


I 


with the trip unless there are 
signs that substantial pr o gress 
can be achieved, notably via 
confidence building move* 
between Israel and Arab states. 

In particular, the US to A 
looking for some moves by * 
in relation to the Pales* 
tlnian problem which might be 
co-ordinated with positive 
actions by Arab countries. But 
there has been some friction 
between the US and Israeli 
governments over the tough 
actions taken by Israel over 
Palestinian unrest.. 

it is possible that Mr Bate 
may make another trip to the , 
region before Mr Bush decides 
on hto plans, 

Mr Bush wrote over the 
weekend to the Emir of 
Kuwait, stressing the need for 
political and economic reform 
in the country. Thera were 
reports that the president 
urged the Emir to allow a more 
pluralistic system in Kuwait 
and re ferre d also to the desir- 
ability of elections. A White 
House official said obviously 
the US was "for democracy. 
We'd prefer change but roe 
pace of it Is for the Kuwaitis 
themselves to decide.” 

Reuter adds from Riyadh: 
Iraqi soldiers have crossed into 
a security .buffer zone near the 
Iraq-Kuwait border and have 
been asked by US troops to 
pullback. 

The incursion, the first of its / 
kind since Gulf War hostilities 
halted on February 28, took 
place just south of of Umm 
Qasr. A US army spokesman 
raid the Iraqis wen? expected 
to withdraw quickly. 
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Hurd seeks to rekindle Hong Kong handover talks 


By Angus Foster in Hong Kong 


MR Douglas Hurd, Britain's 
foreign secretary, arrived in 
Hong Kong yesterday pledging 
to “go to the heart of the mat- 
ter” and tackle the slow prog- 
ress on arrangements for the 
colony’s return to Chinese sov- 
ereignty in 1997. 

But he damped speculation 
about a breakthrough on Hong 
Kong's huge airport and port 
development projects, a source 
of friction with China. "Break- 
throughs don’t happen very 
often in life,” he said. 

Mr Hurd said the main pur- 
pose of his five-day visit to 
Peking would be to rekindle 


progress on the handover. 
There was a choice between 
cooperation and “the kind of 
snail’s pace we have been in in 
tiie last year or so in all those 
practical matters which need 
cooperation with China if 1997 


is to happen smoothly". 

Most questions on the transi- 
tion, such as those on land use, 
air agreements and a court of 
final appeal, are handled by 
the Sino-Brltish Joint Liaison 
Group. But the group has made 


little progress since the 1989 
Tiananmen Square crackdown 
and the British side blames the 
Chinese for tiie delays. 

Mr Hurd's comments on the 
airport project, yet to win 
Peking’s approval, were per- 


JARDINE MATHESON LONDON LISTING PLAN CHALLENGED 


Jardine Matbeson’s controversial proposal to 
shift its primary listing to London may be 
debated by Hong Kang's Legislative Council, 
Angus Foster writes. 

A debate could add a political angle to an 
argument which so far has been between Jar- 
dine and Hong Kong’s regulators. It could also 
provide the first test of opinion on Jardine’s 


“exem p t listing" plan. 

Mr Stephen Cheong, a prominent business- 
man with ties to China, is pushing for a debate 
later this month and will urge the Hong Kong 
government not to bow to press ur e to give 
Jardine, or any other company, special privi- 
tees. “You can’t have your cake and eat it,” Mr 
Cheong said. 


ceived as backpedalling. 
P eking objects to the HK$127bn 
(£9.4bn) airport and port pro- 
jects because of their cost. 
China also fears the projects 
could threaten Hong Kong’s 
financial stability. 

Mr Hurd said he was not 
thinking in terms of conces- 
sions to the Chinese and 
restated the British position of 
allowing consultation with 
China but not control by it in 
the run-up to 1997. China had 
asked for guarantees on the 
airport, such as a commitment 
to keep Hong Kong’s reserves 
above HK$50bn by 1997. 


Stilfontein Gold Mining 
Company Limited 


dneaipormd hi the Republic o* South Africa Company Restoration No. 00/33412/061 


Notice to shareholders 


In November 1989 the minmfl operations at StilfontBin first made a working loss. Since then, despite 
a major restructuring ofths mine, the falling gold price and high level of inflation have prevented the 

mine from making a working profit. 

In the face of these cfifficuWes, the mine reduced its underground production and labour 
complement by some 70 percent over the last 2 years. Up to now it has been possible to place the 
majority of those affected in positions at other mines, but this is becoming more difficult in the 
present economic efimate. It is therefore with sincere regret that the Board of Stfffbntein announces 
that it has been decided to oeasa underground mining operations, and this process should be 
co mp leted by the end of this year. The mgiisng of the surface rock dumps win continue for as tong as 
this operation is profitable, which could be for more than three years. Continued attention wDI be 
given to the possibility of the comply participating in other mining investments in the area. 

The fundamental prob l em is that the ore reserves on the Vaai Reef horizon are almost exhausted, 
and mining operations are increasingly dependent on the exploitati on of the V ante rad orp Contact 
Reef (VCR). This reef was relatively unexplored and. in June 1990, your Board decided that 
RS million should be used to develop promising areas of the VCR to determine whether the reef 
could support a profitable mining operation. This work has now been completed and, although 
payable patches of reef were found, the overall payabfflty of the VCR Is too low to sustalntha mine in 
profit at gold prices of less than R50 000 per kSogrem. 

If assistance Is forthcoming, Scott and Margaret Shafts mil be maintained In operating condition so 
that pumping can continue to prevent underground water running into neighbouring mines. 
Rehabilitation ofthesurfaoe area is already underway and this work will continue. 


By order of the board 

General Mating, Metals and Minerals Limited 

Secretaries 

per? D JO Ross 

Manager: Administration and Secretarial Services 




Johannesburg 
3 April 1991 


Gengokl 

Group 


NEWS IN BRIEF 


Peking trims taxes 
to lure investment 


II FENG, China’s prime minister, yesterday presented a new tax 
law to keep China competitive In attracting foreign investment, 
Beater reports from Peking. Foreign diplomats and businessmen, 
said that while the new law was a step forward, other new tax 
regulations planned separately may make it harder for foreign 
companies to work here. The new income tax law charges all 
foreign companies — except those eligible for special «wic«aiinns 
- at a 33 per cent tax rate. 


Soviet-Chinese frontier deal near 


China and the Soviet Union have nearly completed talks about 
their lengthy, disputed frontier and an agreement could be 
reached quite soon, Mr Alexander Bessmertnykh, the Soviet for- 
eign minister, said yesterday. Reuter reports from Peking. Speak- 
ing at the airport before leaving for home, Mr Bessmertnykh said 
agreement was stall needed on only eight sections of the nearly 
ASOO-mile frontier, one of the world’s longest 


Vietnamese oil success 


A joint Vietnam-Soviet petroleum ve ntu re has achieved surpris- 
ing outputs, yielding 11,000 tonnes erf crude oil a day during tiie 
Last 10 days of March, Hanoi newspapers reported yesterday. 
Renter writes from Hanoi. In the first quarts- of 1901, Vietsopetro 
produced 796J300 tonnes of crude oQ, 28J300 tonnes more than 
projected and an increase of 62 per cent over the same period last 
year. 


Japanese mission for S Africa 


Japan's business organisation, Keidanren, will send its first mis- 
sion to South Africa this month amid calls by businessmen for 
Tokyo to lift economic sanctions, Reuter rep orts from Tokyo. 


Ethiopian city taken 


Ethiopian rebels said yesterday they had captured the capital of 
Wollega province, 125 miles west of Addis Ababa, Beater reports 

from Nairobi. 


Hopes high for Angola 
peace talks breakthrough 


By Julian Ozanne in Nairobi 


PEACE TALKS between the 
Angolan government and 
Unite rebels aimed at resolving 
the country’s devastating 16- 
year-old civil war resume 
today near Lisbon. 

Hopes are high for a break- 
through in one of Africa’s most 
destructive conflicts which has 
suffocated the vast economic 
potential of the country and 
wrecked normal life. 

Diplomats in Luanda say a 
preliminary ceasefire could be 
signed. The talks are being bro- 
kered by the Soviet Union and 
US, which have backed the 
government and the rebels 
respectively since 1975. 

Both are eager for a ceasefire 
but problems remain over an 
election timetable, with the 
government pressing for three 
years and the rebel Unite 
movement calling for 13 

month*. 

_ A United Nations observer 
will be at the talks to advise on 
the technical aspects of a 
ceasefire. 

However, observers in 
Luanda emphasise that a 
ceasefire will merely be a first 
step in a long and complicated 
process. The transition to 
peace and multiparty democ- 
racy is fraught with dangers, 
particularly the disarming and 
demo bilising of the ar mies ' 

But a ceasefire would allow a 


start to be made in repairing 
the legacy of economic and 
human destruction left by 
years of intensive military 
struggle fuelled by South Afri- 
can and Cuban troops and 
Soviet and US arms. 

Angola’s vast economic 
potential in agriculture, miner- 
als and oil is undeveloped. 
Eighty per cent of the 
countryside is insecure for 


An estimated 60 per 
cent of foreign 
exchange earnings 
has been spent on 
the war effort 


agriculture, the rural trade net- 
work has disintegrated and the 
country, once a food exporter, 
has been forced to import food 
to feed the urban areas. 

An estimated 60 per cent of 
foreign exchange earnings, 
about $3bn last year, has been 
spent on the war effort Huge 
external debts of about $7bn, 
including $&5bn-f4bn owed to 
the Soviet Union, have built 

up. 

According to the United 
Nations the estimated cost to 
Angola of the war between 
1980 and 1988 was $27bn-$30bn 


as a result of excess defence 
costs, higher energy costs, loss 
of merchandise exports, excess 
transport costs, loss of transit 
traffic revenues, remittances 
and rural production and 
increased expenditure on hun- 
dreds of thpiiganHiy of people 
displaced from their homes. 

Bridges, roads, railways, 
ports and factories have been 
under constant rebel attack. A 
quarter of primary health and 
educational units have been 
blown op and a further 50 per 
cent rendered inoperative by 
shortages of drugs and person- 
nel. Three quarters of small 
town and rural water supply 
systems have been destroyed. 

The human cost of the war 
has been equally severe. At 
least 50,000 people have had 
one or more of their limbs 
blown off, mostly by the thou- 
sands of land mines which lit- 
ter the countryside. Angola's 
amputation rate is believed to 
be the highest in the world. - 

According to the UN at least 
half a million people died, 
either direct victims of the 
fighting or as a result of war- 
related femine and the collapse 
of medical services and high 
rates of malnutrition. At least 
600,000 people are displaced 
and 50,000 children orphaned 
or separated from their fami- 
lies. 
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Afghan city hit by Scud missiles 



AFGHAN government forces 
retaliated for the humiliating 
loss of Khost garrison by firing 
four Scud missiles at the city 
and wiling at !«»««<: io people, 
mujahideen rebels said yester- 
day, Renter reports from 

lalamghaJ 

It was the first military 
response by the Soviet-sup- 
ported government in Kabul 
since heavy bombing on Sun- 
day night, Mr Najibnllah Laf- 
raie. the mujahideen Informa- 
tion minister, said in the 
Pakistan frontier city, Pesha- 
war. 


he declared on television an d 
radio that yesterday would be 
a national day of mourning for 
those who died. 

He repeated charges that 
Pakistani artillery and armour 
had taken part In the asmguit 
on the garrison, which lies just 
15 miles from the Pakistan bor- 
der. 

Pakistan has rejected the 

allegation. 


Unconfirmed reports said 


President Nafrbullah implic- 
itly acknowledged the fall of 
Khost on Monday night when 


some government forces had 
been sent to the Paktia 
provincial capital Gardez 
which is between Khost and 

Raimi 

A western diplomat said 
there was no sign they were 


preparing a ground offensive to 
retake Khost, which had with- 
stood almost constant siege In 
12 years of civil war. 

Khost is of little strategic 
value, but Mr Nqjibullah could 
make life untenable there for 
the victors If be wanted. 

Mujahideen sources in Mir- 
anshah. the Pakistani town 
opposite Khost said there were 
signs of trouble growing 
between the various Afghan 
actions that took the garrison. 

Three groups - commanders a 
led by Mr Jalaluddin Haqqsni, 
tribal chiefs and the Afghan 
government-in-exile - all 
wanted to take control, they 
said. 
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Queueing is the British disease and 
airports seem to have developed a bad 
case of it. All, that is, except Stansted. 

Not only do we operate out of 
London’s most modem airport, but also 
its least congested. 

Our fleet of British Aerospace 146 
whisner iets suffer no interminable 


UK ON 0345 666777. 


CONTACT YOUR TRAVEL AGENT OR 
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Northern 

Flights. 



Copenhagen daily 

6J55 (except Sunday) 1L30 1&45 1&20 2000 



Stockholm daily 

13LOO 1330 (Biday 1430) 173S 1935 (except Saturday) 


Oslo daily 

1030 17.10 19.15 (except Saturday) 



Does the hassle of business travel get you down? If so, fly 
SAS EuroQass to Scandinavia and stay at an SAS Business 
Hotel. We’ll take care of all the niggling details — leaving 
you free to concentrate on your business. 

Our hotels are ideal for work as well as relaxation. They 
all have Business Service Centers equipped with fax and telex 
machines. And you can even rent a portable telephone. 

We’ll look after your baggage too. You can check in to 
your SAS hotel as soon as you land at the airport We take 
your hags to your hotel room while you head off to jour 
business appointments. It works the other way too. You 
can check in for your homeward flight in the hotel lobby 
and set off for your business meetings unburdened by 
luggage. Then you bypass the check-in desks and head 
straight for the departure gate when you get to the airport 

You can fly with SAS from Heathrow to eight Scandina- 
vian cities: Aarhus, Bergen, Copenhagen, Gothenburg, 
MalmO, Oslo, Stavanger and Stockholm. And you can fly 
to Copenhagen every day from Aberdeen, Birmingham, 
Dublin, Glasgow and Manchester. 

You can also fly daily from Aberdeen to Stavanger. 

Fly SAS EuroQass. And make things easier. 
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link- 


By Michael SkapMker 


SIX large co mputer 
yesterday launched a joint proj- 
ect to ensure that documents 
containing a mixture of text 
diagrams and pic tur es cam he 
sent around the world from one 
to another. 

say they will 
develop software to fadfltate the 
free ex c han g e of documents by 
1983. 

Tim software win then be 
licensed to other mn n s m toi and 
computer system developers. 

The six participants are trm, 

JJWitSi fun * iIHWh/iI ITlfl VlWinOR 

and Unisys of the US, Groupe 
Bun Of F Mmrw, Sfajff p pq Nixdorf 
of Germany, and KJL, the UK- 


based company owned by 
Fujitsu of Japan. 

The six have fanned the Open 
Document Arc hitecture Consor- 
tium, based in Brussels. They 
hope to o v erc am e toe problems 
co mpu ter users h ave in erod ing 
documents from one system to. 
another. 

Setting up the is 

part of a move throughout the 
jn d TMdr y to “open standards’", 
enahHnff m i np ntew f marfp by cH£- 
iriuiiiifa'tupiry to commu- 
nicate with one another. 

The six say electronic transfer 
of text and pictures is hampered 
by lade of consensus an bow 

data ahrtflTfl he and rfto - 


tribgte d. Rfajwriarflfggd software 
would pgwn Hwt both sender 
and receiver would see e xactl y 

ftp aama Imag a. OseTS WOUld 

not have to retype or reformat 
docum ents re ceived from a Af- 
ferent system. 

The consortium says the son- 
ware will he especially useftd 
for in different 

locations, who compile, edit and 
grenfoead books, catalogues and 
other documents. 

The consortium b** hero set 
up as a Euro pean Economic 
Intsest Group (EE1G). 

are sponsored by the 
European Co mmu nity to taring 
together companies with com- 


mon interests. Other EC 
research projects have hero 
plagued by whether to admit 

non-European-owned compa- 
nies. ICL was last week 
excluded from three projects 
sponsored by the Joint Euro- 
pean Submkxon Silicon (Jessi) 
initiative, a semiconductor 
research programme. 

The consortium said member- 
ship was not limited to Europe^ 
art-owned groups andit would 
ap plicati ons from other 
pantos. The project will be 
for entirely by the portlet 


The consortium said It could 
not yet forecast the cost 


‘Earth summit 9 charter for leaders 


By William Dullforce In Geneva 


WORLD leaders will he 
expected to sign a charter and 
a work programme for dealing 
with global environmental 
issues at a 12 -day “earth sum- 
mit" in Rio de Janeiro in June 
1982. 

Mr Maurice Strang, a Cana- 
dian businessman who is sec- 
retary-general for the confer- 
ence, y wu rf mr l ay fhat Hip 

measures adopted would call 
for significant ehanffg* in eco- 
nomic behaviour at national, 
industrial individual levels 
and in the factors that moti- 
vate businessmen. 

The United Nations Confer- 
ence on Environment and 
Development (Unced) is 
planned as a more ambitious 
follow-up to the 1972 Stock- 
holm con fe ren c e which put the 


environment on the interna- 
tional agenda. 

Already dubbed the "earth 
summit", the Bio conference is 
expected to move environmen- 
tal matters, such as climatic 
changes, pollution, the protec- 
tion REil rnjwfl p pirtp^t rtf land 
TegomceS and thw maintonfm re 
of biological diversity, into the 
centre of international eco- 
nomic policy a nd dpffoton male. 


A “business council for sus- 
tained development”, compris- 
ing 40 to 50 or rfyfaf 

exec u t i ves strongly wmmrittMi 
to the market economy, has 
been put together, t o pro mote 
participation by industry. 

Chaired by- Mr Step han 
Schmidheiny. Swiss industrial- 
ist, it includes Volkswagen's 


Carl Hahn, Percy BarnevDc of 
Asea Brown Boveri, Allen 
Jacobson of 3M, Shinroku 
Morohashi of Mitsubishi and 
several business leaders from 
the Third World. 

Speaking at the second of 
four meetings planned by the 
Unced preparatory committee, 
Mr Strong stressed the need for 
world leaders to sign an earth 
charter or "statement of envi- 
ronment and development 
principles to govern, the con- 
duct of nations and peoples 
towards each other". 

A work programme. Agenda 
21 , running into the 2lst cen- 
tury, would go beyond the 
usual action plans approved in 
the past by UN. conferences. It 
would set out the objectives, 
institutional responsibilities 


and costs of specific proposals 
to be approved by the confer- 
ence. It would be accompanied 
by an wg r»»mro * on the provi- 
sion of financial resources. 

papers submitted at the pre- 
paratory committee’s present 
meeting included the elements 
of a global strategy to protect 
the atmosphere ana control cli- 
matic changes. 

But the papers have also 
introduced ideas on the link- 
ages between poverty and the 
environment, debt problems 
and ecological degradation, 
intended to ensure a full con- 
tribution to Unced from the 
developing countries. 

Mr Strong said that at least 
125 countries had started pre- 
paring national reports, for 
which the deadline to July 3L 


NEWS IN BRIEF 


Commission extends 
duties on sweeteners 


The European Commission has extended for up to two months 
the high import duties imposed last November on US- and Japa- 
nese-produced aspartame, a low-calorie sweetener. It says, Reuter 
reports from Brussels. 

In its statement in the ECs official journal, the Commission 
said the duties, which have raised the EC import price by about 
70 per cent, would stay in place until the end of May. 

The Commission must dwftfe by then whether the duties, used 
to prevent alleged dumping of the swe e tene r on EC markets, will 
be kept in place. 

The Commission last year imposed a duty of 338 a kilo on 
imports from the US producer Nutra Sweet, a wholly owned unit 
of Monsanto, and $41 a kilo on aspartame, made by Ajinmoto Co 
of Japan. 


Soviet-Turkish trade venture 


A Turkish-Soviet joint ' venture company hemes to encourage 
$250m of trade between the two countries this year, a hoard 
member said. Renter reports from Istanbul. Sovtur, based in 
Istanbul, has capital of TL25bn ($692,420) and is a joint venture 
between Cukurova Holding and Neshpromtechnobmen, a Soviet 
trade company. 

The company has imported mineral ore and steel products from 
the Soviet Union and exported earthenware products, shoes and 
foodstuff since its launch in November. In 1990 trade between the 
Soviet Union and Turkey rose to $L78bn against $L3bn previ- 
ously. 


Japanese team to visit S Africa 


The Federation of Economic Organisations (Kefdanren), a _ 
of Japan's top business leaden, said yesterday that it would 
a mission to South Africa later this month to study i n v e stme n t 
and other conditions. AP-DJ reports from Tokyo. 

Federation officials said the mission, led by Bank of Tokyo 
Vice-President Tamotsu Yamagncfai. would leave an April 20. 
Dozing the week-long visit, they said, its members would meet 
government, congressional and black leaders in South Africa and 
study Investment, economic and other conditions In that country. 


Japanese farm lobby 
firm on rice imports 


JAPAN’S agriculture minister, 
Mr Mott# Kendo, under pres- 
sure from Japan’s powerful 
farm lobby, said he hoped 
Tokyo would not give in to 
Washington’s demands to open 
up the country’s protected rice 
market. Renter reports from 
Tokyo. 

Mr Hondo has repeatedly 
urged the prime minister, Mr 
Toshiki Kaifu, not to make any 
concessions on rice imports 
when he meets US Premdenft 
George Bush in California on 
Thursday. *1 believe that the 
prime minister will- take the 
exact same line as he has in 
the past,” Mr Kondo told 
reporters. 

But Mr Katin’s aides* frrepdiw > 
ing Japan’s summit , agenda, 
say tint rice. to' up : for. discus- 
sion In California. Mr Hondo's 
views, they say, represent toe 
farm lobby at a critical time 
just before nationwide elec- 
tions for regional governments. 
“We have regional elections 
coming up In April and many 
politicians are concerned that 
a rice concession would dam- 
age the ruling party's image,” 

a Foreign Minist ry nffiria l gaii^ 

“But there’s no way we can 
avoid taking a compromising 
stance on rice,” the senfo r offi- 
cial said. 

According to government 


aides, Mr Kaifu will tell Mr 
Bush that Japan to ready to 
cooperate an rice imports in 
order to fodffiate a successful 
end to the Uruguay Round of 
farm trade talks under the 
General Agreement on Tariffs 
and Trade (Gatt). The offer to 
aimed at placating growing US 
indignation over Japan's dosed 
markets - a major Item on the 
Summit a pmrfw 


Last month, Japanese offi- 
cials warned US rice ind 


Industry 
officials that they faced prose- 
cution if they continued to dis- 
play American rice at an inter- 
national food fair near Tokyo. 

US agriculture secretary, Mr 
Edward MaHtgan, in a letter to 
.his .Japanese counterpart on 
March 91 . severely criticised 
Japan's protected rice market 
and called Tokyo's threat 
against the US rice officials a 
serious affront to American 
formers. In the letter, Mr Madt 


gan said: “Two of my daugfr- 


ters drive Japanese cars, 
our homes have Japanese- 
made televisions, cameras, 
radios and even telephones 
made in your country. This 
week, my wife purchased a 
Panasonic vacuum cleaner at 
the same time as our producers 
were being barred from an edu- 
cational display in your coun- 
try." 


S Korea 
records third 




monthly 
trade deficit 


SOUTH Korea recor de d a trade 
deficit of SlJStm to March, the 
third consecutive month or 
deficit, the Trade and Industry 
Ministry announced yesterday,' 

AP reports from Seoul. 

The deficit marked a 70 per 
cent Increase on that of |688m’ 
a year earlier. 

However, the March deficit 1 
was the narrowest of the past 1 
three months. The trade gap' 
totalled ItJITbn to January 
and $1.73tm in February. 

The trade deficit for toe first 
Quarter now totals a record 
$4.45bn - already 63-6 per 
cent of toe government's origi- 
nal veor-end deficit projection. 


Officials sold the country's 
trade balance was likely to 
Improve In the latter half of 
the year when exports ere 
expected to rise with an 
Improvement in the world* 
economy, lnclndfag that of the* 
US. following the end at the 
Gulf war. 

They also said that South 
Korean exports to the Persian 
Gulf region would be strong 
because of post-war recon- 
struction efforts there. 

Exports to the Soviet Union 
will also rise because of the 
$abn worth of trade-tied loans 
negotiated with Moscow, 

In March, South Korean 
exports amounted to $&74bn. 
up 9.1 per cent from a year 
ago, while Imports went up 16 
per cent to $&9bn on a cus- 
toms clearance basis, accord- 
ing to the ministry. 


South Korean exports In the 
first quarter rose by 1C 


1QJ per 
cent from a year ago to 
$lfi.S3bn, while imports 
jumped 25.1 par to $l$.7gbn. 
Mams the 


Officials 


■harp 

rise in Imports in the first 
quarto 1 on a surge of crude oil 
Imports at high prices in the 
first two months of too yarn*, 
plus continued imports of capi- 
tal and consumer goods. 

They sold, however, that 
they were encouraged that 
exports grew significantly In 
the lint quarter, the first 
double-digit growth since toe 
last quarter of IMS. ■ 

Officials said South Korean 
export competitiveness has 
Improved recently, especially 
because of the national cur- 
rency's depredation against 
toe Japanese yen and major 
western currencies. 

• South Knee's cor exports 
increased to 69,127 units to 
tire lint three months of tills 
year, up MUI per cant from 
62£52 a v year earllet, Itetfter 
adds from Seoul. 

The improvmneni was due to 

a. rise to exports to Europe, 
according to provisional fig- 
ures from the Korea Automo- 
bile Manufacturers* Associa- 
tion. 

“Exports to Europe, 
dally east European coon 
increased sharply due to a suc- 
cess to developing markets,” 
one association official said. 

South Korea exported 4^88 


cars to east Europe to the first 
is of this year. 


two months 
nearly half at last year’s total 
exports to the region, he said. 


Korean groups set up in Peking 


Five more South Korean companies have received permission 
from tiie Foreign Economic Relations and Trade Ministry of 
China to set up branches in Peking, company officials said 
yesterday, AP-DJ reports from Seoul. 

Locky-Goldstar Internati on al. Samsung Co, Ssangyong Conx, 
Karyo Trade International and Pofaang Iron and Steel Co. were 
given verbal- approval for Chinese branches from the Chinese 
ministry recently, offletota added. Sunkyong Carp, has been the 
only Smith Korean company operating a Peking branch. South 
Korea and China have exchanged trade representative offices, 
despite the lack of official diplomatic relations. 


Dairy products-for-coal deal 


The New Zealand Dairy Board’s Soviet Union trading arm, Sov- 
enr t is negotiating a multi-million driibir deal to trade dairy 
products for coal Ren ter reports from Wellington. Mr Bruce 
Gafffkin, Sovenz managing director, said the deal with the 
southern Siberian region of Komarova, worth $30m to $50rh, 
would see Sovenz sell Soviet coal to Asian and European coun- 
tries and take the money as payment for New Zealand dairy and 
meat products. 

The Soviet Union has about $135m in unpaid trade d ebt to the 
Dairy Board. The board, a producers’ co-operative, said last 
month that it was confident a $260m butter sale to the Soviet 
Union would proceed. 


Japan-Soviet trade could double 


Japan could double trade with the Soviet Union and equal Ger- 
many as Moscow's biggest trading partner if a territorial dispute 
with Moscow can be settled, a leading expat on the Soviet 
economy said. Barter reports from Tokyo. 

Mr Kazuo Ogawa, vicedirector of the Institute for Soviet and 
Eastern European Economic Studies, said in a lecture that Boviet- 
jranese trade stagnated in the 1960s because official Japanese 
credits were cut off after the Soviet invasion of Afghanistan. 

Tokyo Is maintaining its suspension of cred its until Moscow 
returns four islands off northern Japan seized at the end of the 
Second World War. 

Mr Mikhail Gorbachev, the Soviet president, is under intense 
ressure to make same concession mi the territorial dispute 
luring his visit to Japan which starts mi April 16. 


NEW HOMES 
ADVERTISING 

appears every Saturday in the Weekend FT. 


For further information please call 
Genevieve Marenghi 
on 071-873 4927 


KUWAIT AIRLIFT 
< SUCCEEDS 


British companies respond to Kuwait's needs 



Two Ruston power generating units provided by European Gas Turbines and supplies from 
The Biwater Group for the “BRIT Camp", (Amec/Bi water joint venture), urgently needed in 
Kuwait, were stranded at London Stans ted airport due to the failure of transport 
arrangements, made by a previously appointed transport company.: 

World Aviation learned of this on Monday, 18th March and within twenty-four hours bad” 
arranged for the World’s largest commercial cargo aircraft, the Antonov AN-124, to lands! 
Stansted to uplift and deliver the equipment directly into Kuwait. 

FOR AIRLIFT EXPERTISE AND AN IMMEDIATE RESPONSE CONTACT? 

WORLD AVIATION GROUP ENGLA N D 

Tel - 0825 765055 
Fax - 0825 768440 


Available 24 hours a day - seven days a week 

The World Aviation Group's specialised aircharter service 
supports the worldwide operation of governments, " 
aid organisations, corporate and private entities 

Inti Tel: +44 825 765055 
Fax: +44 768440 Tlx: 957136 World G 
Immediate aircraft availability 
Passengers + Cargo + Logistical Support 
Corporate Jet Operations 
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Travel agencies prepare 
plan to protect customers 


By Pavid Churchill, Leisure Industries Correspondent 

LEADING multiple travel 
agency chains are makin g con- 
tingency plans to provide a 
consumer guarantee system in 
case the Association of British 
Travel Agents (Abta) falls 
apart under the tensions 
imposed by the latest round of 
travel trade failures. . 

The move fallows concent in 
the travel trade that farther 
bankruptcies of small travel 
companies are inevitable this 
supuner and ; will stretch 
$ Anta’s financial ability to offer 
a total consumer protection 
guarantee. 

Abta yesterday insisted it 
was solvent and confirmed that 
it had sent audited accounts to 
Mr Edward Leigh, consumer 
affairs minister at the Depart- 
ment erf Trade and Industry, at 
his. request. 

The eight largest travel 
agencies, which last year 
formed the Multiple Travel 
Agents Association, are this 
week finalising details of a 
bonding scheme for their mem- 
bers to guarantee any holidays 
booked through them. 

These agencies, which 
include American Express, 



Edward Leigh: thought to be 
unwilling to assume Abta role 

Thomas Cook and Hogg Robin- 
son, are worried that Abta’s 
decision to pay for file recent 
collapse of Sun Living and 
other school holiday travel 
companies by imp os in g a levy 
on its members could cause the 
association to break up. 

This levy, raising some 
pi - tra immediately and a far- 
ther £22m in July, has been 


strongly criticised b; both 
: atm small travel agencies 
. tour operators. 

Abta’s problem is perceived 
as its- unwieldy organisational 
structure. It has almost 3,000 
travel a gumrlee in mirailira-ghlp 
hot the eight largest account 

for nearly two-thirds of all hoti- 

days sold. 

The leading tour operators 
are also thought to be con- 
cerned at Abta’s handling of its 
latest crisis and the need for a 
7 0 per cent levy on their sub- 
scriptions. 

Mr Leigh, the consumer 
affairs minister, is now exoec- 
ted to come under pressure to 
provide a government-backed 
protection scheme that covers 
rail, terry and coach travel as 
well as charter air holidays. 

The government has to 
implement by the «nd of next 
year an EC directive on pack- 
age holidays which provides 
greater protection for all Conns 

SS^S^ffixghMrLei^i 

is understood to be unwilling 
to take over Abta’s role, he 
may be forced to do so if fur- 
ther travel i w mpat rf ^ collapse 
without sufficient protection. 


UK food chains win loans froi 
Brussels to help create jobs 

# By John Thornhill 


SEV ERAL UK companies have 
won a t tractiv e European Com- 
mission loans designed to stim- 
ulate investment and help cre- 
ate jobs in regions stricken Ire 
lnutm p i A y mwi t in the coal and 
steel industries. 

Two of the largest loans, 
made under the provisions of 
the Eur op e an Coal and Steel 
Community scheme (BCSQ, 
have been awarded to the 
Tesco and Argyll Group food 
i retailing chains, provoking 
annoyance among com- 
petitors who fed file loans rep^ 
resent ah iwifair commercial 
advantage. 

Tesco has received a £73-8m 


Iran to finance fiie con- 
struction of wtna projects in 
Wales, while Argyll Group, 
which runs the Safeway. 
Presto and LoOost supermar- 
ket chains, has h*»rai g ran t e d a 
£L3m loan to develop 22 stores 
and a distribution centre in 
Scotland. Tesco’s nine projects 
will lead to the creation of 
2,489 jobs Argyll's 1,100. 

A spokesman for J Sains- 
bury, the UK’s biggest grocery 
rhatn, commented: “One must 
question whether the original 
objectives of these loans are 
really being met* 

ECSC loans are made on 
more favourable terms than 


fiimw pwwally obtainable raid 
Tesco’s five-year loan has been 
made at below the London 
Interbank Offered Bate. “It is 
cheaper than we could barrow 
elsewhere,** Mr Roland Ager, 
Tesco’s company secretary, 
confirmed yesterday. 

But a spokesman for the 
European Commission 
explained that “as long as com- 
panies cre a te permanent jobs 
in designated areas then they 
are an eligible too”. 

The average cost of a new 
Tesco super s tore is more than 
gis«i so the EC loan will pro- 
vide well over half file total 
axpendtt nra fiwww p wnjgrf * 


A spirit of enterprise grows 
north of the English border 

James Boxton, Scottish Correspondent, looks at 
the new structure for training, development, and 
investment which is the envy of southerners 


SCOTLAND is showing 
striking signs of energy and 
tnnorvation in economic devel- 
opment thanks to the estab- 
lishment of the new local 
enterprise companies -known 
as Lees. 

Ear those entrusted with the 
management of the 22 Lees 
their high public profile and 
economic development powers 
make them the envy of their 
more restricted Eugfish coun- 
terparts, the training and 
enterprise councils - or Tecs. 

"The people who are naming 
Tecs down south would give 
their eye-teeth to have what 
we’ve got here." says Mr John 
Lord, chief executive of Enter- 
prise Ayrshire. 

“We’ve got much more 
power than the Tecs because in 
addition to the training respon- 
sibilities we’re inheriting from 
the Training Agency we’ve 
also got economic development 
powers devolved from the Scot- 
tish Development Agency,” 
says Mr Lord. "The level of 
public awareness about Lees in 
Scotland is remarkable, com- 
•i .pared with that of the Tecs 
which ace often struggling to 
malm themselves known.” 

Enterprise Ayrshire is one of 
22 Lees -most come under the 
new body, Scottish Enterprise, 
which takes over on April 2 
from the SDA in Scotland 
south o£ the Highlands, white 
the rest are under the new 
TBgfiianrffl and Islands Enter- 
prise. 

■ Transition has been -painful 
for many SDA staff and the ~ 
“public awareness” Mr. Lord 
talks about to due partly to 
unfavourable' coverage in the 
Scottish media. 

That coverage focuses on dis- 
may at the disappearance erf 
the old SDA and Highlands 
and Islands Development 
Board, doubts about the work- 
ability of the new structure, 
tears that the economic devel- 
opment effort In Scotland will 
e, be dissipated and the clai m 
*•- that economic development 
.'effort is being “handed over to 
a b unch of amateurs’*- a -refer- 
ence to the private sectored 
boards erf the Lees. 

' One of the moet serious com- 
plaints is that Lees, hke tire 
Tecs, are underfunded for 
tr aining , thanks to cuts of UP 
to 30 per cent in ftmdm g for 
youth training and employ- 
ment training made by Ur 
Michael Howard, employment 
secretary, last November. 

. ; Last week Sir David Nick- 
sou, chairman of Scottish 
Enterprise, said he was 
m. “wholly critical of the govern 
■ meat's approach to training. It 
w&s r a disaster that the training 
funds were cut hack. It came 
-just when' we were saying 


investment in people was what 
we ware fofflng to do. It to 
going to be very diffic u lt for 
the Lees to manage these 
reduced budgets.” 

In the large core body, Scot- 
tish Enterprise, the chief exec- 
utive. Mr Crawford Beveridge, 
who was formerly a senior 
execut i ve with Sun Ificrosys- 
tems in California, has now 
simplified the management 
structure he Inherited when he 
arrived in January and is 
developing a new st r ate gy. lit 
the Lees themselves, which 
have been given 83 per cent of 
the £430m Scottish Enterprise 
budget, there are potent indica- 
tions of new energy and inno- 
vation being devoted to eco- 
nomic development. ■ . 

The Lees range from large, 
organisations Lothian and 
Edinburgh Enterprise, baBt on 
fire founda t ion of a big SDA 
regional office with several big 
projects ready to go, to boefies 
created from scratch like 
Enterprise Ayrshire and Dun- 



bartonshire Enterprise. 

A recurrent theme among 
staff of fiie Lees, many of them 
former SDA personnel though 
others come from the TA, is 
that the SDA was grossly over^ 
centralised. “It was well known 
to the businesses who knew it, 
but most companies never 
came across it or folt like 
approaching it," says one for- 
mer SDA staffer with Dunbar- 
tonshire Enterprise. 

Mr Lord says: “What I Uke 
about Scottish Enterprise is 
that the Lees are so powerfoL 
They also make up one of fire 
dgfWnragft of the Tecs which 
to the vacuum at their centre.” 

He explains that Scottish 
Enterprise “provides a counter- 
balance to powerful and argu- 
mentative Lees which ensures 
that what they do to to within 
fire framework of a strategic 
Yfevr." 

Mr Lord says the SDA did not 
devote a great deal of attention 
to Ayrshire, despite fairly high 

unemplo yment & Its industrial 

towns and its derriict coal min- 


ing areas. Even though Enter- 
prise Ayrshire’s effective bud- 
get to less than it wanted, the 
£22. 7m allocated by Scottish 
Enterprise is £3m more than 
the previous combined spend 
ing on the area by the SDA and 
TA 

Despite the budget cuts both 
Enterprise Ayrshire and Dun- 
bartonshire Enterprise still 
i n t end to get away from fire 
TA’s tendency to see training 
as an end In Tatw t han 
part of the economic develop- 

Ayrshire and Dunbartonshire 
believe they will stil l have 
enough to bo innovottvo 

in tbfib* aouroacb to trainnu?. 

Enterprise Ayrshire will 
honour ns statutory commit- 

mgntft ^0 wiipW iy mwi^ bHilllllS 

and youth training but it will 
not be “marketing” them. It is 
stm expecting the area's train- 
ing providers to i m p ro ve fire 
quality of the training they 
offer, with places on training 
courses aimed at categories of 
employment in which jobs 
exist 

Mr Lord believes that by 
a st u t e Mdi raram gwn wnt and 
increased use of tohouse train- 
ing it should be possible to 
avoid a cut in fire numbers of 
those in training. 

I4ke other Lees Ayrshire and 
Dunbartonshire have budgets 
for environmental improve- 
ment, proparty development 
schemes and other projects 
which will give them a leading 
rote in developing their areas. 
Dunbartonshire has an eye to 
fostering fire leisure potential 
of fiie Lex* Lomond area. Ayr- 
shire has to fight for a new 
role for Prestwick airport 
which is even more under-util- 
ised since it lost Us monopoly 
on Scottish transatlantic 
flights tost year. 

For fids the Lee will need 
help from Scottish Enterprise, 
fiie parent body. “R Is not a 
thing that a Lee could or 
should do on its own.” he says, 
"but this to where the effort 
will be focused.” ' 

As to inward investment, 
both Lees accept that fire ini- 
tial attracting of it must 
remain -the responsibility of 
Locate in Scotland, part of 
Scottish Enterprise. 

"We won’t go travelling 
round fire worid getting com- 
panies to move to Ayrshire,” 
says Mr Lord, "bat tt*s healthy 
for us to assert Ayrshire’s case 
to Locate in Scotland." 

He does not accept the crifr 
Hum of the Lees that by boost- 
ing one area they win harm 
another. “If we ore helping 
businesses perform better in 
Ayrshire and if others imitate 
US, that makes Sco tland per- 
form better too.” • 


BRITAIN IN 
BRIEF 



DAF cuts 
jobs at UK 
subsidiary 

Leyland DAF, the subsidiary 
of DAF the Dutch truck 
maker, is planning to cut a 
further 205 jobs from its UK 
wor k force this year. 

DAF, which to 16 per cent 
owned by British. Aerospace, 
ph m g wi sharply fafa 
in the face of the deep 
recession in the UK 
« Muii wn-)jil vehicle market. 
Its UK workforce has already 
been cat from 7,095 at the end 
of 1969 to 6.491 at fire end of 
1990, and it to now expected 
to fall further to around 6,000 
by fiie ravt of this year. 

The com pa ny suffered a net 
loss of FI228m (after 
extraordinary items) last year 
aud was forced to cut its 
wor k fo r ce in the UK, the 

S WhThnik twig BolpHnm 

1,282 to 15^90 at the end of 
1990 from 16,782 in 1989. 


House price 
rise detected 

A modest recovery in the 
housing market may be unde r 
way according to the latest 
monthly survey of UK house 
prices by Nationwide Building 
Society. Average UK house 
prices rose by 0.7 per emit to 
258^)53 in March. Prices have 
risen one per cent since the 
beginning of the year. 


Arts Council 
fears cuts 

Reductions in local authority 
expenditure on the arts in 
1391-92 could lead to cuts in 
the activities of many arts 
companies with and in some 
cases threaten their existence, 
according to Mr Anthony 
Everitt, secretary general of 
the Arts ConndL 
"lire situation is more 
serious than I anticipated," 
he said. “Certain local 
authorities, like Derbyshire, 
are winding irp their arts 
departments, reducing their 
expenditure from £450, 000 in 
1989-90 to nothing." 

Mr Everitt made riwr timt 
the Arts Council would not 
be able to make good any 

ijhnrtffliu in funding. 

Economy hit by 
cut in lending 

The weak state of the economy 
has been highlights by figures 
indicating a sharp slowdown 
in the lending by the UK 
clearing hanirq 
The Committee of London 
and Scottish Bankers said 
■rfwllng landing by its member 
hanks to the UK private sector 
rose by a seasonally adjusted 
£2.7bn in the three months to 
the end of February, compared 
with a rise of £6.7bu in the 
previous three months. The 
increase in lending was the 
smallest over a quarter since 
the c ora ra it t ee started 
recording data in this form 
in 1986. 

Further aid 
for Sudan 

Mrs Lynda Chalker, Overseas 
Development Minister, 
announced a further £5.5m 
in food and emergency aid to 
being sent to fendne-struck 
Sudan. Hie package brings 
the total amount of UK aid 
to tire region to £8 0 .sth raw* 
last September. 



Passports please: delays in processing Immigration documents will become a thing of 
the past, according to Home Office minister Peter Lloyd (above) who yesterday- 
launched the UK Passport Agency which is expected to improve customer services 


Slump hits 
construction 

Sales of construction equip- 
ment in the UK this year are 
likely to continue at the 
depressed levels of 1990, partly 
because interest rates are stiQ 
too high to restore business 
confidence. 

A report by Corporate 
Intelligence Group, the 
London-based analyst, says 
interest rates need to come 
down from LL5 per cent to 
below 11 per cent, and 
preferably 10 per cent. 

“At those levels, people will 
start buying houses, houses 
will be built, and people will 
invest in new equipment,” fire 
report says. 

The authors add thwt last 
year was one of the worst for 
the UK construction 
equipment industry, which 
saw output fall by 21 per cent 


Dispute affects 
N-shipments 

ftfflrtaia at Sellafield, the 
nuclear power and 
reprocessing plant in north 
west Rngland, have started 
talks with merchant seamen 
aimed at preventing 
disruption to waste shipments. 

The talks follow a decision 
by merchant navy officers who 
transport the waste to take 
industrial action over a 
disputed pay claim. 

The union yesterday claimed 
its first victory In its 
cwrapnign to keep the ships 
in port when one of the ships 
foiled to set sail for Japan 
from Barrow-to-Furness, the 
port on the north-west coast 

The specially-constructed 
ships convey Irradiated fuel 
from nuclear reactors in Japan 
and Italy to Sellafield for 
reprocessing. 


Equity elects 
new leader 

Equity has elected Mr Ian 
McGarry, its assistant general 
secretary, to lead the actor's 
union which is campaigning 
for more work for Its members. 
Mr McGarry defeated two 
left-wing candidates for the 
post of general secretary 
although only 11,262 of the 
union’s 46.199 members voted. 

Spot the cowboy 

The Securities and 
Investments Board is 
launching a leafle t to help 
investors identify financial 
services companies they 
should avoid. How to Spot the 
Investment Cowboys 1$ 
available from the SIB, 
Gavrelle Board, 2-14 B nnhill 
Bow, London EC1Y 8RA. 


N.P.I. 

CONSISTENTLY GOOD ‘WITH-PROFIT’ PENSION 
INVESTMENTS ON THE ONE HAND 
AND CONSISTENTLY GOOD ‘UNIT-LINKED" PENSION 

INVESTMENTS ON THE OTHER. 



When you’re looking for consistently good investment 
performance to recommend to your clients, let NPI give you 
a hand. 

Take our ‘With-Profit’ fund for example. Based on a 
survey by Post Magazine. December 13, 1990, NPI’s ‘With- 
Profit’ pension fund came cop against major competitors 
over a 25 year term. 

On the other hand, our ’Unit-Linked’ pension invest- 
ments are also impressive. 

To take just one example, our managed pension fund has 
consistently out-performed the average since it was launched, 
1st April 1982. 


No more than you’d expect of course, from one of the 
UK’s largest mutual life companies. 

After all, we’ve had over 155 years first hand experience 
in the investment business. At NPI we are justifiably proud 
of our record and commitment to the highest standards of 
investment management. 

What’s more, our support for IFAs has always held up 
just as consistently. Phone Sue Franklin at NPI (0892) 705667 
to have the kind of top performance you need right in the 
palm of your hand. 

Please note: past performance is not necessarily a guide 
ro future performance. 
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Mercury -to cut 
cost of calls In 
response to BT 


By Michael Cassell, 
Business Correspondent 


MERCURY Co mmnn|n*t if>n q Is 
to cut the cost of telephone 
calls For private and business 
customers, /olio mug the reduc- 
tion in charges implemented 
yesterday by its main rival, 
British Telecom. Some busi- 
ness services, however, are to 
cost more. 

Mercury, BTs only competi- 
tor in fixed-link telecommuni- 
cations services, announced 


Mobile telephone users resent interference from chancellor 

A mixture of condemnation and confusion greeted one of the tax proposals in the 1991 budget, reports Michael Cassell 

m cii irtrv whir 1 

I F he did not know it 
before, Mr Norman 
Lament, the chancellor. Is 


1 d 


that all national, long-distance 
telephone calls will iail by an 


average of SL5 per «?nt from 
April 22. 

Its domestic charges have 
hot changed since Its residen- 
tial service was introduced in 
May 1987. The company, a sub- 
sidiary of Cable & Wireless, 
said its private customers had, 
in four years, seen call charges 
fall by 24 per cent after infla- 
tion had been taken into 
account. 

It said the changes meant 
that long distance calls - those 
over 35 miles -would average 
out 19 per cent less than those 
of BT, with considerably 
greater savings in some cases. 

But Mercury is also raising- 
rental and installation charges 
for some of its 30,000 business 
customers. Subscribers to its 
2100 Premia-, all-digital service 
face a 25 per cent Increase in 
rental charges while installa- 
tion fees will rise by 10 per 
cent 


I F he did not know it 
before, Mr Norman 
Lam cmt, the chancellor, is 
about to learn that taxation is 
no joke. 

His budget proposal to bring 
more mobile telephone users 
into the tax net, accompanied 
by an already-notorious quip 
castigating them for unsociable 
habits, has provoked a row out 
of all proportion to the mea- 
sure's modest nature. 

Britain has 1.15m cellnlar 
telephones, four times more 
than Germany or France. The 
decision to raise additional rev- 
enue from “one of the greatest 
scourges of modem life" has 
brought widespread condemna- 
tion, mixed with considerable 
confusion, from users, retailers 
and equipment manufacturers. 

The Federation of Communi- 
cation Services, which repre- 
sents cell ular service provid- 
ers. wants the proposal 
withdrawn and intends to 
lobby intensely. 

The Telecom Users' Associa- 
tion believes the chancellor 
may be forced to withdraw it 
and the National Federation of 
Self-Employed and Small Busi- 
nesses has joined the chorus of 
criticism. 

Mr Tamwit also faces unrest 
among his own backbenchers. 
Sr W illiam Clark, not the most 
obvious of Tory rebels, has 
censored Mr Lamont for 
indulgin g in “pettyfogging non- 
sense" and others have been 





Norman Lamont, the chancellor, taiifg into one of the mobile phones he condemned as a scourge of modern life. 


equally dismissive. The chan- 
cellor could face a rough ride 
when the measure is debated 
as part of the Finance Bill. 

Critics appear less concerned 
about the financial impact of 
Mr Lament's plans than about 
remarks they believe threaten 


to nnriprminB the efforts of the 
rapidly expanding cellular 
technology industry, one area 
in which Britain Is seen as a 
world leader. The chancellor, 
say his opponents, appears not 
to appreciate the difference 
between a toy and an increas- 


ingly vital business tool 
The proposed measures are 
small and not intended to put 
the squeeze on bona fide busi- 
ness activities. 

In spite of headlines suggest- 
ing mobile telephones are. for 
the first tune, to be taxed, all 


mobile telephones not fixed in 
vehicles and used by employ- 
ees for private use are already 
taxed. Mr Lament's initiative 
merely extends taxation to "on- 
board’* cellular units and 


attempts to simplify tax treat- 
ment of all mobOe telephones. 
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Having all the answers isn't always the solution. 


It’s a dilemma shared by fishermen and businessmen. The fact is 
that even the most tempting information technology can leave 
you empty handed, unless it’s directed in precisely the correct 
way. So as well as bringing our leading edge technological skills 
to bear, Andersen Consulting makes it a practice to understand 
your business. Your immediate needs, your future goals, your 


people. Using this unique combination of business and techno- 
logical skills, we have helped nearly 

1,000 leading British organisations A,NI)ERSEN 

achieve their business objectives. p TTTTMr^ 

Because technology alone is nor C'lXI LI llNVjr 
enough «tmuRANDOisEN*ca,sjC. 


The budget means an 
employee who admits to using 
a company-provided mobile for 
private use faces an annual tax 
bill oT £50 -or £80 for highcr- 
rste taxpayers. If employers 
are reimbursed by employees 
for any private calls, no tax 
liability will arise. 

The Treasury expects the 
measures to yield about £30m 
in a fuU year. Those who oper- 
ate and use the cellular net- 
work claim the new regula- 
tions will prove impossible to 
police and will cause the sort 
of bureaucratic nightmare that 
the Inland Revenue would 
rather do without 

Although sole traders will 
not face higher tax bills, small 
businesses, where the dividing 
line between private and per- 
sonal calls may be less obvi- 
ous. will have cause for com- 
plaint. Many are likely to 
declare that mobile telephones 
are for business use only and 
leave the Inland Revenue to 
prove otherwise. 

Mr David Savage, chairman 
of the cellular services commit- 
tee of the Federation of Com- 
munication Services, says even 
the Treasury's modest forecast 
for additional revenue will 
prove over-optimistic: "The 
chancellor has managed to 
incense many people over a 
measure with which most peo- 
ple will not comply". 

Celloet, British Telecom's 60 
per rent-owned cellular com- 


munications subsidiary, which 
has 500.000 users, regards the 
move as regrettable and retro- 
grade. Mr Stafford Taylor, 
managing director, says Mr 
Lamont's derogatory com- 
ments ore not appreciated by 
those who use mobile tele- 
phones to improve business 
efficiency and competitiveness. 

Racal Telecom, parent of the 
Vodafone cellular network 
operator, with M5.UQ0 users, 
says the measures wta prove o 
nightmare for the Revenue, it 
believes a small percentage of 
personal calls should be 
allowed before users are taxed. 

Mrs Vivienne Peters, chief 
executive of the Telecom 
Users' Association, says the 
chancellor risks arresting com- 
pany growth by discriminating 
against mobile telephones. 

Mr Graham Rivers, manag- 
ing director of NovAtel Com- 
munications (UK), an equip- 
ment manufacturer, says he is 
particularly angry over the 
government's "singular hypoc- 
risy". How, he asks, can It lib- 
eralise BT. break up the tele- 
communications duopoly and 
create the fastest-growing cel- 
lular communications market 
In the world and then penalise 
those who use it? He inquires: 
"Does the minister, perhaps, 
use a cellular phone himself?" 

There Is plenty of evidence 
that he does, though it is 
harder to establish whether be 
ever uses it to phone home. 


ARTHUR ANDERSEN tc CO, SjC. 


Scottish Power set 
new timetable to 


j. 
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combat acid rain 


By David Thomas, Resources Editor 


SCOTTISH Power, the 
electricity company heading 
for privatisation, looks certain 
to have to accelerate costly 
plans to combat add rain pol- 
lution. 

The plans involve fitting 
equipment to scrub sulphur 
dioxide, the main cause of acid 
rain, from the Longannet 
power station at a cost of 
£350m-£40Qm. 

The company had thought 
that the equipment, known as 
Hue gas desulphurisation 
(FGD), would begin operating 
in 1997-98, which would mean 
beginning construction of the 
plant three years earlier. 

However, the government 
has been taking an increas- 
ingly tough attitude on sul- 
phur dioxide emissions from 
Scottish power stations during 
negotiations with Scottish 
Power. 

Scottish Power, the huger of 
the two electricity companies 
due to be privatised next 
month, now expects the FGD 
plant to have to begin operat- 
ing in 1995-96, which would 
mean beginning construction 
as early as 1992-93. 

The alternative would be to 
scale back plans for an expan- 
sion of electricity exports to 
England, which Scottish Power 
sees as integral to its commer- 
cial strategy in the private sec- 
tor. 

"In order to continue to 
export, we will have to invest 


(In FGD) earlier," Dr lan Pres- 
ton. Scottish Power's chief 
executive, said yesterday. . 

The FGD investment would ' 
be spread over about five 
years, although a large tranche 
would be committed in the 
first two years of construction. 

Scottish Power would bear 
all the capital cost of fitting 
FGD to Longannet, but it 
would recoup some of the cost 
through charges to Scottish 
Hydro-Electric. Its ' smaller 
rival, for taking power from 
Longannet. 

The timing of the Investment 
Is one factor in Scottish Pow- 
er’s negotiations with the gov- 
ernment about the company's 
capital structure. Scottish 
Power expects to start life In 
the private sector with £200m- % 
£300m of debt, although it 1 
believes Its initial debt-to-eq- 
Uity gearing will decline. 

Scottish Power is also antici- 
pating substantial job reduc- 
tions from Its current total 
workforce of 9,500 in its early 
years in the private sector. 

Its workforce has been 
declining by about 200 a year 
recently, but Dr Prestem stud: 
"We anticipate accelerating 
that" 

Scottish Power does not, 
however, plan to announce 
overall job loss targets. The 
reductions are intended to be 
achieved by more efficient 
working throughout the com- 
pany. 
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Labour deputy leader 
delivers outspoken 
attack against Major 


S.v{inlbpC 

iirM 


By Ivor Owen, Parliamentary Correspondent 


MR John Major, the prime 
minister, was_ last night 


— utbuii 

accused of lacking "political 
integrity" by Mr Roy Hatter- 


— O J — — AWUJ 4UUU51- 

sley, the opposition Labour 
party’s deputy leader. 

He chose the closing stages 
of the Neath by-election in 
south Wales, which seems cer- 
tain to result in Mr Peter Hain 
retaining the seat for Labour 
tomorrow, to deliver the most 
outspoken attack yet on the 
prime minister by a senior 
member of the opposition. 

Mr Hattersley claimofl th^t 
in addi t ion to being a “dith- 
erer" Mr Major was so devoid 
of principle that he was "blown 
by every political breeze" 
towards the decision he hoped 
would be popular. 

Giving examples of the pol- 
icy reversals undertaken by 
the prime minister he cited the 
abolition of the poll tax, the 
limiting of relief on mortgage 
interest to the 25 per cent basic 
rate of income tax and the 
freezing of the married cou- 
ples personal allowance. 

Afr Hattersley argued that a 
party leader so prone to 

Tl5 before elec- 
tion “without the slightest ref- 
erence to principle” was likely 

it would be “Ear too intellect! 

a f° rt <»fdS 

for him to organise" 

Hattersley main- 
tained that Mr Major fiad=£» 
agenda at all". no 

thJl* r ^K? ersl ^ y ’5 Onslaught on 
the prime minister followed 
trenchant criticism of m? 
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Roy Hattersley: claims prime 
minister lacks integrity 


Hain's campaign by Mr David 
Hunt, the Welsh secretary. 

He traced the. "Intellectual 
poverty" of the Labour party to 
the departure of its traditional 
working class supporters from 
the area, and the loss or "mod- 
erate” figures such os the late 
Mr Aneurin Be van and Mr 
Donald Coleman, the Labour 
MP whose death caused the 
by-election. 

Mr Hunt forecast that unem- 
ployment in the Neath area 
would fail as the current reces- 
sion bottomed out 

Mr John Patten. Home Office 
minister, sought to give a final 
boost to the campaign of Mr 
Richard Evans, the ■Conserva- 
tive candidate, by challenging 
Mr Neil KInnock. the Labour 
leader, to repudiate a sugges- 
tion by Mr Hain that the judi- 
ciary would benefit from the 
appointment of left-wing 
judges. 
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FT LAW REPORTS 


digest of cases heard during the Hilary term 


caul 


LEGAL & 
ASSURANCE 
- DRAKE INI 
(FT, Ji 
MR ARORA' v; 
Car . when he 
pedestrian, 
ous injury. 

He was 
ties: the first 
General, am 
Drake. Just 
months late 
1977. Legal & 
‘Drake of the 
. pedestrian’s 
Jhad by' then 
~. * Legal & 
menced con 
hy gs against 
.■The_ 
dihon that 
notice . 
event which 
a Haim, 

Vance sho 
precedent 
At first 


GENERAL 
ICLBTY v 
CO LTD 
- 15) 

driving his 
id with a 
him serl- 

hy two poli- 
by Legal & 
second by 
than 18 
December 
informed 
of * he 
which. It 


ss 


tion 


then com- 
proceed- 


a con- 
written 
given of an 
it give rise to 
: due obser- 
a condition 
ility. 

it was held 
that Legal hd General were 
entitled to ecbver a SO per 
cent contrib lion from Drake. 

In aHowii i 'Drake’s appeal, 
the Court oi ^ipeal stated that 
there was n mswer to the dif- 
ficulty that o’kr as Drake was 
concerned, he excess over SO 
per cent w s ; ^voluntary pay- 
ment / - 
Nor could- Lgal & General 
recover from Dike half the 50 
per cent whicluras its liability 
to Mr Arora • ether by way of 
contribution o on any other 
basis. -i 


THE KOMNINOS S 
(FT. January 16) 

A CARGO of steel coils was 
shipped aboard Komninos S 
from Greece to Italy where 
they were found to have been 
seriously damaged by water. 

Mr Justice Leggatt found for 
the cargo owners and ruled, 
ozter alia, that the proper law 
of the contract was Greek. 

The shipowners submitted 
that the parties' inferred Inten- 
tion was that English law 
should govern the contracts, 
relying on clause 24 of the bills 
of lading which provided that 
all disputes were to be referred 
to British courts. * 

Accepting that submission, 
the Court of Appeal stated that 
the parties intended their con- 
tracts to he governed by 
English law. 

Moreover, it was impossible 
to conclude that "all disputes 
to be referred to British 
courts? amounted to a provi- 
sion that OK legislation giving 
effect to the Hague-Visby Rules 
should govern the contract 
They were thus not incorpo- 
rated so that the exemption 
rlanspfi hi the bills Of lading 
protected the shipowners and 
die cargo-owners were unable 
to recover. 


A<HP (AFRICA) LTD v 
JACKSON AND OTHERS 
(FT, January 18) 

AGIP was an oil exploration 
company which was defrauded 


of millions of dollars by its 
chief accountant who fraudu- 
lently altered the payee's 
name, and diverted payment to 
a recipient of his own 

rhfwnTig 

The payees in the altered 
orders were all UK companies 
managed by the defendants, 
who were the directors and 
authorised signatories on each 
company’s account 

Both common law and 
equity accepted the right of an 
owner to trace his property 
into the hendq of others, as 
constructive trustees, while it 
was in identifiable form, the 
Court of Appeal stated in dis- 
missing the defendants’ appeal 
against a decision that they 
were liable. 

They had controlled the 
movement of the money and 
most have assisted in the fraud 
and the judge rightly con- 
cluded that they must have 
known they were laundering 
money. 


MK INTERNATIONAL 

DEVELOPMENT CO LTD v 
THE HOUSING BANK 
(FT, January 22) 

A NEGOTIABLE Instrument 
for £50,965 signed by the Hous- 
ing Bank as drawer, was issued 
payable to “MKI ... or bearer” 
which was enclosed in a letter 
to MKTs controlling share- 
holder as being “in settlement 
of the sum owed to you”. 

The cheque was addressed to 
Arab Bank Ltd in London but 


was dishonoured on presenta- 
tion “by order of drawers”. 

MKI issued a writ claiming 
the amount of the cheque from 
the Household Bank and 
applied for leave to serve the 
writ out of the jurisdiction. 

The point was whether, as 
between immediate parties 
(MKI as payee and the bank as 
drawer), the cheque failed for 
want of consideration. 

Dismissing an appeal by the 
bank against the granting of 
leave to serve proceedings on 
the bank out of the jurisdiction 
under Order 11, the Court of 
Appeal stated that it was fully 
arguable that MEG had a case 
that It had given consideration 
under section 27(lXb) of the 
Bills of Exchange Act 1882 by 
agreeing to forgo the debt 
owed to it even though only 
part of the consideration was 
fUrnisbed by the payee. 


ED.&F. MAN (SUGAR) LTD v 
HARYANTO 
(FT, January 28) 

MAN as seller, and Mr Har- 
yanto as buyer, entered into 
contracts for the sale and pur- 
chase of sugar which were gov- 
erned by English law and con- 
tained ah arbitration clause. 

Mr Haryanto issued a writ in 
the Commercial Court claim- 
ing a declaration that he was 
not bound by the contracts, 
and an injunction to restrain 
Man from proceeding with the 
arbitration. 

Those claims and the appeal 


against them were dismissed, 
the Court of Appeal declaring 
that the buyer was bound by 
the disputed contracts. 

Mr Haryanto then proceeded 
in Jakarta seeking annulment 
of the disputed contracts on 
the ground that they were exe- 
cuted for illegal importation 
into Indonesia. 

There the court decided that 
the contracts conflicted with 
Indonesian public policy and 
were without legal effect. Man 
obtained an arbitration award 
ordering Mr Haryanto to pay 
$22m under the settlement 
agreement, obtaining leave to 
enforce the award as a judg- 
ment. 

The Court of Appeal in the 
present proceedings upheld the 
judge’s decision that the settle- 
ment agreement was valid and 
binding. 

On the question of whether 
Mr Haryanto should be 
restrained from instituting pro- 
ceedings in a third country to 
enforce the Indonesian judg- 
ment, it would not be right to 
grant any injunction which 
would have extra-territorial 
effect on proceedings abroad, 
the appeal court stated. 


IN RE HARRODS (BUENOS 
AIRES) LTD 
(FT. January 25) 
HARRODS (Buenos Aires) was 
incorporated in England and 
its registered office was in 
En glan d but its business was 
exclusively carried on in 


Argentina, where its central 
management and control was 
exercised. 

Its only two shareholders 
were incorporated in Switzer- 
land, Intercomfinanz owning 51 
per cent and Ladenimor the 
remaining 49 per cent. Ladeni- 
mor presented petitions under 
the Companies Act 1985 and 
the Insolvency Act 1986 on the 
principal ground that the com- 
pany's affairs had been con- 
ducted in a manner unfairly 
prejudicial to It within section 
459 of the 1985 Act. 

Intercomfinanz's summons 
that service be set aside and 
proceedings be stayed on the 
ground that Argentina was the 
appropriate forum for trial was 
refused. 

Dismissing an appeal against 
that refusal, the Court of 
Appeal stated . on a prelimi- 
nary issue, that the English 
court had jurisdiction to stay 
or dismiss the petition on 
grounds of forum non conven- 
iens under the 1968 Brussels 
Convention on Jurisdiction 
and Judgments even though 
the company was domiciled in 
UK but was also domiciled in 
Argentina, a non-Conventlon 
country. 


HAZELL v LONDON BOR- 
OUGH OF HAMMERSMITH 
AND FULHAM AND OTHERS 
(FT, January 29) 

THE borrowing powers of a 
local authority were defined 
and controlled by Part 1 of 


Schedule 13 to the Local Gov- 
ernment Act 1972 which lim- 
ited the purpose and method of 
borrowing by a local authority. 

In exercise of its borrowing 
powers, the Hammersmith and 
Fulham Borough Council bor- 
rowed £390m. 

From December 1983 
onwards the council entered 
into numerous interest swap 
contracts whereby the council 
anticipated a rise or fall in 
interest rates generally. 

If its anticipation was ful- 
filled, it would derive a profit 
which could then be employed 
in meeting its Interest burdens. 
In deciding the question 
whether the council possessed 
power to enter into any swap 
contract, the House or Lords 
stated that a local authority 
was not a trading or currency 
or commercial operation with 
no limit on the method or 
extent of its borrowing, or with 
powers to speculate. 

It was a public authority 
dealing with public money, 
under powers limited by Sched- 
ule 13 which had established a 
comprehensive code defining 
and limiting a local authority's 
borrowing powers. 

The Schedule was inconsis- 
tent with any incidental power 
to enter into swap transac- 
tions. 


Aviva Golden 


AUSTRIA 


The FT proposes to 
publish this survey on 
June 24th 1991. 

It will be of 
particular interest to 
the 58% of Chief 
Executives of 
Europe’s largest 
companies who are 
regular FT readers. If 
you want to reach 
this important 
audience, call Gerd 
Roezler, Rainergasse 
24-12. A- 1 040 
Vienna. Tel 505 3184 
Fax 505 3176 or 
Edward Hugo 
Financial Times 
(Germany 
Advertising) Ltd, Tel: 
069 7 5980 Fax: 069 
722677 or Elizabeth 
Vaughan in London 
on Tel: 071 S73 3472 
or fax 071 S73 3079. 


FT SURVEYS 


I KJncstdri VagpnkezdS Szervszsl/ Association for the Management 
of Govemmes ftroperty/feimouncee an Invitation for International 
Public Aution under Government Decision No. 1046/1990 
putting up ft sale "Club Tomaj", a real estate with lie buildings 

I /Badacsonytmaj, Balaton! U.-14, Hungary/which can be used as a 
boarding hqpe ora hotel, and which belongs to the property of the 
- Hungarian State. 

i complex is a real estate taeswd at die shore of Lake 
k is apf^.' 2.7 hectares. The complex includes, among others, a 
^ art hokSng 125 seats, several two-storied 
I and other additio na l facilities /tennis court, sauna, 

> relaxation and recreation. 

be bought from Kincsdri Vag yo rKezekfl Szorvezat 
v&t ZJ, at CfubTomaJ or ar the Mayor's Office of 
from April 1 , 1 991 . Cost of the tofddng 

is USD 500.-/or any foreign currency equivalent 
natural person It Is Ft 40.000.-. 

Closvtgbate for submit km of bids: July 1. 1991. 

riBtn owuction: 10.00 1 rn., July 9, 1991 . 

Venue jblub Tomsq/BacfcsonytomaJ. Baiatorn u. 14, Hungary/ 

the 
"flh 
neei 

Put-up fee: Ft 600 iriEon. 




of tiie offer feitt be pleased pjyvejnore in for matio n P the 
viewing of the protases. 


bfddea corinnlniihe purchase of the doewnentanon and vrifl ensue, it 


Kincsttiri VagyonkezeiO Szervezat 
1054, Budapest, V. SzatoadsAg ttir 3. 
Telephone: n 1-78-50; 1t12-9e-50/exL 26 
Contact parson: Mis. GyOngyvArCsanAd 


BIRGITS 
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mVELLING ON BUSINESS 
TO BELGRADE? 

>y reading you complimentaiy 
Eopy of the Financial Times 
when you stay at the 




Td: (38) (11)222X234 
Fax: (38) ( 11 ) 222 2234 

FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 
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If yot/re looking for more independence. 

Philips has a brood of portable PCs that will sit 
comfortably on your lap. Because weV* con- 
centrated more speed, power and precision 
into less space. 

Incredibly, the Industry compatible 
POL 200 notebook PC weighs just 3 kg 
and has a footprint smaller than a sheet of A4 paper. 

To help you think on your foot, this model features o built-in 20 Mbyte 
bard disk drive, o backlit LCD screen and a high resolution VGA display. 

While every model benefits from a careful blending of ergonomic 
theory and practical styling, resulting in an attractive marriage of 

function and form. 

And, with bundled application software included, they’re 


WE’VE MADE A 
POWERFUL 


MrietfarwinalConip-lan.POBst 71?. MOO MLEMkiwi Nafiw-lcnth. 


IMPRESSION 

WITH A 

TiNY FOOTPRINT 


exceptionally easy to work with. 

Whatever your requirements, we can offer 
you the intelligent choice. Including an award 
winning slimline laptop that weighs only 
1.6 kg, an advanced 486 desktop and a selec- 
tion of powerful new 386’s with speeds of 
up to 33 MHz. 

Finally, *e*ve instigated working procedures that ensure the highest 
standards of quality control and an extensive after-sales service. 

The sort of superior gvorantwm that only a company with worldwide 
resources con realistically provide. 

If yot/re investing in the future, the Philips PCI 200 is a giant 
step forward. 

Philips PC's. The breed for business. 



PHILIPS 
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MANAGEMENT 


Management of change 

Kodak decided variety 
is not the spice of life 

Simon Holberton on the film manufacturer’s quest for consistent quality 


Why 


T here is no getting around it: if 
yew want to become a quality 
m a n ufacturer or service pro- 
vider then you have to make a 
commitment to long-term change. This 
change has to happen on many fronts 
and one of the most important is chang- 
ing the way you think about the way 
you make things. 

Concretely, this means relearning the 
“how” of what the company makes. 
Te chni ques for doing this are today 
known as “statistical proces s control" 
(SPC) - a method of using data about a 
manufacturing process to control and 
improve the process. 

“Data”, “control”, and “improve" are 
the important words here. Data gets 
around the problem of opinions and, if 
everyone participates with good faith, it 
places discussions about work and work 
processes on a p ro f ess i onal footing. As 
Clem Smyth, director of manufacturing 
and test operations, at Amdahl Corpora- 
tion’s manufacturing plant outside Dub- 
lin, In the Republic of Ireland, says: 
“Opinions are like left feet everyone 
has one." 

“Control” refers to the control of vari- 
ability in the manufacturing process. 
All manufacturing processes are inher- 
ently variable, mostly because of the 
performance of equipment, but also 
because of the way it is used. 

To mitigate the first form of varia- 
tion, mpnag pim ff nt ran invest in mere 
advanced machine tools or methods of 
manufac ture which operate at higher 
levels of tolerance and specification. 
But what SPC seeks to define and then 
control is the latter source of variation: 
that which comes fro m humans inter- 
acting with machines - how they oper- 
ate, maintain and feed them. 

Once understood and controlled, a 
manufacturing process can be 
“improved”. With the same degree of 
cooperation - and the best manufac- 
turing experience shows that this 
co-operation can be achieved only 
through cross-functional work teams - 
finer specifications can be applied and 
product quality enhanced. 

That is the theory, but the rfiffiralt 
part is doing it. Once companies 
embark upon the analysis and correc- 
tion of variation they soon find out that 
management style has to change. They 
find that they are forced to re-evahiate 
the relationship between managers and 
nmnflgprf and this involves a d i f fe re n t ; 
more participative, form of interaction. 

As Jack Frost, director of manufac- 
turing for Kodak in Britain, notes: “We 
all used to treat direct labour as idiots 
for years. Now we are giving people a 
share of the action. They have a lot of 


good ideas.” Frost is talking about 
Kodak in general, but his views are 
drawn Cram the experience he gained 
when he was the plant manager at the 
company's chemicals plant in Klrkby 
near Liverpool in the 1980s. His view on 
the past is uncompromising: “Manage- 
ment h as been at fault.” 

The company decided it had to 
change in 1982. It dabbled with SPC for 
some years but did not get really seri- 
ous about it until 1985. According to 
Steve Neve, a product controller at the 
Klrkby plant, the plant produced chemi- 
cals which needed a lot of rework. “We 
didn't understand the root causes of 
variability so poor process understand- 
ing and control led to variable yields. In 
the - mid-1960s 10-15 per cent of work 
needed reprocessing. We couldn’t fore- 
cast our production and we couldn’t be 
of what we produced.” 
Eighteen months ago Kodak gave the 
Klrkby plant the prime mandate for the 
worldwide production of a chemical 
known as “HO” around the plant; it is a 
complex organic chemical which goes 
toward sensitising Ektacolor photo- 
graphic paper. The plant currently pro- 
duces hundreds of tonnes of HO a year 
- more than half Is exported to the US, 
Brazil aurf Australia — and is the major 
chemical now manufactured there. 

HO is a mature product, some 20 
years old. At that point in a product’s 
life most management text books would 
tell you that large improvements in the 
productivity of manufacture would be 
hard won, if achievable at all. But 


Kodak’s experience at Kirkby shows 
that, consistently applied. SPC in tan- 
dem with a team approach to work and 
just-in-time inventory control can pro- 
duce some remarkable results. 

Says Charlie Kelly, manager, syn- 
thetic chemicals; “We have achieved a 
lot, given the chemistry. We have made 
improvements in efficiency, in cycle 
time, and we've got extra volume.” 
These achievements stem from 
Kodak’s 1985 decision to se nd selected 
individuals on a six-week course of 
study In SPC. Stephen Duffy, factory 
manager at Kirkby, says that good 
interactive skills and shop-floor credi- 
bility were the key qualities that Kodak 
looked for in the people it sent 
The message that the now “quality 
improvement fadlitatora” came back 
with underlined to top management 
that SPC. whatever its considerable 
merits, was not going to be a quick fix. 

“They ramp back and said to manage- 
ment that they needed a plan ami the 
commitment of management,” recalls 
Duffy. “They pointed out that SPC was 
not a quick fix option. Getting a process 
under control would take H me. First, 
they had to figure out why it was out of 
control and what level of capability was 
needed to get it under control before 
they set about correcting it.” 

On their return they trained 60 col- 
leagues in elementary SPC at a one-day 
course. However, Kodak was still left 
w ondering how to t ranslate that know- 
ledge into action. At the beginning of 
1986 a series of workshops was set up 


involving not only managers but techni- 
cians, engineers and operators. 

“Everyone had a say,” says Brian 
Charters, one of those attending the 
mate SPC course. “The object of the 
exorcise was directed at improving the 
p rocess, but equally to confer owner- 
ship of it on the people operating it” 

Charters says the main problems 
were cycle time (speed of manufacture), 
and the need for a technical review of 
process and manufacturing procedure. 
The workshop in question made sure 
everyone was doing It the same way. 
and looked at how to reduce variability. 
Participants then listed their concerns, 
ranked them, decided on actions and set 
dead lines. Then they looked at the pro- 
cess a gate, seeking the critical areas, 
and what needed to be done to control 
the process. 

Refocusing the atte n tion of manag- 
ers, technicians and operators in this 
way has produced some impressive 
improvements is the productivity of 
mete’fe nture of HO at Klrkby and winite 
it one of the most efficient plants in 
Kodak’s worldwide portfoko- 

Over the period 1966 to 1990 the cost 
of manufacture has fallen 40 per cent, 
the yield from raw materials has risen 
from 86 per cent to 91 per cent, for three 
successive years the plant has hit its 
delivery scbwfo lp s ioo per rant of the 
tirrip, and, most important, the measur- 
able quality has impro v e d. 

According to Neve, toe specifications 
the makers of HO work to now were 
recently applied to toe chemicals pro- 
duced in 1987. “If we use 1990 specifica- 
tions then 70 per cent of what we pro- 
duced then would have failed,” be says. 

“We had a mature product, but the 
specifications were g ettin g tighter. The 
customer wanted improved products. A 
major effort was pot into understanding 
variability. We got together in work- 
shops to look at variability; everybody 
was involved. If yon get process and 
quality right then yield improvement 
follows.” 

The first article in this series a ppe a red 
on March 20. 
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The real meaning of, the 
networked organisation 


By Christopher Lorenz 


L ike Chinese whispers, 
new management 

concepts have a nasty 
habit of acquiring less and 
less accurate meanings as they 
are passed from person to 
person, or company to 
company. 

There can be few greater 
sufferers from this distortion 
at present than the 

fashionable notion of 
“netwuridng”, otherwise 
known as 'the networked 
organisation”. The confusion 
is far from merely semantic. 

It could prove seriously 
damaging. 

TO some people, the concept 
overlaps closely with, that of 
affiances: the external 
relationships an organisation 
develops with collaborators 
such as joint venture partners 
in technology or distribution, 
and (increasingly) with Its 
own suppliers. This form of 
netw o rking has been 
advocated with particular 
force by Harvard's Rosabeth 
MossKanter. 

To others — probably the 
majority of practical business 
people - networ k ing is all 
aboitt changed relationships 
within organisations. But 
that’s where the confusion 
really starts. 

In its most common farm, 
propagated by such 

numaflwnAn t [ iimiBariwt ns 

Peter Drocker, networking 
is an activity that has to go 
hand in hand with that 
popular current fashion of the 
late 1980s < over which there 
is little definitional confusion), 
“delayering". 

As most companies have 
found in the past few years, 
just removing layers from 
their structure is not enough. 
They must also change the 
way they communicate 
inte rnally and tefca decisions. 
Otherwise they grind almost 
to a halt as managers buckle 
under pressure from all the 
extra people who now have 
to report to them. 

Rather than allowing most 

f ^irnnimlratin w tn wmtlinif 

to flow up and down 
hierarchical channels, as in 
file old bureaucratic 
organisation, delayered ones 
have to rely much more on 
two other directions of 
co mmu nication: horizontal, 
between people in different 
departments, countries, and 


businesses; and diagonal, 
across various levels of the 
organisation, often regardless 
of status or title. 

The need for this sort of 
“networking" Is bring 
recognised Increasin g ly by 
all sorts of companies 
attracted by the promise that 
It will not only help make 
them more team-minded, 
flexible and fast on their feet, 
but also that it will turn them 
Into open “learning 
organisations" - another of 
the latest buzz-concepts which 
has fared a confusion all its 
own. 

The trouble is that most 
companies, and some of the 
mn«nihmf « ffwfd academics 
who advise them, are failing 
to make aqnlte c riti cal 
distinction: between official 
and unofficial networking. 
Thus a Strategic Planning 
Society conference in London 
last month heard from one 
speaker that networking 
between different businesses 
in a diverse company was “not 
necessary" (nor sufficient) to 
create synergy between them. 


Flying in the 
face of wisdom 


The remark, which seemed 
to fly in the face of all 
accepted wisdom, surprised 
the audience, especially since 
the speaker was contradicted 
by tone senior managers on 
toe same platform - from 
Digital Equipment. Philips, 
and Whitbread, the UK drinks 
and restaurants group. 

It turned out afterwards 
that the speaker, Andrew 
Campbell of the Ashridge 
Strategic Management Centre, 
had been using the term in 
its purest form - of strictly 
informal networks. 

Campbell's point about 
methods of synergy-creation 
Is highly arguable, although 
he is by no means the only 
person to claim that, for the 
various businesses within a 
co mpan y to achieve such 
synergies as the mutnal 
transfer of each other's skills. 
It Is unnecessary for them to 
"network” together, or even 
to share some sort of culture. 
Campbell argues that much 
more limited, and formal. 


mechanisms od procedures 
can be at lew as effective in 
certain rircmstances. 

In terms of he theory of 
networking, fawever, 
Campbell warn stronger 
ground; until few years ago, 
the concept w* seen by most 
consultants, aedenUcs and 
corporate expels as closely 
associated witlthe 
decades-old cocspt of “the 
informal promotion”. 

Yet, In practie. the farm 
has also been apUed 
increasingly In he past few 
years to networs which are 
established f orally by 
management dew, but 
which then proced to operate 
more or less Infernally. 

This is certain* the case 
for many of the Ing-standlng 
networks within Hgital. and 
for the majority £ those 
created over the Mt year 
within British Perakom, as 
part of Us well-policiaed 
programme of ctUural change. 

This dual sens £ the term 
Is creating such uegreeof 
confusion amonj nanagert 
- and dematWala\far those 
excluded from pp-fccular 
o racial network - that the 
whole concept a networking 
risks being devt Md. 

An officially-* ta Wished 
network, to whl t a select 
number of peopi are given 
access, bat from rhich most 
are excluded. Is i entirely 
different animal cm one 
which is estabUsted 
voluntarily by a eupof 
people who find ey have a 
common Interest \ and one 
to which, most ; 
most people in 
organisation hai 

Official netwoi 
certainly a pi 
advance over the 
bureaucracies they' 

But they are often 
than streamlined. mO-ran 
and physkAUy disposed 
committees, fa wUchmembere 
commankete end meet less 
by rote than before, aid more 
at will. 

The red fareakthronth Is 
official Nesting for all sorts 
of unofQdaL informal ; 
networks Zt is they, much 
more tluh the official wrtety, 
which adl really help create 
the opex and flexible “learning 
organisttfams” which wp*** 
Ibrwar dfliinklng 
aspire b become. 
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PUBLIC NOTICE 



The annual general meeting of stockholders will be held 

, the Netherlands on 
i pm 

for simultaneous translation Into English are 

available. 


i fie annual genejdi meeting ui bu* 

In Musis Sacrum, Velpeipleln, Arnhem, I 
Wednesday, April 24, 1991. at 2--00 pn 
Facilities for simultaneous translate 


Agenda 

1 Opening 

2 Ftejaort of the Board of Management for the fiscal year 

3 Approval of the financial statements; consideration of the 
dividend proposal 

4 Determinadonof the number of members of the 
Supervisory Council; appointment of members of the 
Supervisory Council 

5 Determination of the number of members of the Board of 
Management; appointment of CJA. van Lede to the 
Board of Management 

6 Proposal to empower the Board of Management to issue 
shares and to restrict or disregard toe preemptive rights 
of stockholders 

7 Proposal to authorize the Board of Management to 
acquire shares of toe Company on behalf of the Company 

8 Any other business 


Re item 4 

The vacancy caused by the resignation of E.G.G. Werner will 
not be filled for the time being, so that stockholders will be 
asked to fix toe number of members of the Council at 10. 

A. Batenburg. C. Kraijenhoff and H.G. ZempeTin will be 
recommended for reappointment 

Re item S 

It is proposed that toe number of members of toe Board of 
Management be decreased by one and that It be fixed at 
three. 

Re Item 6 

This proposal concerns the designation of the Board of 
Management fora period of 5 years, as entitled: 

a) to issue, and to ©unt rights to take up a maximum of 
10 miffion ordinary shares; 

b) to restrict or disregard the preemptive rights which the 
law accords to stockholders upon the issue or the 
granting of rights by virtue of a) Insofar as shares are 
concerned which are issued pursuant to a resolution of 
the Board of Management 


Re item 7 ' 

This proposal concerns the authorization of the Board of 
Management for a period of 18 months, nothin the limits 
provided by the law and the articles of association, 
to acquire for a consideration shares in toe company at a 
price not in excess of market value. 

The agenda, toe signed financial statements and a fist 
of personal data on toe nominees for the Supervisory 
Council are available for inspection by stockholders at the 
Company’s office. Velperweg 76. Arnhem. 

There and through the undermentioned banks stock- 
holders may obtain free copies of the aforesaid documents 
as well as a free copy of the annual report. 

Stockholders who wish to attend the meeting should 
deposit their shares in order to establish their Identity not 
later than Thursday. April 18, 1991 at toe Company's office, 
Arnhem, Velperweg 76, or with one of the following banks: 

In the Netherlands with Algemene Bank Nederland MV, 
Amsterdam- Rotterdam Bank MV, Bank Mees & Hope NV, 
NMB Postbank Creep N.V. and Pierson, Helctring& Pierson MV. 
in Amsterdam. Rotterdam. The Hague and Arnhem, insofar 
as said banks have branches in these cities, and with 
E van Lanschot Bankiers MV. in 's-Hertogenbosch and 
Rabobank Nederland in Utrecht; 

In the Federal Republic of Germany with toe Deutsche 
Bank AG, Deutsche Bank Berlin AG, Berfiner Handels- und 
Frankfurter Bank, Dresdner Bank AG, Dresdner Bank 
Berlin AG and Sal Oppenheim jr. & Qe. in Frankfort aM, 
Berlin, DOssektorf. Cologne, Hamburg and Wuppertal; 

in Belgium with Generate Bank N.V, Paribas Bank 
Belgte N.V. and Kredietbank N.V. in Brussels and Antwerp; 

In Luxembourg with Banque Generate du Luxembourg 
SA. in Luxembourg; 

In the United Kingdom with Barclays Bank PLC and 
Midland Bank PLC in London; 

in France with Lazard Frferes & Ge and Banque 
Nationale de Paris in Paris; 

In Austria with Credftanstalt-Bankverein in Vienna; 

In Switzerland with Swiss Credit Bank, Swiss Bank 
Corporation, Union Bank of Switzerland in Zurich and Basel 
and their branches, and also with Pictet & Oe in Geneva; 

in the United States of America with Morgan 
Guaranty Trust Company in New York, NY. 

The Supervisory Council 

Arnhem. April 2. 1991 
Akzo MV, the Netherlands 
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No. 002 Z 72 Of 1991 
IN TlflE HIGH COURT OF JUSTICE 
Chancory Division 

In KM manor of 
Now London PLC 
and 

In Bio matter of 
Tha Companies Act 198S 

NOTICE IS HEHEBY GIVEN M the OnSmr of 
Mgft Court of Jua*ce (Chancery Ohrtalen) 
Amtmtt inti Mod) W1 C B MIriH fiqi 0 m reduc- 
tion Hi M Sh» P*»«nlum AeeouM Of tit 
abevthnamed Company In dm turn of 
ussi7.8eo.ooo wo mteiw by am Begfa- 
w o* CorapanfM on » Match Wl. 
nofrf Ml am day of April 1901 
Ltmll WltBa OurraM 
SS Hefbotn Vtofcact 
London ECTA 7Ctf 

Ft a* rt/PLEQIAC MJ 

SoHeUara w tfra abOM-nunaa Company 


COMPANY NOTICES 


CENMIN GROUP 

ANNUAL OSZVKAX. mmstings 
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CLUBS 


EVE baa cu*vad gfan due to pottey of fair 
ptoy and vaiua lor m cnay. &opor from 
10030 am. Otamorons ho aie eaa m . assWfig 
cabaret. 189 Hagert 8L Wl-On-TM 0557 


PERSONAL 


R9UC MHW Training and apaocti 

wridng by —ai d w i n ning apaM i ar. 
Ffrat I taaon tr*o.Tofc(C7Z7> £71390 


AUTHORS 

Your book published. 
Details: 

ExcaKbur Press of London, 13 
Knightsbridge Green, 
London, SW1X 7QL. 


In times of recession, 
survival depends upon 
keeping track of the 
hunters and the hunted. It 
demands that you seek new 
fields for investment and 
re-align your position for 
the fight ahead. 

FT Mergers & Acquisitions 
International is the leading 
source of reliable, 
com p rehensive and 
intellig ent information on 
corporate bid ' 
activity worldwide . 

Let the facts speak 
for themselves! 

Send NOW for 
a sample copy 
and further information to: 

Louise Donegan 
Telephone: 071 240 9391 
Facsimile: 071 240 7946 

It's the best way to ensure 
you remain the hunter, not 
the hunted. 


HUNTER 


OR 


HUNTED 



FINANCIAL TIMES 


GIVES YOU 
THE ANSWER! 


NEWS) -HTTKKS 

TOWHt HOUSE 90UIHAM1DN SHEET 1OTDUNMOE7HA 
nuaiMM TXUBbXMCk KNNFOKAKV3M93N* 


ANY QUESTIONS? 


Everyday you have an array 
of questions and there are 
plenty of sources (Eke the FT) 
with the right answers. 
Finding them quickly is the 
problem. 

FT PROFILE is an online 
which enables you in 
inds to answer your 
questions using over 70 
international newspapers, 
business magazines and 
specialist sources, like those 
in the puzzle. 

To Bed out more, em p ty teleph on e 
FT PROFILE on 0932 3SU44 
or complete and return this coupon. 
FT MOTTLE 

H pmn of He Hnacttl Tan Cknop 



FT PROFILE, PO Box 12. 

Sant a ary on Thomas, MWdJese* TWW 7UD 
TeJ 0932 761444 


SCOTLAND’S 

RESOURCES 


OUR LAND - THE FITURE 

A major Conference at The Royal College of tpknns Etfnborgh 
Thursday, 25th April 1991 930 am 430 pm 

Land — Labour — Caftal 

This Conference wiH faring the professions of te land, labour (our 
workforce) and capital (finance) together co darifjthe overall economic 
and soda! objectives which will determine future bd use in Scotland. 
Speakers: 

• Chatman: Douglas Burgess HUGS, Cbofnom of (MFCS te ScMfand 

• The Rt Hon George Younger TD MP, Chatman. Tbfoyjl Bank of Scotland ptc 

■ Alistair Graham, Director. The Industrial Society 

■ Professor Nigel Grant, Professor of Education, Untwcrv of Glasgow 

• Raymond Johnstone, Chairman. Forestry Commission 

• Professor Donald HadCay, Chatman, Pteda and Eooncfc Goonrionc 
to die Secretary of State for Scotland 

• Donald MacConnkk, Journalist and Broadcaster, arid air on Open Forum. 

Enquiries to Mary Fyfe, Con fere n ce Organiser. 

The ItiCS fn Scmfamt 9 Manor Pbce. Edinburgh EH3 7DN. Tebl-225 7078 


National Home Leans 
.Blue Lhip Interest late 

for the period from 1st April to 30th June, l£l is: 


FOR HOME PURCHASE 
COMPLETED BEFORE 1st APRIL 1991 13.5% ,PR 14.31* 

FORH OME P URCHASE 

COMPLETED AFTER 1st APRIL 199] 14.0% PR U.9% 


FOR REFINANCING 


14.0% JR U.9% 


For further information contact: 

Mom eloans 

The National Home l-oan^^Corporatioplc 
51 Homer Road. Solihull, West Midlands &91 3 ]. 
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After the riots, rethink oh 
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Feast for inquiring minds; 
A winter of contentment 
for skiers, Page 4 
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Rhone-Alpes is 
| seeking to carve out 
a stronger identity 
for itself, as it urges 
decentralisation. It is 


the most prosperous region outside 
f ! . Paris and its politicians are in the 
forefront of dissent in the country. 


William Dawkins assesses the 
future as a European crossing point 

Peiichant for 



IF droentialiration in France is 
going to make farther prog- 
ress, then Rhdne-Alpes, the 
largest region outside Paris, is- 
where it will stgnd or faH- 

“If only because of our big 
population and: economic out- 
put, we will continue to be the 
main example of decentralisa- 
tion,’' says Mr Charles Millon, 
president of the regional coun- 
cil and national head of the 
UDF centre-right coalition 
party. . 

“This region does not toler- 
ate political Readers that are 
too traditional. We have 
always been -a bit autonomous, 
far from Paris in every way,? 
adds Mr Alain - Carignon, 
mayor of Grenoble, a former 
environment minister in the 
last Gaiillist government- • 

They ar^ both examples of 
the young .generation, of right- 
wing political leaders who 
have taken over many of the 
crucial political jobs in recent 
years, making Rhone-Alpes the 
most vtxafl of the big majority 
of French' regions to be domi- 
nated by. opposition parties. 

Its size and influence are an 
asset and a handicap: When 
the administrative regions 
were formed in 1986, in the lat- 
est ro und of decentralisation, 
Rhone-Alpes found Itself with a 
territory of 43,700 square kilo- 
metres, slightly larger than 


Belgium and nearly the size of 
Switzerland, and a population 
of 5.2m people, around a tenth 
of the French total, spread 
across eight departments. 

It is fortunate to be more 
prosperous thaw the national 
average, on most counts. 
Rh6ne- Alpes produces 10 par 
cent of France's gross national 
product, from a well-balanced 
and diversified economy, 
embracing large international 
businesses in pharmaceuticals, 
agrochemicals, textiles, com- 
> uters, truck making and 


In spite of the declining for- 
tunes of Renault Vdhicules 
Industuels, France's main 
truck maker and traditionally 
the region’s biggest employer, 
Rh toe- Alpes managed growth 
in industrial output of 3^ per 
cent last year. That was a 
sharp slowdown from 9.5 per 
cent in 1989 but still a less 
marked reduction in growth 
than experienced by France 
generally, according to the 
Basque de France. With a 4.6 
per cent rise in exports last 
year, the region’s businesses 
wmtinng to turn out a trade 
surplus while the rest of 
France worries about an appar- 
ently ungovernable deficit 
Meanwhile; Rhdne-Alpes 
consistently managed to hold 
the jobless rate one to two per- 


centage points below the 
national average, it was 7.4 per 
cent as against the national 
rate of 8.9 per cent last year, 
when job creation was espe- 
cially high in formerly 
depressed industrial areas such 
as the Loire. 

Those are the assets. The 
disadvantage is that Rhdne- 
Alpes is an artificial adminis- 
trative creation, so that it is 
hard to reconcile the mosaic of 
interests within its borders. 

There are the prosperous 
vineyards of Beaitfolais and 
Rhdne in the north. Over to 
the east, stand the snow- 
capped mountains of the 
Savoie and Haute Savoie. They 
are now reaching the final 
stages of a huge investment in 
roads, communications and 
sports facilities for next year's 
Winter Olympic Games. This 
event could provide a badly 
needed infusion of new busi- 
ness for an ailing ski industry 
that has celebrated the return 
of good snow conditions. 

In the west, the former coal, 
steel and textile town of Saint 
Etienne, is taricting the prob- 
lems of keeping its fragile new 
. industries going through the 
economic slowdown, as is the 
aid textiles centre of Roanne. 
Then there are the banking 
hwifc and industrial centres of 
Lyon, the research centres and 
higbtechnology businesses of 
Grenoble and the arid Mediter- 
ranean agricultural areas in 


preserve of central govern- 
ment The region’s nine univer- 
sities are not far off saturation 
point a function of the the fact 
that 30 per cent of the popula- 
tion is under 20 years old. Both 
Lyon and Grenoble, backed by 
the regional council, have 
taken the initiative and for- 
warded plans for new universi- 
ties to the Education Ministry 
in Paris, to be partly funded by 
the various local authorities. 

Another important way in 
which the region is seeking to 
carve out a stronger identity 
for itself is in the growing 
co-operation being nurtured at 
an levels between neighbour- 
ing regions in Germany and 
Italy - Rhdne-Alpes' biggest 
trade partners - mid Spain. 

The first fruits are already 
emerging from a co-operation 
accord signed in 1988 with Bad- 
en-Wflrrttemberg, Lombardy 
and Catalonia. Talks are, for 
example, under way on possi- 
ble simultaneous stock 
exchange flotations of local 
companies, as a valuable way 
to help them expand into for- 
eign markets in the regions 
involved. 

The four have also jointly 
lobbied their respective gov- 
ernments and the European 
Commission to encourage the 
building of Trains a Grande 
Vitesse (TGV) links between 
each other. Lyon was well 
placed to lead the rail discus- 
sions, having become 10 years 


With, a 4.6 per cent rise in exports, the region’s 
businesses continue to turn out a trade surplus 
while the rest of France Worries about an 
apparently ungovernable deficit 


the remote Arddche and 
Drome. 

Regional planners admit it is 
hard to weld that diversity into 
an economic unit Neither is 
their scope to form a coherent 
regional policy helped by the 
fact Chat for all the moves to 
decentralisation of the past 
decade, central rather than 
local government still collects 
and distributes 90 per cent of 
total tax revenues. Mr Millon 
reckons France is only a quar- 
ter of the way towards what he 
sees as the ideal level of decen- 
tralisation. 

He and his colleagues in the 
Lyon and Grenoble town halls 
have so for focused their 
decentralising efforts on higher 
education, traditionally the 


ago the terminus of Europe's 
first TGV line, linking it with 
the French capital in two 
hours. By the end of 1993, the 
highly profitable route is to 
include a by-pass to Satolas 
International Airport and 
south to Valence, though no 
final decision has yet been 
made on direct links to other 
European regions. 

Other areas where the four 
are pursuing co-operation 
include universities, research, 
telecommunications and tour- 
ism. The accord is so far of 
more political than practical 
value, but is held up by local 
officials as an example of how 
regions will increasingly by- 
pass their central governments 
to pursue European interests. 


“These are regions of a similar 
size which wish to buiid 
Europe together instead of 
making bilateral accords with 
each other,’* says Mr Millon. 

Revealingly, all four of them 
have representations in Brus- 
sels, which operate separately 
from their national embassies. 
Of course, they are equally 
useful for pursuing individual 
interests. Grenoble, for exam- 
ple. uses the Rhdne-Alpes 
office in Brussels to keep an 
eye on European Community- 
funded research programmes 
in which local companies 
might participate, rather than 
operating through the 
Research Ministry in Paris. 

Achieving decentralisation, 
however, is a slow and difficult 
business and depends crucially 
on the region’s ability to make 
its voice heard in Paris. On a 
political level, some of the 
reformers of the right are 
beginning to look isolated from 
the national political establish- 
ment, which could hamper 
efforts to extend the region’s 
influence in the capital. 

Grenoble's Mr Carignon was 
last year suspended from the 
RPR Ganllist party for advising 
voters in a by-election to sup- 
port the socialists rather than 
the right-wing National Front, 
if they could not be persuaded 
to vote RPR. That cut his last 
tangible political link with the 
Paris establishment, since he 
gave up his parliamentary seat 
three years ago in favour of a 
job as president of the Isere 
departmental council. 

Mr Michel Noir, the mayor of 
Lyon, and one-time trade min- 
ister, resigned as a Gaullist 
member of parliament last 
December in protest against 
the bickering and lack of direc- 
tion among the party leader- 
ship. He hoped to spark off a 
mass defection that would 
form the foundation of a new 
party that might unite the 
fragmented right. 

In the event, only two fellow 
RPR MPs were brave enough 
to take the risk and hand in 
their resignations, and one of 
them foiled to be re-elected in 
the by-elections that followed. 
While Mr Noir won his local 
seat back with an increased 
majority, his national image 
has received a dent 

It was a big risk. But it was 
at least in tune with a consen- 
sus among the region's leaders 
that Rhone- Alpes should have 
a role to play in reviving the 
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REGION RHONE-ALPES 


KEY FACTS 


□ Population: 5.2m, of whom 30 per cent are aged under 20 and 40 per cent are 25 to 54. 

□ Area: 43,700 sq km; eight departments - Ain. Arddche, Drome, Isdre. Loire. Rhdne. Savoie 
and Haute-Savoie. 

□ Travel: From Lyon to Paris, two hours by TGV. or 4hr 40m in by road. Driving times (based 
on Michelin estimates} to Geneva, ihr 45min, Grenoble Ihr lOmin, Marseille 3hr, Toulouse, 
5hr lOmin. Satolas international Airport serves 53 international routes — six hours to New 
York and two hours to Dusseldorf. 

□ Leisure: 57 ski resorts, 29 golf courses. 350 public swimming pools. Michelin three-star 
restaurants in Roanne, Valence, Vonnas and near Lyon at Collonges au Mont d’Or. 

□ Economy: 10 per cent of French GNP, unemployment 7.4 per cent 11 per cent of French 
exports. 

□ Employment 58 per cent in services (slightly above national average), 35 per cent in 
Industry and construction, 7 per cent in agriculture. 


□ Rate of exchange: Average for year to March 22, 1991 - £ = FFr9.78; $ = FFr5.32 


fatigued and divided French 
political opposition. 

Whether or not Mr Noir's 
gamble ultimately pays off, the 
region is worth watching for 


many reasons in the years 
head. It is likely to provide 
much of the material for the 
continued national debate on 
the connected issues of how far 


to go with decentralisation and 
whether the make-up of the 
political establishment cor- 
rectly reflects the French 
people's beliefs. 
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Where to make profits ? 

In Rhone-Alpes. A region of France with a population 
of over five million, the gateway to Germany, Italy, 
Switzerland and Spain. A truly record-breaking region, 
host to the 1 992 Winter Olympics and site of the Mont 
Blanc, Europe's highest peak. 

Lyons, the region's cosmopolitan city, and a dense 
network of dynamic towns (Grenoble, Saint Etienne, 
Valence, Annecy, Privas, Chambery etc.) make Rhone- 
Alpes an ideal centre for trade and communication. 
1 80 million Europeans can be reached in one day by 
truck and the capitals of Europe are only two hours 
away fay plane. Conveniently located in the heart of the 
TGV high speed train network, 
this centre of excellence with 
more than 20,000 researchers 
is less than two hours away 
from Paris. 


lj your cu/npttny 
is as dynamic as our region, 
then you bettv etvry reason 
to bv successful in Rhone-Alpes. 
To find out more, contact : 


Where to he successful ? 

In Rhdne-Alpes. The birthplace of such well-known 
names as BSN, Rhone Poulenc, Salomon, Rossignol, 
the Merieux Institute, Cap Gemini Sogeti and Boiron, 
Rhone-Alpes is now home to thriving companies like 
Hewlett Packard, Ikea, ICl and Ciba Geigy. 

Where to enjoy life ? 

In Rhone-Alpes. In the heart of the Rhone Valley not far 
from Provence. The greatest concentration of ski 
runs in the world. Gourmet cuisine made famous 
by such names as Bocuse, Troisgros and 
Chapel. 

Rhone-Alpes : the 
place to mix business 
and pleasure. 


ERA! Quai Achille lignon - BP 6303 Lyon Cedex 06 (France) lei : (33) 78 89 72 70 - Fax : (33) 78 94 36 92 
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The old party tines have become blurred, writes William Dawkins Competition has encouraged a new level o f innovation in banking 

Vocal source of dissent Uncomfortably competitive 


..RHONE-ALPES has a 
wefl-eamed reputation, for pro- 
> viaing France’s most vocal 
source of dissent to all sides of 
c tiie Paris-based political estab- 
■ HshmenL 

v .The past 13 months have 
been no exception. June, 
the Gaullist RPR suspended 
'■ the party membership of Mr 
; Alain Carignon, 42, the disai- 
' dent young mayor of Grenoble, 
after he told voters in a 
by-election that he would 
rather they supported the 
Socialists than the extreme 
right-wing National Front "I 
'• said it because that’s what 1 
-■ b elie ve," an unrepentant Mr 

- Carignon recalled recently. 

In December, his friend Mr 
: Michel Noir, 46, the ambitious 
mayor of Lyon, resigned as an 
RPR member of parliament in 
disgust at the continued bick- 
' ering within the Paris-based 
i* leadership of the political 
right He was followed by Mr 

- Jean-Michel Dubernard, 

- another Lyon MP, and by Mrs 
MVchfele Barzach, a glamorous 

- former health minister, who 
gave up her seat in Paris. 

A year earlier, Mr Charles 

. Mill on, pp psirion t pf th» Rhwtw . 
: Alpes Regional Council, gained 
' new national prominence when 
'• he won a long and bitter battle 
against Mr Frauds Ldotard to 

■ become president of the DDF 
centre-right party. 

These manoeuvres are partly 
■. a reflection of the general prob- 
-- lems of France’s right wing, 
troubled by the deep rivalries 
between Mr Jacques Chirac, 

- the head of the RPR, former 
•• French president Valery Dis- 
card d’Estaing, and former 
prime minister Mr Raymond 
Barre, who now wields shad- 
owy but considerable local 

■ influence as a member of par- 

- liament for the Rhdne and 

■ regional councillor. 

But they also reflect a his- 
toric tradition of dissent, a ten- 
dency of which regional pohtl- 

- dans axe proud. This goes bade 
■.* to the French Revolution, 

■■ which started in Grenoble in 

1788, a year before the rest of 
'• France. 

More recently, the region 

- was during the 1970s a power 
■■ base for socialist opposition to 

■ the right-wing GanUtst govem- 

- ment in Paris, a left-wing voice 
led by the late Mr Charles 

.* Herau, the former Socialist 
•' defence minister. Mr Hemu’s 
> death, while still mayor of VHr 



Mfchel Noir; resigned as an 
RPR member of parliament 

leurbanne, a suburb of Lyon, 
last year provoked the by-elec- 
tion in which Mr Carignon 
made the controversial 
remarks that led to his suspen- 
sion from the Gaullist party. 

With the socialists bade in 
power in Paris In the 1980s, 
Rhdne- Alpes neatly stepped 
back into opposition by becom- 


During the 1970s, the 
region was a power 
base for socialist 
opposition to the 
Gaullist government 


mg one of the most vociferous 
centres for the right Over the 
past year. It has moved on yet 
again, to be the centre for the 
young generation of right-wing 
politicians seeking to reform or 
merge the fragmented parties 
of tm right and centre. 

So far, however, the results 
are not encouraging. Mr Noir 
and Mr Carignon show no 
signs of being able to form a 
party together, in spite of their 

nppnnmri y onrttial relations. 

Mr Noir clearly hoped and is 
still hoping — that Ids resigna- 
tion would attract a large fol- 
lowing from similarly disillu- 
sioned RPR members of 
parliame nt- Opinion polls sug- 
gest the triple resignation 
attracted some sympathy, but 
no other members of parlia- 
ment were foolhardy enough to 
follow. 


Over at Grenoble, Mr Carig- 
non thmlm along very dhwla* 
Knew “The political rifts which 
have divided France since the 
im fl i im iwg of the century don't 
exist any more. We must now 
find a new line-up which 
reflects the new debate,’* he 


Their own records illustrate 
how the aid party lines have 
Marred. These two ostensibly 
right-wing mayors carry out 
left-wing policies, spending 
heavily on education and pub- 
lic transport, necessitating 
local tax increases which have 
criticism from their 
traditional supporters in the 
business community. 

Another issue cm which the 
region’s new generation of 
young right-wing leaders are 
agreed is the need to push for- 




A 


Charles iflUkxi: gained new 
national prominence 

In the event, Mr Noir and Mr 
Dubernard were reelected as 
independents with slightly 
larger majorities, drawing 
some support from former 
Socialist voters. 

But the turn-out was very 
thin- Mrs Barzach even failed 
to retain her Paris seat against 
a strong challenge from the 
city’s deputy mayor. 

Mr Noir refuses to be dis- 
couraged. Tn Lyon, nobody is 
toterested in the did conflict 
between right and left any 
more. It’s the same when you 
look at national opinion 
polls . . .1 have made a bet that 
it is the opinion of French peo- 
ple that matters, and not the 
political establishment,” he 


AMn Carignon: party 
membership suspended 

ther the gradual transfer of 
powers from Paris into the 
provinces, that led to the 1986 
increase in power of regional 
councils. 

Mr MUlon believes that the 
Paris government should con- 
fine itself to functions of 
purely national importance, 
such as defence, justice and 


Polls suggest the 
triple resignation 
attracted sympathy, 
but no other members 
of parliament followed 


foreign affairs, and devolve the 
rest. **We are only a quarter of 
the way there,” he says. Higher 
education, now a central gov- 
ernment matter, 2s the first 
issue an Mr Mfllon’a list, an 
area where several depart- 
ments w ithin the region are 
already tgfctng an increasing 
amount of responsibility. 

He acknowledges that 
left-wing government hr Paris 
is likely to be cautious about 
decentralisation, given that 20 
out of 22 French regional coun- 
cils are today controlled by the 
right. But Mr MQion argues 
that tn the end, decentralisa- 
tion is non-political and 
attracts support from all sides. 
The add test will be next 
year’s regional council elec- 
tions, in which Mr MUlon con- 
firms he will be standing 
apip 


BANKERS in Rhine- Alpes 
mrnpiain these days their 
Industry Is starting to get 
uncomfortably competitive. 

For their customers, that can 
only be good news. The high 
level of competition in the 
region has encouraged a new 
level of innovation that you 
just don't find elsewhere,” says 
Mr Jean-Luc Parts, whose job 
as deputy-director of the 
regional branch of the Basque 
do France Is to help supervise 
tiie sector. 

While lending wywg tp* are 
said to be even slimmer In 
Lyon than nationwide. huTrtrwr q 
speak optimistically of the 
vitality of the economy they 
serve. “At least it’s proof that 
there is business to do,” adds 
Mr Vincent de Roux, director 
of the Rhtae-Alpes, Auvergne, 
and Burgundy regions for Bar- 
que Nationals de ifeiis (BNP). 

Certainly, the region’s main 
banking centres in Lyon and 
Grenoble have been through a 
striking change over the past 
15 years, from dull prov in cial 
money lenders at and 

call erf their Paris masters, to 


tog a range of services. 

They stretch from the provi- 
sion of start-up capital for new 
business, to growing supply of 
development capital for more 
mature companies, to treasury 
management, financial engi- 
neering and foreign exchange 
trading. The disappearance of 
the Lyon, bourse might be a 
blow to the region’s amour 
propre, but few bankers shed 
any tears. “It’s a false problem. 
The bourse was only one of 
many moans of providing capi- 
tal, not an end in itself,” says 
Mr de Ron* 

The region’s hanking indus- 
try is dominated by the big 
five; BNP, Credit Lyonnais, 
Crfidit Agricole, Lyonnaise de 
Banque and SoctetA G&firale. 
“There is no real leader, but 
much competition and a lot of 
creativity,” says Mr Etienne 
Subra, the Banque de France’s 
regional director. 

Well behind them, a growing 
number of foreign banks are 
coming to Lyon. Out of the 12 
foreign banks, seven are Ital- 
ian, a satisfyin g return to the 
city’s past as a financial centre 
in tiie 15th Century, when Ital- 
ian financiers escaping from 
the Guelph-Ghibeline wars 
started trading there. 

Five of the Italian banks to 


Lyon today have arrived over 
the past five years, the most 
recent Including the Banco 
Narionale del Lavoro and the 
Bancario Sao Paolo di 
Torino, which opened late last 
year. They have European 
ambitions see Lyon as the 
nearest financial centre,” says 
Mr Subra. 

The region's own banks are 
reciprocating by extending 
their awn links to Italy and 
other neighbouring regions. To 
take just two examples, the 
BNP's Mr de Roux sits on the 
board erf bank’s Milan off, 

shoot, while Lyonnaise de Ban- 
que b as several years of experi- 
ence to Italy, though it has 
trimmed some of its invest- 
ments there a fi«r a plunge in 
pro fits last year. 

The big five French bankers 
to the region have benefited 
from an unusual degree of 
decentralisation, even if the 
economic slowdown has 
exposed limits for some of 
them. It is not unusual, for 
instance, for a regional bank 
Hirwr+nr ta iWiHw on a loan of 
up to FFrlQOm without having 
to call his bead office. 

The first to feel the pinch is 
Lyonnaise de Banque, France’s 
largest purely regional bank, 
owned by CIC, the banking 
group which is controlled by 
Gronpe des Assurances Nation- 
ales (GAN). After seeing its 
pr ofits fall by 44 per cent to 
1989, the group has by some 
miracle reduced its staff by 25 
per cent without a strike, and 
managed a 12 per cent recov- 
ery in net profits last year. 

The profits downturn also 
p rompted the bank to rethink 
its international plans, as a 
result of which it sold a stake 
in an ftalian retail bank - 
though it has kept another Kal- 
ian investment - and disposed 
erf an investment in a Lyon 
stockbroker. From now on, 
international expansion and 
share trading will be handled 
at group level by CIC, says Mr 
Michel Ang£, Lyonnaise de 
Banque's dlrector-generaL 

“Our regional organisation 
allows us to make decisions 
fast, but at the same time, 
there are certain logistic ser- 
vices which are best carried 
out at group level,” he says. It 
is a distinction which dearly 
applies to any regional bank, 
especially at a time when mar- 
gins are under pressure all 
round. 





DomMqm NouwMi plana 
to float Siparex tola yaar 

But at the level of the kind 
of services he wishes to pro- 
vide in the region, Mr AngA 
has a free hand. He Is develop- 
ing a treasury management 
service for small businesses, 
opened two years ago. and has 
Jest opened a foreign ex c han ge 
dealing room to Lyon- He is 
also considering drawing on 
the experience of UK building 
societies by offering insurance 
services, possibly from the 
GAN, to retail branches. 


The banking contras 
In Lyon and Grenoble 
have been through a 
striking change over 
the past 15 years 


Finance for small and medi- 
um-sized businesses is the 
bread and butter of banking to 
RhSne-Alpea - and it is here 
that some of the most interest- 
ing developments are taking 
place, with a fast growth to the 
provision of equity capital. 

The epitome of equity capital 
for medium-sized businesses to 
the region is Siparex, an into 
pendent group founded 15 
years ago, which is today aw 
of France’s Wading providers of 
development capital. Mr Domi- 
nique Nouvellet, its director- 
general, has done much over 
the years to persuade conserva- 
tive. loc al businesses of the 

Mr NooveUat is now about to 
do the same for Siparex and 
plans to float the group some 
time rids year on the second 


market, to give his 300 share- 
holders an opportunity to real- 
ise their profits and to raise 
fresh investment cash. 

With FFrl.3bn under man- 
agement in 11? mostly SunQy- 
owned companies, Siparex la 
highly international. 33 per 
cent owned by foreign venture 
capital groups and with off- 
shoots to the US, Luxembourg 
and Switzerland. 

T f ifca the ba nks. S iparex to 
experiencing a growth in com- 
petition, which la tending to 
drive up the prices at whWb 
gTw»n companies can sell their 
equity to investors, says Mr 
Nouvellet. "We have to be wy 
selective . . . but this region 
still has the advantage of lots 
of good independent companies 
managed by dynamic people.” 
be says. , . . 

The other main providers of 
equity capital for small busi- 
nesses are Sudtooova. a ven- 
ture capital group partly 
owned by Lyonnaise de Bas- 
que; Rhdne- Alpea Crtattan, a 
start-up fund formed at. the 
start of this year by the 
regional council; the Sod6t4 de 


Ewretappement Rdgtoiude du 
Sud-Kast, & regional develop- 
ment authority founded to 
1965; and Basque ds VbdUa. a 
Lyonnaise de Banque subsid- 
iary created three years ago to 
provide latte: stage financing 
and handle mergers and acqui- 
sitions. 

On top of this, there are the 
development capital depart- 
ments of the *"«" bonks, one 
or two US and UK venture cap- 
ital funds based in Geneva and 
the two-yeatMOld Lyon office of 
St ti» British venture capital 
giant 

If there la one thing hinder- 
ing the mrjmwdm of develop- 
metocapftaltoRhAne-Alpe8.it 
is that the region to not yet 
well known among big foreign 
- or even French - institu- 
tional investors. 

The market is still domi- 
nated by Paris. We do not yet 
have an Edinburgh-type situa- 
tion to Franca.” says Mr -Pht 
Uppe Vatode. chairman of Bam 
qua de VMUe, referring to the 
Scottish city’s powerful invest- 
ment institutions. The big chal- 
lenge for Icon's bankers and 
development capitalists la to 
use their relative independence 
to change all that to the years 
nhe wl 

WfiUam Dawkins 
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William Dawkins discusses the lessons learned in Vauix-en-Velin 


Cercle de Oualite 


Rethink on social problems 




X or us, Quality is far more than some fashionable 
“yes word". Over the last three years we have made quality 
our motto, our ideal and our strength. Take the shining 
example of Oyonnax, Europe's Plastics Valley, where 
success in this state-of-the-art sector is built on the strong 
foundations of highly sophisticated companies, high 
technology and highly skilled people commiced to 
achieving a reputation for quality on - 
international markets. This year will see 
the official consecration of these activities Jpr jgflH 
as a recognized Centre endowed with mg 


unrivalled facilities for further education, research, 
hi-tech and innovation. The Ain - a region something 
between an English Country and an American State - is 
actively contributing to extending the influence of the 
Rhdne Alp region of South-East France and currently rates 
as one of France’s top job-creation areas. The workforce 
has already proven its ability to succeed in the quest for 
ife Quality, and if you would like a piece of 

the action, just tall (33) 74 32 32 1 6 for a 
copv of “DECISION MAKERS GUIDE to 
the Ain”. 55 


Q U A L I T E 


The CGF Collet FI helmet used by tbe Paris 
Fire Brigade and in 29otber countries 
throughout (be world. 


Jacques Boyon v 
President du Conseil General de 1’Ain 


UNTIL recently, very few 
people outside Rhone-Alpes 
had heard of Vanlx-en-Velin. 

This obscure little Lyon sub- 
urb, a jumble of 1980s tower 
blocks encircled with motor- 
ways, sprang into unhappy 
notoriety last October when 
several hundred youths went 
on the rampage, bunting down 
a local shopping centre, fol- 
lowed by more unrest in neigh- 
bouring districts. The violence 
was probably worsened by 
troublemakers from outside, 
whose kind were also present 
at a similar outbreak to Argen- 
teuil, near Paris, a few months 
later. 

Triggered by the accidental 
death of a young Spanish 
motorcycle passenger, after a 
crash involving a police car, 
the Vaulx-en-Veiin riots were 
the worst urban violence since 
a similar outbreak to another 
Lyon suburb 10 years ago. 
Only last weekend violence 
broke out again to Vaulx-en- 
Vettn, when youths set fire to 
cars in what was believed to 
have been a gang quarrel. 

These events showed how 
for all its prosperity and dyna- 
mism, not all of the region has 
escaped the social problems 
present under the surface to 
much of the rest of France - 
and which increasingly trouble 
the government's conscience. 
"Nobody is sheltered from 
these events. They were the 
consequence of a profound 
moral and social crisis which 
affects all of France,* 1 says Mr 
Maurice Cbarrier, VauIx-en-Ve- 
lin’s Communist mayor. 

Today, the street market is 
back in the Tairreau-du-Mas 
district where the violence 
broke out and dally life has 
returned to its normal routine. 
The residents want to forget 
last autumn’s aberration. Yet 
the events remain highly sensi- 
tive among local politicians, if 
only because Vaulx-en-Veiin 
used to be held up as a model 
of sensible urban planning. 

For the unrest broke out just 
as Mr Charrier and his col- 
leagues were celebrating the 
completion of a three-year 
FFr40m restoration scheme for 
Taureau-du-Mas. With its spa- 
cious sports iwii, swriai centres 
and market place, the town 
seemed to have at least the 
infrastructure required for har- 
monious urban living. 

However, it was clearly not 
enough to neutralise the clas- 
sic social ingredients for urban 
strife in Vaulx-en-Velin. About 
20 per cent of its 45.000 inhabit- 
ants are jobless, more than 
twice the Rhdne-Alpes regional 
average, well over half of them 
are under 30 and just over 28 
per cent are of foreign, mainly 
North African, background. 



Unhappy notoriety: police 
guard a shopping area 
devastated during riots In 
Vaulx-en-Velin last October 

Local residents reckon race 
was an element - but not the 
main one - in the riots. A 
warnings sign had already 
come to the form of an unusu- 
ally high 17 per cent showing 
for the fer-right National Front 
at Vaulx-en-Velin to the 1989 
municipal elections. 

The spark that finally 
ignited this volatile mixture 
was the poor relationship 
between police and local resi- 
dents. believes Mr Charrier, 
who is pledged to improving 
cooperation, between the town 
halt and the police. 

Indeed, the riots at Vaulx-en- 
Velto have provoked a govern- 
ment rethink about whether 
enough Is being done to tackle 
the problems of the 400 urban 
areas like it registered as 
requiring special action 
because they show unusually 
high joblessness, poverty and 
Wgfi immigrant populations. 

The first step was when 
President Francois Mitterrand, 
fresh from a conference on 
urban problems held to Bran 
last December, appointed 
France’s first Minister for 
Cities, Mr Michel Delebarre. 

The new minister has wasted 
no time in tabling plans to 
shift tax revenue from rich 
towns to poor ones and to 
encourage the development of 
cheap housing in prosperous 
areas, in an attempt to avoid 
the creation of ghettoes. 

The schemes, criticised by 
some right-wing MPs as covert 
fevouritism for Socialist cities, 
have been presented to parlia- 
ment for consideration. The 
debate got off to a passionate 
start at the end of last month, 
rekindling France’s political 
divisions after the consensus 
Inspired by the Gulf War. 

At the same time, all 
Involved are hoping to draw 
wider lessons from the experi- 
ence at Vaulx-eo-Velln and oth- 
ers like it 
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CH AMPFLE URi 

“A Quiet and Prestigious address for 
your International Meetings in LYON” 

DOMAINS DE CHAMPFLEURI 

10 minutes from the center of LYON, the “ Donutine de 
Champfleuri" provides you with a full range of high ranking 
services ; meeting and coherence rooms, salons and dining 
rooms, personalised service , ... 

Situated ht one of the largest private parks of the region, the 
Dommne de Champfleuri'' is ideally located to offer you 
the calm for a "your business meetings' 1 . 

For more u^Mmation, please contact Mr Phitippe BOUVtER 
phtme : Si 78 35 09 09. address : I, avenue de Chamnflmri 
F 69410 CHAMPAGNE AU MONT D’OR orfi£\%r 
Business card to N° 33 7843 84 56. 1 ' 
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Lament for the loss of Lyon's stock exchange 

In search of a new role 


LYON’S stock exchange finally bade 
farewell to the city that bad harboured it 
since medieval times in January, when it 
and France's live other regional markets 
merged with the Paris bouse into a single 
national stock market. 

The move was the inevitable result of 
the arrival of continuous electronic trad- 
ing and completes the modernisation of 
the French stock market Clearly, it is a 
blow to Lyon’s hopes of creating a finan- 
cial centre independent from file centralis- 
ing hegemony of Pails - a theme dear to 
the heart of the city’s financiers - and 
leaves the -local market professionals 
Bearrihftig for a new role. 

* "lam still optimistic because the notion 
of regional financial centres in Europe 
cannot fail to emerge. Even so, the seed 
from which we hoped to grow a flnanrial 
metropolis has gone.” mourns Mr Gdrard 
Delore. His family has for three genera- 
tions rah the stock broking firm which 
bears its name and which is one of only 
four Lyan-based firms left out of the eight 
that did business in the city as recently as 
1987. 

Lyon's brokers have suffered even more 
then their Paris cou nter p ar ts over the past 
few years from pressure on commissions 
and falling brokerage. All the survivors 
have sought safety by setting out part or 
all of their capital to rich Paris-based 
banking partners. But not even that has 
been a guarantee, as tankers Girardet dis- 
covered last autumn, when it wJiWpMd 
under the weight of heavy losses and a 


financial scandal, after its partner Credit 
National, refused to back it any further. 

Girard Delore, has been controlled by 
Banque Internationale de Placement (BIP) 
since July 1989. The others are Richard, 
which Cell into the arms of Basque Pallas 
last August when Lyonnaise de Banque 
wanted to pull out; Michaux, which 
became an associate of Credit Lyonnais 
last year; Vincent Brae de la Perrldre, 

which has linked up with the treasury 

hank, Banque d' Arbitrage et de Credit; and 
a handful of branch offices of pans bro- 
kers, most of which have ceased equity 
trading from Lyon. 

Lyon, formerly France’s second most 
active exchange, bad fought harder than 
any provincial mar ket to carve out an 
te dependent role. This was embodied in 
the creation in 1983 of a thriving second- 
ary market, based on London’s Unlisted 
Securities Market, which temporarily 
reversed an emigration of listings and 
turnover to Paris seen during the 1970s. 

By the end of January, the secondary 
market boasted 63 companies and a capi- 
talisation of FFrl&gbn, just over a tenth of 
the size of the Paris second market a nd 
nearly twice the size of all the other 
regional second markets put together. Top 
performers include BCCO, the world's 
third largest temporary work agency, 
Clairbtas and Smoby in toys and Alain 
Manoukian, the fiwtriim chain. Alongside 
it runs a thriving over-th&counter market 
for companies too small for a second mar- 
ket listing. 


Now that Paris has swallowed the brok- 
ing business, the local players see that 
their mam roles are in providing research 
and a brokerage service for smaller com- 
pany shares with restricted markets and 
continuing with their exiting portfolio 
management business. 

Some have found new roles in their part- 
ners’ groups, such as Delore, which runs a 
hack office for the three other brokers in 
the BIP group, and Richard, which heads 
Fallas’ broking arm. 

But Lyon still has a big role to play in 
handling introductions to the national 
stock market for companies too small to 
be of interest to Paris-based advisers, 
believes Mr Louis Thannherger. the former 
director for Lyonnaise de Banque who was 
one of the driving forces behind the cre- 
ation of the second market 
Mr Thannherger, a flamboyant and 
sometimes controversial figure, founded a 
securities house, Lyon Finance et Indus- 
trie (LFD, four years ago on the strength 
of the belief that there is a growing need 
for equity capital among France’s thou- 
sands of fomuy-owned businesses. 

LIT, is not a broker, but specialises In 
bringing «m«n and medium-sized compa- 
nies to the stock market Mr Thannherger 
was hit hard by the 1987 crash, but h »a go 
far handled 27 second market listings - 
two in Germany - and is over-the-counter 
flotations, more than any cf his French 
competitors. 

William Dawkins 


William Dawkins visits the region’s two main economic centres 

France's international cities 


IT is no accident that Lyon and Grenoble, 
the region’s main economic centres, 
emerged in a recent economic survey as 
France’s first and second most interna- 
tional cities. 

The political authorities in both have 
over the years developed efficient organi- 
sations for welcoming foreign companies, 
Adeziy in the case of Lyon and Grezzobie 
Isere Developpement for Grenoble. 

Other criteria listed in the snrvey, by 
file French Institute of Urban Economy, 
were higher than average levels of foreign 
investment, a higher ratio of export sales 
than the national norm and more foreign 


air and telephone traffic than other pro- 
vincial French cities. 

Yet, at the same time, Lyon and Greno- 
ble both plough individual farrows, a 
division mourned by some as a hindrance 
to regional anlty. but nevertheless a 
reflection of their genuinely different 
interests. 

Lyon’s metier is to be the regional hank- 
ing and industrial centre, strong in sec- 
tors such as chemicals, pharmaceuticals 

and engineering. 

For lifestyle, it offers some of France’s 
finest restaurants, an active arts scene 
and splendid renaissance architecture In 


the winding streets around its twin rivers, 
the Sadne and the Rhone. 

Grenoble, meanwhile, continues to play 
on its position as France's main centre for 
technology and research outside Paris. As 
for lifestyle, even its supporters admit 
that Grenoble Is an ugly - though highly 
efficient - city. 

The joy of living there is in the breath- 
taking mountain scenery around it and Its 
proximity to some of the French Alps' 
finest ski resorts. 

A closer look at what they have to offer 
to foreign investors follows. 
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Steady price rise continues 


THE Lyon property market is one of the 
few areas where the Rhdne-Alpes economy 
is .genuinely fadiymdent from toe influ- 
ence of the Paris region. 

Prices of office ami residential prop e rty 
in Lyon have risen at a steady IS per cent 
to 20 per cent over the past four years and 
show no signs of slackening, according to 
local developers. Thin previously unheard 
of growto comes at a time when the specu- 
lative froth is befog hkrwn off the Parisian 
property market as investors demand 
more realistic prices from promoters of 
I aomeof the more expensive developments. 

French and foreign institutional inves- 
tors are for the first -time piJiiwg up toe 
Lyon market by snapping tip the big pro- 
jects, says Mr Guy Bran, managhig direc- 
tor of Sogdym, the city’s largest pro p erty 
developer, ahead of Batir - a subsidiary of 
the Bo u ygnes construction .group — and 
Nouveaux Constructenrs. According to UK 
property consultants Jones Lang Wootton, 
foreign bu yers are taking 30 per cent of all 
new developments in Lyon. 

Malmms. a Swedish investment group, 


was the first big ins t i tution to mter the 
market, when it bought 20,000 square 
metres of office space in La Part Dieu 
flnaiwiaiwrfal Mmfff mH Hw suburb ttf VD- 
leurbanne for FFi200m two Steals ago. The 
Socidtd Suisse d’ Assurance Invested 
FFr2S0m six months later in developing its 
own 1&600 square metres office building. 

New ground was broken again three 
months ago, when the Scottish investment 
fimd, London and Edinburgh Trust, paid 
FFr85m for Le Cdsar, a small but very 
high prestige office building in La Pres- 
qulle, represen ti ng nearly FFr25,000 per 
square metre, a record for Lyon. Danish, 
Dutch, Japanese and US inve stors have 
also been buying recently. 

Another factor is a growing influx of 
small French service businesses formerly 
based in western France, who are choosing 
Lyon for its good connections with Paris, 
and with neighbouring European regions 
via the TGV and Satniiw mtpmntfrimn air- 
port, believes Mr Bran. 

Even after price rises of up to 50 per 
cent over the past four years, mid-range 


Lyonnais nfflee space can be bou ght for 
between FFr9,000 and FFr13,000 per square 
metre. This compares with the FFr40,000 
to FFr70,000 for ahwiiwr properties in Paris, 
and is also significantly cheaper than 
neighbouring Geneva, says Mr Bran. The 
high priced Le Cdsar deal was exceptional 
Yields on office space stand at between 7 JS 
per cent and 8 per cent. 

Supply is more or less in line with 
demand. Of the 180,000 square metres of 
office space developed last year, 80 per 
cent was sold, thnng h the market is carry- 
ing no stock in 1991, says Mr Bran. 

. He likens the Lyon property scene to 
Milan and Barcelona, a one- time provin- 
cial market which is now becoming inter- 
national. According to a study by Balay 
Prenot, a p rope rty consultant m toe city: 
"Lyon can be semi as becoming a bridge- 
head for foreign companies — Swiss in 
particular - anxious to be well-repre- 
sented in one of the most active cross-bor- 
der regions in to e future sing le market.” 

William Dawkins 


Dynamic 

hub 


MICHEL NOIR, the mayor of Lyon, has 
had to double the town hall's entertain- 
ment budget this year to keep pace with 
the growing number of foreign delegations 
prospecting in the city for a suitable 
industrial base. 

The anecdote reveals much about how 
Lyon, both blessed and irritated by being 
France’s second city - with 12m residents 
- is starting to reap the fruits of its 
efforts to become an Important interna- 
tional transport and business hub. It is a 
target shared by scores of European cities 
of its and the competition is tough. 

“It's going wett. Lyon is as dynamic as 
ever,” says Mr Noir, who illustrates his 
optimism b7 pointing to the growing num- 
ber of new industrial arrivals, the rise in 
property investment by foreign investors, 
the increase in traffic at Satolas interna- 
tional airport, and Lyon’s deepening links 
with other so-called “second cities” in 
Europe. 

Lyon’s European claims go back a long 
way. The former capital of ancient Gaul. 
Lyon was an important banking and trade 
centre during the renaissance and later 
tiie centre of the French textile industry. It 
provides the world headquarters for Ren- 
ault Vehicules Industrials, France’s lead- 
ing track maker, Credit Lyonnais, the 
cou n try’s third largest bank and Institut 
Mdrieux. the world's largest vaccines 
maker, among other leading industrial 
players. It is a mix of industry that pro- 
vides the foundation for what Mr Etienne 
Subra, director of toe regional branch of 
the Banque de France, mahttainn is u a 
rich, diversified and dynamic economy”. 

The most recent catch by Aderly, the 
city's economic development agency, is 
Ikea, the Swedish home furnishings chain, 
which will next year open its supplies and 
logistics centre for southern Europe near 
the city. ICL the British chemicals group. 


is p lanning to establish a European agro- 
chemicals factory there in 1993, joining 
existing residents in the sector such as the 
agrochemicals divison of Rhdne-Poulenc. 
and the local unit* of Monsanto and ShelL 
As well as competing against rival Euro- 
pean cities, Lyon i6 collaborating with 
them on matters of common interest. 

“This affirms not only the Importance of 
co-operation between European regions, 
but alar* between cities. 1 am sure that we 
will move towards a Europe of cities,” says 
Mr Jean Chemain, president of Aderly. 

The Trains d Grande Vitesse <TGV) 
could provide the first indication of the 
usefulness of this kind of collaboration, in 
that the Rome and Paris governments are 
now studying plans for a link between 
Lyon, Turin and Milan. 

Like Grenoble. Lyon is finding that its 
three universities are near bursting point 
The dty is renovating a former tobacco 
factory to take some of its 80,000 students. 

GRENOBLE 


Research 

community 

SUN MICROSYSTEMS, the US computer 
producer which is the latest foreign com- 
pany to set up in Grenoble, provides a 
textbook example of how the city authori- 
ties are trying to improve their reception 
for foreign investors. 

True, not everybody has had such an 
easy ride as Mr Jean-Pierre Baudoin, the 
executive in charge of Sun's first software 
engineering centre outside the US. But his 
experience is revealing because Sun Micro- 
systems last spring became one of the first 
newcomers to be handled by Grenoble 
Isere Developpement(GID). The agency 
was launched last year by Mr Alain Carig- 
non. the mayor, to merge the city’s vari- 
ous development organisations to make 
them stronger and more efficient 
“We had to choose within four weeks 
between France, southern Germany and 
Italy. GID gave me all the information I 


needed to make a full presentation to toe 
board. It found me temporary premises 
and guided us through toe maze of paper- 
work.” says Mr Baudoin. His is one of 120 
companies based in the Zirst, a business 
park just outside the city. 

Grenoble began to take off as a tech- 
nological centre in 1957. when the CEA 
nuclear energy agency opened its national 
research institute. The city boasts 10 
research institutes, eight engineering 
schools and three universities, making it 
the biggest research community outside 
Paris. 

It has attracted such prestigious organi- 
sations as Hewlett Packard, the US com- 
puter giant, a 20-year-old resident, and 
more recently the European Synchrotron 
Facility, a pan-European project for using 
powerful x-rays to study materials, plus 
the French arm of SGS- Thomson, the 
Fran co-Italian microchip group. 

The city is equally capable of crea ting 
its own skills. It is the birthplace of Cap 
Gemini Sogetl, Europe’s largest software 
company. Merlin Gerin, the leading 
French electrical engineering group, and 
now sees the emergence of 500 new compa- 
nies annually, estimates GID. 

Like his counterpart in Lyon, Mr Carig- 
non believes in pushing decentralisation 
as far as possible. One of the things that 
makes Grenoble different is its tightly 
focused industrial policy. “We are not 
afraid to get involved in industry.” 

Together with other local authorities in 
the I&re department, Mr Carignon has 
presented a plan to the Education Ministry 
in Paris for a university near the Isle d’A- 
beau industrial park, on the department's 
western border near Lyon. 

While Grenoble does also have a tradi- 
tional industrial base, with companies 
such as Caterpillar in earthmoving equip- 
ment and Bee ton Dickinson in medical 
suppliers, it does tend to suit a specific 
kind of company. 

“Yes. there is a lot of know-how in Gren- 
oble. The problem is that you have to pay 
a fortune for subcontracting work." says 
Mr Laurence Briggs, chairman of GT Tech- 
nologies, a medical equipment producer, 
which recently bought a small company in 
Grenoble. For that reason, he prefers to 
buy a sub-contractor in the US rather than 
produce at bis research base in Grenoble. 


LYON 



CREDIT AGRICOLE DU SUD-EST 
BANKING SERVICES FOR PROPERTY INVESTMENT 


Numerous foreign investors have already chosen 
Lyon... But why have they invested in Lyon ? 

Firstly for its location : an exceptional geographical 
position, a true European crossroads. 

Secondly for its infrastructure ; its air, road and rail 
links make it a true transportation hub. 

Also for its cultural and historical traditions (museums, 
concert hails and opera) its proximity both to ski resorts 


and the mediterranean coast provide a very pleasant 
quality of life for those companies setting up in the 
region. 

Furthermore, Lyon town centre has enjoyed conside- 
rable growth. 

Compared to other European towns, Lyon offers above 
all, property investments at attractive prices with high 
rental yield. 


-For example : 


t PURCHASE FROM NEW | 

Prime location ' 

11 - 14,000 F/M* 

Normal location 

9,000 F/M 3 


I RE-SALE | 

Very good condition 

12- 1 3.000 F/M 3 

Prime location 

Good condition 

$.500 P/M* 

Poor condition 

4 - 5,000 F/M 7 


RENTAL VALUE 

Office property 

500- 1200 F/M 3 

per annum 

Mid quality 
Housing 

500 F/M 1 per annum 


In the Credit agricole du Sud-est, the real estate and 
commercial property departments are branches of the 
Direction des Affaires under the management of Mr 
DUFUY and Mr VENET. 


For fother details, please contact them on the following 
numbers : ( 33 ) 72 29 64 02 

(33) 72296401 - 


CREDIT AGRICOLE 
DU SUD-EST 

1, rue Pierre de Truchis de Lays 
F 69410 Champagne au Mont d'Or - FRANCE 




In the past three years an 
impressive number of 
renowned international 
companies and 
organizations have fallen 
for Lyon's charms. 

She’s attracted winners : Hewlett Packard 
decided to come to the Isle cTAbeau business 
park; advanced research centers like Schering 
Plough ioc. ; production plants tike Unilever 
which have chosen La Plaine de EAin industrial 


Rendez-vous avec l ’Europe J 


estate, and others such as 
Framatome, Novatome, 
JRhdne-Foulenc, Septen. 
FEcole Normale Superieure 
et InterpoL Wharfs Ivon's 
? Apart the feet that Lyon herself is a 
t, ancient center of culture in a beautiful 
countryside she is so convenient : road and air 
links in all directions and the world's fastest 
business train first started from Lyon. The past - 
The future. Lyon, she’s got it alL 




For further information, please send your calling card to ADERLY : 

Association pour le Developpement ficonomique de la Region Lyonnaise. 

ADERLY FRANCE. 20, rue de la Bourse - 69289 Lyon Cedex 02 - Tel. 72 40 58 58 
ADERLY U.S.A. 230 Park Avenue - N.Y. IOI69. Tel. (212) 697.51.56. Telex 429011 Radix. 
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Barbara Casassus discovers the region’s leisure facilities 

A feast for inquiring 


THE Rhone- Alpes region Is 
probably best known for its 
food, winter sports, and strong 
economy, although not neces- 
sarily in that order. The 
world's biggest concentration 
of top restaurants is claimed to 
tie within some SO miles erf the 
region’s capital, Lyons, the 
Savoie ddpartement encom- 
some two thirds of 
’s downhill ski resorts, 
and the economic wealth is 
second only to that of Ile-de- 
France around Paris. 

Much of the rest is for the 
inquisitive. Even those people 
whose job it is to promote the 
region’s tourism admit that Its 
main appeal Is one of discovery 
for example, the many medi- 
eval villages with well-pre- 
served architecture would he 
absent from any sightseeing 
itinerary of big name monu- 
ments. 

'-Nature has endowed the 
region with attractions fin- peo- 
ple of most tastes, apart from 
the most ardent of sea worship- 
pers. Mountains, hiTis , forest, 
rivers and lakes follow each 
other in rapid succession to 


focus on the Valley of the 
Rhone and the French Alps. 

The architectural heritage 
dating from the days of the 
Roman Empire is varied, too. 
Remains of amphitheatres, vil- 
las, thermal baths, paved 
streets pepper the region. Most 
striking are in Lyons, which 
was founded 2,500 years ago 
and was the capital of the 
Gauls, Saint -Romain-en-Gal, 
Vienne, Aix-les-Bains Lar- 
ina. 

Multiple-castled abbeys were 
built between the Middle Ages 
and the French Revolution in 
1788. The styles range from the 
Carthusian vigour of the 
Abbey Saint Antoine and at 
Charlleu, to Roman purity at 
Cruas and Cremieu, Gothic 
flamboyance at Brou and the 
Abbey of Hautecombe and 


baroque exuberance In the 
churches and chapels of Mau- 
rienne and Taientaise. 

Starting in the 13th Century 
the towns came to the fore- 
front with the development of 
the financial trade. The 
restored renaissance district of 
St Jean in Lyons with its red 
clay roofs, is one of the finest 
products of the era that maifa 
France's second city a leading 
industrial centre . One of 
Lyons' most striking features 
is its site. It is built along two 
rivers, the Rhdne and the 
Saone, and on two hills, the 
Fourviere and Croix Rousse, 
offering a magnificent array of 
contrasting views. It is a pity, 
though, that the country's 
main motorway from Paris to 
the south coast runs through 
the middle of the city instead 


of around it Lyons is down in 
history as the hnww of Rabelais 
when he wrote Gargantua and 
Bantagruel in the 16th Century 
and of the world's first bank- 
notes. It will host the start of 
the Tour de France cycle race 
in July for the first time this 
year, adding just one more 
event to its usually busy sched- 
ule. 

Ahead are the first biennial 
conte m porary art exhibition 
and festival of French music — 
the successor to the Berlioz 
Festival, which will also alter- 
nate with the biennial interna- 
tional dance festival. In June, 
the local people will assemble 
for a parade, ball and show, 
bearing pennants form their 
dial rifiy to commemorate the 
period in the 13th Century 
when the city was divided into 


minds 


“pennonageS”. On December 8, 
they win again celebrate toe 
Feast of the Immaculate Con- 
ception with the Festival of 
light. MilHnns of H ghtu of all 
colours, shapes arid gfapg wfll 
be placed in windows and on 
balconies, transforming the 
city into a blaze of glory and 
mgHrtng ’ tHo sudden disappear- 
ance of the plague in 1643 after 
nearly 80 years. 

Another celebr at ion to come 
is i naug u rat ion erf reno- 
vated Opera House in January 
1993. Rather than echo the 
Parisian example of a com- 
pletely new bunding, Lyons is 
preserving the four walls of its 
1831 theatre, hot is gutting the 
interior and building a new 
higher roof to accommodate all 
the facilities a modern opera 
house needs. 


The huge vaulted glass and 
aluminium roof, which tops 
the new facade, had to 

be lowered from the original 
dggjgn after a series of protests 
from local dignitaries. The bill 
for the project was originally 
expected to total FFrlffim but 
will be nearer FFr400m. The 
locals reject any idea of extrav- 
agance. however, lamenting 
tiie fact that more titan 60 per 
cent of the French cultural 
budget is spent in in the Paris 
area. 

Meanwhile, no visitor to 
Lyons should miss the histori- 
cal textile museum, which 
houses sumptuous locally- 
made gflfcw, as well as brocades 
and a number of other textiles 
from France and abroad. 

Food is, of course, worth tak- 
ing time over. Some of the 
most Illustrious French chefs, 
including Paul Bocuse, have 
helped bring the region's rich 
and diverse agricultural pro- 
duce to the in forms rang- 
ing from the most sophisti- 
cated to tiie most simple, such 
as a tripe dish known as “fire- 
man’s apron". 




Vlllard de Lara: a breath at oxygen to the aid industry 

Ski slopes revitalised 

Winter of 
contentment 


EARLY snowfalls last 
December brought a desper- 
ately needed breath of oxygen 
to toe region’s ski industry. 

- They followed three dismal 
years of little snow, little reve- 
nue and not much hope, leav- 
ing operators to wonder only 
whether winters worthy of the 
dame were a phenomenon of 
the past 

- By the end of the last Christ- 
mas holidays, the sector was 
looking healthier. Ski lift tak- 
ings in the French Alps had 
reached an all-time high for 
the period and, when the final 
figures are in, resorts expect to 
have earned at least as much 
as they did in the peak 198386 
Reason, when 10 per cent of 
Flench people took winter 
sports holidays of four nights 
dir more. 

L The return en masse to the 
•dopes also debunked the the- 
ory that distant sunshine had 
replaced winter sports as the 
fashionable winter break. "The 
two types of holiday do not 
Qpmpete,” commented Mr Jean- 
Pierre Vezinet, director of 
research and development of 
mountain tourism at the Minis- 
try of Tourism. "The people 
who go to faraway places are 
not the same as those who 
practise winter sports." 

. Next February's winter 
Olympics in the Savoie town of 
Albertville will give the area 
ahother boost, with a wide rip- 
ple effect on longer term eco- 
nomic prospects. "It would 
have taken 15 years instead of 
five to spend toe same amount 


on infrastructure for Savoie if 
it had not been for the Games," 
said Mr Henri Piganeau, who is 
in charge of monitoring the 
economic impact of the event 
at the Savoie Council, or con- 
seil general. 

Traffic jams in the ddparte- 
ment which is home to two 
thirds of French downhill ski 
resorts, are legendary. They hit 
toe TiaHnnui headlines in Feb- 


ruary for breaking a 10-year 
record, partly because of new 
school holiday arrangements. 

But tailbacks of up to 10 
miles, a regular Saturday sight 
during the high season from 
February to April, should no 
longer exist after completion of 
the road and rail links built for 
the Olympic Games. Public 
spending to accommodate the 
event win total FFrSbn. Most is 


coming from central govern- 
ment funds and FFrtira will go 
into roads. These improve- 
ments with the promise of 
lower production costs should 
encourage pasting companies 
to wgwnd their operations and 
new ones to settle here, Mr 
Piganeau suggests. 

By the end of 1989, job cre- 
ation in Savoie was outstrip- 
ping the average for the 
Rhone- Alpes region. 1,619 new 
enterprises had been created 
during the year and before that 
industry had expanded in 1988 
for the first time in 10 years. 

Hie return of the snow has 
not, however, pulled ski equip- 
ment manufacturers back on 
track. Salomon, the world’s 
largest ski binding manufac- 
turer, and Rosslgnol, France's 
leading ski mak er, have both 
plunged into heavy losses this 
year. 

They have suffered from an 
Unhappy Of falling d emand 

for winter sports equipment, a 
shrinking golf market and a 
decline in the value of the US 
dollar and Japanese yen 
against the French franc. 

Salomon, which dropped 
FFr300m on foreign exchange, 
is expected to report a net loss 
of between FFr2 00m and 
FFr250m for the 12 months to 
end March. Although an 
improvement on its FFrl66m 
loss in the first half to the end 
of last September, this would 
still be much bigger than the 
FFr91 m deficit of the year 
before. Sales are forecast to 
drop by 20 per emit to FFi2.6bn 


for toe year from FFtSJZbn pre- 
viously. 

The Annecy-based company 
insists that the worst is over. It 
has reduced fixed costs by 
FFr250m since last August, 
will reduce by another FFr90m 
in the 1991-92 financial year, 
bringing the cut back to 20 per 
cent of the total. 

A total of 460 job cuts last 
June and the extra 100 in 
Fiance announced in March 
are aimed to help Salomon 
break even or even make a 
small profit in the year ahead, 
according to managing director 
M Jean-Francoise Gautier. 
Another 20-40 jobs may also be 
shed by the company’s US golf 
subsidiary Taylor Blade. 

On the brighter side, the 
firm’s debt in March stood at 
slightly under 50 per cent of its 
own funds, compared to 100 per 
cent in the early 1980s, he 
adds. Moreov e r . Salomon's first 

excursion frifw ski-making has 

been more successful than 
expected. A total of 80,000 pairs 
Of the single skin skis were 
said against a projected 70,000. 

In the longer term, the firm 
aims to reduce its dependence 
on climate by dividing turn- 
over equally among winter 
sports, golf and summer activi- 
ties. still to be defined. Mean- 
while, work is in progress on a 
mysterious “new technology” 
for golf equipment, Mr Gautier 
said. The product will be 
unveiled next year. 

Ski Rossignol’s loss forecasts 
have steadily worsened as the 
months have gone by. The lat- 


est prediction given in March 
by the Grenoble-based firm, 
was for a net loss of more than 
FFrlSOm for the 12 months 
ended March 31. 

Exchange losses on the dol- 
lar and yen totalled about 
FFri25m and a new medium- 
term borrowing took the debt/ 
own fluids ratio up to 93 per 
cent Even so, the stable vol- 
ume sales of skis increased the 
company's share of the con- 
tracting world market to more 
than 30 per cent for the first 

titw 

The aim is also to break 
even in 1991-92, chairman M 
Laurent Boix Vives, said. 
Lower fixed costs should save 
about FFttJOm and productivity 
gains FFrl5m, while higher 
prices should earn an extra 
FFr509m, he explained. 
Another 120 jobs will be lost 
this year on top of the 180 cuts 
in 199591. 

Barbara Casassus 


FOR companies seeking to 
employ qualified young execu- 
tives in the region or to train 
existing staff, Rhdne-Alpes 
boasts four business schools, 
able to supply MBAs, research, 
and management development 
programmes. 

By far the largest and lon- 
gest established is Groupe ESC 
Lyon, whose 100 permanent 
teaching staff makes it around 
four times the size of its near- 
est equivalent, the Ecole 
Superieure de Commerce in 


i 
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An Impressive 
European Line-up 


LYON -SATO LAS OFFERS THE 
BUSINESS TRAVELLER DIRECT 
|T FLIGHTS TO ALL OF THESE MAJOR EUROPEAN 
| DESTINATIONS. AMSTERDAM • BARCELONA • 
| BRUSSELS i COPENHAGEN • BUSSEIDCSF 
1 • FRANKFURT • ISTANBUL • LISBON • LONDON * 
* MADRID * MALTA • MANCHESTER • MILAN 

• MUNICH • ROME • TEL AVIV • WARSAW » 
ZURICH • AMSTERDAM • BARCELONA • BRUSSELS 
COPENHAGEN • DUSSELDORF • FRANKFURT « 
> ISTANBUL • LISBON • LONDON • MADRID 
MALTA • MANCHESTER • MILAN • MUNICH • 

• ROME • TEL-AVIV • WARSAW • ZURICH 
AMSTERDAM « BARCELONA • BRUSSELS • 

• COPENHAGEN • DUSSCtOORF • FRANKFURT 
ISTANBUL 


I 

I 


LYON - SATQLAS 
iNTER NAT iOHAL At R PORT 




Springboard 



Just next to the INTERNATIONAL BUSINESS PARK 
Between Geneva and Mont-Blanc 

The FRENCH GENEVA CAMPUS offers professional 
training, international university programmes and seminars 

As soon as October 1 991 , prepare 

A Dynamic Career in 
PURCHASING & LOGISTICS 
MANAGEMENT 

... With Europe's first MBA specialized in 
PURCHASING & LOGISTICS MANAGEMENT 

® A 15-month lull time MBA, including a period in a leading European partner 
University, for postgraduate students with professional experience, 

■ A part-time modular program delivering a MASTER IN PURCHASING 
MANAGEMENT designed to suit the needs of Company Executives (2-weeks 
courses every 3 months), 

■ A RESEARCH CENTER coordinating projects at a European level. 

The European Institute of Purchasing Management Is sponsored by : 
Aerospatiale, Alcatel, Bull, Cere star (of Gruppo Femizzi), Nokia, PAchiney, Philips, 
Renault. 

and supftortod by : 

The European Community, the Regional Government of Rhdne-Alpes, and several other 
European foundations and organizations. 


USINESS PARK' GENEVA CAMPUS - Atfiena Bufltsng 

— International Business Park 

74166 ARCHAMPS FRANCE 


Phone : (33) 50.33.50.21 
Fax : (33) 50.45.23.3(5 


Phone : (33) 50.31.56.78 
Fax: (33)50.31.56.80 


I would B«e to have more information about 


Name 

Surname 

Address 


The French Geneva Csnpus O 

The International Business Park □ 

The European Institute ol Pu rcha s i n g Management o 


Country 

Phone 


BUSINESS GUIDE 

By OUvitfr Duran 

40 58 58. Fax: 72 40 57 35. Manager Robert Maupr- 
EPSUfo EtabHssement Public d’Am*nagement tie I tele dAoeau, 
BP 20 8. 38081 I'lsle d'Abeeu, Cedex. Tel: 74 27 
S*X^052? 24 22). Fax: 74 27 04 M. Director ot Economic 
Development: Alain OechambenolL . ^ 

r*r— nnhln isira PdvAIOPDI i WMifr 1 PV&C6 FirmlrkOHUoftr, 36028 
Grenoble Cedex-Tek76 70 97 97. Fax 76 48 07 03. Contact tor 
new arrivals Martino Augoyard. . . . . - 

Chambre ilSnlonahi de Commerce et dTodwatne am noon*, 
fllnmt- Quai Adtflle-Ugnon. BP 6303, 69468 Lyon Cedex .08 TBIr 
ri9 89 29 29, Fax: 78 89 64 37. The eighty 
region all have one or two Chambers of Commerce. Manager 
ofthe Centre Regional d’Aceued et d informations ties Indus- 
trials is Jean Taton. ’ - 

INSEE RtrOoe-Afpea: Cite Administrative de la 
Rue Garibaldi. BP 3196. 69401. Lyon Cedex 03. Tel: 7 8 63 25 05, 
Manager Jean-Edouairt Rocha*. This Is the state-run docu- 
mentary and statistical bank, capable of giving you. In detail, - 
the consumer habits of the “Rhdne-aipines". average wages 
and other local statistics. A good starting point lor market 
research. {Contact: Barnard Le Catvex.) 

ERAI: Entreprlse Rhdne-Alpes International Dual AchlHe-Ug- 
non, BP 6303, 69466 Lyon Cedex 06. Tel: 78 89 72 70. Contact: 
Thierry Bernard. This is the body responsible tor the regional 
economic and industrial promotion, 

RhOne-AcceuH: Association to help visitors. Tel: 78 42 50 03. 
Aftroport International de Satolas: Tel: 72 22 72 21. 
into Train 4 Grande Vitesse: Tel: 78 92 50 50. 

Temporary accommodation in Lyon can be 
found at several hotel residences, such as Orion (72 40 43 40J, 
Cltadlnes (78 62 12 12) and Port de Lyon (78 47 57 67). 
Functions, congresses, seminars: Office de Touriame de Lyon' 
(Central reservation for hotels). Tel: 7$ 42 25 85. Palala das 
Congres Interna tionaux de Lyon. Tel: 78 93 14, 14. Centre 
"Espace Tele d'Or" de Lyon. Tel: 78 94 69 00. Pare dee 
Expositions de Lyon Eurexpo. Tel: 72*22 33 44. 

Parc dee Expositions Atpexpo de Grenoble: Tel: 7639 66 00. 
International education: Lyc6e international (new premises 
under construction) Tel: 78 83 64 82. Creches BUIngues Tel: 70 
00 60 62. universities Tel: 78 89 81 24. 

Restaurants In Lyon 


Brasserie Georges: This 150-year-old establishment with its 
decorated ceiling was restored a year ago, in the tradition of 
the great railway station “brasseries". 30 cours de Verdun, 
Lyon 2. 

BouriUot: In one of the prettiest squares of the town, and in 
surroundings of good taste, with very refined cuisine. 8 place 
des Cel satins, Lyon 2. 

La Tasste: Near the Place Bellecour. this is a tempi* of 
Lyonnaiss specialities and has an extensive wine cellar.20 rue 
de la Charife. Lyon 2. 

Le Bistro! de Lyon: Another traditional Lyonnais eatebUshmetd, 
The menu, concocted by one of the best c h ef s hi town, Jean- 
Paul Lacombe, is always very imaginative. 61 rue Merctere, 
Lyon 2. ; 

Nandrom A good place to spot visiting politicians - also has a 
good view of the Rhone. 24 quai Jean MouHn, Lyon 2. - 
Le Caf* des Federations: Historic bistro, good traditional cook- 
ing. 8 rue du Major Martin, Lyon 1. 

La Tour Rose: Located In the renaissance quarter at Vteux 
Lyon, in superb architectural surroundings, its young chef 
Philippe C ha vent is among the city's best 16 rue de Boeuf, 
Lyon 5. Tel 78 37 25 90). 

L’Oeuvre de Fourviere: Poised at the summit of Lyon In to* 
precinct of the Basllique de Fourvfore. this establishment give* 
a splendid view ot Lyon, hi dear weather, you can see the 
Alpes from here. Precinct of the Basllique de Founders. 
C o li ong— a u M o m «TOr Paul Bocuse, 12. km north of toe cHy. 
considered by many as one of the best restaurants Jn Fiance: 
Pont de Collonges. 

Re s t a ura n t* In GreooMe 


Manoir des Dauphins: Highly recommended for its rabbit pts 
with plums, as wall as its fish casserole. 48 Cours Liberation.' 
Pouter de Bresaaae: A high level of comfort 12 Race Mistral. 
Restaurants In Salnt-Etienna . . . 

Pierre Gagrudre: Original and creative cooking. 3 Rue G.Tee- 
sler. 

Le Bouchon: Excellent seafood. 7 Rue Robert. 


PROFILE: Groupe ESC Lyon 


International view 


Grenoble, founded six years 
ago. Management training is 
also available In the Alpine 
town erf Chamb&T and at St 
Etienne, the former textile and 
steel centre now trying hard to 
develop new industries. 

Groupe ESC, founded in 
1872, Is one of the France’s four 
most prestigious business 
schools, hot claims to be more 
internationally-minded than 
the others. Its 5,000 alumni are 
scattered across all of Fiance's 
main industrial companies, as 
well as some foreign ones, such 
as Hewlett Packard where Mr 
Jacques Clay, director of the 
microcomputers, is a Groupe 
ESC graduate. 

“The concept of being a good 
national school Is no longer 
important to ns. We have to be 
known at a European level." 
says Mr Bruno Dufour, the 
school’s director-general. He 
also heads a FFTlOOm turnover 
sportswear firm which he reck- 
ons gives him an entrepreneur- 
ial edge in running the schooL 
Groupe ESC funds 80 per cent 
of its own budget from fees and 
research contracts, which 
means it has to behave more 
like an Independent company 
than the sfate-recognised insti- 
tution it is, he argues. The rest 
comes from the Lyon Chamber 
of Commerce and corporate 
sponsors. 

As evidence of the school's 
ability to look beyond France, 
op to 15 per cent of its 800 
students and 20 per cent of the 
te achin g staff are non-French. 


Mr Dufour aims to double the 
proportion of foreign students 
to 30 per cent in the next three 
to four years, by when the 
completion of a new building 
due in August will allow stu- 
dent numbers to grow to 1200. 

Naturally, the type of course 
on offer reflects the school's 
outward-looking viewpoint. 
Later this year, the first batch 
of 80 students are due to gradu- 
ate from a bilingual one-year 
European MBA programme, 
run jointly with Cranfleld 
School of Management in 
Britain, under which partici- 
pants have the option to spend 
one term in the OK. Around a 
fifth have taken the option, 
which means they will emerge 
with MBAs from both schohli. 

For the normal three-year 
degree programme, Groupe 
ESC also runs exchanges with 
11 foreign universities in Geer- 
many. UK, Italy, the Nether- 
lands, the US, Canada and 
Japan, under which students 
can take their second year 
abroad. Foreign students from 
the partner universities can 
equally take a year in Lyon. 

One restraint on Groupe 
ESC’s plans is a European- wide 
shortage of management teach- 
ers, especially hfitog mti ones. 
For that reason, the group h« 
just started a bilingual man- 
agement teacher training pro- 
gramme in partnership with 
universities in Koblenz. Milan 
and Barcelona. 

William Dawkins 
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TELEVISION 


77ze battle against the busybodies 

Christopher Dankley looks at a Channel 4 season on censorship and the issues it raises 
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/ s there anything' more 
ridiculous than a group 
of busybodies who first 
declare that certain pro- 
grammes or films win deprave 
and corrupt the onlooker and 
then announce - with com- 
pletely straight facps - that 
they intend to spend their timp 
watching precisely this sort of 
work, especially the most 
extreme bits, in order to censor 
them to protect the rest of us? 
If their first proposition is true, 
either they will rapidly become 
the most depraved and cor- 
rupted members of the commu- 
nity and thus the worst possi- 
ble people for the job, or we are 
required to believe that they 
have found, some means of 
viewing - without succumbing 
to depravity and corruption, in 
which case all they need do is 
share their secret with the rest 
of us. 

_ If there is no sight more 
ridiculous, there may be one 
even more inf uriatin g, and that 
is a group of politicians (people 
with an over developed ten- 
dency to boss others about) 
telling the Test of ns that 
details of certain matters - 
Atom safety in the nuclear 
power industry to the routine 
tapping of telephones belong- 
ing to pacifists or Labour 
prime, ministers - are to be 
concealed from us “for our own 
good". In those who have 
seethed throughout their lives 
at Britain’s propensity towards 
secrecy and censorship, only 
one thing causes even greater 
anger and that, is the apparent 
indifference of most of their 
fellow citizens. 

Britons do not, on the whole, 
share that useftal suspicion of 
all forms of authority which is 
so widespread among the 
French, and they seem to lack 
that instinct which you find 
throughout American society 
to put the right of the Individ-, 
ual to know what is being done 
in his name above other ri gh ts 
Perhaps the British are just too 
nice and trusting. They seem 
to think that if a cabal in West- 
minster wants to keep some- 
thing a secret there must be a 
jolly good reason; and If some 
other group says that a televi- 
sion p rogra m me is too sexy or 
too outspoken, well that’s prob- 
ably right, isn't it, because 
they know best, don’t they. 

Perhaps the three-week sea- 
son called “Banned’Y beginning 
on Channel 4 on Monday, will 
help open up a few cracks in 
this complacent- quietism. . 
Given that the British are such 
respecters of authority, it is a 
season of some courage, con- 
sisting of specially made pro- 
grammes and a collection of 


previous works which, for one 
reason or another, have 
become causes centres, usually 
because they have been cen- 
sored, or banned outright. 
Some items will be getting 
their first showing on British 
television, and others can still 
be screened only in specially 
howdferised versions. 

Dusan Makavejev’s 1971 film 
WJL: Mysteries Of The Organ- 
ism. for instance, is being 
screened on the first night of 
the season with the erection in 
the famous “plaster-casting” 
scene carefully obscured by 
peculiar flashes of light, 
inserted by Makavejev hiiri«u»y 
at the instigation of Channel 4 
in order to make the work 
acceptable to the Powers That 
Be. (Don’t be surprised if the 
Rokeby Venus is wearing a big 
pair of navy knickers next time 
you visit the National Gallery). 
With or without the bursts of 
multicoloured light, W.R. is a 
bitty and rather tedious film, 
but this particular act of cen- 
sorship, on the first evening of 
the season, is a vivid indica- 
tion of just how crass and 
supercilious are those who pre- 


sume to know better than we 
do ourselves what you or I 
would choose to see from this 
particular film maker. 

Before that, the opening pro- 
gramme of the season (which, 
like Topsy, seems to have just 
growed, running now to more 
than 70 honrs) is the first in a 
three-part sequence of docu- 
mentaries called “The Truth 
About Lies”, reviewing censor- 
ship in the 20th century. Any- 
one who feels that this col umn 
is mfllrtng a SOhg and rianci 
about nothing because “even 
the most dvihsed forms of gov- 
ernment must involve state 
secrets, yawn yawn” might at 
least have a look at this pro- 
gramme and consider its cata- 
logue of lies, suppression and 
government bullying. 

Starting with the way the 
British at home were deliber- 
ately misfed about tiie battle- 
field realities of World War I, it 
moves on to the BBC’s rela- 
tionship with the government 
during the 19 26 General Strike 
(after which John Keith wrote 
in his diary “They want to be 
able to say that they did not 
commandeer us, but they know 


that they can trust us not to be 
really impartial" a quotation 
which this programme oddly 
ignores), then the conspiracy 
of sHpriffp among the British 
mass media over Edward Vm 
and Mrs simp-orm government 
restraint of anti-appeasement 
sentiments in the 30s, and the 
stifling of the facts about Nazi 
genocide extending even to the 
suppression of Hitchcock's 1945 
documentary about Belsen. 

r he review becomes 
no less depressing 
after the war: the 
hushing up of the 
Wlndscale fire, the official lies 
over Burgess and Maclean, the 
suppression of the Commander 
Crabbe incident (most people 
have still not heard the truth 
about that one), endless men- 
dacity over Northern Ireland, 
and an inventory of named 
cases which goes on and on: 
Philby, Tisdall, Printing , “Spy- 
catcher” - the common char- 
acteristic is the determination 
of the establishment to keep 
the public in the dark. 

Neither this programme nor 
the second, sub-titled “The Big 


Lies Of The 20th Century" cov- 
ering such huge propaganda 
campaigns as those of Stalin 
and McCarthy, nor a third 
later in the season called “Sex 
And The Censors" (they are 
made by Nicholas Fraser and 
Michael Jones of Panoptic) is 
the most inspired documentary 
you have ever seen. Nor, given 
the subject, are they the most 
Impassioned or hard hitting 
that you ran imaginp. But in a 
workmanlike way they do 
make utterly clear where the 
trouble has always lain and 
where it still lies. 

Three topics above all 
frighten the busybodies: God, 
sex, and politics. A week into 
the season Channel 4 provides 
the first screening on terres- 
trial television of the Monty 
Python team’s 1979 movie The 
Life Of Brian, The reason this 
has had such a troubled his- 
tory is that it is not merely 
Cany On Up To Calvary but 
has some genuinely felt con- 
tempt to heap upon the more 
ridiculous aspects of religion 
(and, incidentally, politics, 
especially the politics of com- 
munist fringe groups). Hailed 
as the Messiah, Brian dpnips it. 
“Only the true Messiah denies 
his divinity!" shouts one fol- 
lower. “What sort of chance 
does that give me?” asks Brian 
“AH right, I ‘am’ the Messiah". 
The crowd roars “He is the 
Messiah!” at which Brian 
shouts “Now fuck off!" 

Those with a belief in one 
particular version of the super- 
natural Will claim that this is 
blasphemous, but if the free- 
dom of expression of which we 
boast in Britain does not allow 
for the use of powerful lan- 
to heap scorn on the 
22s of theology then we 
should find some word other 
than “freedom” to describe 
what we are allowed to 
express. 

Naturally politics features 
thro ugho ut the sea son, dramat- 
ically as early as Day 2 (next 
Tuesday) which brings a re- 
make of Duncan Campbell’s 
programme “Secret Society: 
Cabinet". This had to be re- 
made iwcfl iyip the BBC, which 
commissioned it and said it 
would broadcast it, never did 
so and has refused to sen it to 
Campbell or Channel 4 for this 
season. The irony is that the 
programme has so for been 
bedevilled by just the sort of 
shenanigans it seeks to expose. 

As for sex, the subject crops 
up regularly enougb. but wor- 
thiness seems more in evi- 
dence than eroticism. On April 
16 comes an episode from the 
1976 Thames series “Sex In Our 
Time" which has never been 



Mysteries of the Organism 


screened in Britain. Watching 
in 1991 the scene involving 
speculum, mirror and torch, 
where the earnest feminists 
discuss their hidden cavities, it 
is hard not to giggle. Yet it 
must be admitted that nothing 
superior, or even comparable, 
is being marfp today. 

What will not be shown in 
this season is Ai No Corrida, 
(or In The Realm Of The 
Senses) surely the most explicit 
and erotic (though at the end 
horrifying) film released in 
mains tr eam cinemas. A Japa- 
nese work by Nagisa Oshixna, 
it was given a restricted dub 
release in 1976 and now, hav- 
ing submitted it to the British 
Board of Film Certification a 
year ago, the British Film 
Institute has acquired an 18 
certificate for it. London’s 
Screen On The Hill and The 
Metro will show it In May. 
Given its theme of sexual pas- 
sion, it is an example of the 
material which will not turn 
up for a long time, if ever, on 
terrestrial television - even in 
a season as ambitious and 
admirable as “Banned". 



15 


A Harlem 
‘Don Giovanni’ 


The activities of the Mozart 
year are hotting up. On Easter 
Monday Don Giovanni was 
shown on BBC2 television in 
Peter Sellars's celebrated New 
York re-working (his similar 

treatments of the other two Da 
Ponte operas will be broadcast 
on the next two Sundays); and 
in the London opera houses 
there have been revivals of 
Giovarmi (ENO) and Die Zaub- 
erflote (Royal Opera). As 
always, comparisons make for 
agreeable sport; but since all 
three performances were spot- 
ted by different types of weak- 
ness, useful conclusions are 
out of the question. 

The Peter Sellars production 
plants the opera in the late 
1980s, and in the most 
wretched corner of Harlem; 
Giovanni and Leporello 
(played, fascinatingly, by the 
identical twins Eugene and 
Herbert Perry) are street-cor- 
ner criminals, into drugs and 
casual violence. As seen on 
television, it emerged a fair old 
disaster - and, for all that, not 
a total waste of time. It began 
promisingly: titles daubed as 
graffiti on rude brick, and then 
the producer himself, doing a 
brilliant impersonation of Mad 
magazine’s Alfred E. Newman. 

The main point of his intro- 
duction. however bizarrely put 
across, was well taken: this is 
the latest in a long line of seri- 
ous attempts to get to grips 
with particular aspects of the 
most ungraspable of all operas. 
One sat back to watch, listen 
and eqjoy, anticipatory excite- 
ment being further aroused by 
the showers of praise that had 
been elicited from those trusty 
British colleagues who in 1989 
travelled to Purchase in 
upstate New York when the 
same Sellars “trilogy” was 
staged at the PepsiCo Festival. 

Listening proved the first 
problem. The musical perfor- 
mance was dire: conducting 
(by Craig Smith) unbearably 
torpid, orchestral playing lax 
and lifeless, most of the singers 
(apart from Lorraine Hunt’s 
uneven but passionately musi- 
cal Elvira and Dominique 
LabeUe’s accurate, mettlesome 
Anna) well-meaning mediocri- 
ties, on this showing at least. 
The use of words seemed of no 
importance to anyone; and 
while there was a certain jus- 
tice in this - for Sellars's stag- 
ing contradicts Italian verbal 
sense in a way that amounts to 
a production tenet - the flat- 
tening effect on singing 
rhythms, not to mention dra- 
matic vitality, was comprehen- 
sive. Textually, this was the 
oddest experience in Mozartian 
alienation: Italian words ill- 
sung by singers and contra- 
dicted by their actions while at 


the same time often inaccrn 
rately translated in the pseudo- 1 
street-slang subtitles. Why did 
Sellars simply not re-write the 
libretto? 

More worryingly. one swiftly 
gained the impression that 
what might have worked invi- 
goratingly in the theatre - in 
spite of musical plodding, and 
as a defence of the extremely 
loose verbal response - was 
divested of all atmosphere on 
the small screen. The whole 
production, notably the imagi- 
native slum setting of Duny'a 
Ramicova. had obviously 
drawn heavily on television 
visual style; in effect, it was 
here returned to its origins and 
in the process reduced to a' 
cliche-ridden slice of televisual 
Harlem hokum. In this light 
Sellars’s dramatic innovations 
(the coke-sniffing, the heroin- 
addict Anna ct al) shrivelled in- 
importance, while his failures 
in dealing with Mozartian wit 
and with crucial issues of class 
and power bulked ever larger. 

And yet. and yet ... At least 
the man tried to find new ways 
of expressing and communicat- 
ing the opera's dark, violent 
core. The latest Coliseum Don 
Giovanni. In a lacklustre 
revival of the 1984 Jonathan 
Miller staging, misses out on 
that completely. Jerzy Maksi- 
miuk’s affectionate, soft-focus 
conducting plays its part, so 
too the lack of authority in 
Peter Coleman-Wright's youth- 
ful. strongly sung Giovanni. 
There are several notable sing- 
ers in the cast - Jane Eaglen a 
magnificent Anna. Margaret 
Marshall (house debut) an 
Elvira touching in spite of her 
Schwarzkopfian mannerisms 
- but it has not been moulded 
into an ensemble, and so the 
“traditional" intelligence of the 
production is dissipated. 

The Covent Garden Flute has 
had many cast changes since 
its February-March series, 
most (according to report) for 
the better. Keith Lewis is now 
the immensely stylish Taminoi 
Gwynne Howell the gravely 
eloquent Sarastro, Mikael Mel- 
bye the engaging, rather 
rough-voiced Papageno. Eliza- 
beth Carter (UK debut) the 
able, not quite top-notch 
Queen. In her house debut- 
Amanda Roocroft (Pamina) 
shows hugely improved form:, 
the young English soprano 
may not yet be an “interna- 
tional” Mozartian. but she’s on 
the way there. Stephen Bar-, 
low’s conducting, much critic- 
ised earlier in the year, is fresh 
and lively. This sugary-cute 
production takes the soft Flute 
option, but at least the style is 
consistent, and makes sense. 

Max Loppert- 


OBITUARY 

Martha Graham 


La Cage aux Folles 

STADTHEATER, AACHEN 


With the deat h of Martha Graham 
in New York on Monday at the age 
of 96 there has passed away one of 
the central figures in twentieth cen- 
tury dance. She gave us those foun- 
dations cm which most of today's 
contemporary and post-modern 
dance stand; as performer, teac he r, 
and choreographer, Bhe provided a 
lustrous example which Inspired 
the generations who succeeded her. 

Bora in Allegheny in 1894, Mar- 
tha Graham made her most signifi- 
cant dance studies as a young 
woman when she joined the Denis- 
hawn School in 1916. The school 
and its associated company were 
directed by Ruth St Denis and Ted 
Shawn, ami they lie at the heart of 
the creation of American Modem 
Dance, to which Graham herself 
devoted her life. Graham quit the 


Denishawn company in 1923, and 
made brief appearances on Broad- 
way mid in mngir hall in London. 

Her vital decision was to open a 
school in New York in 1927, whence 
emerged the dance style, the vocab- 
ulary of movement, and the pupils, 
who were to establish her as the 
preeminent figure in contemporary 
dance in America. It was through 
her school, and the dance perfor- 
mances that came from it, that 
there evolved Graham’s greatest 
gift to dance: a codified vocabulary 
of movement, a style which came 
from the cross-fertilisation between 
performance and instruction. 

The Graham dance theatre 
became identified in the 30s with, 
works of uncompromising beauty 
and austerity. Graham’s influence 
extended beyond choreography and 


training into stage dpgig n and cos- 
tume: Graham dances exploited 
dress as few other choreographers 
had done. Her schooling formed 
generations of fine dancers. Her cre- 
ations gave a new image to dance in 
the theatre. Her “American” works, 
about the pioneering spirit in Appa- 
lachian Spring; about Emily Dickin- 
son is Letter to the World; her 
“Greek" works, those studies of 
such damned, doomed heroines as 
Medea, Phaedra, Clytemnestra. at 
the point of death, surveying and 
resolving the terrors of hfe; are cen- 
tral to contemporary dance, as are 
plotless pieces like Diversion of 
Angels. 

As a performer Martha Graham 
was powerful, indomitably individ- 
ual, commandlngly Intense. During 
the latter, non-dancing years of her 


career she appeared at gala perfor- 
mances, Introducing programmes 
with im diminish ed vigour and wis- 
dom when speaking of the art she 
had so long and nobly served. Even 
in her last years she was still 
involved in the creation of dance 
works for her company, providing 
them with a late harvest of fascinat- 
ing choreography, ft is to Martha 
Graham that we owe so much of the 
popularity of contemporary dance. 
She forged for it a language and a 
style which, even when rejected by 
some, served as a starting point for 
their feelings for dance, as it served 
as a basis and a treasury for many 
of the achievements of Modern 
Dance itself. 

Clement Crisp 


A dispute with the box office 
computer banished me to the Gods 
for the Aachen revival of La Cage 
aux Folles, but it was not just physi- 
cal distance that made this musical, 
which first opened on Broadway in 
1983. seem so remote eight years 
later. The Me generation? The cud- 
dly homosexual? High camp high 
jinks and sly inverted stereotypes? 
Give us a break. We’ve tired these 
images out without moving on for 
enough to enjoy them as nostalgia. 

If a man in stockings and a leath- 
er-strapped bra, a male Phaedra 
with silver wig: leather cat suit and 
a whip is your scene, come to 
Aachen. Come also to watch a cho- 
rus of men in ballet frocks looking 
up each others’ skirts and ringing 
“Ratatouille" (Ra-ra-ta-ta-two-eee) 
as they dance the Can-can. Don't 
come if you found the original 1978 


film funny and dramatic and expect 
the same here. 

Am I being harsh because I was 
disappointed? Why should the musi- 
cal resemble the screen? As film 
lovers will recall, La Cage aux 
Folles I tells of a homosexual night- 
club owner whose son wants to 
marry the daughter of Mr and Mrs 
Moral Majority and demands his 
father put on a show of propriety. 
This is also the plot of the musical, 
which shares too the hysterical cli- 
max of the meeting of the in-laws. A 
neat translation and a skilled comic 
foursome achieve the same effect 
here: Georges (Andreas Ebert, a 
lovely John Cleese ditherer) and 
transvestite lover Albin (Anton 
Schieffer) shriek and wail and win 
audience hearts and M. and Mine 
Dindon (Walter Albert Muller and 
Dorle Morbitz) are polished off like 


the pair of turkeys that they are. 

The problem is that this scene is 
encased in three hours of giggling' 
gigolo-cagelles who swamp subtlety 
aim tension in a flurry of leg-wav- 
ing and dressing up, and that the; 
accompaniment to this desperate! 
excess Is some of the most banal 
music composed. 

The most famous song, “I am 
what I am” is smart but soulless. In 
others, velvet voices coat melodies 
like the chocolate on an Easter egg, 
smooth and monotonous. Oh for 
diversity, romance, a memorable 
tune! La Cage aux Folles set out to 
show that gays have a heart like 
everyone else, but for all the sympa- 
thetic portrayals, it seems to lack a 
heart - vision, dramatic unity - of 
its own. 

Jackie Wullschlager 
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- .Muziekiheatsr 20.00 Graeme 

; Jenkins conducts Aehim Freyer’s 
. production of tphigenie an Auiide, 

- -with Ellen Shade in title role. Last 
performance on Sat (6255 455) 


y ■ BARCELONA 
i j.‘Gran Tea ire del Uceu 21.00 Paolo 
... Oimi conducts Michael Hampe’s 
/ production ol-H barbiere di Sivigfia, 
^ ■' with Cecilia Bartoli as Rosina. Also 
■“*. Sat. (412 1466) 


BERLIN 

•" Staatsoper unter den Linden 19.00 
- •? . Cosi fan tutte. Tomorrow: 

Spartacus. Fri: Yevgeny Onegin. 

! Sat M e is tarsi nger. Sun: Pel leas 
! : ot Meiisande (2004 762) 

. Komtsehe Oper 19.00 Long-running 
Fetsenslein production Of 
V Offenbach’s Barbe-bleue. 

• . Tomorrow: Romeo and Juliet Fri: 

{? .. . Gfustlno. Sat: La boheme (2292 
555) . 

..Deutsche Oper 19.00 Giuseppt 
SiriOftbfi conducts Macbeth, with • • 
. . Mara Zarppieri and Renato Bruson. 
Tomorrow: OtelJo. Fri: Hollander 


(3410 249) 

conducts CBSO. Sat Kurt Masur 

L'llaliana in Algeri. Sun: II barbiere 

Nij inski's original choreography. 

Altenberglieder (244130) 


conducts London Philharmonic. 

dl Siviglia ( 221316 ) 

Runs until April 13 (4742 5371) 

European Cable and 

■ COLOGNE 
Opemhaus This week's events 
include L'ellsir d'amore tomorrow 
and Sat, and Harry Kupfer's new 
production of From the House of 
the Dead on Fri (221 8400} 
Phittiarmonle Claudio Arrau gives 
a recital on Sat. and Hiroshi lawaki 

conducts the Gurzenich Orchestra 
on Sun at 11.00 ( 2801 ) 
Schausplethaus and Kammersplete 
repertory includes Pam Gems' Plat, 
Brecht’s Jungle of Cities, Goethe's 


BBCSO (928 8800) 

Queen Elizabeth Hall 19.45 Hagen 
Quartet plays string quartets by 
Mozart, Beethoven and Verdi. 
Tomorrow: London Ragtime 
Orchestra. Fri: gypsy guitarist Blreli 
Lagrene (928 8800) 

THEATRE 

This week's shows include Royal 
Shakespeare Company production 
of Much Ado About Nothing 
directed by Bill Alexander 
(Barbican), The Last Days of Don 

■ NEW YORK 

MUSIC 

Avery Fisher Hall 20.00 Emmanuel 
Krivlne conducts Orchestra 
National de Lyon in music by 
Rlmsky-Korsakov, Berlioz and 
Ravel, with Bruno Leonardo Gelber 
soloist in Rakhmaninov's Third 
Piano Concerto. Sun In Alice Tally 
Hall: Mitsuko Uchida plays Mozart 
(874 2424) 

Metropolitan Opera 20.00 1 Puritan! 

TMP-Chatelet 19.00 Cello recital 
by Marc Coppey, second in a 
series of concerts by international 
prizewinners. Tomorrow: Ekaterina 
Skartavi, piano. Fri: Vadim Repin, 
violin (4028 2840) 

Salle Pleyel 20.30 Piano recital 
by Friedrich Gulda (4561 0630). 
Tomorrow and Fri : Boulez conducts 
Bartok with Orchestra de Paris 
and Andras Schitf, piano (4563 
0796) 

■ VIENNA 

Musikvereln 19.30 Serge Baudo 
conducts Gustav Mahler Jugend 
Orchester in Berlioz's Symphonic 
Fantastique and Mahler's 
Kindertoteniieder, with Robert Holl. 
Tomorrow, Fri, Sat and Sun: 
Charles Dutoit conducts Vienna 
Symphony Orchestra (505 8190) 

Konzerthaus Mozart-Saal 19.30 
Song recital by Marjana Lipovsek. 
Tomorrow: piano recital by Barbara 

Satellite Business TV 

(all times CET) 

MONDAY TO FRIDAY 

Eurosport 

06004)630 International Busi- 
ness report 
CNN 

05004)530 Moneyline 
08004)830 Moneylme 
1230-1300 CNN Market Watch 
1330-1400 Business Day 
2000-2030 World Business 
Today - a joint FT/CNN pro- 

and a new Tanz-Forum production 
on Sun choreographed by Jochen 
Ulrich (221 8400) 

comic version of Tirso de Molina's 
bawdy morality play (The Pit), The 
Shape Ol the Table, David Edgar's 
witty play about the collapse of 
an eastern bloc government 
(National) and Don't Dress for 

and Chris Merritt, also Sat. 
Tomorrow: Tosca (362 6000) 
THEATRE 

This week's shows include the 
musical Miss Saigon, Nicholas 
Hytner's acclaimed London West 

■ ROTTERDAM 

De Doeten 20.15 Piano recital by 
Ivo Pogorelich. Tomorrow: 
Academy of Ancient Music. Fri: 
Okko Kamu conducts Hague 
Residentfe Orchestra in 
Scandinavian programme. Sat and 
Sun: Gilbert Varga conducts 
Rotterdam Philharmonic Orchestra 
(413 2490) 

Schouwburg 20.15 Netherlands 
Dans Theater in new work by Hans 

6860) 

Konzerthaus Schubert-Saal 19.30 
Stefan Sanderling conducts Vienna 

day's major business stories 
2300-2330 World Business 
Today 

01004)130 Moneyilne 

■ HAMBURG 

Mozart and Georg Friedrich Haas 
(7124 6860) 

Superchannel 

0700-0830 Financial Times 
Business Report 

conducts Don Carlos, with cast 
led by Linda Piech, Bruna Baglioni, 
Giacomo Aragall and Yevgeny 
Nesterenko, also Sat Tomorrow 
and Sun: Zar und Zimmermann. 

Fri; Yoko Watanabe sings Madama 

comedy about mistaken identity 
and attempted adultery (Apollo). 
Phone Theatreline: Plays 0836 
430959 Musicals 0836 430960 
Comedies 0836 430961 Thrillers 
0836 430962 

Jonathan Pryce and Lea Salonga 
(Broadway Theater), Henry IV Parts 
1 and 2 directed by JoAnne 
Akalaitie (Public), The Maids, 
all-male production of Jean Genet's 
modem classic about two sisters 

■ WASHINGTON 

Kennedy Center Concert Had 20.30 
Mitsuko Uchida plays Mozart. 
Thurs, Fri and Sat: Lorin Maazel 
conducts Vieuxtemps, Chausson, 

A five minute businoss briel- 
ing broadcast three times 
between 0700 and 0800 
2130 & 2320 (Wed only) and 
0830 (Thurs only) Financial 
Times Business Weekly 
SATURDAY 


■ MILAN 

position in life through a deadly 

JEri Kylian (411 8110) 

Kennedy Center Opera House 20.00 

CNN 

0800-0830 Moneyline 


■ LONDON 

Teatro Llrfco 20.00 Markus Stenz 
conducts Hans Werner Henze’s 
latest opera Das verratene Meer. 
Tomorrow, Sat and Sun at La 
Scalar Adriana Lecouvreur (7200 
3744) 

Candies) and Candida, G B Shaw's 

■ STOCKHOLM 

until Sun (467 1600) 

0900-0930 World Business 
Today - a joint ft/cnn pro- 

Co vent Garden 19.00 Stephen 
Barlow conducts Everding 
production of Die Zauberflote, also 
rri and Mon. Tomorrow: II barbiere 

matron who must choose between 
her husband and an 19-year old 
poet (Playhouse 91). Ticketron (246 
0102) answers inquiries and sells 

Royal Opera 19.30 Les contes 
d’Hoffmann sung in Swedish, with 
cast including MariAnne 
Haggander and Anita Sol dh. 
Tomorrow and Sat Carmen. Fri: 

■ ZURICH 

Opemhaus 19.30 Four ballets by 
Owe Scholz, music by Stravinsky 

1540-1610 Moneyweek 
1900-1930 World Business 
This Week 

2110-2140 Your Money 


■ MUNICH 

Staafooper 19.30 John Neumeier's 
production of The Nutcracker. 
Tomorrow: Sawallisch conducts 
Mathis der Maler. 

Fri: ballets by Bejart, Balanchine 
and Hans van Manen. Sat 



SUNDAY 

1066) 

-Royal Festival Hall 19.30 
Anne-Sophie Mutter plays Brahms' 
Violin Concerto with Academy of 
St Marti n-tn-the-Fields. Programme 
also includes Nicholas Maw's 
Spring Music. Tomorrow: National 
Youth Orchestra. Fri: Rattle 

■ PARIS 

DANCE 

Palais Gamier 19.30 Opera Ballet 
in Nijinska/NIjinski programme, 
including L’Apres-Midl d'un Faune 
with decor and costumes by Leon 
Bakst and The Rite of Spring In 

Aspern Papers (248240) 

Konserthuset Tomorrow and Sat: 
David Zinman conducts Stockholm 
Philharmonic Orchestra in a 
programme of Debussy. Richard 
Strauss and Berio, with Jard van 
Nes soloist in Berg’s 

Sylphide. Sat: Elektra (251 0909) 

Schausplelhaus This week 's 
repertory includes Durranmatt's 
The Meteor. Franz and Paul von 
Schonthan's farce The Rape of 
the Sabine Women and Moliere's 
The Miser (251 mi) 

1800-1830 FT Business 

Weekly 

CNN 

0710-0740 Moneyweek 
1540-1810 Your Money 
1900-1940 Moneyweek 
00404)110 Inside Business 
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Soviet prices 
and progress 


TWO THINGS happened in the 
Soviet Onion yesterday whose 
relationship to each other 
could produce either a benign 
or malign effect on that dizzy 
beast, the Soviet economy. The 
first was the rise in prices, 
which hit the shops and the 
Soviet consumer the day after 
April Fools’ Day. The second 
was the opening of tai frs 
between the government wwi 
representatives of the miners. 

Prices have not been freed: 
they have gone up in three dif- 
ferent and controlled ways. 
Over half, including many 
basic foods, have been 
increased by fiat and often by 
large amounts to new fixed 
rates. About a third will be free 
to the extent that the whole- 
saler can work out a price with 
the retailer, but the retailer 
cannot then sell to the con- 
sumer for more than a 20 per 
cent markup, with inspectors 
watching out for “speculation". 
The remainder wul be regu- 
lated, or allowed to rise up to a 
celling. 

The sweetener is that every- 
one gets at least 60 roubles a 
month compensation, while 
pensioners get Bs65. This 
means that the working popu- 
lation, whose wages average 
around Rs280 a month, will be 
looking for extra compensation 
through wage rises. 

Here is the crucial Issue: as 
the IMF said in its repo rt an 
die Soviet economy in Decem- 
ber, the risk is that "the initial 
spurt of prices Inevitahly asso- 
ciated with price liberalisation 
will give rise to wage demands 
that would contribute to a 
wage-price spiral”. There is no 
overa ll wage ceiling in the 
USSR, and as the enterprises 
begin to reap higher profits in 
the weeks and months ahead, 
the demand from their workers 
to pay out more in wages will 
become intense. 

Litde resistance 
The experience of the past 
few years has shown that this 
pressure usually meets little 
resistance. As in all socialist 
states from which an iron hand 
has been lifted but no market 
reform carried through, the 
employers are the softest of 
touches. 

It has fallen upon fha miners 
to be the vanguard of these 
pressures. Though their politi- 
cal damanria — for the resigna- 
tion of the president and the 
Supreme Soviet - have 


received most comment, their 
wage demands are also ambi- 
tious: they want increases of 
between 100 and 150 per cent in 
wages that already average 
between Rs400 and Rs450 a 

mjintft 

They are a powerful and tra- 
ditionally privileged group, 
though their working condi- 
tions are awfuL Already, a par- 
tial strike is dosing down 
plants, endangering electricity 
supplies and sparking off sym- 
pathy strikes in a number of 
industrial areas. Every bad 
short-term political reason 
paints to a government cave-in 
- although Mr Valentin Pav- 
lov, the Soviet prime minister, 
is said to be prepared to argue 
that, since the mines are now 
being devolved from the cen- 
tral Coal Ministry to the repub- 
lics, it is not to Moscow that 
the miners should address 
their case. 

Populist leaders 

The republics, like the cen- 
tre, have impossibly stretched 
budgets - but in the case of 
the governments of the main 
mining areas, Russia and the 
Ukraine, they also have popu- 
list leaders who will cot want 
to do the unpopular thing. In 
other words, the cave-in will 
occur at a lower leveL 

Beating inflation in the 
Soviet Union, as anywhere, 
ultimately depends on political 
will and there are some signs 
that Mr Pavlov’s government, 
which can have no illusions 
about its popularity, does 
intend to show some. For 

ttiamp to the chairman of the 
Central State Bank has said he 
believes further price reform, 
amounting to virtual liberalisa- 
tion, may be pulled forward to 
late this year. 

These signs are so far more 
than counterbalanced by a 
search for economic order 
through the command system , 
and a reliance upon the old 
economic and political struc- 
tures. The market is aapn as 
something which can be 
shaped, controlled and - if 
thought to be performing anti- 
so daily - punished. The 
Soviet miners' strike of 1989 
resulted in the printing of 
more money to buy them off. 
The miners’ strike of 1991 
could have the same result. If 
it does, fiie floodgates to hyper- 
inflation open and the price 
reform itself is a further step 
on Hip road to chaos. 


The closing of 
stable doors 


QUITE SUDDENLY, the great 
and good of the financial world 
are talking of closing the stable 
doors of mortgage lending. 
That a large and healthy horse 
did, indeed, escape a few years 
ago is unquestionable. But the 
horse left inside is a sickly 
beast The question is whether 
it is going to get up at alL 

Nonetheless, no less a person 
than Mr Robin Leigh Pember- 
ton, the governor of the Bank 
of England and a former chair- 
man of National Westminster 
Bank, has expressed his con- 
cern before the House of Com- 
mons treasury and civil service 
committee. In doing so, he ech- 
oed the thoughts of Lord Alex- 
ander, a successor at National 
Westminster Bank. 

“I am attracted,” opined the 
governor, “by the idea of some 
sort of restriction on levels of 
lending in individual mort- 
gages." But "the difficulty 
about making rules of this 
nature”, he continued, "is that 
they are difficult to enforce, 
they create distortions and 
they may fell very heavily, for 
instance, cm first time buyers”. 
Nonetheless, “I would not be 
averse to physical controls of 
the sort suggested If we got the 
impression that interest rates 
and exhortations were not ade- 
quate.” 

A cynic might feel that the 
concern is not merely ill-timed, 
but reflects the love of the 
banking establishment for an 
honest cartel. This would be 
unfair. There is an issue, one 
made more pressing by ster- 
ling’s entry into the exchange 
rate mechanism of the Euro- 
pean Monetary System. 

ERM bands 

In a recent piece on credit 
and debt for the left-leaning 
Institute for Public Policy 
Research, Mr Will Hutton 
remarks that "the events of the 
last five years give the lie to 
the story that . . . credit 
demand ran be managed by 
moving interest rates to pro- 
duce the appropriate quantity 
adjustment”. Events of the 
past five years show, to the 
contrary, that interest rates 
ran , indeed, determine the rate 
of growth of lending, provided 
the authorities are able or will- 
ing to use them. 

The economic problem is 
that it may be difficult to set 
interest rates at the desired 


level when the signal from the 
exchange rate conflicts, partic- 
ularly now that sterling is in 
the ERM. The solution is to 
stay within the wider ERM 
bands for as long as inflation- 
ary expectations in the UK 
diverge from those in its main 
EC partners. Since the move to 
full economic and monetary 
union is now unlikely to occur 
before 1997, even a British gov- 
ernment that is determined to 
participate in Emu should have 
plenty of time to achieve con- 
vergence before moving into 
the narrower bands. 

Desired convergence 

The desired convergence will 
be achieved when the long 
term rate of interest has 
become no higher than in 
other major member states. 
Maintaining the relatively high 
short term interest rates 
allowed by the wider bands 
would be a way of accelerating 
that convergence. That the 
interest rate gap v is h vis Ger- 
man long bonds is at present 
only a tittle more than IK per- 
centage points shows that the 
markets appreciate this point. 

Many argue that conver- 
gence of inflationary expecta- 
tions would not be enough. 
They suggest that the struc- 
ture of the British financial 
markets leaves the economy 
inordinately subject to credit 
cycles. It Is to these voices that 
Mr Leigh Pemberton is lending 
half an ear. He is doing so. 
quite particularly, when he 
finds the main problem in the 
housing market. But the 
extraordinarily rapid growth of 
lending in the second half of 
the 1980s was not exclusively 
related to housing. Correspond- 
ingly, controls, even if needed, 
should not be limited to that 
sector. 

The landing horse Is, in any 
case, not going anywhere very 
fast in the near future. If it 
should become livelier than at 
present, the best curb would be 
the use of interest rates. Con- 
trols should only be contem- 
plated if membership of tbe 
ERM were to preclude tbe 
interest rates needed to 
achieve control over tbe 
growth of domestic credit Now 
is a good time to consider all 
the alternatives, including fis- 
cal reforms, at leisure. It is not 
the time to close the stable 
door in panic. 


I t is 8.15 on Saturday morning at 
New York’s La Guardia airport 
and the Trans World Airlines 
check-in area is bedlam. Half a 
dozen staff are dealing with several 
hundred customers. Would-be fliers, 
waiting in two endless lines, complain 
that they will »>i«dr fli ghts 
Even for passengers with pre-ar- 
ranged boarding passes, chaos per- 
sists: despite a half-empty aircraft, 
seats prove to be double-booked. And 
when that hiccup is resolved, “main- 
tenance work" delays flight 177 to St 
Louis by almost an hour. 

Such experiences e xplain why trav- 
ellers are wary of TWA. Once a 
national institution, the carrier 
topped the US league for customer 
complaints last year. In December, 
only 59 per cent of TWA’s flights 
arrived on time. 

This is symptomatic of much 
deeper problems. On Monday the air- 
line reported a 9478.6m loss for 1990; 
its fete will be decided this week 
when the US Department of Transpor- 
tation is expected to rule on whether 
it can proceed with the proposed sale 
of its Heathrow routes to American 
Airlines. Further complicating the 
outlook is the possibility that a bidder 
might emerge to rescue the ailing car- 
rier. though no one has yet pul a 
formal offer on the table. The airline 
says it is fighting for its life. "If you’re 
talking about 1991,” Mr Mark Buck- 
stein, a TWA director and the compa- 
ny’s legal counsel, has commented, 
“the aim is survival." 

There are many casualties of the US 
airline wars. What makes TWA’s tale 
exceptional is the way the airline got 
itself into this mess, and what that 
story reveals about the corporate 
raids of the 1980s. 

At the end of 1986, TWA was 
acquired by Mr Carl Icahn, a Brook- 
lyn-born trader who had amassed mil- 
lions through share-dealing and 
"greenmail”. He had never before 
made such a significant acquisition. 
TWA’s trade unions had decided, 
however, that he was the least bad 
choice on offer. They promised wage 
cuts, and this encouraged him to 
nppntiate management contr o l based 
on his 47 per cent block of shares. 

At first, the deal was touted as an 
example of how bids could Iwwfli ail- 
ing businesses. TWA had made losses 
for most of the 1980s, and in 1985 the 
operating deficit totalled $62m. By 
1987, under Mr Icahn’s stewardship, 
this had been transformed into an 
operating pr o f i t of rising in 

1988 to almost $260m_ 

But how much did the Trahn tram 
contribute to that recovery? TWA 
itself valued the unions’ concessions 
at $250m a year, an enormous boost to 
the bottom line. And when the more 

recalcitrant flight attendants 1 union 

went on strike in 1966, the company 
quickly recruited younger and 
cheaper replacements. 

Mr Icahn had negotiated those wage 
concessions. Although the employees’ 
desire to fend off a rival bidder and 
known union-buster. Mr Frank Lor- 
enzo, of Texas Air, played a big rule in 
securing the cats, Mr Trahn deserves 
credit for seizing the opportunity. 

The sharp drop in aviation fiiel 
prices in the late 1980s was, however, 
outside Mr Icahn’s control, hi 1987 
and 1988, TWA was paying about 55 
cents a gallon for fad. compared with 
82 cents in 1965. The animal fuel bill 
in each of these years was nearly 
8200m less than In 1985. 

Subtle accounting changes were 
also enhancing stated profits. For 
example, the service lives of TWA’s 
wide-body aircraft were extended in 
1988, knocking $41 -6m off that year’s 
depredation charge. Altered actuarial 
assumptions trimmed pension costs. 

Moreover, at the after-tax level, the 
company enjoyed several extraordi- 
nary gains, including $50m from a 
lawsuit started in 1962. “How lucky 
can you get?” says Ms Vicki Frankov- 
ich, the flight attendants’ leader. 

On balance, then, the improvement 
in TWA’s profitability owes some- 
thing to Mr Icahn - but just as much 


The future of TWA hangs in the balance this 
week. Nikki Tait examines the airline’s 
problems and the role of its owner Carl Icahn 

US carrier with 
clipped wings 
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Carl icahn, chairman 


On order are 20 Airbus A330 Rofis-Royce engined aircraft due for fcst defivwry In 1094. 
hM options for a further 20 


to the economic and labour climate, 
to fl< Tonnting changes, and to events 
set in motion long before his arriv al 

However, the real secret of Mr 
halm's impact on the airiitH* can be 
found not in the profit l oss state- 
ment, but in its balance sheet, which 
today shows the wear-and-tear of five 
years’ deal-making. 

Even critics acknowledge that Mr 
Icahn started his string of transac- 
tions welL In September 1986, he 
snapped up Ozark Airlines, the loss- 
making competitor at TWA’s St Louis 
hub, for $237m. Ozark owned about 50 
aircraft, mainly smalL Thirty-five 
DC-9s were sold for $217m and leased 
back. Some of tbe company’s penman 
plans were terminated, raising 
another $35m. The cost of the acquisi- 
tion was immediately recouped. 

Unfortunately, using assets to raise 
cash was to become a famniar feature 
at TWA, but with less obvious opera- 
tional benefits. Some examples give 
give the flavour 

• 1986: $3 12. 7m raised by a sale of 
securities hacked by 42 aircraft and 
spare engines, partly to finance 
Ozark. 

• 1986: 50 per cent of PARS, a com- 
puterised reservation system, sold to 
Northwest Airlines for $140m. In 1990, 
Delta bought in, and TWA got 
another $48m. 

• 1987: 2,600 separate pieces of 
machinery sold and leased back, rais- 
ing 844m. 

• 1989: $3 00m of securities issued, 
secured on take-off and landing slots 
and spare parts. 

• 1989: plan announced to sell TWA’s 
Chicago-London route authority plus 


gates and a banger at O'Hare airport 
fear xiSSm - completed a year later. 
• Early 1990: sa te and leaseback of 10 
aircraft, raising $370m. 

While cash-raising activities were 
being pursued, TWA’s capital expen- 
diture was being pruned, hi the three 
years before Mr Icahn took over, TWA 
had been spending an average of 
S200m a year. Between 1966 and 1988, 
the figure fell to about S75m, and only 
just topped $i00m in 1989. Nine 
months into 1990. it was $71m, under 
half the amount spent by Continental, 
<m«thgr leading US carrier. 

The average age of the company's 
fleet rose to more than 16 years, 
another industry record. Amid enor- 
mous publicity TWA placed a $3.6bn 
order for 40 CRolls-Royce-powered) 
Airbus aircraft in 1989 - but the air- 
line’s down-payment was only $23m. 
The aircraft are not due for delivery 
until late 1994 or 1995, and further 
payments only fell due three years 
ahead of that 

TWA has not indicated where it 
will find the money. But if the com- 
pany’s latest reports are c o rrec t , it 
does not have much to hand; at tbe 
end of Jazmary, TWA put its liquid 
resources at $330m. 

So what happened to all the money 
generated in these profitable years? 
The answer is complex, but a sizeable 
part of it lies in two stock market 
deals. 

When world stock markets crashed 
in October 1987, Mr Icahn - using, is 
part, TWA’s resources - bought a 
stake in Texaco, the ail giant, from 
the Australian tycoon Mr Robert 
Holmes a Court. This was subse- 


quently split between different com- 
panies controlled by Mr Icahn, and 
further shares were added. 

In total, Texaco stock acquired by 
TWA cost almost $ltm. Some shares 
were sold on relatively quickly, but 
for much of 1988, tbe airline had at 
least half that amount tied up in the 
investment. Separately, another 
$168m of TWA’s money was invested 
in three of Mr Icahn’s partnerships, 
which owned 11 per cent of USX. tbe 
oil and Steel nnmhlng- 

It would be wrong to suggest that 
TWA suffered directly from these 
holdings. Transfers from the airline to 
other Icahn-controUed companies 
were always at market price, and 
TWA generally made money on the 
deals. In the Texaco case, for example, 
TWA’s last remaining 15m shares 
went to another of Mr Icahn’s compa- 
nies at $45 ’/, each, netting the airline 
$i40m. Three months later, Mr Icahn 
struck a deal with Texaco and the 
shares were trading at $55. Neverthe- 
less, these are large sums for an air- 
line, operating in a cyclical Industry 
and with pressing fleet renewal needs, 
to have tied up in unrelated activities. 

The most striking of Mr Icahn’s 
deals came in 1988, when he took the 
company “private”, losing its stock 
market listing. His stake in the airline 
had by this time risen to 73 per cent 
A newly-formed company made an 
offer worth $20 a share in cash plus 
$30 in debt securities for TWA. 

Mr Icahn got the same cash terms 
for his 73 per cent Rather than take 
the new debentures, however, he 
received stock in tbe new company 
which gave him control of 90 per cent 


of its equity. To help finance the cash 
portion of the offer, Dre&el Burnham 
Lambert, the now defimet US invest- 
ment bank, had arranged the (being 
of $800m-worth of bonds. 

As a result of this transaction, Mr 
Icahn received $468m in cash - and 
still owned more of the airline then 
before. Comparing tbh with his origi- 
nal investment in TWA shares lx 
tricky; the TWA pilots, for example, 
estimate his purchase costs at $36Stt. 
while Mr Icahn has suggested $440tn. 
What is indisputable is that the air- 
line’s owner had got bis money bade 
and seen his control enhanced. 

TWA’s leap in indebtedness, by con- 
trast. was never rectified. By Septem- 
ber i 1990. net borrowings (including 
lease obligations} totalled S34Hm. 
Interest payments have taken an 
increasing toll on profitability. 

This burden, coupled 

airline profitability and the impact _ 
tbe Gulf war, have pushed tbe com- 
pany heavily Into the red. InXSBB, 
there was a not loss of almost 1300m. 
In 1990. the figure appeared to 
improve slightly to $23T.5m, but that 
included S205m of asset sale gains, 
compared with only $20 jm in 1989 

Tbe question Is: where now for 
TWA? Mr Icahn's takeover tilt at Pan 
Am was never taken very seriously, 
but his plan to sell the Heathrow 
routes for $445m is unquestionably in 
earnest 

This scheme now has clearance 
from UK authorities, and a ruling is 
awaited from the US Department of 
Transportation. Its tentative 
tion was that the sate of f 
main routes - between Los 
Boston and New York - sho u ld go 
ahead. Two other routes (to Baltimore 
and Philadelphia) should go up 'for 
auction, and TWA should retain the 
route authority into Its St Louis hob, 

A potential bidder has also 
appeared in the shape of Mr Kirk. Ker- 
korian, the septuagenarian West 
Coast investor who raised about $lbo 
last year when he sold a majority 
equity stake in MGM/UnRed Artiste to 
Pathe Communications. The unions 
have offered him certain labour cost 
savings if he buys the airline, botany 
interest from the Kerkorian camp is 
predicated on the retention of the 
London routes. 

For bis part. Mr Trahn has hem 
scathing about tbe seriousness of any 
potential bid, and pleaded the urgency 
of his carrier's cash needs. More 
bluntly, American Airlines has threat- 
ened legal action if its deal with TWA 
fells through. 

What is undeniable is that the DoT 
decision is critical to the carrier's 
future. London traffic accounts far 
more than a third of TWA’s interna- 
tional business, the most profitable 
part of the company. TWA’s domestic 
system has been tom-making recently, 
and Is at least partly designed to teed 
the international routes. 

of the Loudon route sate 
result in a steady dismantling 
of the airline, pessimists argue. There 
is. however, a strong feeling in New 
York’s financial community that Mr 
Icahn wffi go to groat lengths to avoid 
Chapter 11 bankruptcy, the route 
taken by other Hiilng airHwiw. *T imag- 
ine that's the test thing he wants,” 
says a leading lawyer whose firm acts 
for an important TWA creditor. 

The unions concur. Mr Kent Scott, 
who heads the TWA pilots, sums up 
their view of Mr Icahn: "He’s not 
Interested in having anyone else con- 
trol his Me.” 

Mr Icahn has probably acquired as 
much control over an international 
airline as any man since Howard 
Hughes, a former owner of TWA He 
has done so by seizing tbe moment, 
through shrewd deals, and by exploit- 
ing an extraordinary period in the US 
capital markets. The days of overflow- 
ing credit have ended, for the 
m omen t, and Mr Icahn is now run- 
an airline crippled by a capital 
he himself encouraged. On 
the evidence of that morning at La 
Guardia, the public does not seem to 
think he runs it very well 


How Czechs 
were released 

■ The more one teams about 
the East European revolutions 
of 1989. the more they seem 
like orchestrated events 
instead of spontaneous popular 
uprisings. What’s more. 
Moscow seems to have helped 
at least one along. 

Fresh support for this con- 
spiracy theory comes from a 
Czechoslovak Parliamentary 
Commission report on tbe dem- 
onstrations of November 17 
1989. Prepared by Jiri Ruznl, 
a Civic Forum activist, the 
report notes that the previous 
day leading Prague appara- 
tchik Jan Fojtik was suddenly 
summoned to Moscow. What- 
ever message he sent home 
seems to have prompted the 
local Communist Party leade r - 
ship to take cover. 

MHOS - T»tr«»c t fho hardline 

party chief, went to his d^ha 
on Lake Orllk. Prime Minister 
Adamec was in bed with fin. 
The handling of the demonstra- 
tions was left to a task force 
being monitored by Soviet 
General Tislenko. 

More evidence that Moscow 
did not want effective action 
taken against the demonstra- 
tors has emerged from Dr Bla- 
hos, director of the Czechoslo- 
vak Academy of Sciences’ 
institute of state and law. He 
says Georgy Shakhnazarov, 
one of President Gorbachev’s 
key political advisers, told him 
on the morning of 17 Novem- 
ber that protests would take 
place in Prague, and it would 
be “unwise and unfortunate 

to take any drastic action 
against these demonstrators.” 

A further claim is that, to 
stir the placid Czechs to anger, 
secret police agents led a group 
of protesters into an ambush. 
One of the disguised agents 
was reported killed, and 

although he re-emerged a few 
days Later in the best of health, 
the news was enough to get 
Czech adrenalin flowing. 

With no serious police action 
being mounted aga inst the 
demonstrators, the Communist 
leadership crumbled. So, it 


Observer 


appears, the Czech problem 
was solved before it could ham- 
per the first postCold War 
summit between Presidents 
Gorbachev and Bush in Malta, 
less than three weeks later. 


No show 

■ Hopes that the status of the 
National Economic Develop- 
ment Connell - the forum 
where government, industry 
and unions are supposed to 
talk to each other - would 
be raised under John Major's 
regime, m b optimistic. This 
morning’s quarterly meeting 
has been suddenly postponed 
with no new date being fixed. 

The problem seems to be 
that Peter Lffley, the Industry 
Secretary whose turn it was 
to be in the chair, is on holi- 
day, and same other heavy 
hitters, such as the Governor 
of the Bank of En gland, were 
not able to make ft. 

But as these events are sop- 


may be that the council is 
no more popular with Major 
than it was with Mrs Thatcher. 


Treasure trove 

■ The big auction houses hate 
the BBC's Antiques Roadshow 
- it spreads the delusion that 
to every attic there’s a Gains- 
borough gathering dust. 

But it is nice to know that 
there are still some un- 
discovered treasures out there. 
A browser in a flea market 
in Ad a mstown, Pennsylvania, 
bought a dreary picture for 
$4 because he liked the frame. 
Dismantling hte purchase he 
came across a document folded 
in the backing 

It was a crisp, clean, copy 
of the American Declaration 
erf Independence which it took 
only one glance from Sotheby’s 
book expert, David Redden, 
to convince him it was a previ- 
ously unrecorded broadside 
of the first printing of the 1776 



Tm too overworked to 
boycott the test” 

Declaration, of which o nly a* 
examples have surfaced. 

Sotheby’s expect bids of at 
least $im when it sells the doc- 
ument tm June 4th. Another 
copy was sold for almost $L6m 
last year. 


Back to work 

■ Who said Scotland’s ship- 
builders were dead? Ross 
Belch’s re turn to the Clyde, 
where he spent over 40 years 
buildi ng: sh ips, may be pretty 
small stuff when compared 
with Clydebank’s glorious past. 
But at least it shows that the - 
Scots have not completely lost 
the will to build merchant 
ships on their own ground. 

With famous yards like 
Govan now in the hands of 
Norwegians, and Scott Lithgow 
being kept an a care and main- 
tenance basis by Trafalgar 

House, the locally owned 
industry is pretty moribund 
these days. 

But filings ate changing 
The 70-year-old Ross Belch - 
who in his heyday as Scott 

LithgOW'S Bwiagipg- 

controlled six yards with 9,000 


employees - has resurfaced 
as chairman of Ferguson 
Marine. Along with Ms part- 
ners In a business expansion 
scheme, he has bought Fergu- 
son shipbuilders of Port Glas- 
gow. Its current speciality is 
small ferries for Caledonian 
MacBrayne. 

Bill Scott, another industry 
veteran, is chief executive and 
Sir Ian Denholm, a framer dep- 
uty chairman of P & O, is on 
file board. Denholm is a grand- 
son of one of the founding 
Ferguson brothers. 

The 130 staff employed by 
Ferguson may not sound a lot, 
but it is nearly three times 
Scott Lithgow's current work- 
force and could rise to 500 if 
the Initiative goes weft White 
hoping that it does, however, 

I can’t help wondering why 
the revival of shipbuilding in 
Scotland is being attempted 
by nostalgic old-timers rather 
th an fresh -faced Tartan 
entrepreneurs. 


Ashcroft’s move 

■ One of many tantalising 
questions in the lmfhirHnp 
struggle between ADT and its 
biggest shareholder is if the 
elusive Michael Ashcroft will 
have the stomach to attend 
next Wednesday's Laidlaw 
board meeting in Toronto. 

Ashcroft, ADTs colourful 
chief executive, became a 
director of the the Canadian 
conglomerate after Laidlaw 
bought its 28 per cent stake 
in ADT in 1969. Only last 
December be attended Laid- 
law^s annual meeting. But his 
position on its board is now, 
to say the least, uncomfortable. 

Laidlaw chairman Donald 
Jackson says he doesn’t know 
what Ashcroft intends to da 
But there’s little doubt that 
he hopes the ADT chairman 
will do the honourable thing 


Insulated 


■ How do Oxford \ 
screw in a light 
Hold it against tbe socket, 
and le t the world revolve 
around them. 


GUESS WHERE 
THERE ARE ACRES 
OF PRIME WATERFRONT 
DEVELOPMENT LAND 
AVAILABLE 
RIGHT NEXT TO THE 
CITY CENTRE? 

It’s on area with a Development Corporation that is dedicated 
Id making things happen. 

A Development Corporation fhaf has already reclaimed 750 acres 
of prime waterfront kind - a significant amounf of which is 
uniquely situated next to one of the country’s foremost city centres, 
A Development Corporation that has helped complete 3 million 
sq ft of industrial and commercial floor space - with plans 
for much much more. 

Where is it? Surprisingly, the area is Merseyside and the city 
centre, of course, Liverpool. 

If you’d like your business to lake advonloge of this new wove of 
opportunity write to Harvey Sunderland, Merseyside Development 
Corporation. Dept a*. Royal liver Building, Pier Head. Liverpool 
L3 1 JH or dial 100 and ask for Freephone 1723. 
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The killing of Gennany’s Treuhand boss poses a threat to 
economic restructuring, write David Marsh and David Goodhart 


M; 


r Detlev Bohwedder. 
who headed the Ger- 
man Rmihand hold- 
ing company supervising oast 
Germany's state-owned indue- . 
try, . was well used to his 
agency's rale as scapegoat for 
the difficult -economic after- 
math of unification. On the 
night of Easter Monday, it cost 
him Ms Ilfs. 

The terrorists who gunned 
down Mr Rohwedder in his lux- . 

ury DQsseidorf home did not 

lost MU one of the country’s 
touting industrialists; they also 
snuffed out an idea. 

In recent weeks, amid 
mounting protests about unem- 
ployment in east Germany. 
Bonn politicians had stopped 

pretending that integrating 
* Germany could be left to the 
7 arrival of the D-Mark and the 
healing forces of the market 
Now, Mr Rohwedder’s death 
has finally destroyed the 
notion that reforming the two 
unequal parts of the nation, 
could be accomplished without 
drastfc upheaval. 

As Germany's political and 
industrial establishment yes- 
terday expressed horror and 
dismay at yet another terrorist 
attack on a leading figure, the 
country was grappling with an 
unmistakable sense of crisis. 

Mr Bohwedder was singled 
out because of the Treuhand’s 
poor image in east Germany as 
the brings: of capitalism. Mr 
Bohwedder - born in Gotha, 
in east Germany — was in deed 
a tough-minded businessman. 
But he lately had been stress- 
ing the need to soften the 
sodal consequences of closing 
unco mp etit iv e plants. 

The Treuhand was bound to 
become the culprit for east 
^Germany's troubled start in 
the free-market world - partly 
because it owned a ramshackle 
empire of state assets built up 
in 40 years of communism. 
Overburdened with challenges 
and short of qualified staff, the 
Treuhand had to try to privat- 
ise as swiftly as possible, with- 
out selling at knock-down 
prices. Further, it had to divide 
up state assets between the dif- 
ferent levels of the public sec- 
tor. distribute liquidity cash, 
help restructure companies not 
immediately fit far disbursal, 
f and avoid creating too many 
pan-German monopolies. 

Mr Bohwedder could be phil- 
osophical about this profusion 
of expectations. He (old the 
Financial Times in January: “It 
is phenomenal what a bad rep- 
utation we have, but perhaps it 
is part of our task, to be the 
scapegoat" . 

Mr Manfired Stolpe, the 
S ocial Democrat prime minis- 
ter of the east Gennan state of 


Murder of 
an idea 



Brandenburg, warned yester- 
day that the Trilling was a rirar 
attempt to sow unrest in east 
Germany. Mr Stolpe said Mr 
Bohwedder was chosen “cold- 
bloodedly” because of the crxti- 
dsm. levelled at his agency - 
some from west Goman politi- 
cians. Mr Stolpe said that the 
murder represented a "last 
warning" for the Germans. 
"We must now stop throwing 
the Maine on to each g nd 
making the Treuhand the 
bogeyman.” 

Mr Bohwedder was one of 
the few available Gennan man- 
agers with the calibre and 
determination to bring a mar , 
ket-orlented approach to the 
Treuhand. Now Bonn faces 
demands from all sides to 
adopt a much more interven- 
tionist line over shoring up 
east German industry. This 
may assuage some short-term 
pah* — but could increase the 
longer-term costs for the Ger- 
man economy, which in the 
past few weeks have started 
seriously to undermine the 
D-Mark on the foreign 
exchange markets. 

. Risks of another sort - 
those facing prominent Ger- 
mans - were underlined by 
the visit to the scene of the 
crime yesterday morning of Hm* 
man in charge of the investiga- 


tion, Mr Wolfgang Sch&uble, 
the interior minister. He went 
through the door in a wheel- 
chair. Mr Schduble. one of the 
most able members of the gov- 
ernment, is now lamed - prob- 
ably for life - after narrowly 
avoiding duot-h when he was 
shot by a mentally disturbed 
man last October. 

At the funeral 17 months ago 
of Mr Allied Herrhausen, the 
Deutsche Bank chief assassi- 
nated by Red Army Faction 
terrorists, Chancellor Helmut 
Kohl recalled the long list of 
German public figures 
by terrorists in the past 20 
years. “What is wrong with the 
Germans in the federal repub- 
lic?” he asked. 

Que s tions over the security 
of prominent Germans will 
now be put with renewed vig- 
our. One factor making Mr 
Rohwedder’s murder all the 
more chilling is the possibility 
that, directly or indirectly, 
members of the former East 
German security service (Stasi) 
may have been involved. The 
Gennan authorities in the 
week before Easter arrested six 
former h i gb-inn Inng stasi offi- 
cers on suspicion of having 
helped train Red Army Faction 
guerrillas in terrorist tech- 
niques in the years before uni- 
fication. 


Mr Christian Lochte, head of 
the Hamburg arm of the Ger 
man . counter-intelligence 
agency, the Bundesamt fur 
Verfassungsschutz, said y ester 
day that the style of the shoot- 
ing indicated "it could be a 
Stasi affair " 

Still active networks of for- 
mer Stasi and Communist 
party functionaries have 
already been blamed by the 
government for holding up 
introduction of market prac- 
tices in east Germany. Bonn Is 
checking whether sections of 
the Stasi could stiH be func- 
tioning as an underground 
movement to destabilise the 
reunification process. 

The danger that rising 
unemployment could discredit 
the new capitalist system 
before the vestiges of commu- 
nism have disa p pear ed is nnp 
that will preoccupy the govern- 
ment as it searches for a Tree- 
hand successor. This year the 
agency expects to raise 
DM14bn (£4_7bn) from privati- 
sation to add to the DM4 bn 
from last year. But it will 
almost certainly have to break 
finance ministry’s curr ent 
credit limit of DM2Sbn for 1S91, 
and to agree to write off most 
east German corporate debt, if 
it is to give the higher priority 
to restructuring now 
demanded by Bonn. 

“If the government decides 
that for st ructura l reasons an 
industry must be survive, that 
is for them, not us,” Mr Roh- 
wedder said In January. 
Although stiH nominally under 
tiie finance ministry’s control, 
winch likes to give priority to 
tight budgets and cost savings, 
the Treuhand is becoming 
increasingly influenced by the 
more energetic re s truc tur ing 
policies of Mr Jflrgen M611e- 

mann frha afnn nmto minister. 

With a staff heading towards 
3,000, wwnpap pri with 1,000 last 
autnwin, the Treuhand looks 
set to become a quasi-ministry 
with responsibility for indus- 
trial policy in east Germany. 

Mr Bohwedder, a Social 
Democrat, was by no means 
opposed in principle to this 
more interventionist stance. 
But he was beginning to signal 
his doubts about parts of this 
new strategy. If he had lived, 
he would probably have faced 
hitter rows with his political 
masters later thfa year. He 
at a ggmirar last month, that 
Just because a few thousand 
people take to the streets, "that 
does not mean that the laws of 
economics can be suspended". 
Depending an the diverse pres- 
sures an the Beam government, 
the next few months will show 
whether bis prediction was cor- 
rect. 




Prudential’s 
actions cause 
consternation 

From-Mrj. G. R. Roberts. 

Sr, As an Innocent in the 
arcane world of insurance com- 
panies, I am mystified by the 
recent action of Prudential 
Corporation in increasing its 
dividend to shareholders while 
cutting annual bonuses to life 
and pensions policy-holders. 

The profits from which divi- 
dends are paid appear to ema- 
nate from general underwrit- 
ing activities, other activities 
such as estate agency, invest- 
ment returns in the general 
fond and a share of life profits. 
In 1990, the first two of these 
areas were an unmitigated 
disaster, while the latter two 
cannot have been too impres- 
sive given the decision to cut 
annual bonuses. 

Would it be too naive to sus- 
pect that shareholders might 
nrnka more noise if the divi- 
dend were not increased, than - 
the policy-holders will make 
because they can do nothing 
about It The fact that the ter- 
minal bonuses have been 
increased- to maintain the pay- 
ments on maturing policies is 
beside tie point since terminal 
bonuses in future carry no 
guarantee. 

I am glad I am not a Pruden- 
tial policy-holder. 

J. a R. Roberts. 

Bentley Capitol (Europe). 

37 Catherine Place. SWt 


LETTERS 

State pensions wrapped 
in a cloud of confusion 


From Mr Charles A Boers. 

Sir, Your l e»dpr “Sex and the 
over 60s" (March 28) admirably 
sums up the impossible confu- 
sion caused by the Barber 
judgment and by the govern- 
ment’s apparent inability to 
revise the state pension 
arrangements to equalise pen- 
sion ages and entitlements. 

Final salary pension 
schemes do not know whether 
the equalisation of entitle- 
ments between the sexes 
applies merely to service after 
the date of the Barber judg- 
ment (May 17 1990), or whether 
it applies to the entire pension 
paid to those r etirin g after that 
date. In the former case future 
pension costs for co mp anies 
may be increased substan- 
tially, unless, as you say, com- 
panies force through an 
increase in the female retire- 
ment age to 65. IT the latter 
view prevails, schemes will be 
fj frnpri with an fmniinWate capi- 
tal cost, which fortunately can 
be met from the substantial 
surpluses which many schemes 
now harbour. When coupled 
with the effect of the Social 
Security Act 1990, which 
means that surplus Is used to 
provide pension increases, 
present surpluses may be seri- 
ously reduced or eliminated. 

Such developments are 
feared by. many in the pensions 


industry, notwithstanding the 
legal view promulgated by the 
National Association of Pen- 
sion Funds that retrospection 
does not apply. Until the Euro- 
pean Court opines an the mat- 
ter, confusion will reign. 

Under the SSAP24 account- 
ing standard, surplus was 
assumed to be available for 
employers; and pension costs 
in recent accounts have 
allowed for it on an amortised 
basis; for many companies the 
result is a zoo or even nega- 
tive pension cost. The instant 
elimination of surplus win 
cause a sudden increase in 
pension costs which may seri- 
ously dent the profits of many 
companies. 

Clearly the government 
should, apart from giving more 
urgency to plans to equalise 
state pension ages, take steps 
to obtain a quick decision on 
the meaning of retrospection. 
Most large employers may 
have little choice but to meet 
the increased costs that the 
developments imply. Others 
. are giving mprMring thought 
to the dismantling of final sat 
ary schemes in favour of 
arrangements whose costs are 
more predictable. 

Charles A Evers, 

partner, KPMG Peat Marwick 

Actuarial Services, 

8 Salisbury Square, EC4 


Closing UK 
arms agency 
could help curb 
military exports 

Prom Ms Janet WUhamson. 

Sir, We read with interest 
your editorial "Responsibility 
in arms sales" (March 28) 
regarding arms sales In light of 
the Gulf war. There have been 
many call* since the crisis 
began last year for increased 
control over conventional arms 
transfers. 

As you rightly point ont, 
however, the desire to prevent 
such a crisis from recurring is 
likely to be te m pered by the 
lure of increased exports as 
home markets continue to 
shrink. 

Closure of the British gov- 
ernment’s Defence Export Ser- 
vices Organisation - which 
exists purely to promote mili- 
tary exports - would be a first 
step in stemming UK arms 
exports, thereby reducing 
Britain’s role In the dangerous 
wiTiB of the arms trade. 
jlSwilliamton, 
joint coordinator. 

Campaign Against Arms Trade, 
11 Goodwin Street, W4 

Fax service 

LETTERS may be foxed on 
071-873 5638. They should be 
clearly typed and not hand- 
written. Please set the fax 
machine for fine resolution. 


How wise is it ‘to keep your head down when reporting losses’? 
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From Mr Norman Woodhouse. 

Sir, Groups Bull's crisis 
advertising (“Groupe Bull 
announces net loss of 
FFr6 Eta", March 28) opens by 
mistakenly using the present 
tense, instead of announcing 
that the gulden rule of commu- 
nications was "to keep your 
head down when reporting 


Times have already changed. 
Enlightened management 
know ifiat Mating a crisis is a 
combination of effective corpo- 
rate action and credible com- 
munications, as British Air- 
ways is demonstrating with its 
fine fere offer. One without the 
other wQLfefl. 

' It is counter-productive to 
overstate a case, as the insti- 
tute of Practitioners in Adver- 
se tising risked doing in its recent 
campaign. The theme was com- 
mendable — ‘ quoting authorita-' 
five studies to. show that “in 
every recession . companies 


which cut their advertising 
budgets performed badly com- 
pared with those which main- 
tained or increased them”. 
However, the credfidhiy of that 
message was impaired by 
claims made later in the copy 
- fur example, that in a reces- 
sion people "may be cautious 
about spending money on luxu- 
ries and exceptional items". Of 
course we resist spending 
impulsively or extravagantly 
when times are tough, with the 
result that unsold goods pile 
up in the shops and staff are 
bud off. 

Businesses determined to 
survive the recession should be 
planning now to ovexcume any 
crista - whatever its dimen- 
sion - that . may be Just 
around the corner, a theme to 
be explored at a crisis commu- 
nications conference ("Strate- 
gtes for survival")' at the Cafe 
Royal on April 91 

In a crisis, directors and 


managers will suddenly find 
their lives dominated by 
calamitous events which defy 
logical solutions. How they 
communicate with the public, 
employees, customers, consum- 
ers and other key audiences, 
will be crucial to the outcome. 
Credibility matters more than 
anything. 

Quaker Gats recently took 
pr o m pt action by withdrawing 
from sale packets of Sugar 
Puffs containing a "sticky 
flicker" toy that might be 
eaten by children thinking it 
was a sweet Cambridge should 
set up a Boat Race crisis man- 
agement team, having been 
beaten for the fifteenth time in 
16 years - in their case, better 
late than never. 

Norman Woodhouse. 
chief executive. 

Direct Comrmtmcatkms. 
WPalmersfield Road, 

Banstead, 


From Mr John Aeberhard. 

Sr, In the kingdom of the 
blind . . . Boll's aeZf-fiageBatory 
advertising only serves to 
underline the weakness of the 
European information technol- 
ogy industry. No wonder Bull 
makes losses of FFr6.8bn 
(£.68bn) tE, by its own admis- 
sion, it is spending FFTSm to 
emphasise the point in fall 
page advertisements in the 

international martia. 

As your correspondent' sug- 
gests, most companies in Boil's 
position would prefer to keep 
their heads down - for good 
reason. The sensible ones 
would also have chosen to 
resource a below-the-trench PR 
campaign rather than have 
their heads blown off by 
“friendly fire". 

John Aebe rhard, 
managing director. 

A Phis Group, 

Tithe Bern, 

Tithe Court, Berks. 
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Edward Mortimer 


The world fails Kurds again 


The west should have ensured 
that the civil war in Iraq was 
fought on more equal terms 


Once again 
the Kurds 
have been left 
to their fate. It 
is such a 
familiar pat- 
tern that they 

FOREIGN cannot really 
AFFAIRS l e u t surp fh?v 

might have 
thought that things had 
changed with the Iraqi inva- 
sion of Kuwait last August. 
Their capacity to tie down sub- 
stantial Iraqi forces by guer- 
rilla activities in the moun- 
tains had been proved and 
their desire for Saddam Hus- 
sein’s downfall could not be 
doubted. Surely they were nat- 
ural allies for the anti-Saddam 
coalition. 

They were not treated as 
such. Indeed, the US adminis- 
tration until last week was 
firmly refusing to have any 
contact with their leaders or 
representatives. On February 
15, however. President Bush 
did publicly urge the Iraqi peo- 
ple “to force Saddam, the dicta- 
tor. to step aside”. Obviously 
what he had in mind was not a 
popular uprising but a military 
coup followed by an order to 
Iraqi forces to withdraw from 
Kuwait, thus averting the 
necessity for a ground war. 

That did not happen. The 
ground war went ahead with 
lightning speed, and on Febru- 
ary 28 Mr Bush called a halt 
Allied commanders had 
claimed the Iraqi army was, to 
all intents and purposes, 
destroyed. Within days virtu- 
ally the whole of Iraq was in a 
state of insurrection, where- 
upon the Kurds joined in. 
Clearly they did not do so on 
the basis of any specific prom- 
ise of allied support. They 
must simply have thought that 
this was the best chance ever 
of getting rid of Saddam, and 
that their children would not 
forgive them if they let it pass. 

In addition, they were 
encouraged by an apparent 
r.hnngp of heart in the Turkish 
capital, where two of their 
leaders were told by foreign 
ministry officials that Presi- 
dent Tux-gut Ozal favoured any 
democratic solution of the 
Kurdish problem within Iraq, 
provided that it did not lead to 
an independent Kurdish state. 
This was no problem, since all 
the Kurdish parties in Iraq 
accept that the territorial 
integrity of the country should 
be maintained, and in recent 
months they have been co-op- 
erating closely with Arab- 


based opposition movements. 
What they were not prepared 
for were the following Ameri- 
can attitudes: 

• Public statements of cold 
neutrality or refusal to inter- 
fere in Iraq’s "internal affairs"; 

• Disclosure of Pentagon 
intelligence assessments, pre- 
dicting the regime's victory 
over the rebels; 

• Repeated unattributable 
briefings to the effect that the 
US hoped the armed forces 
would crush the insurrection 
before overthrowing Saddam; 

• Continued refusal to meet 
Iraqi opposition spokesmen, 
followed by a public claim that 
no request for such a meeting 
had been received. 

Things seemed to be chang- 
ing when Mr Bush publicly 
denounced Iraq's use of heli- 
copter guns hips against the 
rebels, and especially when the 
US shot down two fixed-wing 
aircraft. But then last Tuesday 


the White House announced 
that US forces would not attack 
helicopters unless they posed 

an hnmpriiate threat to aUtwl 
forces. It is hard to see what 
effect could have been expec- 
ted from this announcement 
other than to remove any 
restraint on the use of helicop- 
ters against the insurgents, 
and thus to strike a body blow 
against their morale. 

Although large parts of the 
Iraqi army had disintegrated or 
even gone over to the rebels 
with their weapons, it is clear 
that the most disciplined and 
heavily armed units remained 
on the government side. 

Also, they had plentiful sup- 
plies of food and fuel, both of 
which - as well as medical 
equipment - the insurgents 
acutely lacked. The UN deci- 
sion to lift sanctions on food 
deliveries was certainly justi- 
fied on humanitarian grounds, 
but was applied only to the 
government-held areas. 

With all this going on, and 


with overwhelmingly superior 
allied forces still occupying 
part of the country, it was 
appalling to bear a White 
House spokesman say last Fri- 
day: "It is for those Iraqi peo- 
ple to make a decision as to 
their political future," as if 
some kind of peaceful election 
or referendum were being held. 

When one puts these points 
to US representatives, they 
say: “OK. but what would you 
have us do? Everyone has 
warned us to stay within the 
terms of the UN mandate, 
which confined our war aims 
to the deliverance of Kuwait, 
and not to occupy Baghdad or 
impose a government of our 
choosing on Iraq." That is true 
and I am the last person who 
can deny it - having spelt out 
at some length the dangers of 
trying to remove Saddam Hus- 
sein by direct military action 
in this column on February 5. 

What 1 cannot accept is the 


suggestion that an allied 
march on Baghdad was the 
only alternative to the policy 
in fact adopted. There are so 
many things that could and 
should have been done short of 
that to ensure that the civil 
war was fought on more equal 
terms, with at least a chance 
for the Iraqi people to throw off 
their oppressors. Here are 
some suggestions, starting 
with what is. and was. politi- 
cally the easiest: 

• The US president and Brit- 
ish prime minister could emu- 
late their Turkish colleague by 
stating their preference for a 
democratic solution for Iraq; 
and Mr Bush should publicly 
disavow statements by bis sub- 
ordinates suggesting that they 
regarded a government victory 
as necessary or preferable to 
victory for the insurgents. The 
least that Britain and the US 
could do is to support the 
French call for an emergency 
UN Security Council session. 

• They should endorse the 


programme on which all Iraqi 
opposition groups are agreed, 
namely respect for human • 
rights, free elections and *~ 
autonomy with a full share in 
central government for the 
Kurds, making it clear that in 
their eyes the territorial integ- 
rity of Iraq must be maintained v 
through the free consent of its * 
peoples. 

• They could have made sure 
that food, fuel and medical sup- . 
plies reached the areas held by ' 
the rebels, directly through 
allied lines in the south, and 
through Turkey, Syria and 
Iran in the north. Even now 
they could make an effort to ■ 
supply the Kurds who have 
Qed to the mountains. 

• They could have, and 
should even now, give clear 
warning that from now on both 
fixed-wing aircraft and helicop- 
ters taking part in operations 
against the rebels will auto- 
matically be shot down, and 
that any use of chemical wcap- - 
ons will lead to a resumption ‘ 
of allied air attacks on pro-gov- 
eminent units. 

• They should make it clear 
that they hold Saddam Hussein ' 
and other named individuals . 
personally, rather than the . 
Iraqi people collectively, 
responsible for atrocities and 
violations of international law 1 
committed in Kuwait and else- 
where. and that therefore their 
attitude both to the lifting of 
economic sanctions and to aid . 
for the reconstruction of Iraq, 
will depend on whether those 
individuals remain in office or 
are brought to account. 

• They should state that 
allied forces will not withdraw 
from Iraq until there is a stable ; 
government enjoying the confl- . 
dence of neighbouring coun- 
tries. 

• They could have supplied 
weapons to the insurgents, to 
enable them to defend them- 
selves and their people against 
weapons previously supplied to . 
the government from outside 
sources. 

All these options have been 
rejected, apparently because 
the priority was to “prevent 
the disintegration of Iraq”. The ' 
repeated statements of opposi- \ 
tion leaders that this coup is . 
their objective have been sim- 
ply brushed aside, while the . ; 
methods used by Saddam Hus- '' 
seln "to hold the country 
together" have been given an ^ 
implicit endorsement. If this is 
the “new world order” that we . 
fought the Gulf war to estab- ' 
lish, it is hardly an improve- 
meat on the old one. 



It was appalling to hear the White House 
say: ‘It is for those Iraqi people to make 
a decision as to their political future,' 
as if some kind of peaceful election or 
referendum were being held 
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Iran frees Briton held for five years 


By Scheherazade Daneshkhu in London 
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Alan Haipar 

Roger Cooper: sees his own release as a hopeful sign. 


IRAN yesterday underlined its 
determination to mend fences 
with the west when it released 
Sir Roger Cooper, a Briton held 
without trial for more than five 
years in a Tehran prison. 

The decision emphasised the 
trend towards a more prag- 
matic foreign policy ushered in 
by President Hashemi Rafean- 
jani, who insisted on Iran’s 
neutrality throughout the cri- 
sis over the Iraqi occupation of 
Kuwait 

Mr Cooper said after his 
arrival in London that he was 
grateful to the circle of people 
around Mr Rafsanjani who 
pressed for his release. “I 
believe tha t the Tran that has 
set me free is not exactly the 
same as the Iran that arrested 
me," he said. 

Hopes have also been raised 
for the British hostages still 
held in Lebanon, although 
Islamic extremists in Beirut 
who are strongly influenced by 
Iran said the issues were not 
linked. Mr Cooper said yester- 
day he hoped that Iran was 

g tanning to make further 
umanitarian gestures and 
thought there were positive 
signs regarding the 12 western 
hostages held in Lebanon. 

Britain has stressed that the 
resumption of full diplomatic 
relations was hlockea by the 
issue. “We have on many occa- 
sions made clear that we want 
better relations with Iran," Mr 
Douglas Hurd, foreign secre- 


tary, said yesterday in Hong 
Kong. “The release of Mr Coo- 
per is an important step in that 
direction.” 

Iran severed diplomatic links 
with Britain in 1988 during the 
height of the row over Salman 
Rushdie’s book “The Satanic 
Verses". Ties were partly 
restored last September with 
an BfphflTig a of diplomats, but 
Britain has yet to appoint an 
ambassador to Tehran. 

Mr Rafsanjani was aware of 
this and of the adverse public- 
ity Iran earned by hnMing a 
man never given a fair trial. 
This was exacerbated by the 
confused response of the Ira- 
nian government which issued 
contradictory statements at 
various times about the status 
of Mr Cooper. 

At one point it appeared that 
he had been given the death 
sentence; at other times , it was 
nlalmwi that he had haan given 
a 10-year sentence with an 
unspecified starting date. 

In July last year, the head of 
the judiciary, Ayatollah Mon- 
hammad Yazdi said his sen- 
tence had not been dgtnrmlngri; 
last October, the director of 
Evin prison where Mr Cooper 
was held said that Mr Cooper 
was being tried a second time 
on new charges. 

This was despite a televised 
appearance by Mr Cooper in 
February 1987, in which he 
“confessed" to having worked 
for British intelligence - a 


Soviets face 
empty shop 
shelves and 
price rises 


Japan’s cartel busters get tough 

Anti-trust body seeks to counter US criticism, writes Robert Thomson 


W ITH the recent bust- 
ing of a cosy cartel 

among numhnln cover 

makers and the imposition of a 
record penalty an gpmgnt pro- 
ducers, Japan’s Fair Trade Com- 
mission (FTC) is nffarmg Wash- 
ington a string of corporate 
scalps as evidence of a new 
determination to eradicate 

monopolies. 

Japan’s poor record of punish- 
ing antitrust violators is one of 
the most sensitive bilateral 
trade issues, but the cartel bust- 
ers at the commission argue 
that their recent spate nf highly- 
publicised successes has made 
them one of Tokyo's most feared 
institutions. 

“People are afraid of us now. 
We. the police and the tax 
agency are the bodies that Jap- 
anese co mpanies? don’t want to 
antagonise," said Mr Tsuyoshi 
Mbtonaga, director of the FTC’s 
cartel investigation division. 

Hie US, perceiving that car- 
tels were rife in Japan, 
suggested that the FTC was 
“toothless" and wanted far 
tougher penalties imposed on 
violators, as well as a deer sign 
of political support for the 
enforcement of anti-monopoly 
laws. 

Washington still suspects that 
laws are not applied with much 
vigour against the country’s bet- 
ter-known companies, which 
often have close relationships 


Continued from Page 1 
dents. “I expect even greater 
price increases so I want to 
buy something. 

“Gold is always 
gold,” said Diana, a housewife 
who said she did most of her 
shopping on the blade market. 

Vladimir, a retired army 
officer who was queueing for 
gold, said he thought things 
might improve in a year if the 
new system gave a better 
incentive to producers to sup- 
ply goods. 

“Let things be expensive, 
but let there be goods,” he 
said. 

The government says its 
ultimate aim is to free all 
prices so they can all find 
their market leveL 

For the moment, however, 
prices of only 30 percent of all 
types of goods supposedly 
available in the state retail 
network, many of which such 
as furniture are in any event 
nowhere to be found, are being 
“liberalised" - with retail out- 
lets banned from adding more 
-than a 20 per cent mark-up. 

• A total of 15 per cent, 
so-called “regulated” items 
including carpets, children’s 


toys and matches, are sup- 
posed to be kept beneath cell- 


posed to be kept beneath ceil- 
ings set by the state. 

The remaining 55 per cent, 
including staple foods, are to 
be controlled by the state. 

In this category the price of 
a few items such as petrol, 
vodka and stockings, are to 
remain unchanged. 

A few steps away fro m the 
jewellery shop, another GUM 
counter full of stockings 
priced at Rhsl5 had no buyers. 

In the men's clothing sec- 
tion, there were coats but no 
suits. 

..In a women's section next 
door, there was nothing, 
except two rows of green rain- 
coats. 

' Only a small minority of 
.those questioned said that 
market reforms would solve 
the problem of an ailing state 
supply system. 

*T think it would be better if 
there were a market. That 
would give people an incentive 
to work,” said Ms Natalya 
Knrkhina, a physics student 
who was queueing for 75-too- 
peck packs of razor blades. 
-Bread at least seemed to 
have made a comeback yester- 
day, after several days of 
scarce supply in Moscow and 
Leningrad. 

_ But this was seen as a coin- 
cidence rather than as a result 
of the price reform, and it did 
little to ease the general 
gloom. 

“1 think It Is terrible, terri- 
ble. I don’t know what will 
happen. 

“They sit up there at the 
Kremlin and talk and talk. But 
they have food there," said 
Mrs Natalia Aksenova, a pair 
sioner, at the Gastronom. “But 
even here, so close to the 
Kremlin, yon see, there is 
nothing.” 


with rivals, and that foreign 
companies' opportunities are 
restricted. Mr Mbtonaga argues 
that any company, regardless of 
its political mmfenoe or renown, 
is fair game for his investiga- 
tors. 


prosecutor and it is presumed 
that a c riminal action will be 
launched soon - further evi- 
dence of the commission’s vigi- 
lance. In the past two decades, 
there haw haw only crimi- 
nal case, an action brought 


Anti-cartel penalties Imposed by 
Fair Trade Commission 


Financial year 







(ending March) 

1985 

1988 

1987 

1988 

1989 

1BSO 

No. at companies 

38 

32 

54 

84 

54 

175 

Amount (m yen) 

407 

Z75 

T47 

419 

803 

12,560 


Sourom: Fair Tnda Oommtsakm at Japan 


In the financial year to end 
March, the commission penal- 
ised 175 companies a total of 
Y12^6bn ($90m), up from 54 
companies and p enalties total- 
ling Y803m in fiscal 1989. Phar- 
maceutical com panies , b re w e r s 
and electronics makers have 
been investigated recently, and 
industry associations, some- 
times a base for broad pricefix- 
ing agreements, are getting 
extra FTC attention. 

After US criticism, investiga- 
tive staff were increased last 
year from 129 to 154, and the 
FTC is awaiting approval for 
fines to be lifted from 2 per cent 
to a maximum of 6 par cent af 
sales for manufacturing compa- 
nies fourri to be cariri members. 

The FTC has just established 
a joint office with the public 


against off companies in 1974. 

While some US Officials Hahn 
that the FTC remains a captive 
of corporate Japan and the US 
Trade Representative’s office 
wants the ma ximu m p enalty to 
be increased to 10 per cent of 
sales, there are signs that cor- 
porate Japan is uneasy about 
the commission’s enthusiastic 
pursuit of cartels. 

Construction companies fear 
that they will be targeted for a 
criminal case because, as one 
company executive argued, “the 
FTC wants to get a victim and it 
misunderstands the connections 
in the construction industry”. 
And the Ministry of Interna- 
tional Trade and Industry (Miti) 
has just told the commission to 
revise proposed legislation that 
would arable it to order compa- 


nies to mTI c ross - shareholding s 
deemed to violate anti-trust 
laws. 

But doubts linger about the 
cartel campaign. Japanese com- 
panies see “excessive” competi- 
tion as a cause of economic 
problems in the US and argue 
that the corporate cross- holding 
system prorides needed stabil- 
ity. This f un d ame n tal difference 
in ideology surfaced during 
bilateral negotiations in the past 
year, but Japan has not argued 
loudly for fear of antagonising 
Washington. 

During talks last year to 
remove “structural impedi- 
ments" to bilateral trade, the 
Japanese government promised 
to re lease a statement condemn- 
ing the monopolistic tendencies 
of the corporate families known 
as “keuetsu". 

The eventual wording was 
tilted in praise of the stability 
created by keiretsu and the US 
wants another statement 
drafted, although Japanese 
trade officials insist that the | 

mwttor js rinsqd . i 


Mr Motonaga said “compared 
with tiie US or Europe, Japa- 
nese companies are less likely to 
have made detailed records of 
the cartel agreements. They 
don’t like to document these 
sots of things," which makes 
the hunt for evidence even more 
di fficult . 


US to extend list of 
Iraq ‘front’ companies 


France in UN appeal 
oyer Iraq repression 


By Jimmy Bums in London, Alan Friedman in Washington 
and Christina Lamb in Rio de Janeiro 


By George Graham in Paris and agencies 


THE US plans to identify several 
dozen more companies around 
the world which it riaitnn are 
r^inlw and agBnts of tin* 
government over the three 
weeks, senior US Treasury offi- 
cials said yesterday. 

The officials hope that the 
publication of further lists will 
both encourage more informa- 
tion about Iraq's financial and 
arms dealings and discourage 
such activity in the future. 

But both the US and British 
governments were farfng politi- 
cal and business pressure yester- 
day to substantiate allegations 
finking a list of 52 companies 
and 37 imfividnals to a world- 
wide Iraqi network of illegal mil- 
itary and financial rinaUnga The 
list, representfng the first time 
that the US adniinia t ratinn had 
publicly identified the compa- 
nies, was published on Monday. 

By last night, the US adminis- 
tration had provided no evidence 
publicly of its riafms and rmo 
senior US investigator admitted 
that the Treasury might have 
miscalculated the extent of 
adverse reaction to its list 

In the UK, the opposition 
Labour party demanded a full 
statement by Mr Peter Lilley, 
trade anH industry secretary, on 
the position of the numerous 
British-based companies and 
individuals effectively blacklisted 
by the US g ove rn ment 

Mr Gordon Brown, Labour's 


chtef spokesman an trade, s*kh 
"R is now time for us to be told 
which companies broke the arms, 
embargo against Iraq and what 
action wifi be taken.” 

He added: “IF any firm did 
break the embargo then the 
strongest possible action should 
be Instructed. If any of these 
firms has fone no wrong, ftwi 
its name should be cleared 
immediately” 

The statement was issued on a 


individuals named on the list 
threatened to take legal action 

against the US admin ig h raHnn 

for having been wrongfully 
named and pote nti al damage to 
their business Interests as a 
result 

In Rio de Janeiro Mr Joaquim- 
Ferredra Amaro, the Presid ent of 
Banco BrasOeirolteqpiano (BB3) 
said that the rnrinmrm nf hhnsrtf 
wry! of bis wfarfr, past and 
present, on the list were “abso- 
lutely unfounded”. 

He said he intended to brix% 
legal proceedings against the US 
far "compensation for da m age to 
our honour and credibility.” The 
hank haw two nfftnea in Rr agfl, 

one of than named in the list fls 
capital is controlled equally by 
the state-owned Bank of Brazil, 
Brazil’s largest bank, and the 
Iraqi state-owned ftafidatn Bank 

in Baghdad 

“Front men” protest inno- 
cence. Page 4 


FRANCE WAS yesterday 
preparing to appeal to the 
United Nations Security Coun- 
cil over the repression of the 
Kurdish and Shia populations 
of Iraq by the government Of 
Mr Saddam Hussein. 

Turkey also said yesterday 
that more than 200,000 people 
fleeing Iraq were in danger of 
death near its frontier and 
called for an urgent meeting of 
the Security Councfl. 

“The National Security 
Council has established that 
over 200,000 people, mostly 
women and rtTiid-nunj are fac- 
ing danger of death near our 
borders," the council, headed 
by President Turgut Ozal, said 
in a statement released after a 
two-hour meeting. 

The appeal follows pleas for 
outside help from Ro mish reb- 
els who appear to be losing 
ground in their fight for Iraqi 
Kurdistan, despite reports yes- 
terday that they had recap- 
tured the oil centre of Kirkuk 
after fierce battles with govern- 
ment farces. 

A spokesman for the Patri- 
otic Union of Kurdistan (FUK) 
said rebels counter-attacked 
during the night and morning 
to retake the strategic city, 
which they lost on Thursday. 
“More than 10,000 fighters of 
the Kurdistan front and the 
popular forces are now inside 
Kirkuk, ” the Damascus-based 
spokesman said. 


Mr Daniel Barnard, French 
foreign ministry spokesman, 
said it was essential that the 
Kurdish people’s claim to 
express its own identity should 
be fully recognised, atthnng h 
French officials have also 
emphasised the need to pre- 
serve Iraq as one country. 

Details of the French plan 
for alleviating the plight of the 
Kurds were not available yes- 
terday afternoon. Fiance’s rep-, 
resentative at the United 
Nations was, however, due to 
speak at the Security Council 
meeting in New York last 
night, and was expected to out- 
line his country's proposals. 

Mr Bernard Kouchner, min- 
ister for humanitarian action 
and former head of the Mede- 
cins Sans Frontieres interna- 
tional charity, has several 
times criticised the “cynical” 
ind if fe rence of the world to the 
plight of the Kurds. 

Apart from shooting down 
two Iraqi aircraft which were 
bombing Kirkuk, the US and 
its allies have refused to inter- 
vene in the battle because tfiat 
would have gone beyond the 
terms of the UN Security Coun- 
cil mandate which specified 
only the removal of Iraqi 
troops from Kuwait. 

The Iraqi government, which 
launched an offensive last 
Thursday, said on Monday it. 
has retaken most major cities 
and towns seized by the Kurds. 
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crime with which he could 
have been specifically charged. 

Mr Cooper said he felt partic- 
ularly bitter about the Iranian 
interrogators who pnt him 
under pressure to make a tele- 
vised confession. “There were 
certain things that were writ- 
ten for me, or that I adapted to 
meet their requests. I learned 
it by heart”, he said. 

It is clear Mr Rafisanjani 
wished to give the government 
a way out of its continued 
detention of Mr Cooper with- 
out Ining face intn rnally 

Hopes for Mr Cooper’s 
release were raised in 1989 
when Mr Yazdi expressed the 
hope that Ayatollah All Kha- 
menei, the spiritual leader, 
would pardon Mr Cooper. This 
followed the release of Mr 
Kuroush Fuladi, an Iranian 
who had served 10 years in 
Britain on ter rorist charges. 
The request brought down the 
ftuy of hardlizxera who asked 
Mr Yazdi to att plafn M msrif 

The suddenness of the 
release, and the strict secrecy 
which stu rounded it, is under- 
stood to have been in order to- ; 
prevent hardliners from seek- 
ing to int e rv e n e. The immedi- i 
ate trigger was provided by the 
release and deportation last 
month of Mr Mehxdad KokabL 
an Iranian haw in Britain with- 
out trial cm arson charges for 
15 months. 

Cooper leaves the country he 
loves. Page 4 


CBI survey brings 
spring to market 


Despite having risen 15 per 
cent in the first quarter of the 
year, the London equity mar- 
ket shows no immediate signs 
of flagging as it enters the sec- 
ond. Yesterday’s strength was 
due chiefly to the latest survey 
from the Confederation of Brit- 
ish Industry, which was taken 
to show a turn in the economy. 
In feet, the survey expects out- 
put to fell further in the sec- 
ond quarter. But the rate of fell 
is levelling in a way which 
may be consistent with a sec- 
ond half recovery. 

This was good enough for a 
market whose nerve has been 
considerably strengthened by 
the absence of shocks in a criti- 
cally important results season. 
Bart of this win have been due 
But County NalWest now reck- 
ons Industrial earnings in 1990 
to have fallen by a mere 5 per 
cent or so, compared with fells 
of over 20 per cent In the early 
1980s. The drop will be steeper 
at tfifa year’s interim stage. 
However, if the second half 
upturn arrives punctually, 
earnings for the year as a 
whole could be little changed. 

In the nearer term, the CBI 
survey also brought encourage- 
ment on the vexed subject of 
output prices. The chief source 
of doubt over progress on UK 
inflation ^ been the offiHnl 
figures for output prices in 
January and February. For 
those who fe»k» this to be a 
laoring indicator, there is com- 
fort in the fact that CBI mem- 
bers’ hopes on price rises are 
now the weakest since the sur- 
vey began in’ 1975. 

This in turn has consider- 
able bearing on the scope for 
base rate cuts. With sterling 
apparently lodged for the time 
being as second strongest 
member of the ERM after the 
peseta, the only reason for not 
cutting rates must be domestic. 
If the government chooses to 
wait another fortnight until 
the next retail and wholesale 
price data, its caution can be 
applauded. For an equity mar- 
ket already looking to 1992 and 
beyond, all that matters is that 
the next few cuts should be in 
the bag. 
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sound enoug h, but to Mr Ash- 
croft's share-dabbling. 

Meanwhile shares in Lald- 
law, an erstwhile Canadian 
superstar, have collapsed by 35 
per cent against the local mar- 
ket in less than two months. 
By no means all of this is Mr 
Ashcroft's fault He may have 
his work cut out just the same. 


French equities 

By London standards there 
was something remarkably laid 
back yesterday about the way 
Accor calmly announced that 
it was thinking of raising new 
capital. 

The hotels group, t h ou g h, is 
not the first French company 
to be hinting that the rights 
issue tap is about to be turned 
on In Paris as well. The condi- 
tions appear to be In place, 
Including a good run for shares 
aingp the start of the year and- 
strong Institutional liquidity. 

French companies, which 


have been Investing heavily In 
recent years, raised FFWbn 


ADT 


The tussle between ADT and 
its 28 per cent shareholder 
LaicQaw is tur ning into a clas- 
sic boardroom soap opera. At 
stake is the position of Mr 
Michael Ashcraft, who built up 
ADT but no longer holds a sub- 
stantial stake in it The hostil- 
ity of Laidlaw and its control- 
ling shareholder Canadian 
Pacific is understandable. The 
recent collapse in ADTs prof- 
its was due not to Its operating 
businesses, which still seem 


Inchcape 

A year ago, Inchcape shares 
fell 6 per cent on news of a 
small underlying increase in 
operating profits. Yesterday 
the shares rose 4 per cent on 
similar news. 

The dividend increase apart, 
one suspects the market has 
now largely altered its view of 
this once unfashionable ser- 
vices and marfcg tfng company. 
At 3l9p, the shares are dare to 
their all-time high, yield 
slightly more than the market 
average and are still at a dis- 
count to the prospective mar 
ket rating. 

This might be explained by 
Inchcape's perceived exposure 
to Hong Kong and the suppos- 
edly volatile motor industry. 
The former is largely Irrele- 
vant, since Inchcape has few 
physical assets there and could 
easily move elsewhere in the 
region. 

As for the motor division, 
geographic diversification 
offers some protection, as does 
the continued success of the 
Toyota franchise. 

The balance sheet is healthy. 
Two-thirds of net borrowing of 
£97m, down from £170m. is cov- 
ered by cash balances in its 
growing insurance operations, 
so stated gearing of 20 per cent 
Is less costly than it looks. 

The Hutchison acquisition 
has been comfortably absorbed 
and the group was cash neu- 
tral on the year after paying 
tax mid dividends. Given the 


recent years, raised FFWbn 
from, shareholders last year. 
But the bulk of that came in 
the first half, with the market 
tumble In the second half effec- 
tively denying companies 
access to equity funding. By 
December, the proportion of 
the corporate sector's financ- 
ing requirements met from 
cash flow was probably below 
SO per cent 

And while many resorted to 
perpetual loan notes - which 
can be classed as equity - to 
help bridge the difference, the 
apparent rise in gearing has 
been offset by a drop in inter- 
est cover. 


The question for Investors is 
the extent to which the expec- 
ted cash calls will spoil the 
party. Taken with the haft In 
interest rate cuts, some 


depressing effect seems likely. 
On the other hand. It fa worth 


On the other hand. It is worth 
remembering that the French 
penchant for convertibles guar- 
antees a better reception ftm 
for straight rights issues; and 
that the noyau thtr system of 
ghj»n»hftirijn g in nutjor French 
groups allows a degree of mar- 
ket manipulation which would 
be impossible In the UK. With 
Germany still going rapidly 
out of fashion, moreover, tfaa 
French market may benefit in 
the next few months as institu- 
tions adjust their continental 
weightings. 


Markheath 


sharp earnings increase expec- 
ted in 1992 and Inchcape's aba- 


ted in 1992 and Inchcape’s abil- 
ity to gear up for a big acquisi- 
tion, investors might reflect 
that it is not too late to jump 


Those institutions wbkh last 
summer delivered Camford 
Engineering into the hands of 
Markheath Securities soon to 
have missed a trick. By selling 
on Camford’s engineering busi- 
ness to Haesch, Markheath 
appears to have made a E14m 
profit on a £G2m investment in 
a matter of months. Like the 
institutions, Markheath is 
short-termist: it is just better 
at it 
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Morgan Grenfell’s UK ‘Tracker’ outperformed over 90% of all 
UK invested unit trusts from its launch in November 1988* 

Call today for details of this low cost way to invest 
in the UK. 


Callfree 

282465 . 



Past performance » not necemrily a guide to the future. The price of units and the Income from 
Umra may go downu well aa up.you may not get bade the amount you originally Invest 
Source: Micro pal oner to bid, net income reinvested 1 .11.88 - 1 1,3.91, 

Issued by Morgan Grenfell Unit Trust Managers Limited. 20 Fln.burv 0 ™, i 
EC2M ,UT. Member of IMRO. LAUTHO red 
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No UK favourites in 

British Telecom sale 

The UK -government is 
• gearing up to sell Its 

Vfi -48.6 per cent stake in 
" m M British Telecom. But 

W M unlike other privatise- ‘ 

. M tions, UK institutions will 
.have to take their 

- fm M chances along with their- 

. . US, Japanese and conti- 

nental European com- 
M * Mw petitors. BT shares will 

- - H fM not be allocated to 6\t- 

Vf If ferent markets in 

MM | advance of the flotation. 

. ff Roland Rudd reports on 

If - the introduction of a new 

A. type of merchant bank 

% adviser — the global 

book-runner — who will mastermind the British 
Telecom selhoff. Page 28 


Food for thought 

It is estimated that five supermarket groups 
account for 60. per cent of the food consumed 
hi the UK. But farmers, who benefit from the 
marketing and packaging strategies of these 
retailing giants, are increasingly dissatisfied 
with their trading relationship. Stories of ruth- 
less supermarket buyers who chop and change 
spedficatioris mid-contract and of delays in 
payment are rife. Farmer's Viewpoint looks at 
how sortie' companies are trying to repair the 
damage. Page 30 


Markheath sells Camford 

Markheath Securities, 
the property group 
headed by John Spal- 
vihs (left), is selling 
Camford Engineering, 
the automotive compo- 
nent company which it 
acquired last year. The 
buyer is Hoeslch, the 
German steel anti engi- 
neering company, which 
(s paying £54m ($94.5m) 
in cash. Markheath will 
retain Camtord's non-operating properties, val- 
ued at £22m. Markheath paid £62m for Cam- ' 
ford. Page 26 


On the road to Shanghai 

China's campaign to attract foreign investment 
for large-scale urban development pro- 
grammes has taken an unusual twist Plans 
are being finalised to allow foreign investors to 
buy and sell shares and bonds on the fledgling 
Shanghai stock market A special category of 
forelgn-owned.B shares is llkely.to be created - 
in approved companies on the. exchange, 
which was openeti last December. John Elliott 
reports. Page 23 


King Coal battle looms 

CRA, the 40 per c ent 
subsidiary of RTZ of the 
UK, Is determined to 
leapfrog its arch 
resources rival BHP to 
become Australia’s big- 
gest coal exporter 
within a few years. This 
thrust for supremacy is 
. underlined by CRA's 
bid for Coal and Allied 
Industries. Australia's fourth-largest coal ship- 
per. Also at stake may be the ability to set 
International coal prices. Bruce Jacques 
reports on the battle to be King Coal. Page 22 


Alcatel net profits jump by 24% 



By Ronald van de KroJ in Amsterdam 


Suard: ‘a good year* 


ALCATEL, the French 
telecommunications company, 
saw its net profit surge by nearly 
a quarter in 1990, helped by the 
strong performance of the main 
business — telephone switching 
equipment for national telephone 
networks. 

Net profit rose by 23.7 per cent 
to Ecu591.6m ($74 9m) from 
Ecu47&4m in 1989. Sales were up 
a more modest S.i per cent at 
Bcul3.4bn. 

Operating profit in public net- 
work systems jumped by 57.5 per 
cent to Ecu632£m. This increase, 
which the company attributed in 
part to successes in the former 
East Germany and in Australia, 
compared with a more moderate 


rise of 2.5 per cent for Alcatel’s 
line transmission business and 4 
per cent for its cables business. 
Although the volume sales of 
cables expanded, selling prices 
were deflated by the decline in 
the price of copper, a key compo- 
nent 

Operating profit at the busi- 
ness systems sector, which 
includes company switchboards 
and facsimile equipment, tum- 
bled by more than 60 per cent to 
Ecu40m, reflecting fierce compe- 
tition. 

M Our competitors faced the 
same problems, so Alcatel per- 
formed relatively well," said Mr 
Pierre Suard, Alcatel's chairman. 

Mr Suard described 1990 as a 


Chemical groups wake 
up to a harsh reality 

The hard-hit industry has little reason for optimism 
in 1991, report Clive Cookson and Karen Zagor 

A s the annual financial "Some of our businesses have only large producing count 
reporting season draws to not been as resilient as we expec- where output actually fell la 
a close, it is becoming ted - or as we said they would year - by 13 Der cent 


A s the anpnai financial 
reporting season draws to 
a dose, it is becoming 
clear that every large interna- 
tional chemical company suffered 
a fall in profits in 1990. Most can 
expect earning s to fall a gain this 
year. 

After the trauma of the 1980/81 
recession, large chemical groups 
made an effort to diversify away 
from commodity rhcmiwiu the 
most vulnerable to the cyclical 
ups and downs of the world econ- 
omy. The companies attempted 
to move into more specialised, 
higher-added- value products. 

The 1990/91 experience shows 
that they were only partially suc- 
cessful. 

Dow Chemical of the US was 
not able to diversify fast enough 
and petrochemicals remain its 
core business. As a result, Dow's 
profits are sensitive to energy 
and feedstock costs and profits 
plunged 45 per cent last year. 

In contrast, earnings at Du 
Pont fell by only 7 per cent. Du 
Pont’s . Conoco oil business. 
acquired in 1981, helped buffer 
the company from the dual prob- 
lems of' recession and rising oil 
prices. 

Monsanto, as the most diversi- 
fied of the big US chemical com- 
panies, is one of the few expected 
to post improved earnings in 
Z99L 

The chemicals industry may 
not have been hit as hard as it 
was. 10 years ago, but several 
executives, admit to over-opti- 
mism following the reshaping of 
•the 1980s. Diversification has not 
been enough to shield the compa- 
nies from the combined impact of 
another recession and oil price 
shock. . 


"Some of our businesses have 
not been as resilient as we expec- 
ted - or as we said they would 
be,” admits Sir Denys Henderson, 
chairman of ICL 

More than any other large 
international industry, chomiraig 
still has its heart in Europe. 
Eight of . the world's 10 largest 
chemical companies are Euro- 
pean and two - Du Pont and 
Dow - are American. The lead- 
ing Japanese ch emical companies 
are only one-quarter the size of 
the “big three" German groups - 
BASF, Hoechst and Bayer. 

But all these large groups oper- 
ate in world markets and their 
profit margins were eroded in 
1990, whatever the strength or 
weakness of the economy in their 
home country. Strong domestic 
ripmand following German unifi- 
cation did not prevent pre-tax 
profits falling by 37 per cent at 
BASF, 23 per cent at Hoechst and 
18 per cent at Bayer. 

BASF, for example, sold 
DM9.4bn ($5.53bn) worth of chem- 
icals in North America last year 
- 10 per cent less than in 1989, 
due to the weakness of the US 
dollar ami the American reces- 
sion. “Ninety per cent of the 
products we sell in the US are 
made locally," says Mr Jurgen 
Struber, BASF chairman. “We 
are now in a position to export 
from the US to the Far East." 

Last year's downturn was not 
severe enough to reduce the total 
volume of world chemical pro- 
duction. According to the UK 
Chemical Industries Association, 
world output in 1990 was up by 
L9 per cent on 1989. The volume 
rose by 3J> per cent in Japan, 1.4 
per cent in the US and 1.7 per 
cent in Europe. The UK was the 


only large prodacing country 
where output actually fell last 
year - by 1.3 per cent. 

Predictions from the main 
rhpmirai manufac turin g associa- 
tions for 1991 suggest that world 
output will rise by a farther 1 to 
2 per cent The strongest growth 
is forecast to be in the Asia-Pa- 
cific region while UK chemical 
production will continue to 
decline. 

Although worldwide sales vol- 
umes are bolding up, the indus- 
try is being squeezed financially 
between weak prices for its prod- 
ucts, particularly petrochemicals, 
and high raw material costs. 

The squeeze was exacerbated 
by the Gulf crisis. The price of 
naphtha, the key ingredient for 
petrochemical manufacturing, is 
still well above $200 per tonne, 
compared to about $150 last year 
before the crisis. Although crude 
oil is plentiful, there is a relative 
shortage of refining capacity. The 
damaged refineries in Kuwait 
were important suppliers of 
naphtha to the world market 

E ven the Japanese chemical 
companies, operating 
largely in the booming 
Asia-Pacific region, have been 
caught in the price squeeze. Sum- 
itomo Chemical, for example, 
pushed up sales by 13.5 per cent 
in 1990 but still suffered a 15 per 
cent fall in pre-tax profits. 

Chemical shares were among 
the worst performers on most 
stock markets last year. But they 
have perked up over the last 
three months on hopes that earn- 
ings will revive as the world 
economy picks up later this year. 

Many analysts who cover the 
chemical sector for financial 


Ashcroft accuses Laidlaw 
of attempt to control ADT 


By Richard Gourlay in London and Bernard Simon in Toronto 


THE STRUGGLE for boardroom 
control at ADT became increas- 
ingly bitter yesterday when the 
Bermuda-based security and car 
auction group accused its largest 
shareholder, Laidlaw of Canada, 
of seeking control of the com- 
pany. 

Mr Michael Ashcroft, the ADT 
chairman, also said Laidlaw's 
request on Monday for a US dis- 
trict court to nullify an agree- 
ment between the two companies 
denying the Canadian group any 
board representation, was “con- 
trived" and factually inaccurate. 

Mr Ashcroft said he was 
“appalled that Laidlaw should 
resort to tactical litigation in an 
attempt to obfuscate the fact that 
it is seeking effective control of 
ADT". 

The Canadian waste manage- 
ment group's suit alleges, among 
other things, that ADT main- 
tained an “illusory profit stream 
through the shifting of assets 
back and forth between ADT and 


controlled affiliates". It also said 
that Laidlaw acquired its stake in 
ADT “relying on false and mis- 
leading disclosures". 

Laidlaw, which is controlled by 
Canadian Pacific, owns 28.4 per 
cent of ADT. Since Mr Michael de 
Groote, Laidlaw's founder, 
retired last year, the Canadian 
company has had no representa- 
tion on ADTs board. 

The deterioration in relations 
was emphasised on Monday 
when Laidlaw used its vote to 
adjourn until June 3 a special 
meeting of ADT shareholders in 
Bermuda at which significant 
changes to the by-laws were pro- 
posed. 

Laidlaw said yesterday that it 
has no intention of lifting its 
stake in ADT beyond 30 per cent 
despite the court action to end its 
so-called “standstill” agreement 

The agreement was drawn up 
after Laidlaw bought its ADT 
stake in 1989. It includes a provi- 
sion for Mr Ashcroft and Mr de 


Groote to take seats on each oth- 
er's boards. 

Mr Donald Jackson. Laidlaw's 
chairman, said the court action 
related to efforts to gain four 
seats on an expanded ADT board, 
and to seek more information on 
the Bermuda-based group’s pro- 
posals. 

These include a proposed 
increase in authorised capital 
and an innovation making only 
30 per cent of the 1990 dividend 
available in cash. 

Laidlaw said ADT was also 
seeking a "broadening of direc- 
tors’ powers to allot shares." 
which might dilute its holding. 
ADT yesterday denied there was 
any such proposal. 

The Canadian company has 
petitioned the New York court to 
prevent Mr Laidlaw and other 
ADT directors “from violating 
federal securities laws”. ADT 
said it would vigorously contest 
the suit 

Observer, Page 16; Lex, Page 18 


UK currency curbs ‘too weak’ 


By Stephen Fidler, Euromarkets Correspondent, in London 


A SURVEY of top British 
companies has uncovered “wor- 
rying weakness" in internal con- 
trols. on foreign exchange activi- 
ties by corporate treasuries. 

The survey follows the disclo- 
sure last month that the corpo- 
rate treasury group of the UK 
food group Allied-Lyons lost 
£150m ($264m) on foreign 

exchange transactions. 

The survey, by Touche Ross 
management consultants, cov- 
ered 41 organisations out of 50 
chosen randomly from the top 
250 companies. 

According to Touche Ross, the 
survey “illustrates a worrying 
weakness in internal controls". 
This was evident in the fact that 
almost half of the companies did 
not segregate the duties of the 


dealer from those of the back 
office, such as transactions settle- 
ment 

It also pointed to a lack of ade- 
quate performance measurement, 
with only 29 per cent of those 
surveyed measuring against an 
independent yardstick - neces- 
sary because treasury perfor- 
mance is complex to review. 

The survey said 88 per cent of 
companies had used options, but 
only 5 per cent admitted to writ- 
ing. or selling, options - poten- 
tially a more risky strategy. 
About 37 per cent said they only 
wrote options when they were 
simultaneously buying others. 

The survey found 7 per cent of 
companies using the corporate 
treasury as a “profit centre”. All 
the companies surveyed took 


steps to reduced losses on foreign 
exchange movements by hedging 
tbeir foreign exchange exposures 
to some extent Fifteen per cent 
hedged all their foreign exchange 
exposure. 

Ten per cent of companies 
allowed their treasuries to trade, 
and did not restrict their activi- 
ties to hedging. 

Mr Derek Ross, partner in 
charge of treasury management 
at Touche Ross, said that the dif- 
ference between trading and 
selective hedging of foreign 
exchange was narrow. 

Only a fifth of the companies 
recorded dealing or settlement 
conversations, although 71 per 
cent provided a regular report to 
their boards on transactions. 


good year for the telecommunica- 
tions group. He said he was par- 
ticularly happy that Alcatel's 
return on sales had risen from 4.1 
per cent in 1989 to 5 per cent in 
1990, meeting a target which the 
company had originally not 
expected to reach until 1992. 

Speaking in the Netherlands, 
where the company is legally 
incorporated though its head- 
quarters are in France. Mr Suard 
predicted a further increase in 
1991 but be made no forecast 

Alcatel is 70 per cent-owned by 
Alcatel Alsthom of France, which 
is due to p ubli sh its results 
today, and by ITT Corp of the US. 
The company, set up in 1987, 
describes itself as the world mar- 
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ket leader in three of its four core 
businesses - public network 
systems, line transmission and 
communication cables. In busi- 
ness systems, it ranks second 
worldwide after Siemens of Ger- 
many. 

Mr Suard reported strong 
demand for Alcatel’s switches 
from eastern Germany. In Aus- 
tralia. Alcatel’s System 12 
exchanges were chosen as a sec- 
ond switching system by Telecom 
Australia, the country's telecom- 
munications authority. 

“This is the first time in 30 
years that Australia has added a 
second system for Us public net- 
work to [its existing] Ericsson 
exchange." he said. 
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institutions believe that such 
optimism is misplaced, however. 
They say that the industry has 
its own structural problems - 
notably serious overcapacity in 
petrochemical plant Such diffi- 
culties mean that there will no 
general recovery in chemical 
profits until late 1992 or even 
1993, whatever happens to the the 
rest of the economy. 

Compared to the 1980/81 chemi- 
cal downturn, “the trough is 
likely to be longer and the 
upturn less prominent." said Mr 
Paul Singer of Morgan Stanley. 
“This will not be a U or a V-cycle 
but more of an Lcycle." 

Overcapacity stems from the 
mid-1980s, when economic expan- 
sion prompted surging demand 
for bulk chemicals. Supply was 
severely limited because many 
plants had been closed down fol- 
lowing the slump in the industry 
at the start of decade. 

The large profit margins 


tempted chemical companies in 
all parts of the world to invest in 
new plants for such chemicals as 
ethylene, propylene and basic 
plastics - many of which are 
now about to come on stream. Mr 
Mike Crawshaw of County Nat- 
West Securities estimates that 
worldwide petrochemical capac- 
ity will increase by as much as 15 
per cent by the end of 1992. 

Even with buoyant petrochemi- 
cal demand, that would cut 
capacity utilisation from the 
present 90 per cent to 83 per cent 

“There is some very bearish 
news out there that the market 
has chosen to ignore," said Mr 1 
Andrew Benson of Flemings ; 
Research. 

“The pressure on chemical 
margins is still rising and will 
not abate in 1992." A recovery in 
the profitability of commodity 
chemicals in that year “quite 
simply looks like wishful think- 1 
ing," he adds. 


Bankers 
press for 
changes 
at WPP 

By Alice Rawsthorn 
in London 

WPP, the troubled marketing 
services group in the final stages 
of negotiating a SIbn financial 
restructuring package. Is under 
pressure from its banks to make 
senior management changes. 

The banks are believed to be 
pressing WPP to appoint at least 
one new senior figure to its main 
board. This might Involve replac- 
ing David Ogilvy, its S0-ycar-o!d 
non -executive chairman, nr 
appointing an executive director, 
possibly in a new post such as 
group managing director, to 
work with Martin Sorrell. WPP’s 
founder and chief executive. 

WPP is struggling to service 
the debt taken on two years agu 
to buy Ogilvy & Mather, the New 
York-based advertising agency 
founded by Mr Ogilvy. The group 
has been locked In negotiations 
with its banks over the restruct- 
uring since December. 

During the negotiations. Mr 
Sorrell is thought to have 
resisted attempts by the banks to 
force WPP to make disposals and 
replace Mr Robert Lentil] as 
group finance director. 

However, the banks arc 
believed to more determined on 
the management issue. They are 
keen to use the negotiations to 
press for the appointment of a 
senior figure to check Mr Sor- 
rell’s power within the group. 

The banks hope to have 
reached agreement on the man- 
agement changes by the time the 
restructuring is finalised, but it 
may be some time before they 
are announced. The restructur- 
ing is expected to be completed 
within the next two weeks. 

WPP, advised by Samuel Mon- 
tagu, has already agreed prelimi- 
nary proposals for the restruct- 
uring with six of its largest 
banks led by JP Morgan. These 
are being studied by the smaller 
banks in its 30-strong syndicate. 

The proposals are thought to 
include increasing WPP’s work- 
ing capital facilities by S70m to 
$270m. The group, which also 
has a 8600m seven-year term 
loan, would convert uncommit- 
ted facilities of SlOOm into com- 
mitted facilities. 

WPP’s minimum covenanted 
interest cover - the ratio of debt 
interest to operating earnings - 
would be reduced from 2.8 to two 
times for 1991 and from 3.2 to 
around 2.5 times for 1992. 

In return, the banks would 
raise interest payments on the 
group’s debt from an average 1.5 
to 2 percentage points above 
money market rates. WPP's 
shares yesterday rose 6p to 15-Ip 
on rumours of a proposed man- 
agement buy-out of Ogilvy & 
Mather. Ogilvy has denied this. 
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Elsevier still to decide on 
sale of stake in Pearson 


Swiss court i Cariplo prepares for marriage 


on 


ELSEVIER, the acquisitive 
Dntch publishing group, will 
decide later this week whether 
to sell its 8i> per cent stake in 
Pearson, the UK publishing, 
banking and industrial group, 
write Ronald van de Krol and 
Raymond Snoddy. 

Mr Erik Ekker, secretary to 
Elsevier's management board, 
said yesterday that a final 
decision was likely to be 
taken before the company's 
annual press conference on 
Monday. Pearson also 
announces its interim results 
on Monday. 

Pearson, publishers of the 
Financial Times, sold its 2SL2S 
per cent stake in Elsevier last 
month in a deal worth more 
than £300m ($51Sm). Specula- 
tion that Elsevier would in 
turn sell its Pearson stake has 
intensified following the Dutch 
company's agreement last 
week to buy Pergamon Press of 
the UK for £440m. 

Mr Mari Pijnenborg, a direc- 
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tor of Elsevier Science Publish- 
ers, an important group operat- 
ing company, said the decision 
had already been taken to sell 


the Pearson shares, adding 
that the timing depended on 
market conditions. 

Mr Pierre Vmken, the Elsev- 
ier chairman, has however 
been expressing a more cau- 
tious view on the immediate 
prospects for a sale. It is clear, 
however, that Elsevier would 
consider selling If the right 
opportunity arose. 

Elsevier would show a slight 
loss on the Pearson investment 
If it sold now. The shares in 
Pearson are worth around 
£I80m ($315m), or FI 608m. 
Elsevier acquired its shares tor 
the equivalent of FI 625m in 
1988-89 as part of a share 
exchange with Pearson which 
was described as a prelude to a 
possible merger between the 
two. 

The merger plans never 
materialised because of share 
price movements and the rise 
of the guilder against sterling, 
prompting Pearson to sell its 
stake last month. 


grants Omni 
request for 
protection 


Haig Simonian on an Italian savings bank’s plans for a takeover 


By William Dullforce 
in Geneva 


Inchcape held back by strong pound 


By Andrew Bolger in London 


INCHCAPE, the international 
services and marketing group, 
blamed the strong pound for 
flat pre-tax profits last year of 
£174m ($100.5m), compared 
with £173.7m. 

Sir George Turnbull, chair- 
man and chief executive, said; 
“Our profits before tax 
increased 5 per cent at con- 
stant exchange rates, but the 
strength of sterling reduced 
these profits by £8m." 

But Sir George added: 
“Despite the economic slow- 
down in many parts of the 
world, our global strength, 
combined with our well-estab- 
lished presence in local mar- 
kets, has enabled us to achieve 


growth in nearly all our busi- 
nesses in 1990." 

Turnover increased by 11.9 
per cent to £3-29bn (£2.94tra) in 
the year to December 3L Earn- 
ings per share dipped slightly 
to 26. Ip (27.6p) but a final divi- 
dend payment of 7p gives a 
total for the year of 11.8p (lip). 

Sir George said the group’s 
balance sheet was strong, with 
gearing of only 20 per cent. If 
interest rates fell as expected, 
he would be prepared to 
increase borrowings if the 
right acquisition opportunities 
came along. 

Motors, which contributed 
almost half of group operating 
profits, saw turnover increase 


from £1.87bn to £2.07bn and 
sales of vehicles rise by 10 per 
cent to 220,000 vehicles. The 
growth in operating profit to 
£105. 9m (£104. 4m) was 

restricted by difficult trading 
conditions in the UK, where 
Mann Egerton suffered in a 
contracting market 
Sir George said the Toyota 
(GB) franchise had increased 
both sales and operating prof- 
its in the UK. In marketing and 
distribution. Inchcape said its 
strong position in Hong Kong 
and Japan made a significant 
contribution towards the 
improvement in operating 
profit from £39 3m to £49m. 
Lex, Page 18 


OMNI HOLDING, the troubled 
parent company of Mr Werner 
Rey, the Swiss financier, has 
debts of SFrl.7bn <$1.19bn). Mr 
Paul Kaellzu civil court judge 
. in Berne, said yesterday when 
approving its request for pro- 
tection from its creditors. 

Omni has four months under 
the eye of an administrator, 
the Basle office of Coopers & 
Ly brand, in which to sell 
assets and satisfy its creditors. 
The period can be extended to 
six months if necessary. 

The judge said his decision 
to accord protection was more 
In the interests of creditors 
than an immediate declaration 
of bankruptcy. Creditors could 
hope for complete repayment 

Mr Rey resigned as chair- 
man on March 6 when Omni 
sought court protection after it 
had tailed in initial attempts 
to sell its interest in Adia and 
to persuade Mr Tiny Row- 
land's Lourho group into part- 
nership. Mr Rey is understood 
to retain a controlling stake in 

Omni 

An analyst yesterday esti- 
mated it would be difficult, 
but not impossible, for Omni 
to meet the bulk of its bank 
debts, although shareholders 
were likely to suffer losses. 

The remaining assets 
include a 30 per cent stake in 
Sulzer, the big Swiss eogmeer- 


I T would be bard for Cari- 
plo, the Italian financial 
institution which claims to 
be the world's biggest savings 
bank, with total assets of 
L120,000bn (S943bn). not to 
make, money. Buoyed by the 
lively economy at its Milan 
base, net earnings for 1990, 
released last week, rose 63 per 
cent to L278bn in 1989. 

Cariplo's status as a mon- 
ey-maker is easy to explain. 
With about 90 per cent of its 
471 branches in Lombardy. 
Italy's richest region, it has 
benefited from the high 
national savings and fat mar- 
gins between lending and 
deposit taking, which make 
Italian banking so attractive to 
foreign and domestic Institu- 
tions alike. Cariplo has also 
avoided many of the pitfalls 
afflicting more ambitious 
rivals. It has shied away from 
risky Third World lending and 
expensive foreign expansion. 

Despite its caution, Cariplo's 
record has not been unblem- 
ished and Mr Roberto Maz- 
zotta, its chairman, has found 
himself in the crossfire. A for- 
mer deputy secretary of the 
Christian Democratic party, 
his election to the chairman- 
ship in 1986 proved controver- 
sial. Senior bankers criticised 
the decision to appoint a figure 
who had no direct experience 
in banking. 

Mr Mazzotta is largely identi- 
fied with both Cariplo's latest 
ventures, its failed attempt to 
break into the Spanish market 


via an alliance with Banco de 
Santander and its plan to take 
over Rome-based Istituto Mobi- 
. bare Italfano (IMI). 

He was the driving force 
behind the 1988 decision to 
. swap a 30 per cent stake in 
Cariplo's Istituto Bancario Ital- 
iano (IBI) subsidiary for a simi- 
lar-sized holding in Banco de 
Santander’s Banca Jover off- 
shoot, along with shares in the 
parent company. In late Febru- 
ary, the alliance, which never 
really took off, was finally bur- 
ied. After turning down the 
Spanish bank's offer to sell it 
■ the outstanding stake in Banca 
Jover for around L500bn, Cari- 
plo was back at square one. 

Mr Mazzotta hotly defends 
the Spanish venture as “a posi- 
tive experience". But paying a 
total of L600bn to L700bn. 
including its original invest- 
ment in Jover, would have 
been “out of dimension with 
what we’re getting", he said. 
Despite brave talk about an 
amicable agreement with 
Banco de Santander and of 
continued interest in collabora- 
tive deals. Cariplo's reputation 
has been tarnished by the col- 
lapse of its Spanish plans. That 
may explain Mr Mazzotta's 
defensive attitude when it 
comes to discussing plans to 
take control of IML Unking 
the two companies, which are 
among Italy's most strongly 
capitalised financial institu- 
tions, with a joint capital of 
around L17.000bn, certainly 
has attractions. MTs strength 



Roberto Mazzotta: 
himself in the crossfire 


found 


in investment banking and per- 
sonal finance would comple- 
ment Cariplo's retail banking 
network. 

Despite mixed political sig- 
nals. Mr Mazzotta has pushed 
ahead. Claiming full support 
from IMTs management, which 
may see a marriage with Cari- 
plo as the lesser of a number of 
evils, not least a merger with 
state-owned Banca Nazionale 
del Lavoro, he brushes aside 
doubts about the transaction. 

“Cariplo and IMI could con- 
stitute a bank which is very 
efficient and very complete", 
he said. Presenting the merger 
almost os a foregone conclu- 


sion, he assorts the informal ' . 
talks which have taken place - *'■ 
between senior executives at *■ 
the two institutions have 
revealed considerable advan- - • 
tages. Precisely what those are, 
or how much they might be -o 
worth on the bottom hue, la ‘ u. 
not revealed. 

-We will go ahead until they • 
tell us we can't go any for- 
ther“, he said. The “they" in **■: 
question are the Bank of Italy. • 
which has to approve the 
merger, and the treasury, *’«. 
which is imps main share- 
holder. Shareholder approval fat < 
less tricky for Cariplo, whkh ta * 1 
owned by its own foundation 
and managed by a group of_19 . . 
directors appointed by both 
local and national government - 

The Socialists haw argued *, 
against the match because it 
would do nothing to >, 
strengthen the country’s pub- V 
tic-sector banks. That Is the *- 
aim of the Amato Law, which 
offers fiscal advantages to 
banks deciding to merge. ,» 

Whatever the outcome of the 
talks, investors may get the «-> 
chance to show their feelings 
towards Cariplo's plans. For ! i 
any link with IMI under' the 
auspices or the Amato Law -• ; 
would come os part of a partial 
flotation of Coripto'a shares on . * 
the stock exchange. With an , J 
August 19913 deadline, the time ; 
will come when Cariplo's ■ 
impressive profitability will 
have to be weighed up against » : 
less imposing aspects of its per- - ; 
forma nee. ■« 
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Schneider renews offer of Square D talks 

By George Graham in Paris 


SCHNEIDER, the French 
electrical equipment group 
which is bidding Sl-9bn to take 
aver Square D, its OS counter- 
part. hopes to be able to bring 
its target’s board to the negoti- 
ating table in the next two 
weeks after extending its offer 
to April 12. 

Schneider claimed the 68.9 
per cent of Square D's shares 


tendered to its ®78-a-share offer 
by March 29 represented a suc- 
cess, although it fell short of 
the 85 per cent it needed to 
c laim outright victory under 
the law of Delaware, where 
Square D is incorporated. 

“In the tight of this most 
explicit message from the 
shareholders I would like to 
renew our invitation to Square 


to meet us. We are ready to 
discuss all aspects of our 
offer,” said Mr Didier Plneau- 
Valenciennes, Schneider's 
chairman. 

Analysts expect Square D's 
directors, facing the risk of 
shareholder lawsuits or of 
being ousted in a proxy fight, 
to agree to talks, unless they 
can present a rival bid. 


in Ateliers de Construction 
Mecaniques de Vevey mid in 
Harpener AG, the German 
holding company for a number 
of property, power and service 
subsidiaries. 

Omni has appointed a local 
investment bank to arrange 
the sale of Jean Frey and said 
it had received offers for Har- 
pener. Sulzer said last month 
it was talking to possible buy- 
ers of Omni's stake in it 

It Is assumed the judge's 
estimate of Omni's debt was 
made after last month's sale of 
its 53 per cent stake In Adia, 
the bjg Swiss employment and 
services group. Asko, Deutsche 
Kaufhaus, the German retail- 
ing group, and Mr Klaus 
Jacobs, Swiss businessman, 
paid SFr840m but Omni's net 
gain was very much lower. 


PIRELLI Tyre Holding (PTH) 
has provided further evidence 
of the problems racing the 
world's tyre industry with a 
loss or FI 9.3m (S*L8m) last year 
against profits of FI 206m in 
198 9, writes Simonian. 

Despite net earnings of 
FI L6m before minority inter- 
ests. the company, which is 
currently involved in a take- 
over battle for Continental of 
Germany, is omitting its divi- 
dend. It further warned: “The 
continuing difficulties of the 
market situation do not allow 
forecasts of significant 
improvement in results in 
1991." 

Sales last year fell by 7 per 
cent to F16.2bn from F16R7bn 
in 1989 as a result of currency 
factors, intense competition 
and lower sales in North Amer- 


market share last year, PTH, 
which was floated on the 
Amsterdam stock exchange in 
July 1989, reported a further 
dampdowu on costs. 

• Gemma, the investment 
and financial services group 
controlled by Fiat, has 
announced a one for six rights 
issue to raise L306tm ($242.7m) 
for future investment plans. 

Much of the money raised is 
expected to help fund the 
planned International expan- 
sion of RCS Editor!, the pub- 
lishing concern which is TO per 
cent owned by Gemina. Report- 
ing results for 1990, Gemina 
said net earnings had risen to 
L142^bn from Ll362bn in 1989. 

• Snla BPD, the textiles, 
chemicals and munitions sub- 
sidiary of Italy’s Fiat group, 


reported a sharp fall in net 
profits to L4&3m in 1990 from 
L682m in 1989. 

The decrease, which conies 
despite a U per cent rise in 
soles to L2.483bn from L2.455bn 
in 1989. means net comings 
have virtually halved since 
1988. The company blamed the 
decline on the high value of 
the lira and growing interna- 
tional competition, along with 
decreasing economic growth. 

The dividend remains 
unchanged at L6S for ordinary 
shares. 

• Mandrill, the Italian engi- 
neering group which speci- 
alises in factory automation 
equipment, raised net earnings 
at parent company level by 13 
per cent to L7bn from L62hn 
in 1989. 

The company, which floated 


its shares on the Milan etoek 
market in 1989, la raising V» r j 
dividend to L230 a share from' 
L300. Sains at parent company , r 
tevri rose by 19 per cent to 
L37bn, . . 

• Rlnascente and Stands, 
Italy’s two biggest department r > 
store chains, have reported » 
contrasting results for I960. » 

Rlnascente, which Is ooo- 
trolled by Flat, raised nek -1 

its to L9&4bn last year from 
iSSjStox in 1989. Sales jumped x . 
by a 132 per cent to lAJUBon., 
excluding value added tax.. - o 
Net profits at Stands, which *f 
is controlled by Mr Silvio Bar- .* 
lusconi's Fininveat group, M 
by 14 per cent to Las-lhn from 
UXLSbn in 1969, despite a 38 a 
per cent increase in sales 
to L3,7S4ha from L3,817hn in 
1989. -j 
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Avon proxy fight averted 


By Karen Zagor in New York 

THE LOOMING proxy battle 
between Avon Products, the 
world’s biggest maker of 
cosmetics and toiletries, and 
Chartwell Associates, a part- 
nership which includes the 
Getty and Fisher families, was 
settled yesterday without any 

major blows being dealt 
Avon has been under con- 
sistent pressure from 
Chartwell for about 18 months. 
Last year, the company 
deflected a proxy fight by 
agreeing to put two Chartwell 
representatives on its board 
- and -establishing a special com- 
’ mittee - to explore ways to 
increase shareholder value. 


Avon and Chartwell have 
signed a '10-year standstill 
agreement and have agreed to 
drop legal claims. Avon will 
pay Chartwell $7m to cover 
legal expenses. 

Two of GbartwelTs directors. 
Mr Anthony Fisher and Mr 
Marc Leland, will remain on 
Avon’s board. Chartwell, 
which held nearly 20 per cent 
of Avon’s voting shares before 
March 14, when it sold 10 m of 
its 12.6m stake, had said it 
would warn another proxy 
fight at this year’s annual 
meeting in May. - 

Under the new agreement, 
Chartwell will not increase its 


Account changes cut 
fat from software 
companies’ figures 

By Louise Kshoe in San Francisco 


PROPOSED new accounting 
regulations for the US software 
industry are likely to produce 
a spate of moves similar to 
that undertaken by Oracle 
Systems, which has announced 
it will restate prior eawifaiga 
and take hig charges. 

Software industry officials 
say Oracle is one of several 
leading software companies 
that have, used aggressive 
•accounting practices and 
which may be forced to review 
past earnings to comply with 
more conservative rules an the 
of revenues, 
•companies that sell 
complex programs to users of 

mht! anti mainfr amp comput- 
ers frequently record sales 
when a contract is signed. 

The installation of a complex 
progra m «in taka months and 
involve “support and service” 
business for the software devel- 
oper. The terms of the original 
I contract, including payment 
schedules, are frequently 
changed over the life of such 
contracts. ' 

The American Institute of 
Certified Public Accountants 
proposed a- new set of account-, 
ing standards for the software 
industry in January. 

It recommended that soft- 
ware companies record reve- 
nues only after programs have 
been delivered to customers 
and payments begin. The 
accounting group proposes 


that service and support reve- 
nues should be pro-rated dur- 
ing the period of the contract 

Implementing the rules 
would deflate the high revenue 
growth recorded by several 
software companies in the 
past Oracle, for example 
recorded 66 per cent revenue 
growth for 1990, making it one 
of the fastest growing compa- 
nies in th** industry. 

Informix, one of Oracle’s 
competitors in the market for 
database management soft 
ware, changed its accounting 
procedures in January, restat- 
ing its 1990 earnings and tak- 
ing a $23m write-off. Other soft- 
ware companies me expected 
to follow suit 

Industry experts note that 
software companies with high 
amounts of "accounts receiv- 
able" on their balance sheets 
are particularly vulnerable. 

hi some cases these “receiv- 
ables” may reflect aggressive 
revenue recognition - reve- 
nues that have been recorded 
despite contracts having subse- 
quently been modified. 

One such company is Com 
puter Associates, the second 
largest computer software sup- 
plier, whore receivables were 
45 par cent of sales for 1990. 

Software companies that 
supply personal computer pro- 
grams are less likely to be 
affected by the accounting 
changes. 


Wheellng-Pittsburgh sees 
■break-even in first quarter 


WHEErJNG-PTTTSBURGH, the 
US steel maker which emerged 
from Chapter II bankruptcy 
proceedings in December, 
expects -to break even in the 
first quarter of 1991 in spite of 
lower prices and shipments in 
the three months, writes 
Karen Zagor. 

In the first quarter of 1990, 
Wheeling-Pi ttsburgh had net 
Income of $35.6m, or $6.48 a 
share, including a $&9m gain 


from tax losses carried for- 
ward. 

Excluding extraordinary 
items, Wheeling-Pi ttsburgh 
turned in fourth-quarter 
income of $24m on shipments 
of 548,384 tonnes, against 
income of $18u4m on shipments 
of 522^29 tonnes. 

For 1990, underlying earn- 
ings were $80m on shipments 
of 2 - 2 m tonnes, down from 
$13&5m on IL3m tonnes. - 
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Notice ol (icner.il Meet in <z 


Notice is hereby given that the Annual General 
Meeting of Aktidxriaget SKF wiD be held at SKF 
Krtstinedal, Byfogdegatan 4, GOtebotg, at 330 p.m. 

On TUesday April 23, 1991. 

Annual General Meeting 


Ordinary general meeting business will be transacted 
in accordance with Swedish law and the Articles of 
Association. 

Notice of Attendance 

For the right to participate in the meeting, shareholders must 
be recorded in the sharchokleTs' register kept by the 
Securities Register Centre (VPC AB) by Friday April 12 and 
most notify the Company before noon Thursday April 18 of 
their intention to attend (Aktiebolaget SKF, S-415 SO 
GOtteborg. Tel: +46-31-37 26 32), giving details of name, 
address, telephone and shareholding. 

Payment of Dividends 

The Board recommends that shareholders with holdings in 
the register records on April 30 axe entitled to receive 
dividends for 1990. Tf this dale is accepted by the 
Annual General Meeting it is expected that the Securities 
Register Centre will send oat notices of psymenno 
recorded shareholders and listed depositaries on 
May 8, 1990. The proposed dividend b 433 kronor per shore. 

lb fadKtatt payment of dividends, shareholder who hove 
changed address are recommended to inform 
VSrdepapperscentralen VPC AB, S-171 18 Sobu, well before 
April 30. 

Proxy forms are available from: 

AB SKR 9-415 S6 G&eborg, Sweden. 

TH: +46-31-37 26 52 & 37 10 00. 


Gdteborg, April 1991 . 


The Board of Directors 



holdings beyond 4.9 per cent of 
Avon's stock, it will not pro- 
pose any extraordinary trans- 
action. nor win it participate in 
any proxy contest or try to 
take control of the company or 
influence Avon’s management 

Chartwell has also agreed to 
abstain from hostile action of 
any sort against Avon. 

Ms Diana Temple, an analyst 
at Salomon Brothers, said 
Avon would now be able to 
concentrate on its core busi- 
ness. She said Avon has made 
a good job of cutting costs, 
partly because of the Chartwell 
pressure, and the company’s 
cash-flow position was strong. 


US airline in 
filing under 
Chapter 11 

METRO AIRLINES, a small US 
regional airline, announced 
yesterday that it had filed for 
protection from its creditors 
under Chapter 11 of the US 
bankruptcy code, writes Nikki 
Talt in New York. 

It is the fourth US airline to 
take this action in almost as 
many months - the forerun- 
ners being the larger Conti- 
nental and Pan Am carriers, 
and Midway Airlines, which 
sought Chapter 11 protection 
last week. Metro stressed that 
It will continue to operate nor- 
mal schedules. 


More woe at First Executive 


By Nikki Tait in New York 

THE TALE of woe at First 
Executive, the California-based 
insurance company which 
invested heavily in j unk bonds 
during the 1980s, continued 
when the company revealed a 
net loss of 8458.9m in the 
fourth quarter of 1990, and one 
for the year of S366xn. 

First Executive’s auditing 
firm, Price Waterhouse, has 
said it believes “that there is 
substantial doubt about the 
company’s ability to continue 
as a going concern", and has 
not expressed an opinion on 
the financial statements. As a 
result, the agent for First Exec- 
utive’s senior debt- 
holders has claimed that the 


borrower breached the terms of 
the loan facility. 

First Executive said it dis- 
agreed and that the agent had 
subsequently agreed to seek a 
waiver of any default from the 
senior debtholders. 

According to First Execu- 
tive, Price Waterhouse made 
its “going concern" comment 
on the basis of this possible 
debt covenant violation, and 
on possible intervention in 
First Executive's affairs by the 
Californian state insurance 
regulators. 

First Executive also dis- 
closed that the authorities 
were withholding an interest 
payment due from Executive 


Life, one of its main operat- 
ing units, to the parent comp- 
any. 

According to Mr Fred Carr, 
the company's chief executive, 
there was “an extremely high 
level of defaults" in the group’s 
portfolio holdings during the 
fourth quarter of 1990 and the 
first quarter of 1991. 

But he added that the rerent 
revival in the junk bond mar- 
ket had been ’'encouraging". 
He also said that “preliminary 
discussions" were under way 
with “a major European finan- 
cial institution" regarding a 
possible restructuring of the 
company, although no terms 
had been agreed. 


Brazil airline 
slips into 
operating loss 

VARIG, the Brazilian airline, 
suffered a net loss in 1990 of 
Cr23.74bn (SI 03m at the offi- 
cial rate, or 890m at free mar- 
ket rates), writes Victoria Grif- 
fiths in Sao Paolo. It blamed 
hyperinflation, recession, the 
Golf war and an overvalued 
cruzeiro. 

A rise in real salaries and 
the cost of a new flight to Chi- 
cago led to an operating loss of 
Cr40.9bn. against a profit of 
CrI3.3bn. Aircraft sales and 
lower taxes softened the net 
loss. Receipts from ticket sales 
fell 7.2 per cent. 
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Electriddade de Portugal 
EDP/Empresa Pubtica 

US $65,000,000 
Short Tena Loan 

Union Bank of S \» i Lc e »t< ml 
Bayerische T imA-Wt Gireocntrale 
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US $75,000,000 

Medium Term Loan 


Anjnpnl hy 

The Sumirocno Sank. Limited 

LiaI Minicrn 

Led- 

Swiss Bank Cojporroon 
Cbssc Centnie des Banques PopuLrircs 
G ir c a e n tmle und Bank dcr Osterracbbcbe Spariiassen AC 
The Korea Develo pm ent Bank 
The Sumitomo Bank, limited 
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Irish Telecommunications 
Investments pic 


US $135,000,000 

Revolving Multicurrency Credit Facility 


ijumirnl by 

Bord Telecom Eireann 
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Stanhope Kajima 
E3L6OO0OO 

Umhe d recourse loan facility 


ill 


For iha acqataMon and rail ulinaiaiircf 

Hanway House, Red lion Square 
London WCI 
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Stanhope Properties and Kajima Europe 
PLC B.V 

Anaawnlbt 

The Sunrftotno Bank. Limited 

FVovtckd by 

The Sumitomo L i mited 

The Bank of Tokyo, Ltd Bardays Bank PLC 

KUnwOft Benson Limited The Kyowa Bank. Ltd 

The Mitsui Bank, Limited 

bcMmt » tfaa banb 

Hffier Parker 
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Consistent coiramtment to clients. 
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"y _V, Suri^itoihb Bank is hot a fair-weather j&iencL Hpweyer tight the markets, 

■ 'v ’ 1 howevw cough the tnading conditions, Sumitoriio continues to service clients in 
. -. all ihad^ets on all continents -'.as these repent .Beafe dearly show. 

‘U J.Ty. -’,vRWt^aps to project finance, from WA to mnunerd^ Sumitomo 

‘ j:V^;the : spedaiist experience to solve clients’ global financing needs. 

•V^xJ.-’- Sumrlxytrio Batik serves events throughout the UK arid Europe, ranging from the 
: y ' l^Sfet^stablished to the most recent^ launched. Sumitomo underwrote 

'' " the n^jR electricity companies to. the tune of £h50 million. 

‘ Sp4f ybu need consistent commitment from, your bank, 

. *' .. • tdk to Sumitomo Bank tet ' 
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fenk. Limited, Temple Court, 11 Queen Victoria Street,- London EC4N 4TA, UK. 
; - Tefepjione (071) 971 1000 Telefax (071) 236 0049. • ' ' • 


SUMITOMO BANK 

YOUR PARTNERS IN PROGRESS 




A Member of TSA, AFRO, flMBRA 
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The Pentagon Centre, Chatham 

XV 
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Debt Facility 


Viking Property Group 
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One Boeing 747-400 Aircraft 
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for August 1990 Delivery 
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Klhnwort Benson (Japan) Fund 

SICAV 

1 1, rue AJdringen, L-l 1 is Luxembourg 
R.C Luxembourg No B 8538 

Messrs Shareholders are hereby convened to attend the 

Annual General Meeting 

which will be exceptionally heJd oo April 15. 1991 at 10.00 ajn. at 
tifie registered office, with die following agenda: 

Agenda 

1. Receipt of the reports of the Board of Directors and of the Auditor. 

2. Approval of the Balance Sheet, the Profit and Loss Statement as at 
December 31. 1990 and the allocation of results. 

3. Discharge of the Direcuxs in respect of the carrying out of their duties 
for the year ended December 31. 1990. 

4. Miscellaneous business as may property come before the Meeting. 

The shareholders are advised that no quorum forthehems of the agenda 
is required and that the decisions will be taken at the majority of the shares 
present or represented at the Meeting. Each share is en tilled to one vote. 
A shareholder may act ax any Meeting by proxy. 

By order of the Board of Directors 


Putnam Emerging Health 
Sciences Trust 

SICAV 

Luxembourg. 11, rue Aldrmgen 
R.C, Luxembourg No B 20958 

Notice of Meeting 

Messrs Shareholders are here b y convened to attend the Annual General 
Meeting which will be held on April 16, 1991 at 3.00 pjn. at the registered 
office with the following agenda: 

Agenda 

1. Presenratkxi of the reports of the Board of Directors and of the Au- 
ditor. 

2. Approval of the balance sheet and profit and lass accrual as of 
December31, 1 990 and the allocation of net profits. 

3. Discharge of the Directors for the fiscal period ended December 31. 
1990. 

4. Action on nomination for election of Directors for the ensuing yean 
The Directors have proposed for election the following: 

As Directors: George Putnam 

Lawrence J. Lasser 
MkfaadJ. Wilson 
David H- Walsh 
John R. Verani 
Damien Wigny 

5. Any exher business which may be properly brought before the Meeting. 

The shareholders are advised that no qnorum far the items of foe agenda 
is required and thar the decisions will be taken at the majority of the shares 
present or represented at the Meeting. Each share is entitled to one voce. 
A shareholder may act at any Meeting by proxy. 

By onferof the Board of Directors 


Putnam International Fund 

SICAV 

Luxembourg, 1 1, rue Aldringea 
R.C. Luxembourg No B 1 1 197 

Notice of Meeting 

Mesas Shareholders are hereby convened to attend the Annual General 
Meeting which wD be bekl on April 15, 1991 at 3.00 pm. at the registered 
office with the following agenda: 

Agenda 

1. Presentation of the reports of the Board of Directors aid of the Au- 
ditor. 

2. Approval of tire balance sheet and profit and loss statement as of 
December 31, 1990 and the allocation of net profits. 

3. Discharge of the Directors for the fiscal year ended December 3 1 , 
199a 

4. Action on nomination for election erf Director* far the ensuing year. 
The Directors have proposed far election the fallowing: 

As Directors: George Putnam 

Lawrence J. Lasser 
Michael J. Wilson 
David H. Walsh 
John R. Verani 
Damien Wigny 

5. Any other business whidrmay be properly brought before the Meeting. 

The shareholders are advised dial no quorum for die inns of the agenda 
is required and that the decisions will be taken at the majority of the shares 
present or represented at the Meeting. Each share is entitled to one vote. 
A shareholder may act at any Meeting by proxy. 

By order of the Board of Directors 


ALLIANCE -J* LEICESTER 
Affiance & Leicester Bnfldhig Society 
£200,000,000 

Floating Rase Noses doe 1993 
In accordance with the provisions of 
die Notes, notice is hereby given 
that the Rate of Interest for the 
three month period ending 28th 
June, 1991, has been fixed at 
12.625% per annum. The interest 
accruing for such three month 
period will be £318.22 per £10,000 
Beans' Note, and £3J82.19 

S r £100,000 Bearer Note, on 
th June, 1991, against pres- 
entation of Coupon No. 11. 

Union Bank of Switzerland (uSs) 
London Breach Agent Bank W 
28th March, 199L 


HMC Mortgage 
Notes X PLC 

£150,000,000 
Mortgage Backed 
Floating Rate 
Notes 2017 

ForAalMantpaiodlB Mare*. 1991 
* 28 /km, MM duNoU* win boor 
■a—ta/ 2 /Hpr ^w s /mots* 

£321370 par £100 JXX3 No**. 

Agcnc Mor gan Guaranty 
•Dun Company 

JP Morgan 
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INTERNATIONAL COMPANIES AND FINANCE 

CRA takes the gamblers’ route to become King Coal 

Brace Jacques e xamine s the unorthodox strategy adopted by the resources company in its tilt at Call 

hfar customers. With sunus! shipments nm* 

N OT many companies ORA’S Wd ibr Call is pitched Pr - „ - rrial ning at around 36a toms, 

invest the best part of at AJ7.85 a share, and it has • >r,c ® °* Australian coal exports to neeoti- Utah accounts for around TO 

A$3Q0m (US$282m) to been overbid on the market Japan dot cent oT the country* coking 

expand a core business, with Call shares quoted above : — “f? coal exports and 1* natural 

hnmwlhfalv Inca mram nn Hw A«fl TVwrf Icr TwnfrtaMv horaiMP $ DOT tOOTO Stt 1979 oricSS USl Australian S8UOTS. Anrfnllm Hmlnrf 


N OT many companies 
invest the best part of 
A$3Q0m (US$232m) to 
expand a core business, 
immediately lose money an the 
new purchase, and then go 
back barely 18 months later for 
an even bigger acquisition in 
the same fr Min w ir p 
Yet this is exactly what CRA 
has done with its Af437m tot at 
Coal and Allied Industries 
(Call), Australia’s fourth largest 
coal dripper. 

Behind this ap p a re n t invest 
meat unorthodasy is a strategy 
which could allow CRA, a 49 
Pot cent subsidiary of RTZ of 
the UK, to leapfrog Its arch 
resources rival. BHP, and 
become Australia's biggest coal 
exporter by the mMnb of the 

dwradft- 

CRA’s thrust for coal suprem- 
acy b egan late in 1989 when the 
company bought most of the 
Australian coal assets of British 
Petroleum (BP). So far the 
acquisition na« p roved a disas- 
ter. 

Although foil details are not 
yet available, CRA admitted to 
losses fin: 1990 in both the off- 
shoots now containing the for- 
mer BP assets. But CRA now 
seems willing to take the 
gamblers’ route, more than 
doubhngits bets in the hope of 
eventually winning the pot 


ORA’S Md fin: Call is pitched 
at A27.85 a share. it has 
been overbid on the market 
with Call shares quoted above 
AS& That is probably because 
the Call bid’s investment 
arithmetic is vastly superior to 
♦hat erf the BP deaL 

Call, at least, is profitable, 
with net earnings exceeding 
AglTm in the December ball 
That suggests an annualised 
price earnings multipie of 1£5, 
a hefty 40 per cent premium 
over the Australian mfnfng 
market average, but perhaps 
Justifiable given Call’s strong 
industry position. 

On available •production fig- 
ures; CRA paid dose to AtfO 
per «wmnl of cyflil pro- 

duction for . the BP op erat ions. 
-But the Cail bid is pitched- 
closer to AMD per tonne on the 

■amp hsmte, anH flail has poten- 
tial to lift its i Hitimt from the 
J iu'i o n i Hm to be tter flvw 14m 
tonnes ih the next few years at 
marginal cost. 

CRA’s price per tonne com- 
pares favourably with most 
recent coal i wuMKtiwt in the 
regkm. Research from Sydney- 
based coal consultant, Barlow 
donkey suggests that annual 
cost per tonne xf a selection of 
recent coal «c gwwitiftn« ranee 
between A$40 and A$7& Total 

wbiimI COStS, fadnHing 


Price of Australian coal exports to 
Japan 
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for two greerrfMrfs mines were 
calculated at AgllO to AR20 per 
t o naa. 

While these numbers sorest 

gw wypifaMnn at tfw rHw- Tw4np_ 

would be good value fin: CRA. 
flu takeover is about qual- 
ity, J IW^TTff^An rang p xml 5ttl- 

tegfc spread of assets, factors 
which appealed largely absent 
in the BP purchase. 

Call dominates New South 
Wales’s Hunter Valley region, 
which produces more than a 
third of the nation's «wi call 
is not lust the region’s biggest 
coal producer, its range of coal 
types Is among the most diver- 
sified in the country, and it 


brfldg equity control of Austra- 
lia’s biggest coal loading 
at the port of Newcas- 
tle. 


With keen mice compennon. 
mainly from US, Canadian and 
South African producers, the 
result has been a real foil ox 
nearly 60 percent in Australian 
export coking coal prices since 
1979, and a 20 per cent foil In 
steaming coal prices. 

Predictably, that magnitude 
of price decline has made the 
Australian coal industry largely 
unprofitable, except fer the low- 
est cost producers. This has 
been the catalyst for a 
sur ge in corporate rationalisa- 
tion in which CRA Is merely 
the l at est in a long line of pred- 
ators. 


price Bat perhaps even more TT _ 

CRA, f i ffp nrfa n tf fa prttwnHwi into- 1 / 1 / remained profl 
anal- national coal marketing power v T for most of the 


Murdoch plans sale before June 


By Stephen Fldler and Raymond Snoddy 


MR RUPERT MURDOCH, chief 
e x ecutiv e of News Corporation, 
says he hopes to announce “a 
significant asset sale in 
Australia” within the next 60 


The most likely disposal is of 
News Corp’8 Australian print- 
ing operations, although the 
company’s 50 per cent stake in 
Ansett Airlines was twnlmiftd 
on a list g iv en to bankers of 
possible disposals last year 
during the debt rescheduling 
operation. 

Negotiations are also con- 
tinuing on the poasflde of 
News Corp’s US magazines, 
with the exception of TV 
Guide. 

Reed T Tit w r iui t i aiwl, fhr» UK. 

pablishing group, has been 


tipped as a potential purchaser 
in the American press. 

In the wake of the successful 
debt rescheduling, Mr Murdoch 
is committed to becoming less 

Hiywiilwit on hgnlw; fnr finmvp 

and building up long-term 
debt. “As the rnarkAtg impr ove 
well be looking to reduce our 
dependence on banks and tak- 
ing in a degree of public debt,” 
Mr Murdoch said recently. 

News Carp is trying to cut 
its costs by at least 10 per emit 
in the next 12 months, accord- 
ing to Mr Gas Fischer, the 
company's chief operating offi- 
cer. 

He has said that “we should 
be able ... to reduce costs by 10 
per cent at -least within 12 
months or less.” 


The cost reductions would 
come from all sections of the 
nQ m pnwy through Staff CUtS, 
consolidation of operations, 
decreased capital expenditure 
- “everything”. But the 10 per 
r*mt cut would be an average, 
as in some areas costs would 
hardly be cut and In others 
they would be diced by more 
than 20 per cent. 

Mr Fischer, who tttiHi Janu- 
ary Was manag in g director Of 
News International, said that 
cuts would be im ptow m mri in 
a thoughtful and systematic 
way. 

“If you talk 10 per cent, you 
can’t do it without cutting 
staff, and we have clo ne to 
40 JDOO people, so you can figure 
out what it is." 


Public ‘kept in dark on Air NZ 5 


available to CRA if the fata suc- 
ceeds. Although OTA will not 
say so puhHciy for strategic rea- 
sons, ctne of its long-term aims 
is to turn around Australia’s 
history as a coal price-taker 
rather than maker. 

Despite its position as the 
worldrs number one coal 
exporter, shipping more than 
loom tonnes last year, Austra- 
lia’s marketing effort has been 

Compass Air in 
AS1.8m loss due 
to start-op costs 

COMPASS Airlines, the only 
one to enter the Australian 
d g mpsHe wurrfr yt since deregu- 
lation last October, lost 
ASL82m (USJL4m) in its first 
six months and foiled to pay an 
interim dividend, writes Kevin 
Brown. 

The result was a surprise in 
spite of airline problems 
caused by the recession, but 
Compass pointed out that the 

1<im Inrhijwl Start-Up COStS "id 
only one month's revenue. 

However, Compass said it 
might not achieve its prospec- 
tus forecast of year profits of 
AgtBfon and a year dividend erf 
10 cents. Compass raised 
AS65m when it was floated. 

Mr Bryan Grey, chairman, 
said Compass had been bit by 
significant start-up pro b le ms , 

but the airline was now 
breaking even. 


W hile Cail has 

remained profitable 
for most of the past 
decade, the best-performing 
coal group in the coun try has 
undoubtedly been BSP's Utah 
operation. 

Utah’s vast open-cut coking 
coal mintwt in Queensland's 
Bowen Basin are often 
described as the best in the 
world. The main reason is their 
low cost, but another Important 
ingredient in Utah’s success is 


leader of Australian contract 

negotiations. A successful take- 
over of Call would allow CRA 
to rival Utah's tonnage deal-' 
nance, but with a much broader 
range of steaming and weak 

the BP a cq ofrte tan . 
ORA'S production is rmmingat 
around 2lm tonnes annually, 
with 5m tonnes sold do m ettt- 
cally. The addition of a ponflde 
14m tonnes from Call, plus * 
contribution from CRA s new 
steaming coal operation In 
Indonesia - Kaltim Prime - 
could see the company's annual 
coal output topping 40m tonnes 
by the middle of the decade. 

since BHP is also dendopfog 
new steaming coal prospects hx 
Indo nesia. It is possible to nee 
the two companies cortroDteg 
more than TO per cent of total 
coal exported by Australian- 
based companies during the 
1990B. 

As the two also eontral of 
about 80 per cent at Austria’s 
iron ore exports, they would 
emerge as the dominant fixes 
in export marketing of AudUa*. 
Uan basic feedstock for Asian 
Industry. 


,DS 


Bank Hapoalim bucks 
trend with 46% net rise 


By Hugh Camwgy In To! Avtv 

BANK Hapoalim, Israel’s 
biggest bank by asset value. 


yesterday reputed a 46 per 
cent increase in net profit s in 
1990 to Shu wan (J76m) foam 
ShklOSm in 1989, bucking a 
trend of reduced profitability 
suffered last year by Us rivals. 

The improvement came In 
the face of a sluggish economic 
picture, depressing demand for 
credit, squeezing marg in* and 
restraining the important 
export sector. Revenues from 
financing activities declined by 
18 per cent to ShkLSflm. 

But a dramatic reduction in 
provisions for bad debts - 
which have plagued Bank 
Hapoalim, along with all 
IsraeU banks, for the past three 
years - improved nopfinsno- 
ing income, and a sharp rise in 
contributions from non-bank- 


ing «w«hm boosted the bot- 
tom Hl»- 

Provistens, which re ac hed a 
peak of Shkl.2Sbn In 1988 when 
Hank HftpoaliU’* flaDOSIS* >0 

the hugely indebted KSbteti ■ 
collective Jann mo ve me nt was 
accounted, were down 40 per - 
cent in 3990 to Shkfi64m from 
Shk943m. Hilt year’s figure 
reflected continuing problem* 
in agriculture. 

The lnfUtion-adj ruled 
results left Bank Hapoalim 
with a return on equity of &2 
per cent, up from 48 percent 
last year and markedly better 
than it* three chief rivals. 
Bank Leuml, Israeli Dbcount 
Bank and Bank Mizrahi All 
there suffered stamp* in profits 
last year - by needy to per 
cent In the case of Bank 
Leuml, tha second biggest 


By Kevin Brown In 'Sydney 

THE'New Zealand Trablic was 
not fully informed about the 
sale of shares in Air New Zea- 
land by the farmer Labour gov- 
ernment, said Mr Jim Bolger, 
the Na tional Party prime min- 
ister, yesterday. 

Mr .Bolger said the gradual 
emergence of : details of confi- 
dential share support agree- 
ments between thefour compa- 
nies which bought the airline 
was “quite unsatisfactory”. 

Air New. Zealand was sold in 
1989 to a consortium led by 
Brieriey Investments, the New 
Zealand investment group, 
which purchased an initial 
stake of 65 per cent and later 
sold 30 per cent to the 
public. ■ - 

Qantas, - the government- 
owned Australian airline, 
bought 19.9 per cent, and 
American Airlines and Japan 
Air Lines 7.5 per cent each. 


to acquire American Airlines' 
holding. 

Brieriey and Qantas have 
recently disclosed details of 
-secret agreements under which 
Qantas underwrote the pur- 
chase of Shares by the other 
consortium .members and 
undertook to top up Air New 
Zealand dfvidtod payments to 
Brieriey. 

Qantas has refused to com- 
ment on its motives for the 
deal, but is understood to have 
been keen to prevent other 
international airlines, espe- 
cially British Airways, from 
' gainibg A foothold in the South 
Pacific. 

Mr Bolger -said a special 
“Kiwi” share held by the gov- 
ernment would protect Air 
New Zealand fr o m an y attempt 
by overseas companies to take 
voting control. 


But he wwite rj y>gr that 
government did not know the 
details of tin* various share 
support and dividend agree- 
ments between tire consortium 
members. 

“The whole question of what 
underlying agreements were 
part and parcel of the sale of 
Air New Zealand is only just 
em erging ." he said . It app ears 
the former Tjhnnr mmimiwit 

entered into the sale of a state 
asset with some strange 

attachments." 

Mr Bolger «gid his govern- 
ment had not been in contact 
with the Australian govern- 
ment over the Air New Zealand 
revelations. 

However, Mr Rob Storey, the 
New Zealand transport minis- 
ter, is in Australia, and is 
expected to raise the issue with 
Qantas and government offi- 
cials. 


castorama 

dubois investissements 


1990 income up: 19 % 


152 

mSBon 


182 

mBBon 


108 

nrfffion 

+27% 


1988 1989 1990 

Net Group Income in FRF mfttloti 


Bank Mizrahi falls on asset revaluation 


By Hugh Canragy 

BANK Mizrahi, Israel’s fourth 
largest bank which is up for 
sale; suffered a seven cut in 
net profits in 1990, down 42 per 
cent to Shk6.1m (88m) from 
ShkKK5m in 1889. 

The foil was largely due to 
an extraordinary loss of 
Shk28.2m incurred from a 
revaluation of several bank- 
owned buildings. 

The bank, controlled by the 
Mizrahi world Zionist organisa- 


ConsoGdated figures In FRF mlKon 

Gross Sales (WTinclJ 

Net Group Income 
(excluding minority interest) 

Net income per share (adjusted) 


56.28 FRF 


Increase 


+18.9% 


+19.2% 


+1712% 


turn, is maijtoi&owxied by the 
lsadl go vernm ent, which has 
opened a tender, process to sell 
np to 50 percent Under an 
a gree ment with the Mi zrahi 
orga nis ation,' the current pref- 
erential stock system will then 
be dropped In favour of one 
share, one vote. Ftinr investor 
groups are involved In the bid- 
ding. ' . - 

The inflation-adjusted 
results sfcowed.net operating 


nmfi t a unchange d SfhfcgKSm. 
Provisions for bad debts, a 
drag on all Israeli banks in 
recent years, were down 25 per 
cent from 1S89 but still totalled 
Shkl4L5m. largely due to had 
debts in the agricultural sec- 
tor. 

Total assets at the year’s end 
ware SfafcUMfan, down sHghtiy 
an the year before. Return on 
equity dropped to U. per cent 
from L9 per cent in 1989. 


Anetdrvidend of FRF 23 per share (FRF 34.50 inducting tax credlt),up 17 %from the previous 
year's dividend adjusted for the June 1990 bonus issue, wffi be proposed to the Share- 
holders’ Meeting to be held on May 31, 1991. 

The Meeting will also vote on the proposal to offer Shareholders the choice of receiving pay- 
ment of the dividend in cash or in shares. 

Castorama forecrests a further 16 %rfse in sates to FRF 103 billion in 1991. Group revenues 
since the start of the year are in fine with this fore c ast 

CASTORAMA - 59T75 TEMPLEMABS - FRANCE 




Notice of Annual Genera] Meeting of Shareholders Notice of Annual General Meeting of Shareholders Notice of Annual General -Meeting of Shareholders 


Jfr°B 

UQUIBAER 

JuHus Baer U.S. Dollar Ruid Limited 


NOTICE IS HEREBY GIVEN of the AommI 

GcmlMestlag to ba held tUitiha Boer Bufc 

and Hwl Compur Ltd, Bnflertitld Homo, 
Gtond Gem. Cqmn Woods, on the 2Stti 
dfcyof April. B9I *11 «. os. Rir the foBowtag 
pmpom: 

1. Tb reeme and eomkJcr «ad, if thoi«I“ Bl 
adopt the noson pfeteBied by tha Dfetxsn 

fix tbo job ondrd 31*1 DoeOTbotCWCIand the 

reports of the Dtreaoa aod Audftoa. 

Z Tb tatty [he acM of Director!. 

3. Tb appoint Andifrai and authorize the 
Dncetmt to Dx the Anditota’ mnmida 
& ortftr Of tit 8o*n/ JUSat /terr 

O.S.OMorPaKlIJmMeO.aaxUOa.Cmml 


oa praa ent a t i op at the Meeting of the bearer 
eertaWatcgr t a tfitW tre y wrtd coB Qof tha hnlfl- 
ing. Soch evidence mar be obtained by de- 
ponting the ortiOcale with one of tha Apaotl 

tote d beKreag alim w tto on reodp^ wMtit mi 

be produced at toe Meeting. 

Copies oT Ibe A nnual Report me ta di n g 
AutfiDBd Accounts are ruft i htr for i mpetti oo 
end m be obtained at the regotered office of 
the Company and from toe Agents to ted b a t o <* 
There are no aerrice c on ne cts fat existence 
between the CotnpW «nd atqr of its Dtmreoa 
ood none ere proposed. 
ftrtM padite sbawa aw lirted on tbe London 
Slock Exchange sod part h a rfar a of Ihe Cccn- 
poqy are aiaOablo hi the E«el Sentadcal Ser- 
vice. 




Brefa Mato Had**, Berts Maris 
London ECM 7NE, 

United XtngdOte 

ocUfA Banin -Inina Beer SAGotan 

l. bnfeflffd dn1W*be.EO. Box 221 
QlCnmlLSeUnlnl 


Bank JnUns Baer A Ca. Ltd. 
Sirluekst 


(tateeaeaBnl&WIVk-n, 


JBp°B 


JBp°B 



Jidtus Baer US. Dollar Bond Fund LtcL Julius Baer D-Mark Bond Fund Ltd. 


NOTICE, IS HEREBY. GIVEN of toe 
Annual General Mct t lng to be held at 
Julius Baer Book and That Company 
LttL, Butterfield House. Grand Cayman, 
Cayman lstends. on toe 25th day of 
April, 1991 at 10 a. to. (or the fnflowing 
purposes: " 

L 'Ey ' receive and ' consider and. IT 
tborebi ft. adopt tbe accounts ptaemed 
by tbe tetdan tor tbe year ended 31st 
December; 1990 and tbe r e po rts of the - 
O irix a pr s and Auditors. 

2. Tb ratay the acts oT Dboetots. 

J. Tb appoint 1 Aixfitois amt authorize* 
toe Direams to fix toe Auditors’ 


By orJrr qf rhe Board OKbnSw JaJha 
.Baa- CLS. Dollar Bead Nat d Umhed. BO. 
Box DOO.'Gaatd C aynt an. Cayotan Is la nd* 

. A shareholder entitled to attend and vote 
is entitled to appoint one or more proxies 
to intend and vote instead of tain. A 
proxy need not oho be g detebtidat 
EhgkIm of these rigfcto m tespect of 
bearer shams win be recepaad only on 
presentation at the Meeting of tbe bearer 
certificate or sstisfiitaoiy erit ten o e of die 


hnhfing. Such ertdcnc e mgr be obtained 
b t d ep ort i ng toe eerttiiate nrlto one of 
toe Aeeras Gned before agaipst reriOen 
receipt, retdeh must be produced at tbe 
Xeedag-. Any instnmseni of proxy 
should be d&nffid lo an Agent not few 
threi tw6 hutintos days prior to toe date 
of toe Meeting. ... 

Copies of toe Annuel . Report indudtag 
Audited Accounts are araSaUe Ibr 
- inspec ti on and maybe obtatoed at tbe 
rag&ared.ofBoi.qr-toe Campari}' and 
from the Agents Gsted adore. 

2nd April, -199 J . . 


Secretary and RegWrar: 

JiJtin Baer Beiefc and npstCatepaay Ltd. 
BrttalN Btete-ea Beat U00 
Grand Cxymaa. Cayman Uaatfs 
Agents: 

Bank JaSes Baer A Co. Ltd. 
Bahnbofldnsre36.gO.Bnx.8WOZnricb 

S wit zer la nd 

SecMl* W-rtliL Jeflus BrarSA Gerera 
2, bademnl da TMMra 
BOl Ben 221,1211 Genera 11 
SwMztrtand 


NOTICE IS HEREBY GIVEN of tire 
Annual Genera] Meeting to be held « 
Julius Baer Bank and That C om p an y 
Ltd, Butterfield House, Grand Cayman, 
Cayman Islands, an toe 2Sth day oT April, 
Wl at 10-JO a. m. for the following 
purp o s es : 

l lb receive and and, if 

thought Dt, adopt toe accounts presented 
by the Directors for tbe year ended 31st 
Decentom, 1990 and tire reports of toe 
-Directors and Auditors. 

2. "& ratify tbe acts of Directors. 

-3. "lb appoint Auditors and authorize 
the Directors to Ox toe Atafitors’ 
(eimmeifttion. 

By order of ihr Board D-MaH'-Batc Jidhn 
Baa D-Mark Bond ftuerf LtmHed. PO. Box 
1100. Grand Cayman. Cayman /Band*. 

A shareholder entitled to attend aal vote 
w entitled to appoint one or more praties 
to attend and vats < of Mm A 

proxy need not aba be a d areh afctec 
Excuse of these rights in respect of 
bearer ab at e s ran be recognized only on 
presentation at tbe Meeting oT the bearer 
certificate or raiMutosy evidence of toe 


bolding. Such evidence may be obtained 
by d e po s iti n g the certificate with one of 
tbe Agents listed below against written 
receipt, winch nuts be produced at tbe 
M ergin g . Any instrument of proxy 
sbould.be delivered to an Agent not Iras 
than two business days prior so tbe dan 
of the Meeting. 

Copies of toe Annual Report 
Audited Accounts are avalbbic for 
inspectio n and may be obtained at the 
restarted office of tbe Company and 
fiora toe Agents fisted beton 
2nd April 1991 


Secretary and Reg i str a r: 
joUus Baer Baafc and 3>nst Cotapaay Ltd. 
BtatafhW (tense. BO. BerllM 
Grand Cayman, Cayman Islands 

Agents: 

Bank Jafins Baer A Co. Lad. 
Bsknlinfitrsmn 36. EO.Btgj BMP Zorich 

Switzerland 

SectMft Baocabe Mfcrs Baer SA Genbie 
2, benlerard dn TMMra 
EO. Boa 221. 12U Genera U 
gdtwrir s A 


Milk Marketing Board 

£75,000,000 Floating Rate Notes 1993 

In accordance whh the provisions of the Notes, notice is hereby given fa* 
tire rate of Interest far the three month period 28iti March, 1991 to 
ZBtn June, 1991 has been fixed at 12Vn per cent, per annum. Coupon 
No. 21 will therefore be payable on 28th June. 1991 at £1.583.22 per 
c^^n from Notes of £50.000 nominal and £158.32 per coupon from Not** 
of £5.000 nominal. 

S.G. WARBURG & CO. LTD. 

Agent Bank 


£150,000,000 


HALIFAX 

building society 

Rowing Rate Loan Notes 
Due 1996 (Series A) 
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INTERNATIONAL CAPITAL MARKETS 


Securities companies take 
80% of Japanese auction 

By Sara Webb in London and Patrick Harverson in New York 


FOUR -securities companies 
dominated yesterday’s YSOObn 
auction of 19-year Japanese 
government bonds, where the 
average price of 'Bids was 
slightly higher than expected. - 
Salomon Brothers Asia, 
Daiwa Securities, NUdto Secu- 
rities and Nomura Securities 
bought between them over 80 
per. cent of the new number 140 
ihond. 

7 _ The 140-bond has- a coupon 
of 6.6 per -cent. Traders said 
bidding was not particularly 
aggressive, around the average 
price of 100^9. They said there 
was not much retail interest, 
adding ; £hat the securities 
houses who bought the issue 
may be attracted by lucrative 
opportunities -to arbitrage with 
the fatures market . 

However; the fact that the 
electric power sector will be 
issuing domestic bonds this 
week, too, meant there was 
some concern about an over- 
supply erf bonds. 

The yield on the number 129 

GOVERNMENT 
BONDS . 


benchmark JGB closed at 6.665 
per cent, compared with" the 
Monday dose of 6.675 per cent 
,’Ep London, JGBs traded at. 
'around the 6.67 per cent level, 
with little sign of any strong 
direction either way. 

Traders said .there were' 
rumours in' the market that 
Kuwait was selling some of its 
JGBs, but added that there was- 
no confirmation of the rumour 
nor evidence of heavy .selling 
in the maxket^ 

Consumer price figures 
released on Friday gave little 
hope, that inflation is easing 
and led investors to believe 
that the Ministry of Finance 
twill delay any cuts in the Offi- 
cial Discount Rate for a while. 
However, shat term rates may 
come down' if . other banks 
decide to fbHow the example of 
Mitsubishi Bank - which 
announced- that it is lowering - 
its short-term prime rate from 
&% pec cent .to 7% per .cent 
next week.. 

■ The assassination of Mr 
Detlev Rohwedder, head of the 
Bonn government agency in 
charge of privatising East Ger- 
man industry, served to focus 
attention yet again on the 
political and difficul- - 

ties faced by Germany since 
reunification. 


BENCHMARK GOVERNMENT BONDS 


Coupon 

Red 

Dote 

Pilot 

Change 

Yield 

Week 

ago 

Month 

ago 

UK GILTS - 

134500 

3.000 

8L000 

09/92 

03/00 

10/08 

103-27 

94-03 

93-12 

-02/32 

-02/32 

-01/32 

1058 

10.01 

9.80 

1058 

10.14 

&91 

10.74 

10.16 

958 

US TREASURY - . 

7.750 

74375 

02/01 

02/21 

97-30 

95429 

+ 04/32 
+ 06/32 

a. os 

TL24 

8.16 

8.35 

8.09 

&26 

JAPAN No 118 

No 129 

4.800 

6L400 

8/99 

03/00 

88/4040 

88/4019 

-0.110 

-01332 

7.03 

&£8 

38 

r^tti 

7.11 

.8.73 

GERMANY 

SHOO ' 

01/01 

103J3600 

+ 0.110 

8.47 

8.53 

8.36 

FRANCE STAN • 
OAT 

.ELOOd 
a goo 

02/98 

01/01 

99.3231 

102.9200 

+0.075 
+ 0.200 

8.16 

9.03. 

028 

9.13 

8-22 

8.05 

CANADA * 

9.750 

06/01 

101.5500 

+ 0.025 

850 

9.62 

952 

NETHERLANDS 

aeoo 

03/01 

98.7100 

+ 0.120 

8.70 

8.78 

8.65 

AUSTRALIA 

13.000 

07/00 

109.0974 

-0003 

1158 

1158 

11.62 

BELGIUM ; 

10.000 

08/00 

103J3500 

+ 0.100 

9.33 

8-16 

9.05 

London dosing, ‘dortauu Now York morning session 

Yields: Local market standard Prices: US, UK In 32nda, others In decimal 

■ " 




Teconfca/ OutalATLAB Pries Sources 


The latest 9, per cent 10-year 
federal bond was fixed at 108.36 
after 102L06 on Thursday, the 
last trading day before the' 
Easter break. The bond yielded 
8.49 per cent compared with 
8^8 per cent on Thursday. 

There has-been some specu- 
lation in the market that the 
Bundesbank may decide to 
raise interest rates at its coun- 
cil meeting this. Thursday fol- 
lowing the slide in the D-Mark 
a gainst the rtftTTar last week. 
The D-Mark strengthened 
slightly during yesterday. 

The announcement that 
there will not be a new issue of 
Federal Builds this mont h was 
seen as a good sign on the 
grounds that supply of bunds 
will not- be increased although 
it is not clear whether the 
aia tammt also included Unity 
Fund bunds. 

■ Poor .opinion polls for the.. 
UK government led to the feet 
ing in the UK.. government 
bond market- that a general 
election could now be deferred 
until after June, thus pushing 
the base rate issue into the 
background. 

Trading, was weak and the 
volume in the futures market . 
was very thin The benchmark 
11 % per cent ; gilt which-; 
matures in 2003/07 closed ft of a 
point lower at 11(9 to yield 
10.151 per cent. • 3 ■ 

Overseas demand for UK . 
bonds concentrated mainly on 
Eur os t er hng issues rather than 
the UK gilt market. Foreign 
investors were attracted by the 


conversion bonds due in 2005 
was exhausted. Attention will 
now focus on the government’s 
gilt auction to be held .on 
April 24. 

■ With dealers and investors 
m New York unwilling to' take 
positions in the bond market 
ahead of Friday’s key employ- 
ment-data, US Treasury prices 
idled in a narrow range yester- 
day amid thin t railing . 

By late mornin g, the bench- 
mark 30-year government bond 
was up A at 95A, to yield 6236 
per cent The two-year note 
was also slightly firmer, up & 
at 100%, yielding 6.971 per 
cent 

The market remains hide- 
bound nwtii tha release of thn 
March employment figures, 
which analysts hope will pro- 
vide fresh evidence of where 
the economy is in the current 
recessinnary -cycle. 

The fact that the Federal 
Reserve cut. interest rates 
immediately after bad January 
and February job statistics has 
not gone unnoticed, and many 
are betting that the Fed will 
ease again if Friday’s data 
shows another big rise in the 
number out of work. 

The current range of ana- 
lysts’ forecasts is for a decline 
in non -farm payrolls of 
between, 200, 000 and 250,000, 
and a rise in the civilian unem- 
ployment rate from 6.5 per cent 
to 6.7 per cent 

Anything worse than that, 
and interest rates could come 
down again say analysts, 
although recent prices data 


strength of sterling and the 
higher, yjelds-^fl^etirosterlingt- -haro cast doubts over the Fed’s 
/ttMflsi* ' -*■'»' -« !•: ^rwilltagness^to ease policy. fn_a. 

Last week, the- government’s what could be a dangerously 
£200m toanebe-of 4% per cent- inflationary climate. 
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Shanghai 
gets set for 
foreign 
investment 


C HINA IS finalising 
plans to allow foreign 
investors to buy and 
sell bonds and shares on 
Shanghai's fledgling stock mar- 
ket for the first time in over 40 
years. This is part of a cam' 
paign to attract foreign invest- 
ment for the city’s large-scale 
infrastructure ana other devel- 
opment projects. 

A special category of forei 
owned B shares is likely to be 
created in approved companies 
on the exchange, winch was 
opened last December. The 
shares would be denominated 
in China’s renminbi currency 
but traded through Strang 
brokers in US dollars, accord- 
ing to draft proposals which 
are likely to he issued later 
this year. 


John Elliott looks 
at China’s hesitant 
experiments with 
capital markets 


A joint venture involving a 
foreign company has also 
applied for the first time to be 
quoted on the exchange. It is 
Shanghai United Textile, 
which was set up 10 years ago 
by Lien Hu Textile of Hong 
Kong and local interests as the 
city’s first joint venture. 

The stock exchange trading 
is dominated by 25 bonds 
issued by the government, 
fmanrifli institutions and com- 
panies. There are only eight 
quoted company shares with a 
total face value of YnBOm, most 
dating from the mid-1980s. 
There are plans for perhaps a 
further 10 or more to be added 
this year, possibly including 
tiie first foreign joint venture. 

The foreign investment 
plana are being drawn up by 
the Shanghai exchange which 
is spearheading China’s hesi- 
tant experimenting with a capi- 
tal market. It has absorbed 
local bond and share trading 
which bad been taking place 
since the mid-1980s across 
hanking counters and on kerb- 
sides. 

T here is resistance from 
some government offi- 
cials to the foreign 
involvement because of a fear 
that international speculators 
might disrupt Shanghai’s small 
and inexperienced market. 
There are also operational 
problems because of China’s 
strict foreign exchange con- 
trols. 

Mr Wei Wen Yn, general 
manager of the exchange, said: 
“Foreign investment will help 
build up the stock market and 
investment, but the market is 
very young and it will become 
more complicated when it can 
be affected by international 
factors such as the Gulf crisis. 
But I am sure it will happen 
because one of the reasons for 
opening the exchange was to 
attract foreign investment” 

Mr Wei says the B shares 
would carry the same voting 
rights as ordinary local shares, 
but he (fid not know whether 
the government would want to 
limit the percentage of a com- 
pany’s stock that could be sold 
abroad. Companies would have 
to accumulate sufficient for- 
eign exchange to cover the cost 
of dividends, which would be 
repatriated abroad through 
brokers and the country's offi- 
cially recognised “grey" cur- 
rency swap shops. 

Trading on the exchange has 
escalated from an average of 
Yn6m a day in December to 
Yn42m a day last month. This 
is small by international stan- 
dards but significant for 
Shanghai. Mr Wei forecasts 
that it could total Yn 6bn this 
year, compared with Yn2.4bn 
last year and Yn80Qm in 1989. 

Institutions such as insur- 
ance companies, labour nninna 
and workers’ retirement funds 
are estimated to account for 
about 40 per cent of the trad- 
ing, the test by individuals. 


Lloyds Bank 
NZA loses 
A$61.9m 

By Kevin Brawn in Sydney 

LLOYDS BANK NZA. a 
subsidiary of Lloyds Bank of 
the UK, announced a net loss 
of A$61Sm (US$47. 98m) for 
1990, continuing a series of 
poor results by the Australian 
offshoots of overseas banks. 

Lloyds said the result was 
struck after making provisions 
of A$47m for bad and doubtful 
debts and writing down an 
income tax benefit of A$14£m 
taken in 1989. 

The result compared with a 
net loss of A$27.7m in 1989, 
after provisions against doubt- 
ful debts erf A$54-5m. The bank 
said its total assets had 
increased from A$80Sxn to 
A$859nx, but were down from 
A$1.03bn In 1988, when it 
reported a profit of 
A$8Jhn. 

Mr David Clarke, chief exec- 
utive, the bank hart srignif. 
icantly reduced costs in 1990 
through restructuring 
operations, and be believed it 
was well placed to compete in 
the Australian market 


This announcvmeni appears as a mnttrr of reconi only 
nod is neither an offer to aeO. nor a h^ieuntion nf an 
offer to buy these securities. 


These securities, issued by FGIC 
Guaranteed Funding Ltd., are 
Aaa/AAA rated by Moody's 
Investors Services Inc. ami 
Standard & Poor's Corporation, 
respectively, as a result of 
financial guaranty insurance. 
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£175,000,000 
floating Rate Notes due 2001 


Funding Ltd. 


This transaction is guaranteed by: 

Financial Guaranty Insurance 
Company 

175 Water Street, New York 

New York 10038 

Tei: (0101)212 607-3000. 

London Representative Office 
20 St. James's St. 

London SW1 A 1ES T7V~ >t 
Tel: (071)973 9321. Ml vJIVJ, 


A GE Capital Company 


GE Capital ill affi liated with General Electric Company (USA) and not the English company of similar name. Financial Guaranty Insurance Company 
(USA) baa a presence in the United Kingdom by way of a representative office. The company u not yet authorised to carry on insurance business 
in the United Kingdom and nor in it authorised under the Financial Services Act 1986. AD insurance business is conducted solely from the Company's 
corporate offices in New York. NY U.SJV. The notes have not been and will not be registered under the United Stale* Securilie* Art of 1933. The 
notes may not be offered, sold or delivered within the United States or to or for the account or benefit of any United States person. 


LVMH 

MOET HENNESSY . LOUIS VUITTON 

1990 NET INCOME UP 15% 

( up 39% on c4Mistant exchange rales) 

consolidated net income for 1990 of FF 3,375 million, an 


In millions of FF 

1989 

1990 

Sales 

19,635 

19,832 

Income from operations 

5,671 

5,672 

Net income 

2,932 

3,375 

Net income per share 

FF 218 

FF 249 


Fully diluted earnings per share, based on the weighted average number of shares outstanding during 
the year, rose by 14%. 

The decline in exchange rates of the Japanese yen and US dollar against the French franc was particularly 
strong last year. On a constant exchange rate basis, net income would have increased by 39%, a better 
indication of the Group's performance. 

To harmonize its accounting principles with standard European practice, LVMH has elected not to 
amortize the value of acquired brands from January 1st, 1990 onwards. This change in accounting had 
no significant impact on income from operations, and increased net income by 4.8% over the restated 
1989 figure. 

The breakdown of income from operations by segment is as follows: 


In millions of FF 

INCOME FROM OPERATIONS 


1990 

1990/ 1989 
% change 

constant rotes 

Champagne & wines 

1,340 

+ 19% 

Cognac & spirits 

2,299 

+ 46% 

Luggage & leather goods 

1,755 

+ 10% 

Perfumes & beauty products 

462 

- 1 1% 

Other 

084} 

N.S. 

TOTAL 

5,672 

+ 23% 


In champagne, growth in income from operations was primarily achieved through a conservative sales 
strategy, to safeguard future inventory levels, combined with price increases. 

The cognac segment reaped the benefits of its strategy of emphasizing older - quality cognac varieties 
as the Hennessy brand continued its strong advances throughout the Far East 

The luggage, leather goods and accessories segment's sales to tourists were affected by the weakness in 
the dollar and yen; however, sales growth in Japan was significant. 

The perfumes and beauty products segment furthered its strategy of new product launches, such as a 
new jperfume by Christian Lacroix, designed to promote long-term growth. 

Other activities indude certain corporate charges which are not directly related to any particular 
segment. 

Guinness PLC, the British group, recorded a 23% increase in net income in sterling terms. 

The Executive Board will recommend distribution of a dividend per ordinary share of FF 68 for 1990, up 
10% over the 1989 dividend. An interim dividend of FF 1650 per ordinary share was paid out on 
November 30 th, 1990. Including "avoir fiscal" tax-credit, the total remuneration per ordinary share will 
amount to FF 102. 
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Dealers find Canadian 


offering hard to digest 


INTERNATIONAL CAPITAL MARKETS 

A broader tool found for hedging 

Tracv Corrigan reports on the rising commodity swaps market 




<>otl 


By Tracy Corrigan 


DEMAND for fresh Eurobond 
offerings yesterday was rather 
muted as finan cial markets 
reopened sluggishly after the 
Easter break. Unperturbed by 
the absence of many retail 
investors, three borrowers 
launched offerings in the Cana- 
dian dollar sector. 

Although retail investors are 
fairly bullish on the prospects 
for both the Canadian bond 
market and currency, and 
there is still some reinvest- 
ment flow generated by recent 
redemptions of old issues, deal- 
ers said that the C$350m sup- 
ply of paper yesterday would 
take some time to digest. 

A C$125m five-year issue for 
Dutch State Mines, launched 
by J. P. Morgan, was consid- 
ered reasonably priced at a 
yield spread of 82 haste points 
above the Canadian govern- 
ment bond yield curve. General 
Electric's Canadian unit 


launched a C$l2Sm seven-year 
issue at 30 basis paint spread. 
Dealers said the pricing was on 
the aggressive side, but (he 
name Is well liked by retail 
investors. A CSlOOm issue for 
Mobil Australia fared the 
worst. Zt was considered 
tightly priced at 56 basis points 
above the five year Canadian 


INTERNATIONAL 

BONDS 


government band issue. An the 
deals were held at fixed reof- 
fered levels overnight 
Sears, the US retailer, 
launched the first credit-card 
backed offering in the Eurodol- 
lar bond market this year. The 
$750m issue, due to be priced 
later today, is likely to test 
demand in the sector, which 
has improved substantially 


since its low point at the start 
of the year. 

The spread on Sears' out- 
standing four-year deal has 
narrowed from ISO basis points 
above the comparable US Trea- 
sury in January to just below 
100 basis points, as investor 
confidence in the ability of 
asset-backed securities to with- 
stand recession returned. 

Also in the dollar sector. 
Credit National, the French 
financial institution, launched 
a S200m three-year deal via 
Union Bank of Switzerland. 
Dealers said the issue was 
rather aggressively priced, but 

added that there is strong 
demand for short-dated dollar 
paper, especially from Swiss 
retail investors. 

In the sterling bond market, 
Hydro-Quebec, the Canadian 
utility, launched a £ 100 m 10- 
year deal via S. G. Warburg 
Securities. 



NEW INTERNATIONAL BOND ISSUES 
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Credit Nadofial(a)t 
Yokogawa Ehtc.(d)+ 
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4% 

4% 
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100.0 
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Fees Book rumor 

2^/1 +2 YamaJcW InL Europe 
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2\n*2 Dalwa Europe Uri. 
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1U. 

99JB0 

2001 
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125 

100 

IQltK 
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1998 ' 
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1 4/1.675 J P Morgan Securities 
1 V1.70 J P Morgan Securities 
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Finnish RE_Bk(b)tr 
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(b> 

100.0 

1986 

20/1 Otip Weatdactie. Landosbank 

SWISS FRANCS 
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7% 

102D 

1896 

1 % Union BV-or Switzerland 

FRENCH FRANCS 
Volvo Grp FinJ=urop«(a)t 
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9l|% 

1(71X5 

1994 

17|/1.15 BNP Capital Markets 

** Private ptooemem. ^Convertible, twnh equity warrants. IFkMflng rate note. tFlnai terms, a) Non-esBaMe. 0) Paying 
Interest at 25bp aver six month Ubar. Non-eallable c) Final terms to be eat on 574/91. d) Final terms to be set on 8/4/91. 



Futures options lead trading in Chicago 

By Barbara Durr in Chicago 


OPTIONS on futures led an 
overall trading volume 
increase in the first quarter at 
the Chicago Mercantile 
Exchang e. 

Futures options, with espe- 
cially high volumes in foreign 
currency and stock index con- 
tracts, rose 11 per cent in the 
first quarter, while overall vol- 
ume at the CME increased 3 
per cent 

The exchanges’s agricultural 
products division recorded a 
133 per cent volume drop dur- 


ing the first quarter. At the 
Chicago Board of Trade, trad- 
ing volume overall fell by 15.1 
per cent during the first quar- 
ter. The largest drops came in 
futures and options on US 
Treasury bonds and 10-year 
Treasury notes. 

• OM, the Swedish deriva- 
tives exchange, plans to launch 
fixtures and options on a new 
German equity index, compris- 
ing 20 German stocks traded 
on the Frankfurt stock 
exchange and the International 


Stock Exchange’s SEAQ sys- 
tem, writes Tracy Corrigan. 

The German Equity Market 
Tndar (GEMx), designed by OM 
to suit thg> Tj-mrirm market, is 
capital-weighted without 
adjustment for dividends. 

So far, OM has appointed 
three market makers (Interna- 
tional Clearing Services, and 
two Swedish companies, Servi- 
s y»n and O n itnH Securities) and 
three designated brokers (Bar- 
clays de Zoete Wedd, Morgan 
Stanley and Warburg). 


Eurotop 100 
contracts to 
be launched 
in Europe 


By Tracy Corrigan 


THREE European derivatives 
exchanges pfen to con- 

tracts on the Eurotop 100 
European stock index, stealing 
the limelight from 5 k London 
International Financial 
Futures Exchange, whose 
Eurotrack H” con- 

tract is due to be launched on 
June 26- 

Tie European Options 
Exchange in Amsterdam, the 
Maw in Paris and Softer in 
Zurich will simultaneously fist 
futures and options on the 
Eurotop 100 index. 

Litre's D-Mark denominated 
futu res contract an the Inter- 
national Stock Exchange’s 
rival Eurotrack 100 index will 
be followed by a Eurotrack 
■njtian. to be listed on the Lon- 
don Traded Options Market 
once the futures contract has 
frfpn established. 

The BOB, which launched 
the Eurotop 100 European 
stock index last year, will fist 
options denominated in Euro- 
pean Currency Units. The 
Matlf, the French exchange, 
will trade futures on the Euro- 
top Index, also in Ecu, while 
Soffex, the Swiss exchange, 
will offer both futures and 
options in Swiss francs. 

The American Stock 
Exchange Is awaiting permis- 
sion from the Securities and 
Exchange Commission to trade 
dollar-denominated Eurotop 
index warrants. 

OM In Stockholm and DTB 
in Frankfurt are also consider- 
ing listing such options. 

The Euro to p Index is made 
up of 100 European stocks 
from the UK, Germany, 
France, Switzerland, Italy, the 
Netherlands, Spain, Sweden 
and Belgium, with weighting 

ba wd OS wHw* M pHaWwHnn 

and gross national product. 
Eurotrack 100 is made up of 
non-UK European stocks, 
weighted by capitalisation. 

• Mitsubishi Finance has 
launched 100,000 each of put 
and call warrants on the 
spread between the fixtures 
markets in French Ger- 
man government bonds. The 
wa r r a n ts are denominated In 
DJMarfcs, and provide a medi- 
um-term option on the differ- 
ence between German and 
French government bond 
interest rates. 
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HE VOLATILITY in oil 
_ generated by the 
crisis has provided 
a *nup for the nascent com- 
modity swaps market. 

Last summer, before Iraq’s 
invasion of Kuwait, the market 
was estimated to stand at 
about JlObn (outstanding 
notional amount), ac cording to 
Ms Katherine M^mStems, 
head of commodity swaps at 
First Chicago. 

The subsequent spike in ofi 
prices and the market’s 
extreme volatility created a 300 
per cent to 400 pa cent surge 
in vol ume , estimates, to 
around J40bn. 

A commodity swap involves 
the exchange of fixed ar| d float- 
ing cash flows pegged to the 
price of a commodity, just as 
an i nte rest rate swsqi is the 
exchange of fixed and floating 
interest rate flows. 

The commodity swaps mar- 
ket p r ovi des companies vulner- 
able to commodity price move- 
ments with a much broader 
range of tools to hedge their 
exposure than the fixtures mar- 
ket; for example, there is a 
swap market in produ ct s like 
jet fuel or residual fueL The 
commodity swaps market also 
allows participants to extend 
the maturity erf transactions. 

The oil sector accounts for 
around 75 per emit erf the mar- 
ket, perhaps more since the 
surge in activity during the 
Gulf crisis. 

The rest of the market is 
largely made up of industrial 
metals inw» copper , aluminium. 
Tine and platinum. Agricul- 
tural commodities account fin: 
a ve ry gwmfl percentage of the 


Basis risk 


Cents per gallon 





options applied tlwlr tochnot 
o£y to commodities, but simi- 
lar transactions had been 
arranged earlier. -Thera is a 
verv fine line between what Is 
new and what hs* been done 
for a long time tin tha com- 
modities market) undar a dtf- 
fere rxt name." says Mr Joh n 
Grobstcin, director of commod- 
ity swaps at Banque Paribas. 

Soon after the inception of 


the market. regulgorjMtoU- 


ccrns surfaced in the US, as 
the transactions wen deemed j 
to be off-exchange fixture con T 
tracts by the Commodity 


1991 

SoiTO»:Pfc«CMaga 


Futures Trading ConusMen 
la 1987. the business was 


wiaHM* There is some poten- 
tial for new sectors to evolve, 
for example, a natural gas mar- 
ket may develop in the US. 

“Activity is concentrated 
where there are hedging 
instruments," says Ms MacWu- 
l mms. Dealers prefer a reason- 
ably transparent underlying 
market, so that an index is not 
subject to manipulation. 

Liquidity also reduces the 
level of basis risk, which 
occurs when a derivatives mar- 
ket moves out of line with its 
underlying market, so that 
becomes ineffectual. 

While hundreds of instru- 
ments for managing interest 
rate and currency exposure 
exist, in the oil market, for 
example, there are only a 
handful of products, including 
just two liquid futures con- 
tracts. 

Consequently, substantially 
hi ghar mar gins are Charged by 

hanks for commodity- linked 

products, reflecting, they 


would argue, the higher level 
of risk. There is no natural 
hedge for some products. 
example jet fuel, so an imper- 
fect proxy like crude oil has to 
be used. 


1 though, historically 
j rices have moved 


A lt 

.prices nave moveu 
closely In line, such 

positions expose banks to sub- 
stantial basis risk. During the 
Middle East crisis, several mar- 
ket makers faced losses when 
the h«p;is relationship between 
f»r»na products shifted dramat- 
ically. 

B anka can “warehouse 
s w a p s , as with financial swap 
transactions, so that swap 
counterparty flows can be off- 
set against each other, so 
reducing exposure. As well os 
batiks, some leading oil compa- 
nies. like BP and Shell, are 
active as market makers. 

The commodity swaps mar- 
ket dates baric to 1986 in the 
US, when dealers in swaps and 


pushed offshore, effectively 
shifting to Europe ami Asia 
and, to a lesser degree. Canada. 
But the regulatory. problems 
hindered the aoeepUaee of the 
market by US companies. 

In July is se. the market 
opened up when the CJPTC 
cleared the way fur commodity 


swaps and opt tons, provided 
certain criteria were met 


However, the market was 
still dominated by non-US 
users, particularly by Euro- 
pean and Aslan mrUsee end 
shipping companies, which 
used the techniques to fix their 
jet fuel costs. . .. 

The oil price shock Caused 
by the Gulf crisis has c au sed 
some companies to reassess 
the costs of hedging commodi- 
ties, as the price of bodging 


Merlin 

coirfu ** 1 




seems fees excessive, alative^ 


to recent price swings. 

"It is no longer acceptable 
for companies to attribute poor 
performance or results to com- 
modity price movements,** says 
Ms MocWilHama. 
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Deutsche Bank uses Euroclear 


By Katharine C am pbell in Frankfurt 


DEUTSCHE Bank, Germany's 
leading fmanctei institution, 
yesterday confirmed it had 
begun using E&rodear in Brus- 
sels instead of the domestic 
Frankftzrt-tssed organisation 
for clearing some of its bond 
business. 

Germany has always sought 
to make a competitive point 
out of its efficient securities 
clearing and settlement sys- 
tem. Therefore Deutsche’s 
move, which took the domestic 
banking community by sur- 
prise, was yesterday being 
Interpreted by some as a psy- 
chological blow to Frankfurt’s 


efforts on the European stage. 

The bank will dear foreign 
customers' D-Mark g o v e rnment 
hqnd bu siness — InpInHing 10 
and five-year fixed income 
paper as well as floating rate 
notes - through Euroclear, 
the jnteTrmrtnwfli during insti- 
tution, which offers a same-day 
settlement service. 

The Deutscher Ka saen vereto 
in Frankfurt takes two days. 
Deutsche Bank said yesterday 
the decisio n was "purely com- 
mercial, reflecting the feet that 
using Euroclear has price 
advantages for both sides.” 

Mr Rolf Breuer, the board 


member In charge of securities 
operations at Deutsche, is also 
chairman of Euroclear. 

Other banks, that could now 
be at a competitive disadvan- 
tage vis-d vzs Deutsche, said 
they had no immediate plans 
to follow suit, but they would 
be monitoring the situation. 

• Italian government securi- 
ties denominated in Italian lira 
can be settled through Euro- 
dear. the international clear- 
ing and settlement agency, 
from Monday. Ecu-denoml- 
nated Italian government 
bonds have previously been 
accepted through Euroclear. 


Hungarian sale 
over-subscribed 


■vv 


SALOMON Brothers 
international yesterday said it 
had sold R3m shares in tbs 


Fotex Group, a private sector j 


Hungarian company, to inves- 
tors in Europe and the US. 
-writes Stephen Ftdtar. 

Salomon said the safe had 
been oversubscribed and 
increased from the originally 
envisaged 30m share*. About 
half each had been sold in 
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Europe and the US. 

It ascribed the Issue n the 


first private sector company 
from central mid east Europre 
to raise funds In tin interna- 
tional equity markets since 
before the war. 
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TRADITIONAL OPTIONS 


• Rr«t Dealing* March 18 

41 Last Dealings April 5 

• Lust Declarations June 27 

• For settlement July 8 

For rata indication aao and of 
London Share Service 


Calls in MIT, Buis Rss. Bums- 
Anderson, Control S«cs_ Crew 
Oeefc. Dares Eats, Ex-Lwds, PKL 
Norcros, PHtencrMT, S««tctil ft 
Os sl rh l and Tusker Bee. 
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Woodchester advances 
12% as assets top £lbn 
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By David Barchard 

- WOODCHESTER Investments, 
the leasing and fmawiai ser- 
vices group, which is quoted 
on both the Dublin and London 
stock exchanges, raised pre-tax 

profits by 12 per cent from 
I£26.4m to I£2&6m (£26.6n) in 
the year to December 31 

- im 

‘ Gross rentals were 20 per 
cent higher at I£324.3ra 
(I£269_9m). Group assets rose 

' from l£632-dm to l£l_08bn. 

'■? During the year Credit Lyon- 
nais raised its stake in the 
group from 29J3 per cent to 45 
per cent, subscribing I£L00m In 
net new shareholders’ funds 
and so. doubling Woodchester' s 
share capital. 

Woodchester now plans to 
buy a minority holding of 
between 30 per cent and 40 per 
cent in Sllhall International, 
the leasing arm of Credit Lyon- 
nais. 


Earnings per share rose by 
II per cent' from 15. lp to 

16.8p. 

The total dividend for the 
year is increased by 25 per cent 
to 3_125p (5L5p) via a recom- 
mended final distribution of 

L865p- 

• COMMENT 

Perhaps not surprisingly after 
more than a decade of heady 
growth, Woodchester’s results 
are enveloped in a glow of 
self-confidence which some- 
what belies the group’s slower 
than usual pre-tax profits 
growth. It is a creditable per- 
formance in a . year when 
Woodchester made only one 
acquisition and high interest 
rates blighted business condi- 
tions in the UK The result cer- 
tainly looks respectable along- 
side those of several of 
Woodchester’s UK finance 


house competitors. The test 
will corns this year when prof- 
its are forecast to rise to I£42m. 
On other fronts, Woodchester 
has genuine cause for self-con- 
gratulation. Assets have soared 
from 2£22m in 1586 to KLMbn 
in 1990, but rapid balance sheet 
growth and diversification into 
new markets has been com- 
bined with caution. The mar- 
riage with Credit Lyonnais, 
achieved earlier this year 
despite the opposition of Mr 
Peter Lilley and the DTI, car- 
ries the group a stage closer to 
its eventual goal of splitting its 
business equally between 
Ireland, the UK, and continen- 
tal Europe. The large size of 
the dividend increase - more 
than double the increase in 
earnings per share - suggests 
that Woodchester nevertheless 
feels it necessary to sugar the 
piD. 


Merlin shares suspended amid 
confusion over offer document 


"I, 1 , , ' r cause, By Sue Stuart in Douglas and Stewart Fleming in London 
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THE STOCK Exchange 
. yesterday suspended quotation 
of the shares of Merlin Interna- 
tional Properties amid confu- 
sion over the publication of an 
.offer document for the failing 
property concern. 

The document, which was 
sent-to shareholders over the 
weekend, contained informa- 
tion about the British Virgin 
fclwul awd Panamanian compa- 
nies which have launched a 
£29m agreed bid for Merlin. 
The ‘MterWn board has said that 
the company faces receiver 
ship if the bid does not 
succeed. 

Smith New Court, the securi- 
ties firm acting on behalf of. 
Merlin, said that the offer doc- 
ument had gone out without 
the approval of the Merlin 
board. 

“You have a copy of a nan- 
document sent out ul. error” 
an executive of the securities 
.firm said. “It could just as well 
be a copy of Enid Blyton for all 
its validity, so shareholders 
should ignore it. There is 
Information in this document 
you cannot rely on” but he 


declined to specify what it 
was. 

The document gives details 
of the 5p per share offer for 
Merlin's ordinary and prefer- 
ence shares from Luirc, a 
newly formed company incor- 
porated in the British Virgin 
Islands which is wholly owned 
by Estonia, a company incorpo- 
rated in Panama. Bonaventure, 
a Swiss-based company headed 
by an Australian, Mr Peter 
Burgas, is providing the 
finance for the offer. 

Merlin’s minority sharehold- 
ers have expressed concern to 
.tiie Takeover Panel that some 
directors of Merlin may be act- 
ing in concert with the 
Udder. 

However, the offer document 
from Fininvest Corporate 
Finance, a securities house, 
states that “no agreement, 
arrangement or understand- 
ing . .. . exists between Luirc 
or any person acting in concert 
with it and any directors, 
recent directors, shareholders 
or recent shareholders of 
Merlin." 

Fininvest, a small London 
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TENDER NOTICE 


UK GOVERNMENT 
ECU TREASURY BILLS 


For tender on 9 April 1991 

1. The Bank of England announces the issue by Her 

^ j 


will be allotted directly to 


ik of 


ECU 1,000 rralfion nominal of UK 
Treasury Bills, for tender on a 
tld basis on Tuesday, 9 April 1991. An additional 
1 50 mlfflon nominal 
the Bank of England. 

2. The ECU 1,000 miflion of BJRs to be. issued by tender 
will be dated 11 April 1991 arid will be in the following 
maturities: 

ECU 300 minion for maturity on 16 May 1991 
ECU 300 million for maturity on 11 July 1991 
ECU 400 million for maturity on 10 October 1991 

3. All tenders must be made on the printed 
forms available on request from the 

forms must be 

at the. Bank of England, Securities Office, 
Street, London not later than 10.30 am., 
London time, on Tuesday, 9 April 1991. Payment for 
. BiHsaBottedwffl be due on Thursday, 11 April 1991. 

4. Each tender at each yield for each maturity must be 
made on a separate appfication form for a minimum of 
ECU 500,000 nominal. Tenders above this minimum 
must be in multiples of ECU -100,000 nominal. 

5. Tenders must be made on a yield basis {calculated 

on the basis of the actual number of days to maturity 
and a year of 360 days) rourided'to two decimal places. 
date ofthe 

and the 


6 . Notification will be despatched on the day of the 
-.tender to applicants whose tenders have been accepted 

In' whole or h pal For applicants who have requested 
credit of BiSs in global form to their account with 
. Euro-dear or CEDEL, BBls will be credited in the 
relevant systems against payment For applicants who 
have requested definitive Bills, Bids will be available for 
co0 action at the Securities Office of the Bank of England 
after 1.30 pjn. on Thursday. 11 April 1991 provided 
cleared funds have been crecfited to the Bank bf 
England’s ECU Treasury Bffls Account No. 59005516 
with Lloyds Bank Pic, International Banking Division, PO 
Box 19, Hays Lane House, 1 Hays Lane, London SE1 
2 HA Definitive Bills will be available in amounts of 
ECU 10,000, ECU 50,000, ECU 100,000, ECU 500,000, 
ECU 1,000,000, ECU 5,000,000 and ECU 10,000,000 
. nominal. 

7. Her Majesty’s Treasury reserve the right to reject any 
: or part of any tender. 

8 . The arrangements for the tender are set out in more 
detail in the Information Memorandum on the UK 
Government ECU Treasury Bill programme issued by 
the Bank of England on behalf of Her Majesty’s Treasury 
on 38 March 1989, and in supplements to the 
I n fo r m a ti o n Memorandum. AD tenders wfll be subject to 
the provisions of that Information Memorandum (as 
supplemented). . 

9. The ECU 50 million of B9s to be aSotted directly to 
the Bank of England wffl be for maturity on 10 October 
1991. These BiBs may be made available through sate 
and repurxtiiase transactions to the market makers fisted 
in the Information Memorandum (as supplemented) in 
order to facilitate settlement 

Copies of the Information Memorandum faricl 
ante to it) may be obtained at the Bank of 

UK Government ECU Treasury Bills are issued 

under the Treasury Bills Act 1877, the National Loans 
Act .1968 and the Treasury Bills Regulations 1968 as 
amended. 

BankofEn 
2 April 199 



securities firm, was unavail- 
able for comment yesterday on 
why the document was sent or 
on the information it con- 
tained. 

The offer followed the com- 
pany's announcement in Feb- 
ruary of pre-tax losses of £ 26 m 
fin* the year to the end of June 
1990. 

Merlin, an Me of Man-regis- 
tered company, has property 
interests in Britain, Australia 
and the US. Loire has asked 
Mr Peter Jevans. chief execu- 
tive, Mr Graham Jury and Mr 
Cohn Hutchins to remain as 
directors erf the company. 

The offer document states 
that Mr Kurt Zingre, a Swiss 
banker, is both beneficial 
owner of Estonia and sole 
director of Luirc. 

In a letter to shareholders 
Merlin says that the company 
incurred a loss of £7.1m 
(£6 96m) in the six months to 
December 31 1990. 

Its accounts to June 1990 
showed net assets of £36 ,2m 
and - contingent liabilities 
under guarantees of 
£219m. 


Emap buys 
three music 
magazines 
from UCM 

Ema P, the newspaper and 
magazine publishing group, 
has acquired three music titles 
from United Consumer Maga- 
zines for its Metro subsidiary. 

They are the recently-dosed 

Sounds, the weekly Kerrangi, 

and the monthly Select Each 
follows an aspect of the popu- 
lar music sector. The purchase 
price was not disclosed. 

Sir Clifford Jakes, executive 
director of UCM, said the sale 
marked the company’s depar- 
ture from the music-orientated 
magazine market, as part of a 
rationalisation of its consumer 
publications portfolio. 

The acquisitions appear to 
represent a one-off opportu- 
nity, rather than a change in 
Emap’s usual policy of launch- 
ing its own titles in-house. 

Metro sees the monthly 
Select magazine as an attrac- 
tive complement to its quality 
adult music publication, Q. 
though geared to a more 
youthful market. The heavy- 
metal magariwp KeiTangf 
been a leading competitor of 
Metro's Bawl. Plans for 
Sounds were not announced. 


BG Technology 
capital return 

Directors of Bailile Gifford 
Technology will continue to 
progressively return capital to 
shareholders, although the 
tuning depends on realising 
some of the unlisted invest- 
ments. 

This follows the decision 
last year to return funds to 
shareholders because of the 
company’s disappointing prog- 
ress since it was launched in 
1983, and the probability that 
the future would be no more 
rewarding. In August there 
was a SOp capital repayment. 

At February 28 1991, net 
asset value had fallen from 
101.8p to 40.9p. After the 
repayment the principal rea- 
son for the fall was the redme 
tion in directors’ valuation of 
Intelligent Applications and 
Implex. 

Through the high degree of 
liquidity the revenue account 
for the year to February 
showed a pre-tax profit of 
£246,000 (loss £67,000). Earn- 
ings were lASp (losses 0J>5p) 
and there is a dividend of L4p. 


DIVIDENDS ANNOUNCED 



Current 

payment 

Date of 
payment 

Carres'. - . 
ponding' 
dividend 

Total 

for 

year 

Total 

last 

year 

BaBtta GUT Toe 

-fin 1.4 

June 12 

nil 

1.4 

nil 

Edhtburgb Fund — 

—fin 73 

May 15 

7.3 

12 

11.5 


-fin 7h 

July 2 

. 8-5 

11.8 

11 


-fin 3375 

June 4 

3.375 

4.875 

4.875 

Woodch— ter tnvo . 

—fin 1^854* 

May 31 

- 1.5 

3.125t 

2 3 


Dividends shown pence per share net except where otherwise stated. 
'Equivalent after allowing for scrip Issue. tOn capital Increased by 
rights and/or acquisition issues. §USM stock. ^Carries scrip option. 
dUrlsh currency. 


BOARD MEETINGS 


The ibOotting compeid— have notified dam 
of board meett n sa *> Sock Excbanga. 
Such meeUnoa are usually hew lor the pur- 
pose ol considering dividends. Official indica- 
tions are not available aa do whether the 
dt vManda are Interims or flnaia and the sub- 
divisions shown batow ate baaed mainly on 
last year's timetables. 

TODAY 

Usrtot- Friendly Hotels. 

Haste- Angle Pacific Res. Ash & Lacy. Bono- 
more aw. CMS Packaging. Hey (Norman). 
Teeco, Wiggins Teepa Appteton. 


Apr. 24 
May B 
Apr. W 

Apr. 4 
Apr. 12 
Apr. D 


Brabant Resources 
Chepstow R ac ecourse 
CHy Centra Reatauratss . 

Estates & General 

FKI 

Rotdi (Mrs) . 


GovsB Oriental Irrv Tat 

Hails Homes A Gardens . 
Jeiiuyii Inv , 


McLaughlin & Harvey . 
Malaysia Equity Fund . 


Neurlretsnd 

Next 

Ocean Group 


MMT Computing 
HP Europe 


Queen's Most Houses 


Abtruat Now Euro Inv Tst . 
Anglo American Sold — 
Btockleys 


Thompson Cfive Inv . 

Turriff 

UK Land 

Untied Friendly 


Apr. 10 
Apr. 8 
Apr. 8 
Apr. 4 
Jun. 13 

Apr- 13 

Apr. 18 
Apr. 5 
May 15 
Apr. 11 
Apr. 6 
Apr. B 
Apr. 4 
Apr. 10 
Apr- 10 
Apr. 8 
Apr. 10 
Apr. 8 
Apr- 4 
Apr. B 
Apr. 15 
Apr. B 
Apr. 8 


Lloyds Bank 

Interest 



With effect: from 2 April 1991, the 
monthly rates of interest applicable to 
Business Overdrafts are as fellows: 


Previous Rare 

New Rare 

Typical A.P.R. 

1 . 6 % 

1 . 5 % 

19 . 5 % 

1 . 5 % 

1 . 5 % 

19 . 5 % 

1 . 4 % 

135 % 

17 . 4 % 

| 

1 . 25 % 

16 . 0 % 



Lloyds 

Bank 


THE THOROUGHBRED BANK. 


I Ly h Hstik We. 71 Lotnhard Scrm, London tCJP IBS. 


This announcement appears as a matter of 'record on/w 

THE BANK OF NEW YORK 

is pleased to announce 
the establishment of 

SPONSORED 144A AMERICAN DEPOSITARY 
RECEIPT (ADR) FACILITIES 

for 

The Privatization of the Regional Electricity 
Companies of England & Wales. 


y\ 
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SEEBOARD 


NORWEB 


z LONDON 

v ELECTRICITY 


m 


EastMkMands 

Floctrir-Hnj 


Sou ui wam 

ELECTRICITY 

Trydan Dr Cymru 


Monweb T| 


SOUTHERN 

■ELECTRIC 


mee 

Midlands Electricity pic 


NORTHERN 

ELEC TRIC 

V 



Yorkshire 

Becfridty 


THE 

BANKOF 

NEW 

YORK 

For further information regardingThe Bank of New York’s ADR Services, please 
contact Kenneth A. Lopian in New York (212) 815-2084, or Wiliam H. Stokoe in 
London (071) 322-6339. 


| 

! 

i 

in 



mazzxzLzm 



AltelHIWte 

FMMnshi 



TrsOng on dUKtn 

■SIMM 



ram 

fool 

Pool 

1/2 BOW 

wrefiaso 

NinturM 

sMhg 






nwa 

twwii 

D4W> 

0030 

IJLBB 

1683 

1683 

0100 

15.72 

17.07 

17.07 

0130 

1657 

1845 

1989 

0200 

17.06 

1645 

19.88 

<mn 

1024 

1621 

10.64 

0300 

1124 

1583 

1693 

0930 

1829 

15.42 

K' 1 

0*00 

1629 

1638 

1638 

0430 

1627 

I4JB 

1485 

G50Q 

1634 

MJ81 

1481 

0530 

1622 

V4B2 

1482 

0000 

1634 

1620 

BF1 

0830 

1627 

1593 



21 JO 

17.73 



1642 

1941 

F-I-l 

OBOO 

szss 

1941 

2080 | 

0830 

23.40 

1687 

2187 

0800 

23.70 

1667 


0830 

23.70 

2670 


TOGO 

23.70 

20.78 

i ;i 'i 

1030 

2670 

20.76 

2228 | 

1100 

2400 

2678 

2229 

1130 

2400 

2678 


1200 

2400 

26TB 

l 1 * 

1230 

2400 

267B 

2628 | 

1300 

2400 

2678 

2229 

1330 

2640 

20.78 

n 

1400 

2130 

T7.41 

1741 

1430 

21.30 

17.07 

1787 

1300 

21-30 

1609 

1699 

1630 

21 JO 

17.07 

17.07 

1000 

2128 

17OT 

1787 

1630 

23.40 

2678 

1|I 

1700 

2640 

2678 


1730 

2640 

21.37 

2284 

1800 

2840 

21 JP 

2637 

1B30 

2668 
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2100 

2643 

2611 
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R.E. CRAWLEY LIMITED - (IN 
RECEIVERSHIP) 


NOTICE IS HEREBY GIVEN, pursuant IP Me- 
llon 48(3) ol ttw Inoohancy Act 1988. (hat a 
irwoUng d Bib unwound crotStora ol Bw 
abovo-named company wfli bo MU at OrM 
Houm. 55 Shoop 8tr«M. Northampton NN1 
aw. on 9 April 1991 at IQJOam (or Bto 
purpose ol having laid bskxs (t a copy ol am 
report pnpond by Bm t rf mtni unri vo ncoto- 
n(i) castor taethm 48 of dm said Act TM 
mowing may, B it ttilrfts at, ana Writ ■ wm- 
Mlwo u okwWm Sm (uneHoM eontamd an 
creditor*' eommWnoa by or imter mo Act 
CrMHore an only anMod to wxa &. 

(al may haw douwrad to ms at mo 
addreas mown abow. no latar man 
noon on 0 April 1901. wrttun dwaBa ol 
ms data Stay claim to ba eua to mem 
tram mo convany. and aw culm has 
bean duly admitted under the pro* 
atom of Ruls 3,11 ol Bm Inaotvsncy 
ftufoa 1988; and 
|b) there hea baen lodged with ms any 
gravy which ths orwfltor Intend* to ba 
uaod on M* or Mr MhalL 

Ptaaaa note mar the original praay atoned by 
or on behalf m Dm creditor must bo lodged 
at tho address mentioned: photocopies 
(fodutang taxed copfoal are not accopaurta. 

N R. a. Qoddan 

Joint AdmMelretlw* rscstvsr 


Cr editor* may obtain a easy w the report 
hea of charge, on appOceHOQ to Bta ndmViUt- 
traUve rocotverfa) at the tocrasa shown 
abow. 



Biwater 


Biwater Limited 

Group Profit and Loss Account (Audited) 
Year ended 31 December 1990 


Turnover 
Operating Profit 

Share of results of related companies 

Income from fixed asset investments 
Interest payable (net) 

Profit/00 ss) on ordlnaiy activities before taxation 
Tax on pro&Moss on ordinary activities 
ProfiVQoss) on orcSnary activities after taxation 
Minority interests 
Extraordinary items 

Dividends - ordinary shares 

- preference shares of subsicSaries 
Retained profit/floss) tor the year 
Ean«ngs/(lasses) per onfinaiy share 

Notes: 

1. The above information is extracted from consolidated accounts of Biwater Limited for the year ended 
31 December 1990 on which the auditors have incficated they will express an unqualified opinion. 

2. Earnings per share are calculated after taxation, minority interests and preference share dividends, 
but before the extraordinary items. 

Extracts from Chairman's Statement 
*1990 was a record year for Biwater.* 

*1 am delighted to report a profit before tax for 1990 of E10.5M. an improvement of El 3.4m on 1989.' 
"Financial resources are strong... with no effective encumbrance on any of the Group's assets.* 

"The improvement in 1990's performance derives bom a number of sources, including the removal of 
uncertainties as to the value of the Malaysian Rural Water Supply contract. The value has been sealed 
with a additional award of 15% of overall contract value (approximately £4 1m).* 

"Each of the main areas of business comprising contracting, manufacturing and management services 
made a contribution to Group profits. I believe this to be a tremendous achievement in these recessionay 
times.* 

Tortile future, Biwater will continue to be in the forefront of its chosen sector and take advantage of the 
wealth of UK and worldwide markets available to it Demand for our services is expected to remain 
buoyant* 

Adrian White 

Biwater House 
Station Approach 
Dorking 

Surrey RH4 1 TZ 


1990 

1989 

EM 

CM 

283.5 

276.2 

13.0 

- 

... — 

(0-U 

13.0 

(0.1) 

0.2 

0.3 

(2.71 

J3J1 

10.5 

(2-9) 

(3.9) 

(0-3) 

6.6 

(3.2) 

(0.1J 

(0.3) 


J£li 

6.5 

(3.6) 

(1-5) 

(0.5) 


- 

4.7 

(4.1) 

15j5p 

(8.0)p | 


PENSION FUND INVESTMENT 


The FT proposes to publish this survey on 

18tb April 1991. 

The FT reaches more managers of companies own 
pension funds than any other U-K. publications. If 
you want to reach this important audience, call Maria 
Bevis on 071 S73 4052 or fax 071 873 3078. 
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UK COMPANY NEWS 


Cash raised from sale to Germans will cut borrowings by more than half 

Markheath sells Camford Eng for £54m 


By Maggie Urry 

markheath securities, 

the property group, is »>Hng 
Camford Engineering', the 
automotive component com- 
pany winch it acquired in May 
last year. The buyer is Hoesch, 
the German steel and engineer- 
ing company, which is paying 
£54m cash. Markheath is 
retaining Camford’s non-oper- 
ating properties, valued at 

Markheath is 61.6 per cent 
owned by companies in the 
Adsteam group, the Australian 
conglomerate which last week 
sacked Mr John Spalvins, Its 
chief executive, after making a 
A$l.2bn net loss for the six 
months to end-December. Mr 
Spalvins is chairman of Mar- 
kheath. 

Markheath, which paid 
£62. lm for Camford, has in 
effect valued the business at 
£76m. It said that the proceeds 
of the sale “represent a signifi- 
cant surplus over the carrying 
cost of Camford”. 

Camford had strongly 
resisted the bid saying it 
undervalued tbe group. The 


final offer valued Camford at 
£69m, but Markheath had pre- 
viously built up a 29.9 per cent 
stake at lower prices. 

Mr Ian Creber, finance direc- 
tor of Markheath. said that the 
group had made no cash 
investment in Camford during 
its ownership but had 
expended management time 
and effort improving Camford's 
business and adding value to 
its properties. 

Markheath said that Cam- 
ford’s development was con- 
strained by the circumstances 
of Adelaide Steamship, tbe 
largest company in the 
Adsteam group which holds 
the hulk of Adsteam *s stake in 
Markheath. Camford's automo- 
tive business would benefit 
from being part of Hoesch, 
Markheath said. 

Camford's laigest customers 
are the UK arms of motor man- 
ufacturers Rover, Ford and 
General Motors. 

Markheath said that with 
Hoesch Camford would he able 
to "establish a significant 
presence in the European 



John Spalvins: Camford's development was constrained 


automotive industry”. 

The cash raised will cut M ar- 
kheath's borrowings by more 
than half. Last month Mar- 
kheath arranged pot and call 
options over its 22.7 per cent 
stake in Frogmore Estates, 


another property company, 
which could raise £25.5ra for 
Markheath. 

Mr Creber said Markheath’s 
aim was to reduce its gearing, 
and it was expecting net debt 
to fall to between 25 and 50 per 


cent of shareholders* foods. 
Mark heath’s shares rose 3p tc 
4ip yesterday. Before tbe Cam- 
ford acquisition Markheath 
had made a S4S.4m share issue 
at 75p. 

Markheath said it would now 
co nc en tr a te on being a prop- 
erty investment and develop- 
ment group. The sale of Cam- 
ford would pot it in “an 
excellent position to take 
advantage of the opp ortu n it ies 
flrimng in rtw sector". Mr Cre- 
ber said that no pro p e r t y pur- 
chases .were imminent 

Adsteam shareholders in 
Markheath have said they wQl 
vote in favour of the Camford 
sale at a special meeting to dis- 
cuss the deal. 

Mr Creber i wM Hm* assump- 
tion was that Mr Snalvins mid 
Mr Michael Kent, another 
departing director erf Adsteam 
who is also a director of Mar- 
kheath, would leave Mar- 
kheath when the reconstruc- 
tion of Adsteam was finalised, 
expected to be between the end 
of June and ^ of July. 

See Lex 


Electronic 
insurance i 

By Richard Lapper 

ELECTRONIC TRADING in 
tile Lbndon insurance market 
came a step closer yesterday 
following a co-operative agree- 
ment between Andersen Con- 
sulting; a leading information 
technology supplier, and 
Northdoor, a specialist com- 
pany providing information 
technology to the insurers on 
IT development 

Andersen Consulting has 
worked on strategic informa- 
tion systems for other financial 
markets including the Paris 
and Frankfurt bourses. 

Northdoor has worked with 
a number of insurers on tbe 


dealing in London 
market a step closer 


Lloyd's and London company 
market to develop the C-DEX 
initiative since 1989. 

A pilot of C-DEX in a special- 
ist area of the North American 
reinsurance market was car- 
ried out last year and the back- 
ers of C-DEX are expecting to 
extend the scope of the scheme 
tills year. 

The system is designed to 
complement, rather than 
replace, the traditional way 
insurance business is con- 
ducted in London - which 
involves face-to-face negotia- 
tions between underwriters 
and brokers. 


The C-DEX system allows 
brokers to capture risk details 
and other information on the 
system and disseminate it to 
selected underwriters via the 
existing network system - 
UMNET - in London 

Underwriters may then use 
C-DEX to offer to accept a per- 
centage of the risk offered or 
request a visit from their bro- 
kers. 

Mr Peter Bedells of North- 
door said the "whole mood 
about electronic trading” had 
changed over the past 18 
months "from 'whether* to 
Tiow and when’.” 


Hutchison Telecom 
buys Millicom offshoot 


HUTCHISON Telecommunica- 
tions, part of the Hong Kong- 
based Hutchison Whampoa 
group controlled by Mr Li Ha- 
shing, has bought Millicom 
Cellular from its US parent 
Millicom of New York, writes 

Rnlam? Rudd. 

Consideration was £29.5m 
cash. Millicom owned 86.5 per 
cent of Millicom Cellular, and 
will receive £20m after paying 
off £7.6m bank debt 

Cellular is one of tbe largest 
cellular telephone resellers in 
the UK. 

The acquisition is part of the 
group’s expansion into the UK 
mobile telecommunications 
market, and makes Hutchison 
tbe largest cellular service prp- 
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The Swire Group 


Swire Pacific Limited 

1990 Final Results 


.« - 


Audited Consolidated Results. The profit 
attributable to shareholders for the year ended 
31st December 1990 was US$314.1 million, as 
compared with US$395.2 million for the previous 




year. This represents a decrease of 20.5%. 
Exchange rate used: US$1 = HKS7.8 

1990 ' 
USSM 

1989 

USSM 

Turnover 

3,996.7 . 

3,548.2 

Operating profit 

6305 

708.9 

Net finance charges 

48.8 

343 

Net operating profit 

581.7 

674.6 

Associated companies 
Profit before taxation 

- 31i 

43.9 

and minorities 

61Z9 

718.5 

Taxation 

88.5 

90.4 

Minority interests 

210.3 

232.9 

Profit attributable to 



shareholders 

314.1 

395.2 

Earnings per share: 

use 

US* 

'A' shares 

19.8 

24.9 

'B? shares 

■ 40 

5.0 


Dividends per share: 

'A' shares 
• -interim 

-final, recommended 


IT shares 
—interim 

-final, recommended 


Net assets per share: 
'A' shares 
*B* shares 


use 

use 

2J9 

2.9 

7J3 

72 

102 

102 

0.6 . ‘ 

0.6 

1^ . 

1.5 


2.1 

USS 

2.32 

0.46 


2.1 

USE 

2.19 

0.44 


Divisional Results, Cathay Pacific Airways 
Limited's 1990 results were 9.8% lower than those 
of the previous year, with a revenue load factor for 
the year of 74.3% compared with 75.6% for 1989. 
Given the severe difficulties experienced by the 
aviation industry, particularly in the second half of 
1 990, this should be considered a satisfactory 
outcome. Hong Kong Aircraft Engineering Company 
Limited had a good year, with an increase in profits 
of 5%, in the face of continued emigration. Swire 
Properties Limited 's 1 990 profits were lower, with 
a sharp drop in the contribution from property 
trading only being offset to a degree by increased 
rental income in Hong Kong which rose to 
USST01 .5 million from US$77.4 mrfffon in 1989. 

The Hong Kong activities of the Offshore Oil and 
Shipping Services Division recorded good growth 
. in profitability, whilst losses in respect of offshore 


activities were much reduced. The Industries 
Division's otherwise good operating results were 
impacted by rationalisation costs and the overall 
profit for the year was lower than that of 1 989. Both 
the Trading Division and the Insurance Division 
reported sharply lower profits in 1 990. reflecting 
difficult market conditions. 

Financing. Consolidated net borrowings at the 
end of 1990, including the indirect borrowings 
represented by finance leasing obligations, 
amounted to US$1,361 .7 million, compared with 
US$1,000.2 million at the end of 1989. The increase 
in overall Group borrowings reflects a high level 
of capital expenditure during the year, and the 
weakening of the Hong Kong dollar towards the 
end of the year which increased foreign currency 
obligations when expressed in Hong Kong dollars. 

Final Dividends. Final dividends to be 
recommended at the Annual General Meeting.on 
30th May 1991 amount to US7.3* (HK57.0«> per 
’A' share and US1 .5* (HK1 1 .44> per 'B' share.the 
same as for 1989. Share registers will be closed 
from 20th May 1991 to 24th May 1991, both dates 
inclusive, and dividends will be payable on 7th June 
1991 to shareholders registered on 24th May 1991 . 

Investment Properties and Net Asset Vaft/e. 

The annual valuation at open market value of the 
Group's investment properties, both completed 
and under development was carried out at 
31st December 1990 by professionally qualified 
executives of Swire Properties Limited. The 1990 
valuation, at US$3,095.2 million, has resulted in an 
increase of US$57.4 million in the valuation reserves 
of the Group. Taking into account both the retained 
earnings in 1 990 and the increase in foe valuation 
of investment properties, the net asset value of 
the Swire Pacific Group at 31st December 1990 
was US$3,6782 million. 

Prospects. Cathay Pacific is likely to have a 
difficult year in 1991, reflecting the adverse 
conditions which continue to affect the airftne 
industry generally, as a result both erf a downturn 
in economic activity in major markets and of the 
residual effects of recent events in the Mkkfle 
East The overall occupancy level for the Group's 
portfolio of investment properties is good, although 
there was a softening of demand in the office 
rental market during 1990. Net rental income is 
expected to increase significantly in 1997 . The 
overall outlook for the Swire Pacific Group beyond 
1991 is encouraging though significant uncertainties 
as regards the performance of Cathay Pacific in 
1 991 currently make it difficult to take a compre- 
hensive view on Swire Pacific's prospects, ' 
particularly so near to the ending of the Gulf War. 

The Annual Report for 1990 will be sent to shareholders 
on 7th May 1991. 

OA Gledhffi 

Chairman 

Hong Kong. 27th March 1991 
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Swire Pacific limited 



vider in the UK. 

In January it bought Milli- 
com Information Services, one 
of seven British national pag- 
ing operators, and recently 
acquired BYPS Communica- 
tions. the UK tetepamt consor- 
tium. 

It has bought a further 60000 
sq ft of space and facilities at 
its Darlington site where it will 
run the cellular business. 

• Compagnie Generate des 
y r atrr J the French utility ser- 
vices group* has acquired 51 
per cent <rf Talktend Interna- 
tional. a W>lte triarnmnuml. 
cations company, through a 
newly-formed British subsid- 
iary General Mobile Communi- 
cations. 


Pilkington 

shuffles 

Australian 

interests 

By Maggie Urry 

PILKINGTON. the glass group, 
is selling its Australian retail 
glass and windscreen replace- 
ment business to, O’Brien 
Glass Industries, and buying 
O’Brien’s commercial glass 
di stri b u t i on activities. PlUdng- 
ton will also pay O’Brien 
A$3flm (£KL3m)- 

Tbe move is designed to 
focus PiDdngton’s Australian 

fongtTTPg* ftp gfess 

- the group has two float 
plants there - secondary pro- 
cessing, glaring and distribu- 
tion. 

The business it is buying 
has 20 outlets, most with pro- 
cessing facilities, located 
plainly in Victoria, New South 
Wales and Queensland. The 
retail chain it is selling has 
branches in the same states. 

15% downturn 
at Edinburgh 
Fund Managers 

Edinburgh Fund Managers, 
the International fund man- 
agement group, reported pre- 
tax profits down by 15 per cent 
from £A$im to £4l6m in the 
year ended January 31 1991. 

Turnover was marginally 
lower at £7.73m, against 

Famfwg g per share declined 
from. 17.lp to I5£p, but the 
final dividend is increased to 
7.5p making a total of 12p 
{lUSpU 

Funds under management at 
end-January were ' £l.4bn 
<£1.6bn). 

Directors said the year had 
been an active one, with a 
management reorganisation, 
the introduction of two new 
investment trusts, and the 
appointment of EFM as 
adviser to an American closed 
end fkmd. 


British Land purchase 

By Vanessa HoukSer, Property Correspondent 


BRITISH LAND, tbe property 
company headed by Mr John 
Ritblat, has bought a mixed 
portfolio of properties which 
has an initial yield of 13 per 
cent for fan. 

Eleco Holdings, a building 
product, construction and 


development company , is sell- 
ing the portfolio of 16 build- 
ings. which comprise 12.000 sq 
ft of offices, 5,300 sq ft 
of retail space and 235.000 
sq ft of warehousing in 
Hoddesdon. Romford and 
Hove. 


Albert Fisher US 

executive resigns 


By Andrew Bolgar 

ALBERT FISHER, t he fre sh 
food distributor and proecs-or. 
announced that Mr Keith 
Blackpool, chief executive "* 
its US operations, is to resign 
“to resolve personal matters 
unrelated to the company . 

Mr Brackpool. 33, is in nego- 
tiations with the administra- 
tors of Albert Fisher rival. 
Polly peck International. con * 
a guarantee be gave 
over a US share deal. 

The amount at issue, over 
SlOm (£S.6tn> including inter- 
est. concerns an unpaid loan 
note issued in 1868 by Nelson 
Asset Management, a Bermuda 
company of which Mr Brack- 
pool is the president and larg- 
est shareholder. 

NAM issued the note in 
return for 5L55m shares in US 
packaging group Corporate 
Data Sciences, bought from 
Polly Peck. Mr Brackpool te a 
former chief executive of CDS 
and is still a shareholder. 

Mr Brackpool said: “This 


nutter needs to in 

a private forum and rhate. 
therefore decided to Step down 
from Albert Fisher. I wiUabHte 
by whatever the ultimate 
lutkm is.” : 

Mr Tom- Millar, chairman of 
Albert Fisher, said ^ pwwut- 
ally had Invented ESQj MO tn 
NAM, but stressed that A lbert 
Fisher had nothing to do With 
the transaction which te In dte- 

^Mr Brackpool, who tallied 
the board of Albert Fis her in 
198S will receive no compensa- 
tion. but will keep im share 
options. I-ist year North Amer- 
ica generated almost 30 per 
cent of the group's i»rr* tax prof- 
its of - 

Mr David Pnawe has been 
appointed acting chief 
live for the group s North 
American operations. Mr Rich 
ard Portergill has been 
appoints] chief executive of 
the whole or Albert Usher s 
European operations. 


Costain sale will cut debt 


COSTAIN GROUP, through 
its Land Marine Engineering 
subsidiary, has sold its 
interests in two off- 
shore accommodation units. 
The proceeds of some 
£2lm mil be used to reduce 
borrowings. 


The semi-submersible “Safe 
Felicia" has been sold by foe 
partnership to Andors WU- 
hetmsen, a Norwegian cam- 
pany. for £28m. while the 
jack-up rig "Latmcelot” has 
been bought fear film by Batch 
Interests. 


COMPANY NEWS IN BRIEF 


BORTHWICKS has sold its 
main meat processing plant, 
tbe abattoir at Colne, tor £L8m 
cash. Purchaser is Neerock, 
which trades as Woodhead 
Brothers Meat. Sale reduces 
Borth wicks' exposure to the 
meat industry to about 10 per 
cent of sales. 

GREENACKE GROUP has 
acquired the assets and busi- 
ness of Elm Grove Nursing 
Home In Cirencester for £1.08m 
eash. Purchase lifts numbor of 
homes operated by Greenacre 
to five with a total of 209 beds. 
LLOYDS CHEMISTS has 
acquired three Marshall Hay- 
dock stores and five Care 
Drugstores for a total £im cosh 
plus stock at valuation. 
OMNTTECH has requested the 
Stock Exchange to suspend 
dealings in its shares following 
the appointment at tbe direc- 
tors request of administrative 
receivers at two subsidiaries. 
Omnitech (Manufacturing) and 
Omni tech (Europe). 


PHOTO-ME International has 
raised Its stake in Port rax. its 
French subsidiary, from 51 per 
cent to 81 per cent for £5Ao 
cash, and in CBA. its Briglan 
offshoot, from 51 per cent to 90 
percent for £280,000 cask 23, a 
wholly owned subsidiary of 
Kis Industries of France, has 
bought a ftxrther Gm ordinary 
shares In PhofoMc taking its 
holding to 20 per cent -- - 
RESORT HOTELS has C0OCH 
tionolly agreed to a three-year 
contract to manage the five 
hotels of the Penguin Hotel 
Group. Penguin shareholders 
are being asked to approve a 
capital reconstruction, as part 
of which Resort has agreed to 
subscribe for up to £3m of loan 
stock in Penguin, which may 
be used to subscribe for pen- 
guin shares at a predeter- 
mined price. 

WHITBREAD la to sell its 
interest in the Antinori Group 
of companies to Mr Piero Anti- 
nori for £28m. 


HSBC Holdings pic 

Incorpora t ed m Engcnd *idi k m iau i h a bituy. Registered number 617987 

Croup Head Office: 1 Queen's Road Central. Hone Konc 

Registered Office: 99 Bishopsgaie, London EC2P 2LA, united Kingdom 



ANNUAL GENERAL MEETING 

Notice is hereby given that the Annual General Meeting of tbe Company will be held at Level i 8. i Queen's Road Central. Hong Kong. 

on Tuesday 14 May 1991 at 3.00 pen to transact the following ordinary business: 

1 to receive and consider the Accounts and Balance Sheet and the Reports of the Directors and of the Auditors for the year ended 3 1 

December 1990; , 

2 to re-elect Directors: 

3 to reappoint Auditors and authorise the Directors to fix their remuneration 

and by way of special business to consider and (if thought fit) pass the following resolution which will be proposed as an Ordinary 

Resolution: 

4 ’THAT the Directors be and they are hereby generally and unconditionally authorised pursuant to and for the purposes of section 
80 of the Companies Act 1985 (“the Act") to exercise all the powers of the Company to allot relevant securities (within the meaning 
of that section) up to an aggregate nominal amount of hk$3.746,03 1 .760 provided that this authority shall be limited so that, otherwise • 
than pursuant to (i) a rights issue where relevant securities are offered to shareholders on a fixed record date in proportion to their 
then holdings of shares (subject to such exclusions or other arrangements as the Directors may deem necessary or expedient in 
relation to fractional entitlements or having regard to any restrictions or obligations under the laws of or the requirements of any 
recognised regulatory body or stock exchange in any territory outside Hong Kong or otherwise howsoever) or (ii) any scrip dividend 
scheme or similar arrangements implemented in accordance with the Articles of Association of the Company, the nominal amount 
of the relevant securities to be allotted by the Directors pursuant to this authority shall not in aggregate exceed hk$ 8 12.693,41 2 (equ al 
to five per cent of the nominal amount of the issued Ordinary share capital of the Company as at the date of this Meeting ) and such 
authority shall expire at the conclusion of the Annual General Meeting of the Company to be held in 1992 save that this authority 
shall allow the Company before the expiry of this authority to make offers or agreements which would or might require relevant 
securities to be allotted after such expiry and the Directors may allot relevant securities in pursuance of such offers or agreements 
as if the authority conferred hereby had not expired.’ 

and the following resolution which will be proposed as a Special Resolution: 

5 ‘THAT, subject to the passing of Resolution No. 4 set out in the Notice convening this Meeting, the Directors be and they arc hereby 

empowered, pursuant to section 95 of the Companies Act 1985 (“the Act”) to allot equity securities (as defined in section 94 of the 
Act) pursuant to foe authority conferred by the aforesaid Resolution No. 4 as if section 89(1) of the Act did nor apply to any such 
allotment provided that this power shall expire ar foe conclusion of foe Annual General Meeting of the Company to be held in (992 
save that this power shall enable foe Company prior to foe expiry of this power to make offers or agreements which would or might 
require equity securities to be allotted after foe expiry of this power and foe Directors may allot equity securities in pursuance of 
such offers or agreements as if the power conferred hereby had not expired.' r 

By Order of the Board ’ “ 

R G Barber 

Secretary 

Notes 


Hong Kong. 3 April 1991 


(2) 


(3) 


(!) A member entitled to attend and vote at the Meeting is entitled to appoint one or more proxies to attend ami nnunoll ivvr him 

^n a J^ee^ leti0n *** 0fan in * trumeiu *”»**** a W nor preclude Jmmher, frtun atnSndSns . 

/» order to he valid, the Instrument appointing a proxy and the power of attorney or other authority (if any! under which it is sieued or 
a copy of such authority certified notanally or in some other way approved by the Board, mutt he dentJhrHm rh ■ . / r.i “rffYT ■ 

National Westminster Bank PLC. Registrar s Department. PO BoT&.CaxtZc House. jEt AfiSEf 

or at the offices of the Registrars in Hoag Kong. Central Registration Hong Kong Limited 1 

"««* *on*. no, less than 48 hours before the time of the holdi^f the Meeting 
hi the case of, joint registered holders ef any share, the vote of the senior who tenders a vote, whether in 1 . 

ro the exclusion of the votes of the other join, holders. Ft? this purpose seniority shall £ ' 

holders stand in the PriZipa! Register or the Hong Kong Overseas Branch Reg££ a^V^P^e " mrtTffS * 

(4) The general purpose of the authority to he conferred on the Directors hy Resolutions Nos 4 and 5 ahtn-M i. ... — t „ 

shares up to a specified number without having first to obtain the consent of shareholders in general meerin J *** ** ' 

of shares could, for example, arise in the context of a transaction (such as the acquisition of a 

speedily. The granting cf such an authority is now commonplace and the Directors take the view rh ,,/^i ' n ‘ **" *'tunpl*i*d 

Company if the authority were granted ,o them. ' ^ that " ** >” the merest* rtf the .... 

The Directors have undertaken that no capital will he issued which would effectively change the »»», .« .r .t . , 

ttr business without the prior approval of shareholders in general meeting. They have ar this time m. *1 ' ‘V the C ampany or the nature rtf 
than in connection with the scrip dividend scheme. ^ m ,w '«* -UMnmJ shares other . ;■ 

(5) None of the Directors has a service contract with the Company. 
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UK COMPANY NEWS 


NatWest turns Coutts into 
an international operation 


By WlUfam Duifforce In Geneva 


NATIONAL Westminster Rank 
yesterday merged its UK .and 
international private banking 
operations under the Coutts 
name. 

The move would . combine 
the British "art of banking* 
with the advantages of a Swiss 
operational base, the bank 
. »»H_ . 

A new holding . company 
structure unites Coutts & Co, 
the London private bank 
founded in 1692 and owned by 
NatWest since 1922, with 
HandrisBank NatWest in Zur- 
ich and NatWest Inter- 
national Trust Holdings 
in the Bahamas. Eat* had pre- 
viously worked independently - 

Operating under the nam e 


Coutts & . Co, the group will 
initially have some 3,500 staff 
managing assets equivalent to 
some £L$on, of which £libn is 
overseas 

Coutts & Co will continue to 
be responsible for UK business. 
Coutts & Co International 
Holding in Zurich will control 
the international private bank- 
ing operations: 

Mr David Money-Coutts, 
chairman of the London bank, 
will chair both holding compa- 
nies. 

Mr Jean-Pierre Cuoni, presi- 
dent of the former Handels- 
Bank NatWest, will be respon- 
sible for co-ordinating 
NatWesfs global pr i v a t e bank- 
ing activities. 


"Anybody who wants to 
have a banking account in 
Switzerland can now benefit 
from doing it through a British 
house with a long-standing tra- 
dition in private banking and 
serving private clients," Mr 
Cutmi said. 

. Existing services in lending, 
capital market flnanptpg and 
trading in: securities and for- 
eign exchange would continue 
to be provided, Coutts said in 
Zurich: 

But the new group planned 
to extend the range of services 
offered to private clients, in 
particular by offering intema- 
'tional customers advice on 
financial, inheritance and tax 
matters. 


Century Oils promises reshuffle and 
profit forecast in Fuchs battle 

Rv Aiufrmv Bnfawr 


By Andrew Bolger 

CENTURY OILS has promised 
a management reshuffle and 
profits forecast in its efforts to 
see off a hostile £35m cash bid 
from Fuchs <hx>up of Germany, 
which also mafcgg and distrib- 
utes lu bricants : - - 

Mr Charles Mitchell, chair- 
man and manag in g director, 
said in a letter to shareholders 
that the group had been plan- 
ning to split his role gtnre* law i 
year and a new manag in g 


director would be appointed as 
soon as possible. 

Fuchs is offering 11 Op per 
share for Century, which yes- 
terday closed lp down at 12Sp, 
suggesting that the German 
group , win have to increase its 
offer. 

In the first 21 days of the 
offer, which was launched on 
February 26. Fuchs received 
acceptances from shareholders 
representing only 0.64 per cent 


COMPANY NEWS IN BRIEF 


AIRTOURS: negotiations 

involving the possibility of 
acquiring the Neflson ski holi- 
day business from Granada 

hflUP PPtKUlfl 

ARLINGTON SECURITIES, the 
property division of British 
Aerospace, has established a 
new subsidiary to expand its 
commercial development inter- 
ests in Europe. The new com- 
pany, known as Arlington 
Securities Europe, is. fa Wally 
based in London «»d an office 
on 'the Continent will be 
opened at a later date. 
BAILLIE GIFFORD Japan 
Trust Net asset value at Feb- 
ruary 28 amounted to 577.7p 
(572.1p six months , earlier). Net 
deficit at interim stage was 
£66,012 (£235344) and losses per 
shar e were 0-6p (2-14pX 
BODYCOTE INTERNATIONAL 
has acquired - through its 
su bsidi ary. BUmdburgh Nemo - 
- HIP and Infntec from Mar- 
. shalls .for £4m cash,; part_of .. 
which will be utilised to 
loan -1 accounts out 
between the companies 

Marshalls . 

BRAKE BROS has agreed to 
purchase the assets and good- 
will of Midfish, afresh fish and 
seafood supplier, from SPI for 
an undisclosed sum. 

CALOR is to seek shareholder 
approval to invest up to £17m 
in a joint venture to enter into 
the marketing sm d distribution 
of liquefied petroleum gas in 
Poland, Hungary and Czecho- 
slovakia. 

CHARLES CHURCH Develop- 
ments: After £44. lm excep- 
tional charge arising from 
write-down iff stock and work 
in progress, losses before tax 
were £50 .29m (profits £1534m) 
in year to August 31. Turnover 
was £97. 07m (£134.03m). Net 
interest payable was £l0.l6m 
(£7. 83m) and loss per share 
62JJp (earnings 10J3p). 
COURTAULDS has set up a 
joint venture company at 
Taipei, Taiwan, for the manu- 
facture of powder coatings. 
The new company will be 
called International Chang 
Cheng Co. with 50 per cent 
held by Courtaulds Coatings 
and the other half by Mr Htrog- 
Chfa Li and his associates, the 
owners of Chang Cheng Chemi- 
cals, a leading Taiwan supplier 
of powd er co ating s. 

HEYWOOD WILLIAMS has 
received rights issue accep- 
tances in respect of 11. 1 3m new 
ordinary shares (93.52 per 
cent). Those shares not takes 
up have been sold in the mar- 
ket. 

B2NGSPAN GROUP: The 
County Cavan-based building 
materials' company announced 
pre-tax . profits of I£3.6m 
©*a) for 1990. up from ; 
fta ftm last time. Earnings per 
store were 11.74p (10-07p) and 
a final dividend of L2p makes 
2Jip (1.33p) for the year. 


Company has USM quote. 
LINCAT GROUP, industrial 
electrical concern: Taxable 
profits for six months to e nd- 
December declined to £376,000 
(£602,000). Fjamtngs per share 
worked through at 3.74p (5jp) 
but interim dividend is main- 
tained at L8p. 

MXSYS said that of the 3.03m 
new ordinary shares offered to 
qualifying holders at S9p, per 
-.share pursuant to the plawmg 
and offer in relation to the 
acquisition of the Star Mainte- 
nance Business, 2J27m shares 
(75 per cent), .had been validly 
applied foe by 3pm on March 
27. Hie balance qT 758379 have 
been conditionally taken up by 
placees. . . 

NEWEY GROUP: Pre-taxprof- 
Its fell from £9^m to. £L72m in 
1990 on turnover of £26.03m 
(£26.14m). Earnings per share 
were 49.4p ,(225-9p). Newey is a 
West Midlands-based small- 
.. wear manufacturer, wholly- j 

^-^INTERNATIONAL has 
acquired Fray Data Intersite, a 
Dutch systems/software house 
for an initial FI 1.04m 
(£314,000). A further FI 250,000 
may be payable' depending on, 
profit levels over the next is 
months. 

ROSS GROUP, has paid 
£700,000 cash for certain assets, 
patents and trademarks from 
the receivers of Traveller Inter- 
national Products, a supplier of 
a range of electrical, travel 
accessories. An EGM also 
approved the reverse takeover 
of Whittington. 

SIR (1928): Rescue package 
announced by Mr Rex Williams' 
pud Mr Leon Andrews- Zanne- 
tou, who will inject certain of 
their assets into the former 
Scottish Ice Rink group. Com- 
pany plans rights issue to raise 
about £600,000 and intends to 
remain in the leisure ffaid. 
THORNTON (GW) Holdings 
started trading on the Official 
T.iat of the Stock : Exchange on 
Thursday, March 28. Its activi- 
ties are centred on the interna- 
tional aerospace and medical 

markets. 

UNITED SCIENTIFIC Holdings 
has placed 10.5m shares In 
Avimo Singapore, its Singa- 
pore-listed subsidiary, in .the 
Singa pore market, reducing 
U5H*s holding in Avimo from. 
65 to 51 per cent. Net proceeds 
of £&2Sm will be applied Jni- - 
Hally in reducing group bank 
borrowings. 

WIGGINS TEAPE Appleton: 
Attempts to complete the sale 
of Boise Cascade Corporation’s 
Vancouver, Washington, paper 
mill to Appleton Papers, a sub- 
sidiary of WTA, were termi- 
nated an . March 31 when the 
agreement signed by both com- 
panies last August expired and 
terms for an extension could 
not be reached. 


of Century’s ordinary shares. 

Century’s document says 
that in spite of greater volume 
of sales from acquisitions in 
the past three years, Fuchs's 
operating margins have fallen 
nr>d the benefits Fuchs rfafaw 
from expansion have not 
1 in its prefits. Eara- 
per share of Fuchs has 
from DM13 in 1988 to 
DM10 in 1989. 

, Century also says that 
' Fuchs’s acquisitions grid inter- 
nal development programme 
; have increased its net borrow- 
ings by over 135 per cent 
.between December 1987 and 
December 1989, raising gearing 
to 79 per cent, even after treat- 
ing its convertible bonds as 
equity. 


Quarto 
expands to 
over £4m 

IN SPITE of mounting 
economic problems encoun- 
tered in its main markets, 
Quarto Group tamed in record 
figures for 1990. 

Turnover of this US-regis- 
tered publishing, marketing 
support and production ser- 
vices group increased 11 per 
cent to £39m (£3&21m) and 

pre-tax profit rose 4 per cent 

to £4. 06m (£3J9m>. 

Earnings improved to 17.9p 
(17.7p) and the dividend is 
held at 4.875p with an 
unchanged final of 3J75p. 

This year's results included 
Rockport Publishers, acquired 
in June, and trading losses in 
the magazine division, which 
was subsequently disbanded. 

Mr Laurence Orbach, chair- 
man, said the group was never 
able to achieve a critical mass 
or enough i*««Ung nflw to sus- 
tain the division profitably In 
an advertising dow nt urn. The 
loss on disposal was £1.38m 
and part of a £L49m extraordi- 
nary charge. 

He attributed the group's 
continuing success to its 
widely spread world markets, 
its size and reputation in the 
publishing industry, and Its 
management philosophy. 

•We encountered setbacks to 
our g r owt h plans but the expe- 
rience has helped us to high- 
light the strengths of the 
group”, he said. 

Book publishing remained 
the largest single activity. 
Trading conditions generally 
weakened as the year prog- 
ressed and the group was 
affected by the collapse of an 
im por ta nt customer to the UK. 

& tile c u r r e n t year some of 
the recessionary Influences 
shotild end, but there was lit- 
tle to suggest substantial 
growth to Ham and, Mr Orbach 
stated. 



MIDLAND INTERNATIONAL CIRCUIT FUND 

Soci£t6 d'investissement A capital variable 

The hderim Dividend for tbe following classes of die above Fund has 
been declared by die Directors and are detailed below: 

- £/PER.SHAR£ 


CLASS 

Japan Growth 
Pacific Growth 
E uro pe a n Growth 
UK Growth 

North American Growth 

Mufacurreacy Bond 
UK Fixed Interest 
UK Sterling Liquidity 

US Dollar Liquidity 


. £0.044 

£0.034 
£01005 
£0.031 
NDL 
. £0.024 
£0.040 
£0.074 

USyPERSHABE 

US$0.06 


Registered Shareholders at die dose business on 28.Maroh.l99l will 

receive die above payment in GBP or XJS$(as requcstod) on or after 15 , 

May 1991 •. - *. "... . .; 


to attend die 


INVITATION 

addressed to the Shareholders and Holders of Participation Certificates 
(in die following "RaifFeisen-VBnndgenMnteile") 


ORDINARY GENERAL MEETING 


of the Rarffeisen Zentralbonk Osterreich AG, to be held on Wednesday, April 24th, 1 991 at 10.45 a.m., in 1 030 Vrenna, Am Sfadtpark 9, 
"Raiffeisensaal" (ground-floor). 


AGENDA 

1) 


Presentation of the established annual financial accounts and presentation of the business report of the Board of Management 
regarding the business year 1 990 together with the report of the Supervisory Board 

2) Resolution regarding distribution of net profit 

3) Resolution regarding the exoneration of the Members of the Board of Management and of the Supervisory Board 

4) By-elections to the Supervisory Board 

5) Resolution regarding reimbursement of the Members of Supervisory Board 

6) Election of the auditors for the business year 1991 

7) Miscellaneous 

Attendance 
Austrian 

Articles of Association). 

The voting power of the shareholders corresponds to the nominal value of the shares. 

In case votes are exercised by proxy a written authorization is requested. This authorization will be retained by the bank. 

Holders of "Raiffeisen- Verm&geraanteile" are entitled to attend the Ordinary General Meeting. Their^right of attendance has to be 
justified in the same way as the corresponding right af shareholders (e. g. by analogous application of Section 17 Articles of 
Association). 

THE BOARD OF MANAGEMENT 


dance is granted only by presentation of certificates of deposit evidencing the deposit of shares or interim ^roTroafas with an 
ian notary public or with an Austrian or foreign bank. The deposit has to be effected not later than April 18th, 1991 (Section 17 


to attend 


INVITATION 

addressed to the Holden of ‘Ibaiffaisen-VemiSgenscmteHe* 
A BRIEFING 


concerning the financial statements 1990. This briefing will be held on Wednesday, April 24th, 1991 at 9.30 a.m. in 1030 Vienna, Am 
Stadtpark 9, 9th Floor, Conference Room B. 

Holders of "Raiffeisen- Vermfigensanteile 1 ' are authorized to attend this briefing; they have to justify their right of attendance by 
analogous application of Section 17 of the Articles of Association. 


Vienna, March 1991 


THE BOARD OF MANAGEMENT 
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GERMAN BOND MARKET 
BACK TO EARTH 


Discount Rate 


Foreign investors have once again sprang a surprise on the 
German bond market Their heavy commitments have been a 
major factor in bringing about a reversal of interest rates. 

In die first half of 1990, foreign investors had backed away fram the 
German bond market (sales exceeded purchases by DM 8.4 billion), 
but - following a pause in the third quarter (net purchases of DM 865 
million) - they returned in force in the fourth quarter. Their net 
purchases of DM securities (not 
counting borrowers’ notes from the 
public authorities) during this quarter 
-the latest figures available - came to a 
thumping DM 28 billion, which marked 
an all-time high. 

The market has rewarded for- 
eigners for their support The invest- 
ment results currently produced by 
D-mark securities are quite attractive. 

German government bonds with a 
maturity of 10 years yielded up to 95 
basis points more in the past four 
weeks than comparable US securities. 

The present interest differential is 50 
points; the market's latest spurt 
pushed up bond prices by up to 2 
percentage points. 
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Bundesbank and Fed Hove In Opposite Directions 

The central banks have aligned themselves with the interest-rate trends in the financial 
markets observed since the early summer of 1990. The Bundesbank raised the discount rates 


Interest rates bounce back 
It is not surprising, therefore, that foreign investors have been piling 
into German bonds. Massive foreign buying was a major factor in bring- 
ing about the unexpected reversal. The reversal was so dramatic that 
bond yields dropped to their lowest level in the past 12 months. The 
strong mood carried over to the new year. Although the market was hit 


where the recession will probably fa 
cats, the Bundesbank can be expected to maintain its squeeze until further notice. 



easily become tomorrow s wallflowers. After all, every movement in 
the dollar-DM exchange rate means a shift in the relative attractiveness 
of DM and dollar assets. It is mainly the D-mark’s upside potential 
against the dollar that determines the choice made by foreign invest- 
ors, much more so than the interest differential, which - due to Bun- 
desbank's and the Fed’s moves in opposite directions - is now clearly 
in the D-mark's favour, mainly as far as short-term investments are 

concerned. 

It is highly unlikely that government 
spending this year and in 1992 can be 
funded in a way that is neutral in its 
effect on interest rates. Hence, if for- 
eigners stop buying German securities 
or reduce their purchases, even tempo- 
rary bouts of uncertainty may give in- 
terest rates an upward push. Such un- 
certainty could be the consequence of 
ill-timed borrowing by the Federal 
Government or speculation about the 
course of the Bundesbank's policy. 
Market participants, but also the Bun- 
desbank, will have to be prepared for 
more surprises. 

Large cash reserves 
At any rate, market developments 
since the start of the year have dearly 
shown that forecasts of interest-rate trends are fraught with uncertainty. 
We should therefore resist the temptation to extrapolate the extend and 
speed of the rate dedine since mid-January to the end of the year. The 
tentative move in the opposite direction (the average yield rose from 
8.40 per cent to 8.52 per cent after 9-17 per cent on January 16) shows 
that the euphoria is fading and that the bond market has come back to 
earth. 



Frankfurt eventually raised the discount rate from 6 to 6 l /i percent and 
the Lombard rate from 8*/2 to 9 per cent, market sentiment improved 
again, as the surprising key-rate hike on January 31 was seen as marking 
the top end of the ladder. 

The feeling that the Bundesbank had gone as far as it can possibly go 
gave the bond market sufficient thrust to push the 10 -year yield in the 
direction of 8 per cent, but the rapidity of the decline did not only upset 
notorious skeptics. After all, it is a well-known fact that markets tend to 
overshoot and thus provoke moves in the opposite direction. In the 
current situation, however, one should not forget that the sharp decline 
in yields was due to the same causes as the previous rise. Both 
movements were a direct consequence of tbe German bond 
market's integration into the international market 
We must not forget that foreigners may quickly change their 
minds about D-mark investments. Today’s favorites could 
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Saatchi & Saatchi Finance N.V. 

(incorporated under the lawn of the Nalxaiiad* AjmDcJ) 

To; Ho lder of the 6*A per cent. Redeemable Convertible Preference shares 2003 of £1 each rEoroprefcreace *Bef) in the 
capital of Saatchi fit Saatchi Finance, N.V. (TSatncbi Finance’*). 

T HIS N otice l« given « mneenoa eirfi the RecapnaKsacioa Propo sa l set oat in the Circular dated 4th March, 1991 (the 
"ptenlan of Saatchi Be Saatchi Company PLC {"Saatehi”). Tcitos »cd in this Notice winch arc defined in the Circular have 
Oie same meaning herein. THIS NOTICE IS IMPORTANT. IF YOU ARE IN ANY DOUBT AS TO THE ACTION YOU 
SHOULD TAKE, YOU SHOULD CONSULT YOUR STOCKBROKER, LAWYER, ACCOUNTANT OR OTHER 
QUALIFIED PROFESSIONAL ADVISER IMMEDIATELY. 

NOTICE tS HEREBY GIVEN of Ac Follow ing neut ers; 

!■ Approval of Rc capim l iiaTion Proposal. The Rec a p i talisation Resolutions were passed, and rhe New Bank 
Facilities Agreements arete entered into, on Z7dt March, 1991. Sabject to satisfaction of certain remaining conditions, the 
Effective Date is expected ro be 22nd April, 1991. 

2. Redemption of E itropidet cncc shares. All Enrepr e ferencc shates will be redeemed on the Effective Dare in 
consideration for new Saatchi Qi diutiiy shares of lOp each on The hosts of 7 New Ordinary shares for ev e ry 2 Europ reference 
shares on the terms set oat in the Grenhr. Holden of bearer Enroprefcrence shares will be rcqn ir cd to sortender their 
certificate ro one of the Paying Agents fisted below and provide certain mformarioo in order ro receive the consideration due 
to them upon redemption. Persons who bold such shares through accounts with Eurodear or CEDEL should comply with 
the instructions provided fay them. 

a. Right* lasDeofNewQnfiiiarys<tarcs.Saatchiis now offering up to 552^63,438 New Ordinary shares of lOp each 
at a price of I Op per share by way of tights to holdec of OrdBaa ty shares, U.K. Pie feie nce shares and registered Europ refaen cc 
shannon the respective rcgiscera at the ckne of business on 2 1st Match, .1991 and ro holders of bearer E ur opte f erence shares, 
on the basis of 7 New Ordinary shares for every 12 Ordinary shares bcddor ro beheld under the teems of the Recapitalisation 
Proposal and upon rhe te rm s set oar m the Grealar, the S upp le m e n t ar y Listing Particular! dated 25th Match, 1991 and the 
Provisional All otm e n t I nrer The offer cupuca re 300 pan- on Wednesday, 17th April, 1991, tiniest extended by Saatchi with 
the consent of The Stock Exchange. Holders of bearer Europteference shates who wish ro take up their rights (or in certain 
cases to receive any net proceeds of sale of those rights) should immediardy follow rite mstroetioas of Enrodear or CEDEL 
or deposit their share ce nrficaxo i with a Paying Agent, as appropr ia te. 

4. R txiicti oi g to avadabihty of New Ordin ar y shares. This notice docs nor co n s t i t ute an offer or sobchaiion of offers 
for any securities. The Circular and rhe Provisional Allotment Letter contain details of rc ato ci ip u s on the availability of New 
O r di nar y shares in cer t ain jurisdictions. The New Ordinary shares and the P rov i si on a l Allotment Letters have not been and 
will not be regisre i ed under the UJS. Se curitie s Act of 1933, as amend e d (the "Sec uriti es Act"), and may not be offered, sold, 
pledged or otherwise transferred ercepr {5) pursuant to as exemptio n from, or in a transaction not subject to, the registration 
requirements of the Se cur i ti es Act or (5) pursuant wan cCf c ui t c i qjjhuari on sratertsem under the Securities Act. 

5. Availability of rlornu a m s. Copies of the Ctrctriar and the Supp l em e nt ary Listing Punka Ura (which together 
OTorpcwe Listing Particulars in relation ro Saatcin'l -rad of the Pmrhkmrl Allotment Later may be inspected re the office of 
any of the Paying Agents and at the offices of Macfarianec, 10 Norwich Street, London EG4A lBD, during normal b usin ess 
hoots on any weekday (Saturdays and public holidays ex ce pt ed ) up to and indudii% the Effective Date. 

PRINCIPAL PAYING AGENT AND CONVERSION AGENT 
S-G. Warburg & Co Ltd, 

Paying Agency, 

2 Finsbury Avenue, 

London EC2M2PA 


PAYING AND CONVERSION AGENTS 


Kredietbaak SLA. Lnxembomg 
43 Boulevard Royal 
L-2955 Luxembourg 


. Swiss Bank Corporation 
Aescfacnvotstadc 1 
CH -4002 Bade 
Switzerland 


This Nodoe has been approved for die purposes of Section 57(1) of the Rrutnchd Services Act 1986 by &G. 
Warburg Be Co. Ltd. and Donahkoo, Lufkin 8c Jearette Securities Corporation, tnenrbcts of The Securities and Futures 
Authority. 


Registered Office: 

130 Schotic gai wtg Oosf 
Curacao 

Netherlands AoriDa 


SAATCHI & SAATCHI 
FINANCE N.V. 

M. Tucker 
Managing Dwccror 


This advertisement is issued in compliance with the requirements of the Council of 
the International Stock Exchange of the United Kingdom and the Republic of 
Ireland ("The Stock Exchange") and does not constitute an invitation 
to any person to subscribe for. or purchase, any securities. 


Korea Asia Fund Limited 

(an exempted company Incorporated with limited liability under 
the laws of the Cayman Islands with registered number 368704) 

Placing of 10,000,000 Shares 
of U.S.$0.01 at a price of U.S._$10.50 per Share 
-(including commissions) payable in fuli-on application. 


Application has been made to the Council of the Stock Exchange for the Shares in Korea Asia 
Fund Limited (the “Company”) to be admitted to the Official List. Such admission is expected 
to become effective and dealings are expected to begin on 11th April, 1991. 

Listing particulars relating to the Company are contained in the Companies Fiche Service of 
the Stock Exchange and in the prospectus dated 3rd April, 1991 copies of which are available 
during normal business hours by collection only until and including 5th April, 1991 from the 
Company Announcements Office of The Stock Exchange, 45-50 Finsbury Square, London 
EC2A IDO and until and including 25th April, 1991 from the Listing Sponsor Salomon 
Brothers U.K. Equity Limited, Victoria Plaza, 111 Buckingham Palace Road, London SW1W0SB. 

3rd April, 1991 


The Hongkong and Shanghai Banking Corporation Limited 

and 

HSBC Holdings pic 
Reorganisation of group structure 


The Scheme of Arrangement (the ‘‘Scheme”) dated 1 February 1991 between The 
Hongkong and Shanghai Banking Corporation Limited (“HSBC”) and the holders of its 
shares of HKS2L50 each became effective today. 

Share certificates representing the shares in HSBC Holdings pic to which holders of 
HSBC shares are entitled to be allotted pursuant to the Scheme are expected to be posted 
to such holders at their own risk on or before 6 April 1991. The first day of dealings in 
shares in HSBC Holdings pic on The Stock Exchange of Hong Kong Limited and The 
International Stock Exchange of the United Kingdom and the Republic of Ireland 
Limited is expected to be 8 April 1991. 


By Order of the Board of 
The Hongkong and Shanghai 
Banking Corporation Limited 
R G Barber 
Secretary 


By Order of the Board of 
HSBC Holdings pic 
R G Barber 
Secretary 

2 April 1991 


UK COMPANY NEWS 


A global book-runner to catch the market 

The government is looking at a neW way of selling its BT share. Roland Rudd reports 

A GLOBAL book-runner lost its futuristic connotations, second round of soundlngsihr- for BT shares "^nStere are a^loowSt fa 

sounds a little like banks are often put in charge tfaer narrowed the target yields Aj serum : banter. who .hopes to ^ ^ Jj 

something 1 out of a sd- of worldwide equity sales. It is before the price was finally set to be advlshxg the I?™ rt s hit res to individual 


A GLOBAL book-runner 
sounds a little like 
something out of a sci- 
ence fiction film. As Ear as the 
Treasury is concerned its time 
has finally arrived. It has 
drawn up a short-list of six 
Iggritn p uK merchant haul™ to 
play the role, masterminding 
the sale of part of the govern- 
ment’s 4&6 per cent stake in 
British Telecom. 

As a global book-runner, the 
lead bank, which is expected to 
be appointed next week, will 
have more responsibility than 
any other i patn adviser in past 
UK privatisations. 

The government is expected 
to split the BT sale between 
the UK retail market and the 
rest of the world. There win be 
a fowl allocation of shares to 
be targetted to British individ- 
uals. 

But unlike previous privati- 
sations UK institutions will 
have to take their chances 
along with their US, Japanese 
and continental competitors In 
the market assigned as the rest 
of the world. Unlike the sale of 
the electricity generators, BT 
shares will not be allocated to 
different markets in advance of 
the flotation. 

If Japanese institutions bid 
more aggressively for BT 
shares the global book-runner 
will be able to switch more to 
Japan at the last minute to 
meet the demand, thereby 
rnaviT«iaiTi g the price attain- 
able. 

In the US, where the term 
global book-runner has long 


lost its futuristic connotations, 
banks axe often put in charge 
of worldwide equity sales. It is 
only novel in UK privatisa- 
tions. 

The government views it as 
the final appendage to the sys- 
tem of floating government 
assets which has become more 
sophisticated and intricate 
with each sale. 

For ministers, privatisation 
Inevitably means walking a 
tightrope between a flop and a 
giveaway. Apart from the sale 
of British Petroleum, Just after 
the 1987 stock market crash, 
ministers have erred mi the 
side of the latter. The Treasury 


P 


hopes the creation of a global 
book-runner will solve this 
dSennna. 

Signs of a giveaway hung 
over the recent sell-off of the 
two generators, National 
Power and PowerGen, even 
though the Department of 
Energy believed tit bad created 
a stag-proof formula. 

It introduced a new concept 
called book-building. Institu- 
tions which wanted to take 
part in the imdw wr iting bad to 
submit bids showing bow 
much stock they were prepared 
to at H r f ftn»wt yields. A 


second round of soundings far- 
ther narrowed the target yields 
before the price was finally set 
There waatben a back-end ten- 
der, which took place between 
the offer closing and the start 
of dealing. 

But it was not the paragon it 
was made out to be:- share 
prices rose 37 per cent cm the 
day trading began because 
Nomura Securities, the. govern- 
ment's Japanese adviser, unex- 
pectedly bought large blocks of 
shares after failing to acquire 
any in the tender before the 
flotation. 

The government does • not 
accept the argument put -for- 
ward by Japanese brokers that 
they had told the UK authori- 
ties that there would be a 
strong demand from Japanese 
retail clients but their alloca- 
tions were still scaled back. It 
believes that Nomura not only 
failed in its responsibility as 
government adviser, to alert 
ministers of the huge Japanese 
demand for BT shares, but did 
not tell them of the extent to 
which they promoted the 
stares in the Japanese retail 
maiket- 

By having complete control 
over the of shares in 

the international markets a 
global book-runner would be 
expected to spot a future 
Ndmnra “stoking up demand”. 

The government’s US, Japa- 
nese and continental advisers . 
would also be expected to take 
the hawk into their confi- 
dence so it could indepen- 
dently deter mine tfa* demand 


for BT shares in each market 
A senior banker, who hopes 
to be advising the government 
in the BT sale, said he could 
still not see what the advan- 
tages were in appointing a 
global book-runner. 

"If the government does not 
want too many shares to go 
abroad it would be well 
advised to sell the BT shares 
under the established system”, 
he said. . _ 

However, UK banks have 
traditionally resisted the idea 
of a global book-runner for a 
number of reasons. It is easier 
to place a fixed amount of 
shares in different markets; US 


✓ 


! r 


banks have far more experi- 
ence of worldwide equity sales: 
a UK global book-runner may 
have to tell a US or Japanese 
hank in its own market that it 
has over or underestimated the 
demand for BT shares. By so 
doing, it could anger the US or 
Japanese bank and lose busi- 
ness in future transactions. 

As a government adviser in 
a recent sell-off put It “The 
appointment of a global book- 
runner inevitably means more 
shares going abroad because 
the issue is more flexible. This 
is why it has always been 


resisted by UK institutions.” 

Ministers are also looking for 
innovative ideas to sell some of 
the BT shares to individual 
British investors. This Is partly 
to fulfil the govenuneut'a goal 
of wider share ownership. Min- 
isters believe clearing hanks 
are “user unfriendly” when it 
comes to selling shares. They 
ore looking to merchant bank- 
ers to produce solutions to that 
problem. One idea being can- 
vassed is for banka to buy 
tranches or BT stock b» resell 
to investors. 

But the government is also 
keen for a largo Individual 
take-up to Arc a shot across 
the bows of existing BT share- 
holders In case they were 
minded to sell their shares 
only to buy new ones at a dis- 
count. By denying them any 
preferential terms to buy new 
shares the government hopes 
to frighten them into hanging 
on to their existing stock In 
case they fail to be allocated 
any of the new issue. 

A US merchant bank with 
experience of selling shares in 
a retail market believes it has 
came up with novel Ideas 
about bow to sell the govern- 
ment’s BT shares. The Trea- 
sury will, no doubt, be inter- 
ested in the ideas. But it will 
not appoint the US bank as its 
global book-runner. One fid the 
unstated goals In the latest pri- 
vatisation is to promote the 
interests of UK banks, which 
have had little experience in 
running worldwide equity 
sales. 


Engineering a strategy to keep heads above water 

Paul Cheeseright on changes companies are having to make to ride out the recession 

TT n MANY respects, Freder- unhappy venture into horse- On the other hand, technical another company. Speedo's manufacturing and design pr 


I N MANY respects, Freder- 
ick Cooper and Speedo, 
could not be more differ- 
ent One makes metal and elec- 
trical products, the other 
mates swimsuits. Yet the two 
Midlands companies demon- 
strate the radical internal 
changes, some painful, manu- 
facturers are staking to cope 
with recession. 

“We have to condense the 
cost base without restricting 
capacity,” said Mr Eddie Kirk, 
chairman of Frederick Cooper, 
a mini-conglomerate with 
interests that include security 
and architectural hardware, 
electrical products and metal 
finishing. 

“Keeping alive in a recession 
is being close to the customer,” 
said Mr David Atkinson, man- 
aging director of Speedo 
Europe, the Nottingham-based 
swimwear manufacturer, now 
80 per cent owned by Pentland 
Industries. 

Pentland is planning further 
expansion in branded con- 
sumer goods having raised 
$396m in February by reducing 
its stake in Reebok, the US 
sports shoe maker, from 3L6 
per cent to 23 per cent 
Despite the difference of 
their sectors and of their 
respective places in the mar- 
ket, Frederick Cooper and 
Speedo have elements in com- 
mon. For a start, both have 
had a chequered financial his- 
tory. 

Mr Kirk was installed at 
Frederic*: Cooper as a company 
doctor in 1986, and rapidly had 
to sell loss-making subsidiaries 
- one of which was an 


unhappy venture into horse- 
shoe nail manufacture - in 
order to stop ftmmHai blood 

IwfrHng 

Speedo’s origins lie in Aus- 
tralia. but the European end of 
the group passed into the 
hands of the Crowther Group 
in 1986, and thence into Colo- 
rofi. It was subject to a man- 
agement buy-out in mid-1988 
but that went into receivership 
and re-emerged as a company 

“Keeping alive in a 
recession is being dose 
to the customer,” — Mr 
David Atkinson, manag- 
ing director of Speedo 
Europe. 

80 per cent owned by Pentland 
and 20 per cent by the manage- 
ment. 

But just as Mr Kirk had been 
forced to sell subsidiaries and 
concentrate the business, so in 
its own way Speedo did the 
same thing. Mr Atkinson 
explained how peripheral activ- 
ities like making hair-nets, 
string vests and lace, and the 
practice of putting the Speedo 
brand on skiwear, were cut 
away from the core business. 

Both companies too are 
reducing their reliance on the 
UK market The reasons are 
not difficult to find. 

Frederick Cooper's architec- 
tural hardware and eitytricnl 
divisions have both been hurt 
by the sharp downturn In the 
do mestic house refurbishment 
and telecommunications mar- 
kets. 


On the other hand, technical 
innovation In metal finishing 
has helped Cooper Coated CoH 
to win co n tra c t s is continental 
Europe to the extent that it has 
been making record profits and 
is selling 60 per cent of Its 
products overseas. 

Although, on the face of it, 
the swimwear business looks 
as vulnerable as any other 
form of consumer spending, 
this has not impinged on 
Speedo, which last year. Mr 
Atkinson said, raised manufac- 
turing capacity by 4? per cent. 
By tiie end of this year half of 
its business will be in conti- 
nental Europe. However, Mr 
Atkinson added: “We are not 
focusing on stimulating more 
demand in this country." 

These moves have been tak- 
ing place against a background 
of changes designed to raise 
internal efficiency - changes, 
in fact, which serve to reduce 
the pressure on margins which 
can come from trading in diffi- 
cult markets. At this point, the 
differences between Frederick 
Cooper and Speedo emerge. 

The first company has varied 
businesses which it has tried 
to expand, sot only through 
better performances in its com- 
ponent companies but also 
through a stream of acquisi- 
tions: there were nine corpo- 
rate purchases and two dispos- 
als last year. 

The second company has 
concentrated on a single prod- 
uct and derivatives like swim 
hats. Not only that: Frederick 
Cooper provides goods which 
find their way into an end- 
product manufactured by 


E roducts go, via the usual 
itermedlaries, direct to the 
public. 

Growth by acquisition has 
meant that Frederick Cooper is 
engaged in a running process 
of rationalisation. “We are 
moving round four operations 
to release three freehold sites 
and two leases. All will be add 
during 1991 releasing Elm in 
cash, while disposing of the 

“We have to condense 
the cost base without 
restricting capacity,” - 
Mr Eddie Kirk, chair- 
man of Frederick 
Cooper. 

leases will save £100,000 on 
rents,” said Mr Kirk. 

An example of this process 
concerns Gibbons of WUlen- 
hall, a lock manufacturer. Last 
financial year it ran into losses 
as business fen oft Its produc- 
tion went down and its costs 
went up. Its press shop and 
tool room are being transferred 
to Latham Manufacturing, a 
specialist engineer, with the 
loss of 15 jobs. The space cre- 
ated at Gibbons will be used to 
house ABT Hardware, a distri- 
bution business which, in any 
case, handles some of Gibbons’ 
products. 

“At the same time we will 
merge the managements. 
Heads will fell out and there 
will be a cut in costs,” said Mr 
Kirk. 

The emphasis at Speedo, 
rather. Is on improving the 


manufacturing and design pro- 
cess and on merchandising. 

Last year. Speedo engineered 
about 30 per cent out of tbe 
cost of one of its garments: 
male garments cost up to £3 to 
mate, female up to £5.50. The 
less complicated the design, 
the simpler the manufacturing. 
Mr Atkinson talked of “produc- 
tivity from designing better so 
that the time in making a gar 
men: goes down**. 

In a business which Mr 
Atkinson sees as “fashion con- 
scious but not fashionable". 
Speedo has been seeking to 
move its merchandising for- 
ward by up to eight weeks. 
This means that its catalogue 
can get into the hands of trade 
buyers earlier than that of tbe 
competition. "If you're tbe 
brand leader you have a strong 
position.” 

But Speedo is also trying to 
improve the perception of its 
goods at the point of sale and 
this involves trying to ensure 
that the retailer has enough 
sizes In stock, that tbe cus- 
tomer has adequate changing 
facilities and that the tech- 
niques of display attract the 
customer's attention. 

For all the changes, both 
companies have yet to reap frill 
rewards. Mr Kirk has already 
warned the market about Fred- 
erick Cooper's Interim profits 
for the six months to January 
1991. Due to be announced <m 
Thursday, they are unlikely to 
be any better than tbe nsm 
earned in the same period Of 
1969-90 - and that figure was 
about half tbe interim profits 
of tbe year before. 



POLAND 


The FT proposes to publish this 
survey on 

May 3rd 1991. 

58% of Chief Executives of 
Europe's largest companies read 
FT . If you want to reach this 
important audience, call Patricia 
Surridge, Teh 071 873 3426 or 
Fax: 071 873 3079 or Nina 
Kowalewska, Warsaw, Poland. 
Tel (22) 489787. 



Mortgage Funding 
Corporation No 1 Pic 

£175,000,000 Gass A-l 
£25.000,000 Class A-2 
Mortgage backed floating 
rate notes March 2020 

for the interest period 
28 March 1991 to 28 Jane J99I . 
the Class A-l notes will bear 
interest at 12925% per annum. 
Interest payabie on 28 Jane 1901 
mill amount to S3J257JS1 per 
5100,000 note. The Class A-2 
notes toSl bear interest at 
13.125% per annum. Interest 
payable on 28 Jane 199/ wfU ' 
amount to 93,30822 per 
5100.000 note . ' 

Agent Morgan Guaranty 
Trust Company 


Electricity Generating Authority of Thailand 
U.S.S 195,000,000 

Floating Rate Notes due 2005 

Petroleum Authority of Thailand 
U.S.S 145,000,000 

Floating Rate Notes due 2005 

fa m ebace_yiUi M the team and conditions of the above notes, notice is 
IT? iatenA P®™* 1 from 28 March 1»1 » 
^?/* etMeiUb ar 1991 4*ys). the noces wfl] cany an interest nte'.'of &%%' 

30 S ^ terober 

irf<* ono JzJf, U-S. 3250,000 nammal amount and tLS.$I74.38 per 

0-54)5,000 nominal amount. 


Reference Agent: 



Lloyds 

Bank 


Let your money talk and gain higher interest 


Attractive Currency Deposits in 14 different currencies 


Let your money talk: Get a Currency Deposit with 
Jyske Bank. We offer you up to 14 high-interest 
currencies to choose from. Low minimum deposits 
at 3 or 12 months’ notice. We will exchange your 
initial deposit to the currency of your choice. And 
you enjoy all these benefits including gross interest 
receipts if yon are not a resident in Denmark. 

Jyske Bank represents 23 years of experience in 
Private Banking, today handling die financial 
re quirem ents of more than 30.000 clients in 156 
countries. If you’re looking fra - professional, cost- 
effective service, let your money talk and get an 
account witb Jyske Bank. 


Deposits are coveted by tbe Danish Deposit Insurance 
Fund up to DKK 250,000. Deposits are not covered by tbe 
UK Deposit Protection Fund. 

! ~ IT Currency I Fixed Term 1 


Currency 

Currency 

Account 

y«usD4jM0) 

SEK, Sweden 
GBP,Bddo 

ESB, Spain 
ECU, Europe^- 
Currency Urifi 

12 * 
11*4* 

12 74* 

Craven MiteuMlnfl 


CMdUSD 1SJOOO) 




flOTi 




a JYSKE 

i ans bank 

Bmdcofludond 

V'S3S!M 


pgSS Baking (IntemationaD 

Name — 

Address 


— n 


4 . 











\ 


ft i 

it *4 

* 


f.AtMUi ^ 



arket 


idd 


r 


,y Ports 


i" bK ui£iiiii( ln . 

>; Mims in i . * tor 
ihari*:; 

-wui 

tu-vv rlr.,r tIll ... 1l « 
'mfs ii* ruth ' 

'K t«» Ilii-rrh-Hji .'""V 

Onr i.l.,, ^ ri u ^l 

* lOt l,.„. k3l ^ ft- 

* « ,| v«-isav.-.-j is .,v 

:- U lln-H sh!, ! 
•UV lu-W ot " l A ™ 

<aJ icniv. t,„ v n “> 

1 liu, » nn- U:.np n ~ 

y sail r» iu- aiiivai^ 

nu’rrluni h :in k 

-Juirm, i! 
P with novel itj ra . 

m 1,> s.-li «,},|. fillVe J 

n SH.WK Ttw Trea . 

1. no itoutt. ho inter- 
tno nii-.is frm n w ;i| 
msl the «!M b;mk os m 
Kik Tumvi t >ni» «,f ^ 
Rr-ak. in ! !h> !.,io<l pry 
m v, to i>ro::inio th e 

of V\\ kniks. which 
hu!o i Nj’iTion.v i n 
' \V -.»! Mb !jJv equity 


water 


.e recession 


turlr.i: 

•i< pro- 

1 till Un'i 

irii.-mg. 



M }v: ,T 

• the 

•>(*•■■ ■ : I ;i . 


rmrn: *• 

Hi- I" Clin 

i-n’iiJ i:;- !■' 

• ft >' The 

*«v'- • ' 

V.v tWMjsn, 

Siler 

•■■it • :uri;iu 

!!»• • “ !-i.f • •) 

priHiuc- 

t :;: di -.V: :• 

i; l«!1iT >rt 

■ ■ . • .• 

■i.i:i.* .i i:.ir- 

i\ •,*. :i 
!«'■: 

Mr 

;1 i Si • • / ! 

(;i •'.! ion 

!>n; f.* 

• i;.iMf\ 


■ '•'‘.■in; lu 


«:v_- lor- 

•y * • 

..I;’ WN-kj. 

•: 

: . .:l..|i 11*111’ 

it:* • i ’ • .* 

. •( rr.i.ii' 

r. !»;WI • 

i*i ill-' 


. |r lib’ 

L.virr \ 

: .irr-n^ 

i “ 


•• - 

I'Vin: U» 

»• ih<- ! 

u >v. il: 
‘ .• . -.I.- .md 

,i v . 

, .Siam- 

\ 1 
(*:.•: 

, . ni »i\|!b 

»» r '•/! h ' l 

i i. 4 . J* ‘Ti* 1 

j ’ ■ 

*1 • [\ 

• t ii.- '«.'i*h- 

■*• 

5 h<* 

Ilf 1 . • 

Mb 

-ii 1 1 • 1 

V . lull 

• lUT-. « 11 •' 

V: K-* ’ 

V.s ,.lr 
.r: Fmi 

tt'» 

, t ... 

' »:;« ' 

... .1..VAVWX 

”.1 '■* ' 

-,’d on 

• 

. , - v 

S'--; ‘ !:i • 1 

* "i ; ’ n l 

; •' 's ■ 

... -l.T1.-ll '’I 

j;: i;i' ' 



. ...... 'iroiiis 


i-t t j $ 


Hi 

ur ?«««•’ 


(is 

k 


. - 1 


«i\ * ’ 1 l’,.-.”* 


.s’ > 


I 



FINANCIAL TfMES WEDNESDAY APRIL 3 1991 


29 


BUSINESS AND THE ENVIRONMENT 


German companies 
have led the way in 
the design of 
energy-efficient 
products, including 
appliances and 
automobiles. 
Andrew Fisher 
examines AEG’s 
cradle-to-grave 
approach and John 
Griffiths visits 
BMW’s recycling 
plant near Munich 


I n the days when life was 
simpler, a washing 
machine was an object 
which could be used for 
10 years or more - maybe 20 if 
you were lucky - and then 
discarded for a new one. No 
one bothered much about what 
happened to the old machine. 
You might get something for 
the scrap value, or have to pay 
someone to take it away. 

Gradually, as consumers 
became aware of the costs and 
risks of uncontrolled energy 
use, more emphasis was put on 
the machine's efficiency during 
its life span. Today, appliances 
use far less water and electric- 
ity than their predecessors; 
detergents, too, have become 
phosphate free and thus less 
ecologically suspect. 

German companies such as 
Allele. Siemens-Bosch and AEG 
are now at the threshold of 
another, potentially far-reach- 
ing development; the design 
and manufacture of machines 
which can be recycled easily at 
the end of their life. - 
This is not as easy as it may 


sound. Apart from the volume 
and variety of materials 
involved, there is the problem 
of evaluating their recycling 
properties. Not enough data 
are available for this at present 
and designers are not trained 
to do this anyway. 

But at a time when waste 
disposal is becoming an 
increasingly acute social, eco- 
nomic, and political issue, the 
design of washing machines 
and other appliances in a way 
that prevents them from' 
becoming an environmental 
burden later is being given 
intensive study. 

“The avoidance of waste is 
the most serious challenge we 
are facing today." says Peter 
Ritter, AEG’s director of wash- 
ing machine and dishwasher 
design. "This makes it neces- 
sary to equip appliances with 
an increased number of reus- 
able components". 

Every year, he claims, west 
Germany produces 30m tonnes 
of household and industrial 
waste, enough to fill a goods 
train from Flensborg (the 
country’s northernmost town) 
to the equator. More than 5m 
household appliances are dis- 
posed of annually - placed in 
line, they would stretch from 
Flensburg to Istanbul. 

AEG began taking account . 
of the whole cradle-to-grave 
life-cycle of washing machines 
three years ago. "We are only 
at the beginning," Roller says, 
“the map is still blank." He 
finds the idea of integrating 
the machine’s development 
and manufacture with the ecol- 
ogy a fc«g< % Tnating one. 

It means AEG's own people 
have to be imbued with a 
greater environmental aware- 
ness. not just as citizens but 
also as employees. Suppliers 
have to learn more about the 


Reincarnation in 


the design studio 


recycling qualities of their - 
materials and consumers must 
gradually accept that the prod- 
ucts they buy should, be geared . 
towards easier scrapping and . 
reuse (X their contents. 

Hiller reckons that even 
greater increases in efficiency 
doling a machine’s working 
life can still be achieved, but 
progress will obviously be less 
st rikin g than in the p»gt two 
decades. “Today’s appliances 
consume about SO per cent less 
energy and water than the.pre- 
vious generation." 

AEG has introduced the eco- 
logical lock to cut detergent 
use by 20 per cent It consists 
of a cap which doses automate- • 
cally on the lower run-off spout 
to ensure that the detergent 
goes- straight into the washing 
process and does not ente r the 
drainage area of the suds con- 
tainer. 

Variable-speed drives detect 
imbalances in washing loads . 
and op timise laundry distribu- 
tion in the drum. This makes 
higher spuming speeds possi- ; 
ble, as well as reducing the 
moisture content of the laun- 
dry and thus bringing about 
large savings in energy needed 
for drying. 

AEG's washing machines 
also have a savings cycle, elim- . 
mating the need for very high 
temperatures and extending * 
.the time in which the. 
machine’s mechanism acts on 


the laundry. Instead of wash- 
ing -the clothes at 95 deg C the 
heat can be cut to 60 deg C 
with a slightly longer wash 
period. The results are identi- 
cal 

All of these features. Hiller 
says, have become important 
marketing tools. But the time . 
when this can be true of a 
machine's recycling properties 
is a long way off yet For exam- 
ple, most Europeans who buy 



appliances like the look of 
shiny steel, especially if they 
are paying a lot of money. But 
greater use of plastics - as in 
Japan - could increase effi- 
ciency by reducing weight, and 
eventually lead to improve- 
ments in recyclability. 

Hiller reckons that the plas- 
tics Content Of maoliiTrpg could 
be raised to 10 or 15 per cent 
from the present 5 per cent. 
Plastics recycling is still at the 
early stages of development. 


however, and until proper 
recycling concepts are intro- 
duced AEG plans no signifi- 
cant increase in plastics use. 

There is no point, he says, in 
more so-called downcycling, in 
which recycling leads to lower 
grade plastics which are only 
good for plant pots. The mar- 
ket for these is not infinite. 
Processes must be developed in 
which plastics can be recycled 
so they can be used again for 
the same or similar applica- 
tions. “if we succeed in doing 
this, the logical nest step 
would be to develop highly 
plastic machines as the only- 
way of achieving a better over- 
all ecological balance." 

Three problems must be 
solved: 

• Plastics must be produced 
so that once the appliance’s life 
is over they are not irrevers- 
ibly damaged and can thus be 
recycled or reused. 

• Products must consist of a 
limited number of plastics, the 
ideal being only one type. At 
AEG. polypropylene, with espe- 
cially good anti-corrosion and 
air-resistant properties, 
accounts for 70 per cent of the 
plastics in washing machines, 
and this proportion will be 
raised. 

• Ways must be found of 
recovering plastics from the 
appliances efficiently and with- 
out damage. 

AEG's research unit is mak- 


ing studies of materials' recycl- 
ing properties, and the com- 
pany is also co-operating with 
outside institutes. With other 
German manufacturers and 
companies involved in recycl- 
ing such as Afetallgesellschaft. 
AEG is also co-operating with 
the German Electrical industry* 
Association (ZVED on plastics 
recovery and reuse. 

Killer heads a ZVE1 working 
party on the disposal of used 
appliances and packaging. 
“Too many machines still end 
up on waste dumps." says Nor- 
bert Knaup. general manager 
of ZVEI's large electrical appli- 
ance division. 

Chemical, steel, and engi- 
neering companies are ail 
working on ways of recycling 
plastics. While the subject is 
still under study. ZVEI wants 
appliance makers to refrain 
from trying to gain any advan- 
tage through advertising their 
products' recycling qualities. 
“The whole matter is too seri- 
ous to be made into a competi- 
tive theme." Knaup feels. 

Three years ago, AEG began 
marking plastic parts to make 
identification easier when the 
appliance's life was over. It 
also instals components which 
contain compounds in such a 
way that these can be easily 
separated out later. 

But real progress will not 
come until recycling methods 
have been developed for plas- 
tics which are as effective as 
those Tor metals, which are 
first pulverised and then sepa- 
rated mechanically. 

Since washing machin es run 
for at least a decade, it will not 
be until the next century that 
the results of the work by AEG 
and others on recyclable appli- 
ances can be seen. 

In the meantime, designers 
will have to be trained in the 
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environmental aspects of their 
work, suppliers will need to 
know about the recycling prop- 
erties of their materials and 
consumers will have to be edu- 
cated into an appreciation of 
appliances' ecological proper- 
ties both during and after their 


life-span. 

The machines of the future 
will not just wash clothes; they 
will be part of a whole new 
approach to keeping the envi- 
ronment clean. No wonder 
Riller talks of fascinating times 
ahead. 



B y the middle of this year 
BMW and other German 
vehicle manufacturers will 
be setting out proposals to the 
Bonn government on how best to 
tackle the pressing problem of 
recycling cars. 

The German automobile industry 
has spent more than DM 500m 


(£l7Gm) on production-related envi- 
ronmental protection over the past 
few years - equivalent to DM 300 
per vehicle in the home market, 
according to BMW. 

Bat the new focus on recycling 
the 2m cars scrapped annually in 
west Germany alone is not wholly 
the result of the manufacturers 
wishing to be seen to reduce the 
car’s adverse impact on the envi- 
ronment and the resources required 
in its production. 

They are preparing, instead, for 
the introduction of legislation 
which will impose tighter controls 
on the dumping of cars. The legisla- 
tion may even force manufacturers 
to take back scrap cars which came 
off their own production lings- By 
the end of 1998 manufacturers are 
likely to be required to have in 
place the facilities and procedures 
for such recycling to take {dace. 

It is partly with the aim of ach- 
ieving that goal that Germany’s 


Old cars get a new lease of life 


first pilot car recycling plant has 
come on stream at BMW’s Land- 
shut components plant, less than 
an hour's drive from Munich. 

The recycling centre is on a 
smaller scale, than the 250,000 
units -a-year facility BMW would 
need if it were to recycle all its own 
output of cars sold inside German 
borders - and which is already in 
the outline planning stages. 

At any one time workers inside 
the plant are dismantling cars in 
their entirety - a task which takes 
some four to five hours per vehicle. 

Horst-Henning Wolf, the recycl- 
ing project leader, expects the exer- 
cise to reveal the most efficient 
techniques for dicnsswmhling cars 
and, in the longer term, important 
Information about how cars of the 


future might best be designed in 
order to recycle them completely, 
compared with the 75 per cent level 
which has already been achieved. 

As part of the process. BMW 
hopes to produce cars in such a 
way that complete disassembly can 
be cut to about one hour. Landshut 
has six stages: doors, boots and 
bonnets; the interior; inside the 
booh outer' bodywork; engine com- 
partment; and floor pan. 

BMW is using what Wolf 
describes as a “cascade" concept in 
its approach to recycling. This 
means choosing materials which, if 
possible, are reusable; designing 
the car to be capable of maximum 
disassembly; using materials which 
contain no harmful substances; 
using as few different materials as 


possible (Id future avoiding materi- 
als such as polyvinylchloride and 
duromers which are problematic to 
dispose* of as well as metal/plastic 
combinations in a single compo- 
nent); developing a uniform system 
of plastic marking, so that each can 
be instantly identified and pro- 
cessed appropriately; and recondi- 
tioning as many parts as possible 
so that they may be re-used. 

Some of the processes by which 
this is achieved have long been 
familiar. Landshut, for instance, 
reconditions 16,000 engines a year. 
8.000 rear axles and 13,000 starter 
motors. In the pilot recycling plant, 
one operation is devoted to extract- 
ing from defunct exhaust systems 
catalytic converter cores with their 
precious metal coatings. BMW is 


already reclaiming 8,500 a year. 
Because more than 80 per cent of 
all of the precious metals can be 
recovered, each reclaimed “cat" is 
worth DM300-DM400. Lights and 
water pumps are also reconditioned 
and re-sold. 

Other processes are newer. BMW 
is collaborating with a number of 
companies on high-temperature 
gasification of problematical waste 
such as oil, rubber and contami- 
nated plastics. A paper mill,, for 
example, is changing its furnace 
from being coal-fired to using auto- 
motive waste. Such furnaces offer 
potential for the recycling of tyres 
- millions of which are occupying 
landfill sites the world over. 

The variety of materials found in 
vehicles makes the recycling prob- 


lem a complex one. Apart (com 
steel, plastics and rubber, all the 
fluids used in a vehicle from bat- 
tery acid to brake fluid are 
involved, together with glass.' 
leather, wood and electronic parts. 

The pilot Landshut project, 
which will ran for two years, is 
also compiling data on the time 
and expense involved in disassem- 
bly and the extent to which costs 
can be recouped in the form of 
direct sales of old parts and recy- 
cled materials. The list of potential 
buyers is surprisingly long. 

According to Wolf, those lining 
up to bny recycled BMWs include 
raw materials producers, the 
cement, robber, plastic and mineral 
oil Industries, tyre and glass manu- 
facturers. energy suppliers, the 
chemical industry and even road 
construction companies wishing to 
use granulated plastics which can- 
not be melted down for re-use as 
filler in road beds. 
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The new HP Apollo Series 700 RISC 
Workstations. 


Hewlett-Packard’s range of workstations are at the 
forefront of innovation and performance, and give 
you the largest range of technical and commercial 
solutions for your individual needs. 


MODEL 

720 

730 

750 

MIPS 

57 

76 

76 

MFLOPS 

17 

22 

22 


The new HP Apollo Series 700 RISC-based work- 
stations deliver up to three times the performance 
of competitors, in the same price range. 

Superb graphics performance (1.1 million 3D 
vectors/second) coupled with photo realism result 
in maximum productivity. 


HP’s unique standards-based networking 
capabilities (e.g. OSF/DCE, OSf) in LAN and WAN 
environments reflect our commitment to 
Open Systems and ensure interoperability in 
heterogeneous environments. 


These new HP Apollo 
workstations reinforce 
Hewlett-Packard’s position 
as the number one 
RISC and UNIX® system 
supplier.* 


■ Source: RISC Management 
Newsletter, January 1991 and l (NIX 
World, December 1990. 


® UNIX is a registered Lradciriurk of AT&T. 



Fbr more information.on these leading workstations 
call your local HP office. 
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COMMODITIES AND AGRICULTURE 


Fresh blows hit South 


African gold mine sector 


- By Philip GawHh In Johannesburg 


THE BELEAGUERED Sooth 
African gold mining industry 
yesterday suffered two severe 
body blows with Geocar 
Anglo American, the country’ s 
two biggest mining houses, 
respectively announcing the 
' closure of a mine fliwi the ces- 
sation of a major exploration 
project.: 

Both kre symptoms of what 
has been described as the 
Industry’s worst crisis since it 
started over 100 years ago. 
Analysts predict that up to 
eight more mines may still 
close this year. At the current 
gold price about 40 per cent of 
the country's production is 
unprofitable, with 45 per cent 
of the workforce working at 
unprofitable mines. 

The StQfontein mine, situ- 
ated in the Western Transvaal, 
will cease underground 
operations by the end of tbe 
year. The current workforce of 
2£50 will be reduced to 500, 
who will mainly be employed 
on a surface rock dump opera- 
tion. Three years ago the work- 
force was 9,500. 

Mr Gary Maude, the mine's 
chairman and managing direc- 
tor of Gengold, Gescor’s gold 
arm, said the mine's fate was 
typical of what was happening 


in the industry at the moment 
He said if the real gold price, of 
five years a go h w d been main- 
tained, the mine, which first 
produced gold in 1962, would 
have been able to make a 
profit It has a cohesive reef, 
over a large area, with a grade 
of about 400 grammes per ton, 
but to mine it profitably would 
require a rand gold price of 
about R50.000 a kilogram. That 
is equivalent to $573 a troy 
ounce, which compares with 
$357.75 an ounce at yesterday's 
London bullion market dose. 

Mr Maude said management 
had dose everything possible, 
both technical ana with 
employee groups, to save the 
mine. He said co-operation 
from imitma had helped pro- 
long the mine's life. The mine 
has sufficient cash reserves to 
cover the closure costs of 
about RS5nx. Some 80 per cent 
of its shareholders are foreign, 
70 per cent of them living in 


announcement by Anglo 
American that it is halting dril- 
ling a c tiv ities in the northern 
part of the Potchefetroom gap, 
a large area lying between the 
Klerksdorp and West Wits line, 
is also a function of the weak 
gold price, and erratic grades. 


Anglo was participati n g in a 
joint venture with New Ce ntr al 
W lt watersrand Areas, its finau- 
dal/exploration subsidiary, in 
exploring the Gerhardzninne- 
bron farm in the Pot chef - 
stroom district. Mr Michael 
King, NCW chairman, said in a 
statement that Anglo had 
advised that it Intended to cur- 
tail drilling activities and sus- 
pend the Phase n programme 
once “the current drilling pro- 
gramme was completed in Sep- 
tember 1991. The Phase I 
report, said Mr King, showed 
that “after the earlier encour- 
aging results, subsequent dril- 
ling revealed that the structure 
of the area is far more compli- 
cated, with lower gold values 
than originally anticipated". 

The gold reef in the Potch 
gap area is. very deep - about 
3 km (L86 miles). The industry 
rule of th umb is that it would 
cost R3bn to start a greenfield 
project at this depth, with a 
10-15 year wait before there is 
any return on investment. 
Analysts believe the gold price 
will have to double to justify 
starting such a deep mine. 

• Ireland's Minister for 
Energy is Mr Robert Molloy. 
Chi Thursday on this page his 
name was given incorrectly. 


Oil finds in Papua New Guinea 


By Kevin Brown 


COMMAND PETROLEUM, an 
Australian oil group, said yes- 
terday that it had made a sig- 
nificant find on the southern 
slopes of the mountainous 
Highlands area of Papua New 
Guinea. 

C ommand said the first Of 
two wildcat wells being drilled 
“ as part of a US$23m explora- 
tion programme had started 
producing oil at an initial rate 
of 3,600 barrels a day. 
t. The well, around 500 km (310 
a miles) northwest of Port 
Moresby, is the first oil discov- 
£ ery made in Papua New 
s Guinea since the 1950s, other 
L than in the Kutubu oilfield 
-' area, where a consortium led 
by Chevron was recently 
1 granted a production licence. 
9 The exploration site Is near the 


Kutubu project, and a produc- 
ing o nfield in the area would 
benefit from a 260 km pipeline 
that will be constructed to 
transport Kutubu oil to the 
Gulf of Papua. 

Dr John Doran, Command’s 
managing director, said further 
d rilling would be required to 
determine the size of the new- 
ly-discovered oil field. How- 
ever, he said the find was 

encouraging. 

“When a rank exploration 
wildcat well located within 10 
or 20 km of a proposed oil pipe- 
line route-flows off at rates in 
excess of 3#W barrels a day 
there is , reason for participants 
in the discovery, and their 
shareholders, to be encour- 
aged," he said. 

The well is in an exploration 


block In which Command, the 
operator, has a 20 per cent 
interest. Other major share- 
holders include MIM, the Aus- 
tralian mining group, which 
owns 15 per cent and Southern 
Hi ghlands Petroleum, a Japa- 
nese consortium led by Nippon 
Mining, with 50.5 per cent 

The -first-oil from the 800m 
Kina (£470m} Kutubu project is 
expected to begin flowing in 
late 1992 at an initial rate of 
100,000 b/d, propelling PNG 
into the ranks of ail exporting 
nations. 

The joint venture partners 
estimate that the Kutubu area, 
which comprises the Iagifu, 
Hedinia, . Agogo and Usano 
fields; has reserves of more 
than 200m barrels of light 
sweet crude oil. 


MINOR METALS PRICES 


Prices from Metal Bulletin (last 
“^wee k’s in brackets). 

ANTIMONY: European free 
market 99.6 per cent, $ per 

- tonne, in warehouse, ^7004,750 

(same). 

BISMuth; European free 
market, min. 99.90 per cent, $ 

* per lb, tonne lots in warehouse, 
l 2.65-230 (same). 

- CADMIUM: European free 

• market, min. 993 per cent, $ 
£ per lb, in warehouse, L60-L85 
; (L60-2.00). 

£ COBALT: European free 
l market, 993 per cent, $ per lb. 


in warehouse, 13.70-14.10 

(same). J ” ' - ” 

MERCURY: European free 
market, min. 99.99 per cent, % 
per 76-lb flask, in warehouse, 
135-150 (same). 

MOLYBDENUM: European 
free market, drummed molyb- 
dic oxide, S per lb Mo, in ware- 
house, 2 30-23 5 (same). 

SELENIUM: European free 
market, min 993 per cent, $ per 
lb, in w areho use, 4305.40. 

TUNGSTEN ORE: European 
free market, standard mm. 65 
per cent, $ per tonne unit GO 


kg) WOj. d£ 483055 (4351). 

' VANADIUM: -European free 
market, min. 98 per cent, $ a lb 
Vj0 5 , df; 235-235 (235-2.70). 

URANIUM; Nuexco 

exchange value, $ per lb, UjOg, 
930 (same). 


LMK WABBHOUBB STOCKS 

(As at yesterday's opening) 
tonnes 

Aluminium 

4 - 1,825 to 329.675 

Copper 

+ 2.625 10 213^25 

Load 

-850 tornszs 

Nickel 

-162 10 5.078 

Zinc 

+ 2^25 toCUZS 

Tin 

-285 U 18^25 


Wool price support criticised 


By Kevin Brown in Sydney 


AUSTRALIA APPEARS 
unlikely to resuscitate its 
suspended guaranteed pricing 
system for wool following the 
release yesterday of a critical 
report commissioned by the 
federal government. 

The report, compiled by a 
committee beaded by Sir Wi- 
liam Vines, a former 
of the Australian Wool Corpo- 
ration, says that there should 
be ho further government or 
indust ry in tervention in the 
woolmarket. 

The report was commis- 
sioned by Mr John Kerin, the 
Australian Primary Industries 
Minister, after he announced 
bx February that the guaran- 
teed pricing mechanism would 
be' suspended until July 1. 

Mr Kerin said that the gov- 
ernment would decide howto 
respond to the report in May, 
after consultations with the 
industry. However, ministers 
are understood to be sympa- 
thetic to the committee’s con- 
clusions. 

The report says a resump- 
tion of guaranteed pricing 
would distort the free market 


that has developed in wool 
since the scheme was 
suspended. It says legislation 
should be passed allowing 
intervention to be abolished to 
sh ore up confidence among 
buyers. 

The report says that the 
wool council’s stockpile of 
4.8bn bales of unsold wool 
fl frp nTfl be frozen ""Hi the » nd 
of the year and then released 
-gradually at market prices. It 
also urges the federal govern- 
ment to contribute AgSOOm 
over two years to help finance 
the industry's losses. 

The report says that the 
guaranteed pricing scheme 
provided overall small gams up 
to 198859, including providing 
a valuable sense of security for 
wool growers. However, It says 
thatguaranteed pricing could 
not be self-funding and con- 
cludes that the free market 
ought to be given a fair chance 
to demonstrate its effective- 


The 17-year-old guaranteed 
pricing scheme was suspended 
after the market indicator 
price - an average of prices 


paid for the m ain wool grades 

- feu to wtthln a tew cents of 
the floor price of 700 cents a 
kilogram. Subsequently the 
indica t or to just over 400 
rent* a kilogram In late Febru- 
ary - in comparison with 
nearly 900 emits a year earlier 

- but has since recovered to 
just under 450 cents a kilo- 
gram. 

In a separate development 
yesterday, Mr Dick Newman, 
director of the Australian 
Council of Wool Exporters, 
said a delegation of Soviet wool 
buyers would soon visit Aus- 
tralia to dim-ires a resumption 
Of the trade. 

However, Mr Newman said 
that the amount of sales would 
be limited by the Soviet 
Union's ability to pay. “We 
know Russian mills are out of 
wool and there la pent up 
demand, but the Soviet Union 
may not necessarily have the 
ftmds to jump back into the 
wool market." be 

The Soviet Union withdrew 
from the Australian wool mar- 
ket last year, following a hard 
currency crisis. 


Export suspension 
costing $30m a week’ 


fiitur 


By Victoria Griffith In Sao Paulo 

coffee that figure down Into weekly 


THE BRAZILIAN 
market is losing almost S30m a 
week because of the suspen- 
sion of export registrations 

anno unced by the government 
two weeks ago. 

This figure was put forward 
by two of the most .respected 
coffee organisations in Brazil, 
the ttw«iiian Federation of Cof- 
fee Exporters (Febec) and the 
Coffee Trade Center (Centro dc 
Comsrcto de Cafe). 

unlikely that we will 
ever fully recuperate these 
losses." said Mr Orlando Cor- 
rea, president of the Coffee 
Trade Center. “There will be 
no catch-up after exports are 
reopened, as demand is being 
yariaffed by other coffee produ- 
cing countries.*’ 

The S30m figure was arrived 
at by annualising exports of 
coffee made in January and 
February tWw year, to produce 
an estimate for the whole of 
1991 of some 18m bags (60 kg 


each), including green beans 
and Lastant coffee. 


Breaking 


exports of about 350,000 begs 
and multiplying by current 
market prices, coffee analysts 
came up with the SKne-eidi 
figure. _ 

The Brazilian coffee market- 
ing Industry Is venting Us 
anger over the suspens io n by 
sending telexes of protcat to 
the Ministry of Economfct fat 
Brasilia. A telex signed by four 
coffee organisations - includ- 
ing Febec and the National 
Coffee Advisory - raUtd 
against the government for 
interfering In the market - 
• The Brazilian coffee market 
was saddened this week by the 
death or Mr Carlos Column, 
president of Febec. 

Mr Caiman, agtd 80, died 
Monday morning of a heart 
attack. He was one at the 
founders of Febec, and spent 
his life walking in the coffee 
industry. He will be repfecedet 
Febec by Oswaldo Anushs 
Neto, president of the e xpo rt er 
Usicafe. 
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Chain reactions in UK food marketing 

Producers are hoping for a new era of co-operation with the supermarket companies 


esitint* 


.A 


T HERE IS a love-hate 
relationship between 
farmers and supermar- 
kets. On the one hand fa r mers 
recognise the incredible suc- 
cess Of the re tailing giants in 
persuading the public to pay 
high prices for conveniently 
presented and packaged food. 
On the other, as they watch 
the rise and rise of supermar- 
ket profits they become con- 
vinced that they, the providers 
of much of the raw material, 
must be being ripped off. 

Moreover stories of the rath- 
lessness of supermarket buyers - 
are legion; of the way they are 
said to change the specification 
and grade of fruit and vegeta- 
bles without discussion half 
way through a contract; of the 
high-handed habit some are 
said to have of chang in g pack- 
aging sizes or materials just 
after farmers have spent for- 
tunes gearing up few the previ- 
ous preference; of the sudden 
introduction of sale or return 
clauses in supply contracts for 
highly perishable goods; of 
delays in payment which are 
c laim ed in worst cases to 
extend for months rather than 
weeks. 

-Thereaoema little doubt that 
some if not all of these allega- 
tions are based on fact. Indeed 
it is not difficult to find a great 
many fanners and growers 
who will vociferously confirm, 
in private, that they are true. It 
is virtually Impossible, how- 
ever, to find one who will 
repeat his complaints in pub- 
lic. Fear of victimisation is 
invariably given as the reason. 
Meanwhile the same individu- 
als usually continue to supply 
the same chain of multiple 


FARMERS VIEWPOINT 



By David Richardson 


stores. 

The only logical conclusion 
that can be drawn is that while 
the supermarkets are some- 
times unreasonably demanding 
and insist on consistently high 
quality standards, trading with 
them must still be profitable. 
Furthermore, in contrast to the 
great majority of British busi- 
nesses today, the supermarkets 
have never stopped expanding 
and even now are growing, 
which should mean that their 
supplies too will be able to 
produce and sell more - quite 
a consideration in a cUmafp of 
over-production and cutbacks. 

It is estimated that between 
them J. Sains bury, Tesco, 
Marks -.and Spencer, Asda, 
together with its subsidiary' 
Gateway, and the Argyll g ro u p, 
which owns Presto and Safe- 
ways, already account for 60 
per cent of the food consumed 
in the UK And, as everyone 
who has driven across the 
country recently will be aware, 
every town big enough to have 
a bypass 1ms either got or will 
soon have one or two massive 
out of town supermarkets to 
choose from as the big five 
compete for the nation’s house- 


keeping budgets. 

It seems inevitable that the 
supermarket’s share ot UK 
food retailing will continue to 
rise at the expense of village 
stores and corner shops. More- 
over, for a few years now busi- 
ness analysts have been sug- 
gesting that it would be 
financially logical for the big 
five supermarket chains to 
become the even bigger three. 
Such speculation inevitably 
raises fears of monopoly trad- 
ing among consumers as well 
as suppliers. 


I t has now emerged, how- 
ever, that at least (me of 
the major retailers, the 
Argyll group, has been con- 
scious of such fears for some 
time and has taken steps to 
demonstrate its sense of 
responsibility. That anyway is 
the implication I draw from the 
recent publication of an Argyll- 
sponsored report on product 
sourcing in the food supply 

rhaln, 

Conducted by researchers at 
Stirling University over a 
period of three years the docu- 
ment seeks to identify opportu- 
nities for British food produc- 
ers and in so doing to analyse - 
why such large quantities of 1 
food products on Britain’s 
supermarket shelves are 
imported from countries with 
no apparent difference in land 
or climate. 

The investigation is made 
the more pertinent by the 
announcement of the promot- 
ional quango Food From 
Britain recently that the UK’s 
food and drink trade gap last 
year was at a record level and 
that it was now the sector with 


the largest deficit. Of the 
£5Jbn trade gap recorded for 
food in 1990 about £2.7bn was 
spent on products for northern 
European countries with simi- 
lar weather and product mixes 
to those of the UK - products 
which could, and FFB says 
should, have been produced at 
home. 

So what was the reason for 
this worsening UK perfor- 
mance? The Stirling University 
team appeared to pose as many 
questions as it did answers. U 
identified the fragmented 
nature of much of the UK food 
trade compared with the more 
coordinated approach of most 
of our European competitors 
and by implication advocated 
more producer co-operatives. 

There was a seed Cor retail- 
ers to be even more innovative, 
the report implied, both in the 
origination of food product 
ideas and in the co-ormhatfon 
of supplies. The report also 
suggested, again more by 
Implication than by positive 
proposal, a greater role for gov- 
ernment in atimulatlng 
responses to opportunities. 

Mr John Gamma*, the UK 
Minister of Agriculture, dearly 
took this aspect seriously and 
has asked Mr David Curry, his ' 
Minister of State, to conduct a 
ministerial review an how best 
his department could help pro- 
ducers, manufacturers and 
retailers of food to ensure that 
British consumers bought 
more British food. 

Generally speaking the 
Argyll report said both quality 
and service by British food 
suppliers were acceptable. 
"But overseas suppliers were 
site those 


dards. . . so UK suppliers have 
to offer something more." 
Quite how that was to be 
adtioved was not dear. 2 can- 
not help wondering whether a 
trip to the Canary Islands to 
buy potatoes for instance 
might not sway the buyer more 
than one to south Wales or 
Cornwall, given identical qual- 
ity and price. 

Be all that as it may; It is 
understood that Mr Alistair 
Grant, chairman and chief 
executive of Safe ways, has 
written to the bosses of the 
other major chains with a view 
to arranging a meeting to dis- 
cuss ways in which they fflfyht 
all buy a bigger proportion of 
their food products at home. In 
doing so he conceded that of 
the mm worth .of imparted 
goods sold Is his company's 
stores In 1989 £l3gm worth 
came from countries with simi- 
lar climatic conditions to the 
UK 

Nevertheless Mr Grant has 
taken a unique initiative and 
farmers will wish him weU. 
They wiU. however, be mindful 
of the statutory duty of super- 
market bosses to maximise 
profits for their shareholders. 
They have been well aware in 
recent years of the -intense 
competition between, the big 
five to make the biggest return 
on capital and they are not 
naive enough to renew that 
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this will change significantly. 

»e that this 


able to replicate those stan- 


But they will hope that 
apparent new mood of 
co-operation with food-produc- 
era will provide them with 
more opportunities and per- 
haps a little less aggro from 
supermarket buyers in the 
foture. 
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MARKET REPORT 
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{Me— supplied by Amalgamated Itol Trading) HEATING OH. 4*000 US gaUs. cmtaAJS gaJta 


Trading on most markets was 
quiet after the Easter holiday. 

Silver rose sharply on the London 
bullion market after Monday's rally 
on Comex. Gold closed slightly 
ahead after a quiet day following 
dollar fluctuations. On the LME 
copper was also dominated by 
currency factors. Zinc prices 
dosed firmer on renewed buying * 
and short covering which 
developed on a lack of 
follow-through to the morning's 
late burst of selling. Traders said 
an early rise to $1,195 a tonne 
for three-month metal followed 
news that talks between Curragh 
Resources and Its Faro, Yukon, 
miners will be the last before the 


union can legally strike from 
Friday. But active selling from 
one quarter during the official 
rings erased some of the gains. 
Tin closed above 17-year lows 
struck in the afternoon as weak 
fundamentals continued to 
undermine confidence. London 
rabusta coffee closed at the day's 
lows in thin volume of fust over 
1,000 lots. "As long as we hold 
above £600 a tonne in near May, 
prices should remain reasonably 
steady,” one trader said. 
“However, a fall below this could 
see a further drop of £25." New 
York arablcas were easier by 
midday. 

Compiled from Reuters 



dose 

Previous 

HlgtVLow 

May 

884 

SSI 

885 877 

Jul 

708 

707 

711 704 

Sep 

728 

728 

733 727 

Deo 

755 

TBS 

780 753 

Mar 

778 

777 

782 775 

May 

796 

785 

798 794 

Jul 

815 


818 814 


Ctoee 


Pravtoui 


tflgh/Low AM Official Karto ctose Open imaraat 


iuiiiuiw. Cvw MJ M IU aumno 

ICCO indiemr pricaa (SDRs per tonne). DaBy 
price for Mer 28 88072 ( 8 G 8 JS 8 ) 10 day overage 
tar Apr 1 87 SJJ 5 ( 877 . 48 ) 


CUB PI 

nr- lm 

Son POX 

fVtonne 


dose 

Previous 

HtyMjow 

May 

80 S 

820 

820 604 

Jid 

818 

833 

830 818 

Sep 

631 

644 

838 830 

Nov 

846 

659 

882 845 

Jan 

882 

672 

888 


London Markets 


SPOT MABKBfS 


StKUUt 

- Law* 

nNX 

(S per tonne} 

Grade ofl (per banal PCS) 

+ or - 

Raw 

Closa 

Pravtoui 

High/Low 

Dubai 

S 14 . 35 - 4 Ji 0 u -.125 

May 

ono on 

19040 . 

20020 19080 

Brant Bland (dated) 

S 17 jS 8 - 7 JO -.178 

Aup 

201/40 ■ 

10040 

201/40 18020 

Brant Blend (May) 

* 18 . 00 - 8.05 -.15 

Oct 

197/40 

19000 

187/40 19040 

W.T.L (1 pm ash 

S 1 ASS 8 J 80 U -.10 

Mar 

19000 

18000 

190.00 tBOOO 

08 products 

(NWE prompt delivery per tonne C 8 =) + or- 

May 

Write 

WJOO 

aese 

187.60 

Previous 

18000 

tUgM/OW 


$234437 -4 

May 

2002 

297 4 J 

2902 296 A 

Gas Ofl 

3171-172 

Aug 

2905 

294 JO 

293 J 291 .0 

Heavy Fuel Oil 

388-70 

Oat 

288 J 1 

2809 

2 B 3 JS 


Turnover 19 B 1 ( 10888 ) lota of 5 tonnes 
ICO Irxflcator pricaa {US coma par pound) tor 
Mar 2 ffc Comp, daily 73.74 ( 7 X 28 ). 18 day aver- 
age 72.41 ( 7 Z 35 ) 

KJTATOO - Unka POX C/tonne 


Atamtohen. 907 % purity fl per tonne) 



Total daBy turnover 20408 tote 

Cash 

3 months 

1433-4 

1483-4 

1424-6 

1 * 56-7 

147371463 

1423-4 

14545 

14885 61,862 Iota 

Copper, Grade A (£ per toons) 



Total dally turnover 28.440 tots 

Qwh_ 

3 months 

1394-5 

1373-4 

14035 

1385-8 

140871395 

1368 

1405-7 

13845 

1388-70 101529 lots 

Lead (£ per tonne) 




Total dally turnover 1,762 tots 

Cash 

3 months 

348 - 5 - 8-5 

3505-805 

347-6 

95950 

348845 JS 

3617356 

3485 - 6.5 

9675 

361-2 K 304 lots 

Mcfari (3 per tonne) 




Total deity turnover 1^89 lots 

Cash 

3 months 

9110-30 

9100-10 

8280-810 

82904)0 

821078130 

940079080 

9200-10 

9190-200 

8080-100 6507 tola 

ilii [S per tonne) 




Total daily turnover 1,071 tots 

Cash 
3 months 

3445-55 

654550 

8478-80 

8 S 705 

5480 

5885/5630 

54 S 650 

55805 

664050 5^20 lots 

Zinc, Special Mgh Grads (S par tonne) 



- ' Total dafly turnover 7,606 Ms 

Cash 
8 months 

1210-2 

1186-80 

1188-8 

11865 

120371202 

118671185 

12025 

1166-7 

1183-4 2 X 361 lots 



Latest 

Previous 

Kph/Low 


Sep 

6476 

6401 

6478 

6426 

Oct 

6570 

5498 

5600 

5545 

NOv 

5650 

6581 

5680 

5845 

COCOA 10 toanaaS/tonnea 


Latest 

Previous 

Hlgh/Low 


May 

1145 

1134 

T 146 

1130 

Jut 

1174 

1168 

1175 

1164 

Sep 

1205 

1196 

1208 

1193 

Dec 

1240 

1229 

1240 

1233 

Mar 

1285 

1281 

1270 

1280 

May 

1285 

1287 

1288 

1235 


Chicago 


SOYABEANS 8.800 ini min; oema/flQQ) fewAet 


Late* Previous HlfllWL«w 


- 1 .. 


May 

594/2 

688/4 

58070 

69372 


Jul 

60874 

811/4 

811/4 

BOOT 

i-r. 

AllO 

61272 

81770 

616/4 

-. 01 IM 

Sep 

81770 

622 R) 

821/0 

asm 


Nov 

62774 

63074 

63272 

627/2 

, 

Jon 

63970 

642/2 

6427 ? 

< 00/4 


Mar 

680/0 

652/4 


84870 


May 

657/4 

«w 

880 /e 
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COFFEE -C- 37 , 5001 b* cantsllbs 



Latest 

Pravtous 

WgWUra" 

May 

21.74 

21 SG 

21.00 - . 21.87 

Oct 

22.60 

2255 

2230 . 2244 

Jan 

22.80 

2252 

0 0 

Jul 

23 J 0 

23.06 

o . . j-a 


V.~l .- 


■J-- Uh:ii..i 


51* l« 

:!tr rtpl 
:f. ■5l«a , k 
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SPOT. 1 . 785 S 


3 months: 17387 


8 months: 17188 


fl months: 17049 



Ctose 

Previous 

Hlgh/Low 

Apr 

115.0 

11 X 0 

112.0 1 mJS 

May 

141 S 

141.8 

141 J 5 1380 . 

Oct 

asjo 


85.0 

Mar 

127.0 

1230 

1260 

Apr 

mo 

1250 

1900 1280 


Turnover 255 ( 325 ) lota ol 40 tonnes. 


SOV/UKU - l.oo Oon POX 


C/tonw 


Naphtha S 175-177 -05 

Petroleum Argus Eatknmtma 


+ or - 


Gold (per hoy 
Silver (per My oz>+ 
Platinum (par troy at} 
Palladium (per troy <xz) 


5357.75 + 1 S 0 

40AOOC +20.4 

*38400 -MOO 

3 S 1 J 5 D +075 


Turnover: new fi® (881) Me of 60 tanms. 
White 2107 (1028) 

Paris- While (FPr per tonne): May WHO. 4*41 
ISIS, OM 1918 . 



Close 

Pravtous 

tEgh/Low 

Jun 

11800 

11700 

11800 11800 

Aug 

12100 

11800 

12100 12100 

Oct 

mao 

124.00 

12800 


Turnover 130 ( 137 ) lots ol 20 tonnes. 


SlOflndex poire 


Mem 


Alumhdum (free martcat) 1429 
Copper (US Producer) 11 fl*jc 

Lead (US Producer) 39 %c 

NIckai (tree marine) 4270 

Tin (Kuala Lumpur market) taoOr 
Tin (New York) 2840 c 

Zinc (US Prime Western) 62 c 

+10 

i. 

+7 

-io 

Cattfe pive watoWT 
Sheep (dead walflM)T 
Ptgs (live watehQt 

tmzsp 

204 O 7 p 

84 . 16 P 

+ 204 - 

+ 403 * 

- 009 * 

London daily sugar (raw) $ 22 SOq 
London dally augar (white) * 9000 q 
Tate and Lyle export price £2380 

-ion 

-ooo 

-200 

Barley (Englloh toed) 
Mate (US No. 3 yeflow) 
Wheat (US Dark Northern) 

E 122 JSw 
El 75 
£940 


Rubber (MeyTV SlOOp 

Rubber (Jun)^ 8225 p 

Rubber (KL RSS No 1 Apr) 227 Om 

-GOO 

-0180 



Latest 

Previous 

High/Low 

May 

1700 

13.17 

1605 1700 

Jun 

1708 

1702 

1800 1700 

Jul 

1706 

1701 

1708 17.70 

Aug 

17.70 

1802 

1706 17.73 

Sep 

VE Index 

1702 

1702 

16.12 

WOO 1700 - 


Turnover 8618 ( 10383 ) 


GASOIL - M 


•Worms 



Ooaa 

Pravtous 

Hlgh/Low 


wn 

18700 

18700 18400 

May 

18200 

182.78 

18300 18900 


160-23 

18 a 75 

16100 18800 

Ail 

16100 

I 6 L 00 

K 32 O 0 18900 


102 JS 

18300 

184.00 16000 

Sep 

1 ML 75 

18500 

18000 18200 

Oct 

17800 

16700 

16700 



Ctoee 

Previous 

HgMLow 

Apr 

1446 

1435 

1446 1438 

Jul 

1107 

1106 

1106 1100 

HR 

1689 

1809 


Turnover 32 ( 07 ) 


■ . 

awuMt 

t - tend 

M BOX 

E/tcnne 

Wheal 

Ctoee 

Pravtous 

Hlgh/Low 

May 

T STSD 

135.40 

13700 13830 

Jun 

■mso 

13700 

13080 13800 

Nw 

119.75 

113.75 

113 J 5 

Barley 

Ctose 

Prevtoue 

Hlgh/Low 

May 

11800 

11900 

12000 11800 


UMDOM MUUUOK EMUT 

(Prices supplied by NJAJtathscHkf) 

Gold (One ox) 3 price 

E aqu/vatonl 

Close 

38700 - 358.00 


Opening 

3570036800 


Momlng Ox 

35700 


Afternoon lh 35700 

202937 

Day’s Mgh 

35800 - 388.70 - 


Day's law 

309 . 70 - 396.10 


Loco Ute Mi 

■an doW LsteMne Rates (Ws US 3 ) 

1 month 

5.47 6 months &30 

2 months 

5-41 is months &26 

3 month* 

538 


SVver Be 

p/Bna a 

US cts oqutv 

Spot 

224.06 - 

38 X 50 


231 m 

389-70 


Z 37-85 

406.10 

12 months 

239/00 

42 O 0 B 

GOLD COM 

• 


(Prices suppCsd by &igalhaid Motels) 


* prion 

C equtvalant 

Krugsmaid 

330 . 00 - 380-00 

208 . 73404.23 

Mapta loaf 

W 9 JXJ- 370.00 

2093041000 


New York 


GOLD 100 My or : S/tray «. 



Latest 

Previous 

KlghAjow 


Apr 

359-0 

360.4 

3 SAG 

306.1 

Jun 

300.9 

382.4 

30141 

350 Jt 

Aug 

364.0 

385.5 

364.7 

3605 

Oct 

387 J! 

3690 

367.2 

367 J 2 

Dec 

370 ii 

372 J 

371 ^ 

90 M 

PLATINUM so tray os; S/tray ox. 


Latest 

Pravtous 

Hlgh/Low 


Apr 

383.0 

391.1 

394.5 

MU 

Jut 

38 BJ) 

397.1 

3995 

3900 

Oct 

40 OT 

401 J) 

403.6 

4015 

Jan 

405-8 
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33.60 

80.10 

95.10 

93.40 
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97.25 

97 JO 
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0 

a 

Jul 

107.95 
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0 

0 
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110.00 

10 & 2 S 

0 
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Htgh/Low 
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173.7 

1754 ) 

T 7 E 4 S 

1733 

Jul 

1774 ) 

177.8 

17847 

. 174 * 

Aug 

17041 

179.4 

100.1 

178.7 

Ocl 

18241 

132.3 

W 4 Jt ... 

MEL 2 

Ooo 

185.8 

1084 ) 

VST 2 

,EU 

Jan 

1874 ). 

1 B 8 JS 

o 

a »- . 
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SUGAR WORLD If- 112.000 lbs,- cenfe/Ibs 
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: a 64 
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8.44 

r 6J8 

8411 
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&48 

, a« 

o . 

Jul 

8.40 

* A 40 

8.40 


8.00 

BB 4 

8.66 

838 

0 

8.40 
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HtoJWLoW 

. 7 " -. 

May 

25876 

297/2 

397 / 4 ' •' 

iava 

Jul 

263/6 

26478 

386/0 

2B3M 

Sep 

263/6 

28472 

sm% -.» 

-20/4 

Dec 

283/6 

284/4 

aam 

* 63/4 

Mar 

27076 

37178 

zm 


ttey 

278/0 

27874 " 

277/0 - 

39OT 

Jul 

279/0 

28070 

agon ; ~ 

27*0 


SWEAT 5.000 bu min; oemHOIfrlmi fi e * - 




Latest 

Pravtous 

HtoMUNL ■ • '' 


May 

291/0 

283/8 . 

294/0 - --.MOM 

COTTON 90 . 000 ; centsffln 

Latee?; PnwJotis Htoh/Low 

■ Jul 

Sop 

300/0 

307/8 

302/2 

310/2 

303/0 - - 20974 

araS ..atm 


Hew Sovereign VTJBChhlbo 

49 JXMB. 2 Q 

May 

401.0 

4074 ) 

4106 

38 M 
4 <xx 7 
40 Sj 6 

“4065 

TRADED omOMfl 


Sap 

4144 ) 

422.0 

4304 ) 

Atednfute (aa 7 %) Cells 

Puts 

Mar 

426.0 

4205 


Turnover; Wheat 178 ( 303 ). Barley 37 ( 39 ). 
Turnover lots of 100 tonnes. 


tNQB - Lon Ben TO (Cash Settlement) p/Vg 


Turnover 2188 (184129 tots Of 100 tonne* 


Coeonut oil (PhWpptnea)i 33400s +17.5 

Mm 08 (Malaysian)* S 3 » 0 q + 5.0 

Copra fPNHppinos)* S227JI 

Soyabeans (US) E1S&0 +2-5 

Cotton -A" Index + 0 AB 

Woottape C84a Super) 388p +4 


Ei 


i unto 


mi. p-penca/)t 0 . 


O' 

J’ 




o-centa/tb. r+fnggWka- O-AprfMsr w-Apr 

u-Msy. x-Apr/Jun. e-MayUm. (Meet Commis- 
sion average fetotodk pricaa. * change (ram e 
wet* ago. ^London physical market- SOF Rgt- 
lardam. + BuMen market does, m Mato ystan 
centaSkg. 


Liverpool flpot gad shipment aslaa to 
Liverpool lor the week ended 28 Mareh 
moulted to U4 to n no o . against 100 ta nnaa 
In the previous week, ga lea were Ol a tow 
abb, mainly to Russian and Is rael i stytaa. 


March/ Apr H. C and F Duxlee, 8TC SSlS. 
8WCS53S. BTD *470. BWD S48&. C and F 
Antwerp. BTC 3300. BWG3606, BTD $480, 
BWD 3480. 



Ctose 

Prevtoua Htoh/Low 
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1144) 


1135 


Jun 

1144) 

1135 

1135 


Aufl 

1134) 

1134) 

1125 


Sop 

1134) 

1134) 

1125 


Oct 

1135 

1125 

1135 


Turnover; 88 (43) tats of 3JB0 kg 

■stan 

1 - London 

■ max 




Ctoee 

Prev. 

High Lew 

Vat 

Jndx 

15958 

18259 



Apr 

15450 

16250 

15450 

74 

May 

153.ee 

IIP 20 

16350 

40 

Jun 

15350 

1S2.80 

13350 

SO 

Sap 

10340 

10250 

13340 

130 

Oec 


10350 

10350 

SO 

Mar 

10350 


10850 

80 







Strike price 3 tonne Apr 

May 

Apr 

May 

1390 

69 

101 

0 

2 

1430 

1 

27 . 

12 

27 

1350 

0 

2 

111 

102 

Capper (Grade A) 

Cans 

Put* 

2360 

108 

94 

0 

18 

2400 

13 

37 

0 

60 

2580 

0 

W 

02 

133 

Coase 

May 

Jul 

May 

Jul 

560 

68 

60 

3 

13 

800 

23 

48 

18 

at 

690 

B 

28 

81 

Si 

Cfflwia 

May 

Jut 

May 

Jut 

680 

83 

11C 

0 

1 

700 

S0. 

69 

0 

3 

700 

10 . 

38 . 

27 

12 

Brant Credo 

May 

Jun 

May 

Jun 

WOO 

1860 

82 - 

75 

35 

83 

1900 

14 

38 

97 

147 


3848 

38 SL 5 

4080 

411.0 

426.0 


May 84. KJ 83L82 84J0 8X44 

JU) B440 84. J I 84^0 83.86 

O01 7348 -73JS 73.75 7315 

Dac 68.15 88.48 68JS 8BJ7 


LIVE CATTLE 4 QJQ 0 Hw: cenlsAte 


L*to»t Previous .. HfghiiBw 


KH 3 H OHRAOE COPPER 2 S.OOQ Ibr. osnto/lbs 



Latest 

Pravtous 

Hlgh/Low 


Apr 

100. SO 

106.10 

10990 

10750 

May 

10B5S 

10650 - 

100.70 

107/46 

Jun 

10655 

10370 ■ 

10356 

107/40 

JuS 

10750 

106.00 

10750 

10650 

Step 

10850 

10450 

106.60 

105.40 

Dac 

10950 

10256 

1055Q 

10450 


omiiaejuicg 18,000 ha: eareaRba 

Latest Previous HlgWUna 


Apr 82.55 81 JU 82.70 - 

■It*" Tata 77.72 7137 77.71 

AJJO TSJff 744 » TSJXt • 

OW 76 60 «L37 7600 ! 1 «« 

Oec 78.70 78.4Z TUT.: 

Psb 78.47 7620 7659 • IBM 

Apr 7850 7830 7670 - T&flO 


May iiejo 1^605 ii&fls tisjstT 

Jul 115.50 118.10 1163S 

aep ii7.oo 11610 


UVE HOPS 30 .Q 0 Q tp; centsrtba 


CDUM OIL (UgM) 42JQ0 US Bella Iflwrrel 



p .asm 

Pravtous 

FOgh/Low 


(May 

1956 

1959 

19.72 

10.18 

Jun 

19.49 

1950 

19.63 

19.11 

Jul 

1957 

19.12 

1950 

18.05 

Aug 

1857 

194)0 

19/40 

18.00 

Sap 

1952 

194)9 

10/40 

18.10 

Nov 

1957 

19.16 

1958 

19.10 

Dec 

1958 

19.19 

1851 

19.14 



(Basse Septomber 18 1831 - 1 QQ)~ 


Apr 2 


^38 nuuh ago yr ago 
J 7368 17323 1701.4 1 »iio" 



Latest 

Pravioua 

HtOMJBW 
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53.70 

5257 

5458 

w* 

Jun 

96.55 

57.62 

66.07 . 

07 * 

Jul 

57 67 

56 72 

80.10 

0057 - 

Aug 

34.75 

G 3 .SS 

66 . 06 '- - - 

. MW 

Oct 

49.10 


. 4658 -. ' 

-4658 - 

Doc 

4650 


4050 . 

. 47 " 

Apr 

46.20 

4550 

4850 -'.- 

•4850 


POW JOHEB (Base; Dec. 31 1874 - ipp) 

28 Mar 27 mnth ago y, ■ y. 


PORK BBUJEB 40000 Bw; cwit«/fl> 


Spot W434 123.64 
Futures 12622 127 JQ 


12687 

12677 


132J3S 

132.42 



La teat 

Prevtoue 

WtftfLo- 
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Jul 

Aug 

Fob 

60.10 

86.95 

64.70 

6180 

66.87 
IK 3? 
M W 
60.00 

804».- 
6740 “• 
0552 - 
91J» . 

m*. . 

W5B 

8L40 

#L» 







i 

.? 

.3 






i..*” 


V *' 


Wc~~ TIMES WEDNESDAY APRIL 3 1991 


$ 101 ) 

a week’ 

l«plyin B C" 

Drtcw. rirtfiH* anSj 1 

!S¥vV , v r r, '"■■■■*«■ 

*^'n:onn £ 
li'lmi* nt prn.^,7 

Ecnonui £ 
A telex siKniHt hv fJJ 
cp.mu.uohs ,L'£ r 

Advisory ra .? a J 
l hr Kovi>rnni.. m r ^ d 
up in the market, 
itruzilitin coffer mark pi 
detail tltf. vuvk by tS 
>r Mr Carl.* cZ ^ 
« Ut KClHV ■ 

‘iilmon. .OM-.l Ho. d 

• “ ucni "K °t « bean 
war. on«-' «f the 
■S Of Frinv. and 
winking m the coffaj 
y . ,,e ** 11 »v placed ai 

hy Obwnlilu Aranha 
tusummu «t the exporter 


LONDON STOCK EXCHANGE 


Futures encourage strong equity rise 


FINANCIAL TIMES STOCK INDICES 
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A SHARP rise in UK equities 
y esterda y surprised some 
investors but appeared to leave 
experienced market traders 
uncon vinced of its underlying 
strength at current levels. A 
tmiround <rf nearly so points 
. Mt the FT-SE index a net 3Z4 
ahead; trading volume was rel- 
atively poor, however, and the 
_ stock market was led from the 
futures sector where the new 
contract ' on the Footsie TnHt»x 
opened at a substantial pre- 
mium. 

Currency factors also played 
-a part in the advance, with the 
continued firmness in sterling 
underpinning hopes in the 
market that a further half 
point cut in domestic base 
rates will not be long delayed. 
But interest rate optimism was 
" restrained by. nervousness over 
German rates ahead of tomor- 
- row's executive meeting at the 
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Bundesbank. 

The latest survey of business 
opinion by the Confisderatian 
af British Industry, indicating 
that the recession in the Brit- 
ish Konomy could be over the 
worst, also helped sentiment in 
equities. 

However, the London market 
opened sharply lower, contrast- 
ing with firmness in other 
European markets which 
appeared less upset by the 
overnight fall of 32 Dow points 
on Wall Street. Although there 


was little .selling, the loss on 
the Footsie was quickly 
extended to nearly IS points. 

The picture nhangpH dramat- 
ically when the stock index 
futures market opened, and the 
FT-SE Jane contract mbw in 
at a strong premium against 
the cash market One London- 
based house bought the 
futures, and equities quickly 
moved up in the wake of a 
premium on the contract 
which eventually ranged to 
around 17 points above fair 
value. 

Marketmakens in FT-SE 100 
stocks were caught short of 
stock, having taken the view 
that the market would rest on 
its first quarter laurels while it 
waited for the April 5 year-end 
to pass. The end of tbs tax year 
could, however, prove a trap 
. for the unwary, since some tax 
loss trading was brought for- 


ward early this year because of 
the sharp rise In the market 

The equity market yesterday 
was soon ahead by 30 Footsie 
points and, after pausing 
briefly ahead of the opening of 
the new session on Wall Street, 
closed near the day’s peak, 
helped in late trading by an 
early gain of IB points an the 
Dow Industrial Average. 

The final reading showed the 
FT-SE Index at 2,488.3, just 
below the day’s best, far a net 
gain of 3L8. Trading volume as 
measured through the Seaq 
electronic network was a 
healthy 547 .8m shares, com- 
pared with 546m in the last 
pre-Easter session. However, 
these totals combine retail 
interest and Intra-dealer busi- 
ness, and yesterday’s total took 
in a significantly increased 
proportion of inter-dealer 
trade. It was also swollen by a 


substantial placing of shares is 
Saatchi and Saatchi. the adver- 
tising group. 

The gain in market indices 
may have been a misleading 
meas ure of a trading session 
described as “pretty unevent- 
ful" by the leading trader of 
one leading UK securities 
house. Many City profession- 
als, particularly on the fond 
management side, stayed at 
home yesterday, having com- 
pleted window dressing for the 
1991 first quarter before the 
Ba!cfa»r holidays. 

Institutional investors sound 
more cautious on prospects for 
the second quarter of the year. 
At Barclays de Zoete Wedd, Mr 
Bichard Kersley calculated 
that, to beat the available 
return on cash, equity inves- 
tors now have to be confident 
of seeing the Footsie above 
2,650 by the year-end. 



Apr 

3 

Mar 

28 

Mar 

27 

Star 

28 
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2 S 

Yriar 

Age 

1991 

High Low 

Stac* QompHaaon 
Htab Lew 

Oriwmman, Sac» 

85.09 

05.03 

Bite 

0437 

84.51 

70.62 

65.66 

(19/2) 

82.17 

(2/U 

127.4 46.10 

(9/1/35) (3/1/751 

Ftatd Irtaraat 

0480 

04.53 

94.45 

04.04 

04.08 

8&02 

04 60 

(2/4) 

0059 
12 / 1 ) 

105.4 50.53 

(26/11/47) (3/1/75) 

OnOoary Stare 

1885.9 

1053.9 

1D8&9 

1643 .2 

19305 

17813 

10085 

04/3) 

16063 

08/1) 

2006.6 49.4 

(5/9/69) (28/6/40) 

QoM Mina 

1383 

138.4 

139.0 

141.1 

145V 

258.5 

179.7 

(14/1) 

127.0 

(22/2) 

734.7 43.5 

(15/2/83) (28/10/7!) 

FT-SE 100 Staara 

24883 

2456.5 

2484J8 

2437.6 

2431V 

2240.7 

2300.0 

(14/3) 

2034.8 

(18/1) 

2300.0 8NL9 

(14/3/gt) (23/77841 

FT-SE Eurotrack 200 

1155.85 

1137 08 

1138.83 

1121.7B 

1120.73 

- 

115&B5 

(2/4) 

838.62 

(16/1) 

1155.65 336.62 

(1 S/1/91) 

Ord. Dtv. Yield 

438 

4.94 

43H 

4.98 

5-01 

5.07 

QzM IQ0Ca»tS«3 15nft»Bro4te IKaOKkray 

Earning Yld %(Tu<1) 

8.80 

B.94 

8.90 

9.02 

9.19 

12.07 

1/7/35. Gatl ri 

mm 1379155 tana 1000 FIVE 100 311213 

P/E Ratio(N«n«) 

14.00 

13.78 

1334 

1187 

13-42 

10.02 

4 FT-6E Eunbac* 300 38d<m « M 1353 


SEAQ Bairgns 4.45pm 39.408 44.540 42.948 40.662 30884 35.284 


Equity TumotferfEntit 
Equity BargainsT 
Shares T red ad (ml)T 


103803 m qjP VXOM 76835 1007.10 

48VS3 430311 41.187 41.088 39.241 

S68J2 492.8 4S5.7 382.4 521-4 


GILT EDGED ACTIVITY 


Indices' 


Mar 28 Mar 27 



Gilt Edged 
Bargains 
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83. S 


5 -Day average 91.1 


95.0 


*SE Activity 1974. 
t Excluding I nira -market 
business 8 Overseas turnover. 

London report and 
latest Share index: 

Tel. 0898 123001 


Saatchi 

residue 

placed 

VOLUME IN Saatchi ASaatcU 
nil-paid stock ballooned just 
before the dose as the rump of 
the company’s rights issue was 
placed. Traders said the nil- 
paid residue of the rights - 
with lOp per share still to be 
paid— was sold at “more than 
5£p a share". Business in the 
underlying stock' was also 
brisk. Saatchi recovered from 
early weakness to close Vi bet- 
ter on the day at 16%p. 

. The nil-paid mid price had 
retreated early in the day to 
5ttp, tiie price which many 
had expected the rump to 
fetch. As the auction proceeded 
and word, spread that a bid of 
5£p from one fund was said to 
have foiled, the price recovered 
to' 6Kp, unchanged on the day. - 
Final volume was 128m, of 
which 80m was accounted for 
by the rump through the Seaq 
ticker’s .double counting, while 
20m erf the underlying shares 
were traded. 

There was heavy trade 
before? the placing was com- 
pleted. It was said by market- 
makers to have been «piHng by 
institutions to brokers. That 
business was at between 4%p 
and 5i6p, including a block of 
&6m at 4%p. 

Hie rump of 40m shares 
arosfe* because difficulties in 
complying quickly with US- 
securities laws meant that-USd 
holders of Saatchi shares were 
not offered the opportunity to 
take' up the rights Issue. The 
seven-for-12 at lOp issue, rais- 
ing £55m, was part of the com- 
pany’s restructuring approved 
at an ^extraordinary general 
meeting last Wednesday. . 

Oils retreat 

The oil sector was one of the 
few areas of the market which 
foiled to attract buying enthu- 
siasm, with many of the lead-, 
era either marking time or slip- 
ping easier. 

The exploration and produc- 
tion subgroup showed strong 
underperformance after 
Strauss Turnbull Sociftd <5dn- 
drale, the stockbrokers, reaf- 
firmed. its bearish stance. 
Strauss, pointing to the poor 
performance of crude oil prices 
since the turn of the year, said 
they remained “very bearish 
on the all sector”, and main- 
tained that o0 issues are still 
overvalued. 

Strauss stressed its pessimis- 
tic views on the exploration 
amri productions stocks, espe- 
cially Lasmo, which ran back 7 


to 347p on turnover of 1.6m. 

The broking concern is also 
unhappy about prospects for 
BP, which settled a fraction off 
at 333p on a_gm shares. Shell 
foiled to register any progress, 
closing unchanged at 488p. 

Ultramar, depressed late last 
week by worries about failing 

gaanKnft marg lna awrt bearish 
noises on the stock from some 
of the big UK securities 
houses, rallied 5 to 322p, helped 
by a positive rating by County 
NatWest 

Pflkington falls 

Cautious comments from . 
analysts subdued PUking tan, 
the UK glass leader, which 
announced yesterday a rear- : 
ganisation of its Australian : 
gfagfl interests. 

A sector researcher said 
information gleaned from US 
and- Continental glass majors 
pointed to a “severe situation” 
in the industry worldwide. He 
believed Pfikington would be 
caught in the downturn and 
reduced his profits estimate for 
the year just ended to £X44m, 
from £155m. 

pfikington is selling its Aus- 
tralian retail and windscreen 
business to O’Brien Glass 
Industries and buying the lat- 
ter's commercial glass distribu- 
tion arm. The net cost to Pfik- 
ington will be £13. 3m. The 
shares moved against the 
wider trend yesterday to dose 
8 lower at 185p. 

Inchcape responded - to a 
higher than expected dividend 
and a reasonably confident 
view of prospects - annual 
. profits ,of,£i74m were in line 
with:. market' estimates. Ana-; ■ 
lysts were generally impressed 
with the group’s performance, 
although most of the features 
on show were present at the 
half-way stage. 


Several houses marginally 
raised profits forecasts for the 
current year, including Hoare 
GovetL Researcher Mr Richard 
Workman now expects Inch- 
cape to make £180m and' 
increase the dividend further 
to 12Jp per share. The stock 
finished 13 up at 319p. 

Bank shares moved ahead 
across a broad front, with deal- 
ers nitfng a stock shortage and 
recovery hopes behind the 
revival in the sector. Barclays 
.caught the eye, closing 15 
higher at 457p on p retty thin 
turnover of L6m shares. Nat- 
West, where 2m were traded, 
moved up 13 to 338p. 

Abbey maintained its recent 
strong showing, dosing a fur- 
ther 6 ahe ad at 278p an 2£m, 
while TSB fought valiantly to 
shake off the effects of last 
week’s profits wanting and set- 
tled a shade firmer at 149Kp 
after keen turnover of 5£m. 
Royal Bank of Scotland, upset 
of late by recent profits down- 
grades, rallied 7 to 196p. 

S.G. Warburg was outstand- 
ing in the merchant banks, 
with the grotto’s pre-eminent 
position in the sector trigger- 
ing suggestions that the bank 
may eventually emerge as a 
prime takeover target for one 
of the trig US hanking institu- 
tions. 

Concern over prospects for 
Vickers’ defence and luxury 
car businesses pushed the 
shares lower in brisk trading 
ex the dividend payment 

Mr Alasdair Stewart of 
Nlkko Securities labelled the 
stock a sell back in February. 
He said yesterday a firm order 
Jqt. Challenger .2 tanks, is , 
needed, . otherwise the group 
: could- be forced to announce 
redundancies. He also . felt 
there was bad news to come on 
Rolls-Royce Motors. Vickers 
ended 4 down at 283p. 
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Equity Shares Trailed 

Turnover by volume (miBian) 
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There was substantial 
switching activity between 
British Telecom and Cable and 
Wireless after the. .'latter 
announced it was cutting its 
UK long distance call charges. 
BT shares, after some strong 
buying interest, gained 9 to 
-349p on turnover of. 5.6m 
shares, while Cable settled 8 
lower at 515p. 

One telecoms specialist said 
the market was catching up on 
the fact that Mercury was 
“finding the rebalancing of its 
businesses, compared with 
those pf BT. rafhet painful” 

The Racial twins made good 
progress, still buoyed by vague 
talk that a pre-break up bid for 
Racal Electronics may emerge. 
Electronics settled 6 better at 
220p while Telecoms closed 5 
up at 367p. 

Takeover speculation 
boosted SD-Sdcon 5% to 35p. 
British Aerospace has a 25 per 
cent stake in SD-Sdcon, while 
a further 15 per cent is held by 
a large UK rand management 
group. 

A bid from French group 
Cap Gemini Sogeti has been 
rumoured to be on the cards 
far a number of weeks. 

Investors began looking 
ahead to the interim results 
from aerospace and defence 
group Smiths Industries, due 
today week, and the shares 
moved ahead ip to 285p in rela- 
tively good volume of L9m. 

A report that Hoechst, of 
Germany, intended to sue over 
a patent unsettled Allied Col- 
loids, which firrighafl 6 cheaper 

atlSlp- 

United Biscuits climbed 11 to 
39Qp ' ex-dividend as Mr Mark 
Lynch at S.G. Warburg, the 
company’s broker, issued a buy 
note on the stock. 


APPOINTMENTS 


Chairman 
of Nestle 
company 

-M Mr Peter Blackburn has 
hm»Ti appointed chairman and 

• managing director of Nestte 

- Holding s (UJL) succeeding 

■ Ur Frank Edwards who has 
' ‘retired. Mr Blackburn is 

responsible for all Nestfe - 

- operations in the UKL He was 

previously chairman of 
Rowntree Mackintosh _ 
Confectionery and head of the 

_ Nestle worldwide c hocolate 
Strategy group at Rowntree 
h e ad q uarters in York. 

■ Mr Arfm de Cade has been 
appointed to the main board 
^ORGAN-GRAMPIAN, 
which was restructured last 
memth to bring together United 
Newspapers’ edre business 
publishing activities. 

As managing director, he 
wifi head Beim Business 
Publishing, com of the two 
main operating ctnnpairifis 
under the new M-G banner; 
thy other is Morgan-Grampian 

Business Publishing. 

R»nn B mdnaBfl Publishing 
now includes Benn 
PuhHcatinns, M-G (Professional 
Press), Spotlight Publicatio n s 
and Business Inftnanantion 
Services. 

■ Mr JUtenCniUfingwortii 
ha s joined BANKERS TRUST 
INVESTMENT 

MANAGEMENT as a director 
of UK equities, in the 


b lt m -naitonal equities group. 
He was with Global Asset 
Management where he was 
an investment director for UK 
equities arid pension funds. 



■ CEMENTATION 
CONSTRUCTION and 
WEUUBTTF, both mambas of 
Trafalgar House, have 
appointed Mr John L. Richards 
(pictured) as director of the 
north-west regional of fice , 
Manchester. He was managing 
director off Metsec. 

■ Mr Jack Shaw has b een 
appointed chairman of THE 
SCOTTISH AMERICAN 
INVESTMENT COMPANY 


Hew HamfltonrDalrymplB who 
has retired. Sr Hew was 
reflected as anon-executive 

dirod&r. 

n Mr Peter Price, chairman 
and managing director of 
HEWETSON.has beco me 
fhalr man and chief executive- 


Hfa mie as eroun managing 
director has been taken by Mr 
John Hewitt, hitherto group 
assistant managing director, 
and managing director of 
Hewtson Floors. Mr Alan 
Marsh aztd Mr Terry Newman 
become managing directors 
of Hewetson Floors. Mr 
Geoffrey Mortimer, production 
manager, has been promoted 
to the board of Bennett 
Windows. 

■ Mr F.CJL. TTmmertnan has 

tte L^^n^rffice of 
BELGOLAXSE succeeding Mr 
WA Page who is retiring. 

■ Mr David Brown has been 
promoted to the main board 
of SAVE & PROSPER GROUP. 
He is responsible for the 
group’s Edinburgh office, and 
is managing director of 
subsidiary Hexagon 
Administration Systems. 

■ Following the merger of 
Evered and Bardon Group to 
farm EVERED BARDON, Mr 
Stuart Lamb, a group director, 
becomes chief executive erf the 
US division based in Virginia. 
The group’s merged interests 
have been organised into four 
regions. Mr Mfito Wallis, who 
‘was US rfrief executive officer, 
has resigned from the group. 

■ Dr Richard Summers has 
been appointed a director of 
31 GROUP. As the mem ber of 
the executive committee 


issues. Mr Donald Clarke, 
form e r faxw* director, has 
retired. Mr Bwen Macphersoa 

haeamn manag in g director 

(finance and planning) in 
successi on to Mr Clarke last 
July. 

■ CADBURY SCHWEPPES " 
has appointed Mrs Anna - - 
Vinton as a non-executive 
director. She is joint eh?f™an 
and a founding partner off The 
Reject Shop. 

■ Mr Christopher Watben has 

been appointed MIDLAND 
GROUP personnel director. 

He was group strategy 
director. 



administration arid control, 
he wfil also assume 
responsibility for compliance 


■ Mir John Bushell (pictured) 
has been appointed chai rm a n 
of ENSIGN TRUST. He Is 
chairman of Dencora, and a 
non e x e c uti ve director off the 
Woolwich Building Society, 
and of Eagle Trust, and 
succeeds Mr Eric Nevin who 
has retired. 


Mr Lynch argues that the 
company is making - its hoped 
for inroads into European mar- 
kets outside the UK and that 
there are many opportunities 
for -acquisitions in the rest of 
the European Community. He 
increased his current year prof- 
its forecast by £I0m to £235xn 
and changed his recommenda- 
tion from add to buy. 

Quarto, the book and maga- 
zine publisher, advanced 14 to 
119p as buyers moved in on 
news of a 4 per cent improve- 
ment in full year profits to 
M ini. Marketmakers said the 
rise was exaggerated tor a lack 
of liquidity in the stock. 

Pearson slipped 5 on news 
that the Dutch publisher Elsev- 
ier is to sell its 8J per cent 
stake in the company. The 
shares recovered in the 
market to end a net penny 
at 769p. Turnover was thfa- In 
Amsterdam, Elsevier shares 
gBinnd ground in a lacklustre 
local market 

International a u ction house 
Sothebys Holdings, quoted in 
London and New York, 
reported 1990 fourth quarter 
net income of f27.7rit (215.7m), 
down from a restated $6L5m a 
year earlier. 

The company said it expec- 
ted its results for the first half 
of 1991 to be "significantly 
lower” than the $70 An of the 
previous year, and the ever- 
volatile "A* shares dropped 75 
to 800p. 


■ Other Market statistics, 
including the FT-Actuaries 
share index. Page 24 
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EQUITY FUTURES AND OPTIONS TRADING 


THE derivatives market 
returned to centre stage yes- 
terday, whoa the newly quoted 
June contract on the FT-SE 
Index moved to a strung pre- 
mium arid brought the under- 
lying equity market with it 
Barclays de Zoete Wedd, act- 
ing for a large institutional 
client, was believed to be 
responsible for a 20 per cent 
slice of the day’s turnover of 
just over 4,000 contracts. 

The contract moved to a pre- 
mium of around 50 points 


(some 10 points against fair 
value) almost as soon as trad- 
ing opened, and the premium 
was quickly extended. BZW 
appeared to he a buyer all the 
way from 2JS18 to 2^530, ami 
the cash market moved up 
sharply In response. 

At the official dose, the 
June contract showed a pre- 
mium of 17 points to the esti- 
mated fair value, allowing for 
fhuwirfng costs and dividend 
flows. Alftoegh the 
was trimmed in late 


s up p or t remained very firm. 

In traded options, volume 
was down to 16,146 contracts 
from the 25^85 of the last pre- 
Easter session. Among the 
day’s highlights were Cable 
and Wireless, which topped 
the actives list with 1,161 con- 
tracts, of which 556 were calls; 
the July 550 calls were busy at 
287p. Contracts in Trnsthonse 
Forte were also active, with 
the 1,111 total comprising 
1,036 calls; the June 260 calls 
were traded heavily at 750. 
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FT MANAGED FUNDS 


Current Unit Trust prices are available on FT City-line. Calls charged at 4Sp per minute peak 
antf 34p off peak, tnc VAT. To obtain your free Unit Trust Code Booklet ring 1071) 925-2123.. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FINANCIAL times WEDNESDAY APRIL 3 1»! 


MONEY MARKET FUNDS 


foreign exchanges 

$ lower in volatile session 


THE US dollar a volatile 
session, having failed to 
reverse a large overnight 
decline and with some market 
participants wondering 
whether the rally which 
started at the end of the Golf 
war may not now he over. 

With most of Europe closed 
on Monday for the Easter holi- 
day, the dollar fell in New 
York. It opened in London yes- 
terday at DM1.6610 against the 
New York close of DM1 £795 
and the previous London dose 
of DM1.7055. 

Indeed, the surprisingly 
large decline In New York and 
Tokyo initially prompted some 
investors to buy dollars in 
early European trading. As it 
started to recoup some losses, 
the market was given a boost 
by speculation that a South 
East Asian central hanlf was 

buying back dollars sold in the 
previous session. 

At one point the US currency 
was up almost 4 pfennigs and 
threatening to move back 
above DM1.70, but it later 
retreated. 

The release of weafeer-than- 
expected US February factory 
goods orders figures bad little 
immediate impact, although it 
did add to unease about the 
more important March employ- 
ment statistics, due for 
released on Friday. 

The 0.5 per cent decline in 

fi IN NEW YORK 



IU pm 



ill i -* I ^ , 1 1-- 






7101.9-17146.9 

32780-22800 





factory orders compared with a 
0.3 foil expected by most econo- 
mists and the L6 drop in Janu- 
ary. The March employment 
figures could indicate further 
weakness in US manufacturing 
and might be a signal to the 
Federal Reserve to further 
loosen monetary policy. 

According to a poll of econo- 
mists by Money Market Ser- 
vices, March non-form payroll 
employment will fall by 
137,000, compared with the 
134,000 decline in February. 
However, following a gloomy 
National Association of Pur- 
chasing Manager's March sur- 
vey, the market is be g i ning to 
talk about a decline of mare 
than 150,000. ■ 

The NAPM survey said the 
zate of decline in manufactur- 
ing output had slowed slightly 
in March but that the economy 
remained in deep recession. 

Speculation that the Fed 
may ease monetary policy, 
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together with a possible tight- 
ening by the Bundesb an k, led 
yesterday to some suggestions 
that the dollar’s upsurge since 
the end of the Gulf war may be 
over. 

The dollar closed lower in 
London at DMUB805 compared 
with DM1.7055 last Thursday. 
It also finished at SFrl.4270 
from SFrl.4550; at Y13&50 from 
Y141.15; and at FFr5.6925 from 
FFr5.7825. The dollar’s index, 
calculated by the Bank of 
England, ended down 0.7 at 
65.6. 

Sterling gained from foe dol- 
lar'sw^miess, and also from a 
belief that the government will 
remain cautious about further 
cuts in UK interest rates. Ster- 
ling closed higher at $1.7680 
from $L7390; at DM2L9700 from 
DM2 £650; and at FFr10.0650 
from FFr10.0550. But it weak- 
ened to SFr2.5225 from 
SFr2.5300; to Y244.75 from 
Y245-50. 
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KENSHALEEN 

PRESIDENT OF CHARTWATCH 
PRESENTS 

TECHNICAL ANALYSIS AND CHARTING" 

IN LONDON ON MAY 24th & 25th 

Ken Shaken Is a highly regarded chart analyst (n the U.SA who has been 
instructing at courses Ofgantsed by the Chicago Mercantile Exchange tor 15 yean. 

Casing only £350, this twevdoy caune provides a thorough undemanding erf 
classical bar charting price pattern analysis, ft is designed to Impart the stalk of 
consbiaaiiig and interpreting diarb. Participants wilt leant how to read, buy and 
sell signals in price formations in order id determine risk/reward parameters and 
develop strategies to make market dedstoos In a efistiptined and abjective manner. 

For registration or Anther details contaee- 
Mhs Card Duff 

Tet 071-626 1828 Fax:073-895 0198 

NB. TO ENSURE HIGH QUALITY PERSONAL TUITION THE COURSE G RE5TOCTB3 
TO 25 PtACB, SO P1S4SE BOOK CARLV. 


MEMBER AFBD 


INTEREST RATES 
LOWER? 

CALL FOR OUR 
CURRENT VIEWS 


CAL Futures Ltd 
Windsor Hoose 
50 Victoria Street 
London SW1H0NW 
Tel: 071-799 2233 
But: 071-799 1321 



WORLD MARKETS IN REAL TIMEI 

£31 0 per month 

(+VAT ond Exchange Fees) 

CALL SATQUOTE : 071-233 1100 


ACROSS 

1 Indian quickly out of hospi- 
tal (6) 

4 Be in less confusion, being 
aware (S) 

9 Carrying money, got back 
out (6) 

10 Necessarily turning theatre 
over to the boys in blue (8) 

12 Optical Illusion could hwm 
everyone gets cut (8) 

13 Make early start in con- 
tainer (6) 

15 Furry friend in Opus 6 ( 4 ) 

16 Odd way to wander (7) 

20 Sea beast with hair fed 
inside (7) 

21 Right or left cheek? <4) 

25 Addresses of Jane Eyre, a 
basic text (6) 

26 Flushing out versatile 

breather (4-4) 

28 Work out how to make 
cheats honest (8) 

29 The simultaneous giving 
and getting of kicks? (6) 

30 Spy film one could make 
plainer (8) 

31 Double name involved in 
experience of seasoning (8) 

DOWN 

1 Leading dissident to stake 
out one musical genre (8) 

2 Star eats out. anticipating 
danger (8) 

3 Man ag e to make com noser 

heard (6) 

5 Heaven on earth for former 


6 Vote for wise man introduc- 
ing new 27 (8) 

7 Material for friend to poUsh 
up (6) 

s Hollow missile the Queen 
takes to town (S) 

11 Hymn for quiet deterrent to 
trespassers (7) 

14 Malignant feud - end- 
less - breaking out during 
dance (7) 

17 Prenatal anguish of Mum 
and Dad? (8) 

18 Arithmetic for sobUma (8) 

19 Live beast eating hot sauce 
(8) 

22 Hold up mulfiear, stilling a 
row (Q 

23 Graduate raising type of 
bean in vessel (8) 

24 Paternal stone without 
name <6) 

27 H-hair raising collar (4) 

Solution to Puzzle No.7,507 
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WORLD STOCK MARKETS 
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FemuziFIn 

Flat 

FlatPriv 

FWls 

Fond larfa 

Gemlna 

Generali Assicur .... 

Gllardlnl 

IFIPrhr 

ItahaWe 

Itahxnwnti 

Itataas 

Lkjjrd Adrlatlco ... 
Magnet) Marelll .„ 

Mediotiaaca 

Montadlm ....... 

Olivetti 

Pirelli & Co 

Pirelli Spa 

R AS 

Rinascenteila) ... 

SASIB 

SIP 

SnffaA.1 

Salpera 

SlrttSpa .... 

SMI 

Sola BPD 

STET 

Tom Assicur 

Tosl Franco 

Ualcem 


.4,790 
7,750 
. 6,101 
2ib 
9,480 


April 2 


Ffc. 


+ ar- 


ABNAanUoUtai — 

ACF Holding 

AEGON 

Ahold 

AKZO 

AMEV 

Boh Lucas 

BoromjWthrjd... 
faetomsMTeaCt _ 
Centra le Salker... 

DAT 

DSM 

DonltschePetr .... 
Elsevier Dp Rets... 

Fokker 

Gamma 

Gist Braude 

Hefneken 

Hoilnd Brian _.. 

Hoogovcns 

H inter OsuqIm ... 
IHC Callantf™.... 

ba Nedertano 

Inti Mueller 

KLM 

KNP 

Kempea 

Nwfltoyd 

NINera-Ten Cate .. 
Nutricta Ver Bedr . 

OceVGrint 

Omnwen (Van* .... 

Pakhoed 

Philips.... 

PolyGraid 

Robeco 

Renames 

RMInCO 

Rorcnto 

Royal Dutch 

Unilever 

VNU.... 


- 0.20 

-l 

+2.60 


3680 
44 

13150 
82.10 
10950 

37.90 
192 
8450 

63.60 
81.10 
23.10 

114.90 
138.80 

83.60 
34 

10350 *1 
3550 

15350 +150 
192 +1 

5650 40.40 

82.60 40.90 


+170 

-0.60 

-050 

+1 

40.10 

- 0.20 

-0J2D 

+150 

-0.80 

+1.40 


52 

30.80 

7850 

2650 

52.40 

12.40 
58.10 
94 20 
133 

53 70 
43 40 
194 
28 

3630 


+3.50 

40^0 

-0.20 

4OJ0 

40.10 

+1,60 

-050 

-050 

40.20 

-050 


4050 


100 70 -LID 
55 20 40 10 

97 40 -1.60 

6450 -DJO 
148.70 —150 
163.60 +1.20 
96.50 -1.50 


VMF Stork 

... 5250 

-050 

Wessanra 

.. 81 40 

+1.90 

Welters Kluxer .. 

52.90 

+0.40 

| NORWAY 

April 2 

Kroner 

+ ar — 


Alar A Fret 

B eigei en A 

Christiana Bk Free — 

Dcnaonk Bk Frs 

Dynolnd _... 

Elkem Free 

KsfcMHicAFne 

KvaernerFree 

Lett Hoegh 

Nora led A Free ... 

Norsk Data A 

Norsk Hydra 

Henke Skug A Free 

Orkla Being Free.... 
Saga Pei A Free ..... 
Saga Pet B Free 

SkaugenCI Ml 

Storebrand Free .... 

Stortl B 

Unitor Ships Sv 

Yard ASA 


107 

137 

5950 

140 

123 

162 

193 

190 

81 

250 

27 

192 

150 

196 

no 

102 

17.40 

120 

153 

102 

85 


-8 

-1 

+150 

-8 

-5" 

+1 

-l" 

+3 

S 

-4 

4250 


SPAIN 


April 2 


Pts. 


Alba (Corp Flo) ... 

Aragonesas 

As land 

Banco Bilbao Vizc 
Banco Central ... 
Banco Exterior... 
BaneoHlraam ... 
Banco Popular ... 
Banco Santander 

Banesto 

CEPSA 

farbnros Metal .. 

Dragados .... 

Electro Vtesgo .... 

Endesa (Br) 

Ereraj 

Fersa 

Hldroel Caotnbr .. 

Hldrola 

ttwrduere 

Kotpe 

Mapfre 

Metal Duro-Felg 

Metrovacesa 

Portland Vald .... 

Repsol 

SNIACE 

Santo.. 

SerillanaElec .... 

Tabacalera A 

Triefoaka 

Tudor -, M-ilM-IOT-l 

Union F&nrSM 

UaknyelFenU _ 

Ural Ha 

LWWsSer2 

Vallebcrmaso 


.6520 .... 

,. 1,740 ... 

3.610 -40 
..3,220 420 

.. 4,610 -40 

..3,495s- -fl 
..3,045ri -25 
.. 10,730* ._ 

.. 5^70 -40 
.. 4.105 -65 

.2.165 -30 

. 6.300 -300 
. 2,840 440 

.. 2,650 -100 

. 2.450 45 

.. L100 -15 

.756 -3 

.2000 -30 
.579 48 

.750 +10 

, 4,150 +150 

.6,100 .... 

. 1575 -5 
. 6.040 -10 
.18,700 +50 
.2.495 -20 
.440 45 

. 933 +13 

. 656 46 

. 4,770 420. 

. 1,000 .... 

. 1,450 -40 
.609 45 

. 7,200 .... 

.2535 415 

. 1,720 .... 

.3500 440 


SWEDEN 

April 2 

Krooar. 

+ or - 

AGA BFree... 

...... 510 

-2 


AUa-LavalB Free. ..239 

Asea BFree 620 

Astra A Free 548 

Astra BFree 545 

Atlas Copco B 225 


45 

-1 

-z 

43 


April 2 


Knur. + of - 


Elcctrelia B Fite ... 
Er lessen B Free .... 

EsseHe B Free 

Gambro B Free .. 
tlaOclDw BFrw _ 

Nobel Free 

Procardia B Free „„ 
Saab Scania BFree 
Sndvlken B Free ... 

Skandia Free 

SkanEnskJIdaC — 

SKF BFree 

StaraKoppB 

SCAB Free — 

Svka. Hand). BFree .. 
TreileboroB Free . . 
Volvo B Free 


.230 
212 
. 149 
178 
. Z72 
67 

.164 
289 
.295 
.181 
. 72 
106 
342 
109 
. 135 
. 138 
. 319 


-1 

42 

-3 

42 

-3 

-5" 

+1 

-i" 

-7 

+2 

«" 

42 


SWITZERLAND 


April Z 


Frs. 


+ or — 


Ad la Inti (Br) 

AdlaPtgCts 

Alwnbse Lonza .... 
Atasulsse Ptg Cts 

BatahePlg - 

Brawn Bostrl (Bit 
Brown Bowri Pig.... 

CSHMgs(Br) 

Clba Geigy (Br) 

Ctba Gelqy IRog) ... 
CttuGrf® (Pio3 .... 

Elektrawatt 

El via 

Fischer (Geo) 

Fischer Ptg 

Fortn .. . B 

HoWCftA (BrJ 

Kolzstoff (Br) ...— 

Jelmoll 

Jcimoil Ptg Cts .... 

Lands AGn* 

LMA&EMr Pig 

Leu Hold (Br) 

Leu HoU Ptg. 

Mag Globus Mg .... 

Mlkroo(Reg) 

Motor- Columbus _ 

Nestle 

Nestle (Reg) 

Oer-Buritrfe 

Paraesa HM 

Pirelli 

Rlchemoot 

Roche (Br) 

Ruche (Gemot) 

Sandox(Br) 

SandozCPt Cts) 

Schindler (Ur) 
Schindler (Pi Cts) .... 

SIkaltegA- 

Soraeillance (Br) ... 

Swissair 

Swiss Bank (Br).... 

Swiss Bar* Ptg 

Swiss Reinsurance . 
Swiss Reins Pig .... 

Swiss Volks** 

Union Bank Br ..... 
Union Bank Ptg.... 

Winterthur 

Winterthur Ptg 

Zurich tat _... 

Zorich Ids Pig 


B7D 

US 

m> 

2,190 

sia 0 

1.040 

2^30 

2570 

2.460 

2.950ri 

2.140 

MSI 8 

5.400 

L630 

325 

1.140 
10050 

aar 

860 

500 

1.490 

8.420 


-10 

-1 

+50 

+250 

+40 

-10 

-1 

+5 

+50 

+10 

+10 

-30 

-20 

+30 

+20 

-100 

+40 

+3 

-10 


+1 

-10 

+10 

-10 


4^° 

10525 

7,600 

4.370 

U.475 

2,190 

6,250 

1.135 

750 

7,790 

7^5 

320 

281 

5#° 
L360W 
3,520 
140 
41 00 
770 
4530 
2,180 


-10 

+5 

450 

425 

-30 

+10 

-25 


420 

420 

+1 

430 

+4 

-5 

+30 

42 


+30 


SOUTH AFRICA 


April 2 


AEQ _ 

Aided Tech 

Anglo Am Coal ... 
Anglo Am Corp ... 
Anglo Am GoM .... 

Barlow Rand 

Buffett 

CNA Gallo — 

De Beers/Cemenry 
Dee) kraal Gold ... 

Drfefonteln 

East Rand GoM... 
Elondsrand Gold . 
First Not Bank ... 
Free Stale Con GsH 

Gencor — 

Gold Fields SA. 
Hartebeest 
Htahveld Steel .... 

BWR 

Klnrost GoM 
Kloof Gold.. 
LlbanooGoM 

Mai hold. 

- ■ — ■ — 
liB ULUi 

OK Bazaars 

PafahoraMog .... 

Rembrandt 

Rust Plat 

SafDHrlK&lieMie . 

Sage H Ids 

Smith (CG) Fdt ... 

SABrewos 

SA Man AfflCOr 

Tiger Oats 

Tongaat Kolrtt _ 
VaaTReefs 


14.75 
89 

9S50 
97.25 
192 
3850 
39 

2450 .... 

70.65M -255 


+1 

-0.Z5 

+250 

4025 


... b5S 

+0J0 

... 31.75 

+1.25 

6 75 


ia.60 

4005 

-3650 


„ 18.75 

+050 

... 11.20 

4050 

...62 

+2 

... 17 

4035 

...15.25 


... 1.91 

[[| 

...3850 


... 22.75 

+L25 

... 1.75 


... gi in 

M11 

... 1350 


._ 14 


- 78 

-OJO 

... 17.90 

...6950 



5450 

7.40 

40 

47 

22 ' 
3425 
15.75 
176 


Western Deep 8250 


40 J5 
-OJ25 
-0L25 

45“ 


JAPAN 


AUSTRALIA IrnaHranf) 


April 2 


Yea 


+ or- 


Ailiwmotn 

Akehono Brake lad 

SBKRr 

AmadaCo 

Arum Carp 

Ando Construction , 

Aaritsa 

AoM Cora 

Arabian Onto Ltd _ 
Asahl Breweries,. 

AsaM amicai — 

AtaW Glass 

Asahl OpUcal 

All Cf Corp 

Alsogi Nylon -.... 
iphann 


rind 

CSK -. 

CalpU Food ...... 

Cahonlc 

Canon ...... 

Canoa Sales ...... 

. Casio Computer .. 
Central Finance .. 

Central Oast 

Chiba Babb 

CMyodaChem — 
tMyndxnre&H — 

□MUEIPwr 

ChugaS Phxrm .... 
OugotaiEIPtMer , 
CtUrea Watch 
Da leer Chemical.. 
DaMto Steel 

DaW Inc 

Daifnku 

Dil kM Kaagyo Bk _ 
OaiiCfal Pharm — 
DaWnm ....... 

Dahtyp Kaqko .... 

Dal mam Me — .... 

DalfflgpoatadF... 
Dal fBupannaraoc. 
D^nQpH Print- 
.«£ Da) Nippon Toryo ■■ 

'f Oalsbom Paper- 

Dai Tokyo FUA .. 
DahaaSHds 
Dalwa House -m. 
DaiwaSec .z 


Altar 

Dowa Mining Co .. 
Ebara Cara-.-il^.'.. 

EukIGIleo 

FbdoCana n ictkni 
FqlT Bank ...... — 

Fm Electric -=.... 

MLFihn .. .: 

F0nn8Mariae.. 
Fod Haaqrlnd — 
FmlSpInntag .... 
Fwlkiira 
FmawaPhamr 
Fnma Tonrisot 

FtBtrkava'Eiml 
Kakken 

GMSeklyn- 

faMOSHBri..... 

GeS^Ctanjaii 
SOTO 


.. 1.600m 420 
-800= -16 
_1550ri 

. I.6OO1V -20 

1.200M +30 
2.0&IW +10 
-15704 +40 
.1,8304 .... 

,. Sid -12 
-6,970 -140 
- 1280 +10 
„ 81M 49 

.. 1550 +10 
, .64701 -9 

- 592* 42 

. 1040 450 

. l,320al 450 
. 1510 — 

. 761 " -9 
.4,750* -SO 
. lioo ■ 420 
. 615M .... 

.1570 420 
.3,970 .„ 

,. 1160M -10 
.7i5ri -30 
.. 62Rd +23 
. 1010s -10 
.2,850* -60 
.BVm +3 
.2.900* +70 
.. 1200 .... 

.. 2.600* .... 
.KM +25 
. 796M - +11 
. 735M 45 

.1380 -10 

.1770® 440 
,. 2.400a! +40 
.Z440M +20 
.1550* +30 

rttf 0- 4° 

.595* -ID 
.2.060M .... 

. 1610=1 +10 
steal -3 
. 4.140M 440 
. 89M -* 

. 1520m -00 
,2,010a! +40 
. 1590M 450 

!&° 429 

760al 46 

1,74(M +50 
196dri -20 
i smas 
5500* +10 


iln-EI . 

Haseto 

Hatton Seiko 

Hazanu-Goffll 

Hchsa Real Est — 
Kir® Molars 
Htase Electric — 
Hiroshima (Bank) . 

Hitachi 

Hitachi Cable ....... 

HltacM Credit — 

Hitachi Koki 

Hitachi Maxell — 
Hitachi Metals 

HitacH Sate - 

HlUdil Zosen 

HaHcWoElBtPnr-. 
Hokkaido Takush .. 
HokorfluiEI Pwr'.- 
Honda Motor ...— 
Howta Paper ..._.. 
Hose Food lMf.._. 

Hoya Corp 

(HI 

Mara Chan fcal „— 
-tolpmlTBBMBkl . 

WatBSjTOw" 
hot! iCo—... 


440 

46 

3,360 +40 

1020* -10 
&2* +4 

677 al -33 
10ZQM +31 
1890* +10 
2,490 460 

120CM +10 
Sblri +11 
lb60* 

:.&*> 3" 

670* +26 
7S0* +5 

613* 45 

964* >1 

3550* 450 
1120* +10 
1320s +30 
9 te* -4 
5550* -30 
941* 46 

1240* +30 
1110* +40 
1540* 420 
1470* -10 
2,070* 460 


625* 


1900 
mm 554* 


WiBstraSBnim ... 

HwrMpton u, 

ItOhCQ 

Itonam Foodr— 

hflYabado_C£~ 
Iwatsn Etee..^.-. 

tzurntya,. 

JEOL 

JGCCorp_ ;l. 

i«MaetiB&Cbxn . 


-20 
-6 
+10 

-10 

2530* 460 
1490* 450 
1300* +10 
1850* 450 
2.080s +20 
75ad .™ 
735 +20 

HS2 - - 

I M 

3,720* +100 
645* -4 

,900* -80 


556 -7 

748* .420 
945* 

690* +31 

w «. 

2^50 „• 

1040* -20 
2510 s - 20 . 
£200* .... 
1560* 430 
.969 -5 


April 2 


Yen 


Japan Radio ....... 

Jap«SM*Worta_- 
JraHSurmBaa... 
JapanSyu fatter ... 

Japan wool 

Jujo Paper 
Juaco 

Kagame ... 

Kajima 

KakeoPham 

KmdailiQ 

Kanebo 

Kanegafadil - 

Kanem a Ba Carp - 
Kami El Power ... 

Kami Palm 

Kao Cm 

Kawasaki HasyM- 
Kawasakl Kbeo .... 

Kawasaki Steel 

KeMiElee Express 

KdoTHtoEl Rw 

KncVomao 

Kioden 

KbddNtofaflw* - 

Kirin Brewer 

Kobe Steel 

KoltoManf 

Kokusal Electric... 

Koiom 

Komatsu ........ — 

Koufca — 

Kara Seiko Co ...... 

Kubota Coro 

Kotnaox) Gunil .... 
Komlal Chemical .. 
Knrabolnd ......... 

Kwaragr — 

KarehaChemkal... 

Krwlta Water .; 

Kurosakl R cfrac — . 


sSbftyo 

Hiktoi::: 

fainaSaitaeaiBt- 
Ksnohu El Power .. 

Uon Carp 

Long Term CndK 

Maeda Corp 
Maklno Mining — 

Makita Elect 

Marubeni 

Mnrudal Foe* — ... 

Marul 

Maruichi Steel 

M'sMta El Ind 

M'shlta EJ Wk ..._ 

M'shlra Koto 

M'sMta Refrig ...- 
Maida HstarOap .— . 

Meljl Milk 

nidji Sdka 

Mere)* Cora 
MBtunl Coca fata.— 

Mlneben 

M taolu Caom ._ 

MHawaHome 

M'bhhl Bk 

M'bHhl Corp 

M'UshlElec 
M’bishf Estate — 

MTUsfcl Gas Own 
HTbMd HearylDd— 

M’Mshl Kasei 

J'MsM Materials ._ 

MVsblOH 

NTMshl Paper 

M'MsN Petdwn..; 

M'bisM Wattles -. 

■ 1*1,1. l.T p-i -I. 

m wot Karan 

M'bHhl Steel 

M’Msbl Tr&Bk ..... 
■rUNWatloae. 
Mlts*mki Betting- 

MKnl Co 

Mitsui EM SUP _ 

MRadUagASa 

Mitsui Qsk Line 
MRsul Pdchera .... 
Mitsui Real Estate-. 
UHsolTafyoKotw — 

Mitsui Toatsu 

Mitsui Tr&Bk . — 
MHsfll Warriwase ... 

MTtSJikDSM — 

Mitsumi Bee 

MhafllronWorts... 
MIsmoSwtlnB... 
MochUUPTram.. 
Moritaa Milk 
MoriSeU..... 

Mm (a Maaofaa 


. 2.830* +10 
.640* 46 

.819* 49 

685* -1 

6 L 9^? * 
. 1620 420 

.1500s .... 
1.650* 450 
.1.620* +20 
1890s -20 
600* 45 

.742* +2 

834* 434 

2.900* 460 
745b .... 

1300* 440 
600* +15 

554* 44 

451* 

,950* 420 

939* +15 

1,080 .... 
2.B5QS 430 
.878* +11 

1,530 +20 

542* +3 

2.730* -50 
3.940* 420 
3.500* -30 
945* 430 

1070 .... 

l.OOa* -- 
7fe* 422 
910* -5 

819 +19 

1,200* -BO 
1,460* 480 
6fo* 420 
2.910* 440 
740* -10 

6.570* +50 
595* ~7 

1760 .... 

1260 450 

160 -40 


.818 -4 

.1660* 440 

. 1,720* 440 
. 1,190* .... 
.1850* .... 

. 710* 49 

.1180* -20 
1150 

.1670* — 
.1730* -20 
.1600 -20 
1990* 420 
. 1130* -10 

. Sis* 44 

. 758* 426 

. 750* +25 

.1150 440 
, 2,600 
, 1050* 430 
.760* +7 

. 1780* +10 
.1510* +10 
. 1320* -10 
787* 420 

l^W 430 

! 793* 

,607k -2 

. 728* 426 

1140* -20 
705* 45 

998* - 412 
740* 

531* +4 

1300* -20 
1830* +100 
1480* +10 
930* +9 
823* +13 

627* 42 

575* 423 

655* +1 

900* 44 

1430* 440 
1.950* 480 
5&o 44 

1550* 440 
1.(00* — 
1280 

1260 -10 
7fe* +23 
1600* 420 
2,6304 +30 
700* -10 
2.990* -10 
2310s -60 


NEC Corp 

NGKina barns — 
NGK Sparkplug .. 
NHK Spring - 

NKKCorp 

NOK Cora 

NTH Tom Bearing ^ 
HacWFuflkoshr. .„ 

Nagasakljia - 

Kagasa 

Nagoya Railroad .. 
NatiMUl House 
NkMi 

Nlctdr* 

Nihon Csmwl ..... 
NlhopNoon-.— 
Kaon Partn+ UIng .. 
NHgata Eng 


1,590* +30 
1240* 420 
994* 44 

630* 4$ 

440* -1 

924* 49 

780* ... 

81* +14 

2.670 -40 
1 140* +40 
abs* 421 
1270* -10 

.as? •» 

isra 0 

1.160* -40 
7te* 421 


April 2 


Van 


NlkknSec a. 

Nikon Cora 

Hippos Credit Bs* 
Nippon Denko ... 
Nippon Denso .... 
Nippon E l Glass . 
Nippon Express ... 

Nippon Fire 

MgponFlwMIUi... 
Nippon Hodn 
Nippon Kayaku ... 
HlspM Lkjht Mriai _ 
Ntagon Mint Pack . 
Nippon Mlnli* ... 

Nippon 0(1 

Nippon Paiat ..... 

Nippon Road 

Nippon Sanso 

Nippon Seiko — 
Nippon Sharyo.... 
Nippon Shcst CLn 

Nippon Sfainpan ... 
Nippon Shbtyaku.. 

Nippon Soda 

Nippon Stainless . 

Nippon Steel 

Nippon Sulsao ..... 

HjMeeTVBaawk 

Nippon Yakln 

Nippon Yusen 

Nippon Zeon ... — 
Nbhbnatsu Constr . 

Nissan Diesel 

Nissan Motor 

Nbsd Sangyn 

NkssMo Flow _... 

NteMitOII 

NlssMnbo Ind 

Nissfaohnl 

NBsfai Electric 

Hfasln Food 

NTtsufco 

NHto BosrieT 

Nltto Denko... 

Nomura .... 

Norltake 


... 1080* +30 
..1J60* +10 
„ U.700*-200 
..754 +21 

- 1680 -10 
.. 1,660* +10 
.. 9l0* +16 

..890* 49 

..708* 42B 


On Paper — ...... 

cil Electric 

DkomaMach 

Ok umuia G oml .. 
Olympos .... 

OmronCora 

Onoda Cement .... 

Ono Pharm 

Howard Kariiiyaimi 

Orient Cora 

Orix Corp — 

Osaka Gas _... 

Penta Ocean 

Pioneer Elec 

Primi Mem Pack „ 


noh 

Royal Co ..... — .. 
Ryobl ...... 

Sanden — 

SanwaBank 

Samra Stotts- — 
Sanyo Electric _... 
Sanyo Kokns*ai .. 
Sappora Brews 

Secoot 

Sribu Railway 
Seine Transport ... 
Food Sys 

5elyu 

tail Chemical .. 

Sekboi House 

SettsuCorp 

Seven-Eleven 
Sharp - — •- — 
Shikoku Elect Pur.. 

ShlmlmCqrp 

Strin-EtsuCnein .... 
Shkmogl 

ShlseWo 

Shoeblfcu — 

ymhiq p i au kn .. 
Shows Ahmrlulum ... 

Shorn Dental 

Shorn Eta: Wlre_. 
Shorn Sangyn ., — 
Shows Shell Sek ... 

Skylark 

Snow Brand Milk-.. 

Sony — 

Stanley Electric .... 
Sumitomo BakefRe . 
Sumitomo Bank ... 
Sumitomo Cement 
Snnltoas Quake* - 

SumiLomoCora .... 
Sutnltfloio Elect .... 
Sum Homo Heavy ... 

SeatumoLWnM 

Serottomo Marine ... 
SanttoanMeull*-. 
lletalHm 


+19 
. 1.020* .... 
.1660* +70 
. 609* +11 

.1090* 420 
. 813* +11 
. 1.570* .... 

. 723* +1 

. 820* .... 

. 1.440* 420 
. 690* +4 

. 1.090* +40 ' 

. 1,440* 420 
. 895k 444 

.866* -9 

.481* 46 

.644* 421 

. 27.800*— 1000 
. 940* -22 

.630* -2 

.670* -9 

. 1,210* +10 
.645* 45 

. 788* +17 

, 1820* -30 
. 1360a: -20 
1030* +20 
1.100* +30 
. 703* 423 

. 1420* .... 

. 2.700* 420 
1,020* 420 
. b!S4* +18 

. 1.670* +60 
. 2.120* +10 
. 1360xr .... 

.1,060* 440 
. 122 0 * 420 
929* +19 

. 765* -5 

.1280* .... 

. 1510* 420 
. 1,070* +10 
1200* 

720* +30 

,4.400* 

1 640 

1170* 460 
. 3.450* +150 
. 5l5* 41 

. 1050* 440 
4.750* .-60 
.721* -11 

. 773 

789* 427 

1900 -10 
. 730* +10 

853* 425 

1550k 450 
4.600* +10 
1220* -1® 
1,590* 430 
625 42 

630* +15 

1240 430 
5,290* -20 
3,850* 450 
2.3M -10 

1,650* -20 
1,930 .... 

1260* +20 
1580* 420 .. 
OTO* +5 
6.880 -40 

1460* 420 
2.650* — 
1.600* +10 
1560* +W 
1170* .... 
2,010k +30 
3,160 450 
1050* -10 
945 +11 

526 +3 

815* +15 
620* -5 

1,350 +30 
1670 -20 
891* -14 

+10 


SamltonioTrd.. 

SeaiumWmtow. 
Suzuki Motor 

TDK Corp 

TataHCorp 

TaMho Marine. 

Tafaho Pfaann 

Talyo FTshery 


705* +14 
2340* 450 

niM -11 
351 +12 

1.130* +10 

712* -16 
970k +10 

530* +1 

1490* -10 
1200* 420 
1710* +30 
849* 47 
709* -1 

5,550* +40 
IjCSO* 450 

2310* 400 
544* 48 


April 2 


+ or- 


Takaoka Electric .. 

Takara Shura 

Takashimaya 

TakedaCbem 

TanabeSefyaku ... 

Teflln .... 

Telsoka Oil 

Tctten Constr — 
TuaGosel Che* Ind _ 
TobBtilmaCorp ... 

Tobo Railway 

To* 

Toho - 

T*utai Elect Pour 

Total Bank 

Total Carbon 

Tokico 

Tofelo Marine: 

Tokuyama Soda ... 
Tokyo (Bank) ..... 
Tokyo Br casting... 

Tokyo Dome 

Tokyo El Pwr 

Tokyo Electron 

Tokyo Gas 

Tokyo Rope 

Tokyo Steel 

Tokyo Style 

Tokyu Car 

Tokyo Corp 

Tokyu Land 

Tonen Corp 

Toppan Printing ... 

Tony Ind - 

Toshiba Elect 


1,140* 440 
840* -1 

2,240 +10 
1,810* +10 
1160* .... 
581* +13 

932 -7 

1240* 460 
876* 420 

1^0* +100 
8«* +22 
lOBO* +40 
23.200 +300 
2,590* 420 
1.750* -10 
762 42 

660* 45 


TnshBmEwMomtr- 
TosMba Machinery . 

Toshoko 

Tosoh Corp 

Toto — 

Togo Construct — 
Toyoda Axtom (nan „ 

Taya Ink 

Taya Jam 

Toya Kanetaa 

ToyoSetlan 

Toyota Motor 

Tow TlreiRob 

TMUanaatt* — 
Tsugaml 


UBEbata 

Unit! lea 


Victor (JVC) 

Waco* 


Yamaha Corp 

Yamaha Motor .... 


Yamanoudri 

YuaUfce Hmerwril . 
YamatoKogyo .... 
Yamatn Transport _ 
YamazaU Baking , 

Yanrda Rre 

YasukawaElectr.., 


Yokohama iBank) 
Yokohama Rubber .. 

Yamluri Lind 

YoshHoml Pbarai . 
Yuasa Battery fa.... 


+10 
430 
-20 
3050 +70 

. 3,910* +100 
. 3.500* -30 
-6 Zf* 43 
. 1,200* -40 
. 3,570* 420 
. 1660 -10 
. 1350k 460 
.1530* +70 
.770* +19 

. 1,560 -10 

. 1.450* -10 
. 669* +19 

. 855* +15 

.1640* -30 
.955* -25 

. 2,050 +10 

.640* +16 

■ 1760* -10 
. 777* -9 

. 2 870* -10 
. U.9* +9 

. 1.170 420 

. 1.850 +10 
. 760* .... 

.935* +16 

.743* +11 

. 601* +2 
. 534* +3 

, 1.640* 420 
, 1110* 420 

1.700* -10 
922* -13 

.1060* +10 
. 2,940* +20 
,2.150* +60 
.1710* .... 

1 J50* +10 
, 1820 -10 
%0* +24 

915* 424 

1,410* -20 
1.200k 440 
843 426 

1,840* -10 
1.630* -10 
1170* 440 


Zexri Carp 

906* -12 

AUSTRALIA 

April 2 

tastS + nr — 


AFP .. 
AWA. 


Adelaide Steam ... 

Amcor 

AmpolExp! 

Amotta ... 


Astana 

ANZ Bank 


Aott Gas L1*it 

Aim Nat lode 

BHP 

BTR Mylex 

Bora! ........... 

Bootf vine copper 

Brambles Inds 

Bridge Oil 

lues 

iaracPIilTp 

CSR 

CRA 

CattexAust..... 

Coal Allied lnd.._., 
CosCDUAmatil ... 

Coles Myer 

Coma lea 

Crusader—... 

Dominion Mng 

Email 

Energy Res 

FAI Inswanccs 

Fletcher Chllnge ... 
Fosters Brewing . . 

Gen Prop Tst 

Goodman Fielder 
HardleCJ) 
Highlands Gold—. 
lUAtHt.- — 


(DovW) 

KldtUMi Gold .—. 

Lend Lease 

MIM — . 

Mayne Nlefclen 


125 
0.50 
,3.80 
, 014 
4.66 

2.65 
5^4* 
136 

.335 

234 

2JL6 

11 

3.13 

3.45* 

0.88 

15.45* 

0.64 

0.80* 

3.90 

2A8 

528 

1235 

2.70 

820 

13.75 

9.44 

425 

0.68 

021 

3.40 

135 

0.90k 

265 

142 

265 

1.65 
270 
107 
420 
110 
034 
158 
14.60 
139 
6 . 10 * 


-0.04 

-002 

-018 

+0.03 

40.04 

- 0.02 

- 0.02 

40.10 

-d'.io 

-0.03 

-0.03 

4002 

-0.15 

+0.02 


4010 

•0.08 

-035 

40.05 

4030 


-0.10 


40.02 

-0.05 

40.01 
-0.04 

40.02 

40.04 
40.15 
40.02 
-024 
- 0.02 

40.05 
> 0.01 
40.02 


April 1 


AiistS + or — 


Metal Manof 230* 

Mtaproc 038 

Nat Aust Bank.—. 5JB4 

NcwmootAot 104* 

News Coro 8.70 

North BH Petal 226 

Pacific Dorriop 524* 

Pancootlnartal 1.40 

Pasralaco - 1.44 

Pioneer Inti -..254 

Placer Pacific . — 273 

Poseidon 1.60 

OCT Resource! 127* 

RntamGoM 630 

Rothmans Aon 11.80 

SA Brewing 326 

Santos 3.40 

Smith (Hwd) 485* 

Stockland Tst 203 

TNT - 150 

Tyco Imre — Lit 

Wesfarmers 3* 

Western Mining.... 5.02* 

Westfield Hdg 320 

WettfleWTran —188 

Westpac — 4.07 

WoodsidePel 287 


40.01 

- 0.02 

40.08 

40.04 

-028 

-003 

4002 

40.02 
40.10 
-003 
40.06 

-riL06 

-0.04 

4001 


-025 

40.06 

-0.06 

40.04 

-0.05 

-O.OB 


Arooy Praps 

Bar* East Ada. 
Cathay Pacific „ 


China 

Qikna Motor 

Cross Harbour 

Dairy Finn InU ... 

Ekergo 

Guoco 

Hang Umg Dev ... 
Hang Seng Bank _ 
Harbour Centre.... 

Henderson tar 

Henderson Land ... 
HK&CUnaGas 
UKSSbmgU Hotel — 

HK Aircraft 

HK Electric 

HK Land 

HK Rarity &Tr A 

HK Telecomms _. 
Hopewell Hides ... 
Hotchlsoa Wpa .... 

HysaoDev 

Ind Equity P 

Jardlne lot) Mtr .. 
Jart hie Math 

Janflne Strategic . 

Kowloon Motor ... 
Mandarin Orient.. 
NewWortd Dev ... 

Realty DevA 

SHK Props 

ShmrBras 

Shell Elec Mfg .... 

State Darby — 

5kn Hang Kal CO .... 
Swire Pacific A .... 
Swire Pacific 8 ... 
Trie Broadcast .... 
Wharf Holdings 

Wing On Co 

Wtnsorbnf 

World (oil 


.430 
. 15.40 
.8.45 
. 18.70 
.19 
- 27.90 
. 1420 
. 1220 
.270 
.174 
.7 
.29 
. 7.80 
.255 
. 11.90 
. 12.60 
.4.70 
. 17.20 
. 11-80 
. 830 
.5.40 
.7.40 
.3.92 
. 15.40 
. 142 
.6.90 

3.67 
.36 
. 18.90 
.750 
. 5.15 
.8.75 
.800 
.1900 
.450 
.170 
.5.95* 
,220 
. ia.40 

320 

,7.90 

,920 

8.70 

8.60 

.5 


-0.05 

40.60 

40.90 

4030 

40.03 

40.01 
40.05 
40.20 

4020 

40.20 

4020 

40.10 

40.10 

4020 

-0.05 

■* 0.20 

40.10 

40.05 

40.40 

40.02 

40.02 

4050 

40.10 

-0.05 

-0.05 

40.20 

4020 

-0.05 

+0.73 

4003 

+0.40 

40.10 

4005 

- 0.10 

-020 

4023 


Gent tag 7.75 

Hong Lem Crattt — 424 -0.04 

Malayan Bank bn . 730 
Malayan Uld tad... 236* -0.04 

MriKT Purpose 160 40.04 

Public Bank 150 

Shne Darby 424* -0.02 


SnHAFOTE 


April 2 

ss 

+ er- 

Cbm storage .... 

DBS 3_... 

Ftaser&Nem. 
Haw Par 

... Z95 
_.. 11.70 
... 9 

2.68 

... 452 

-0.04 

-050 

-0-10 

-0.01 

a? 0 *- 

750 

...1050 

40.10 

OUR 

_. 5.65 

S' pore Air Free 
stagapere Press 
Straits Trading 
Tat Lee Bank 

5“- 

.M 18 

... 8.25 
...2.99 
... 350 
-.6.45 

4050 

40.01 

-0.02 

-0.15 


Prior data arapAMf by Tttuun. 


faopasttet 

37150 

375.21 

37555 

37650 

376.72 

311.49 

376.72 

4.40 






(S/3) 

19/1) 

(5/3/91) 

Q/6/32) 

lEfsartih 

439.64 

44421 

44453 

446.65 

447-26 

364.90 

44726 

3.62 

Fhmtal 

2907 

29.45 



(6/3) 

19/1 ) 

tt/3/91) 

(2Z/6/3Z) 

2952 

29.44 

29.52 

2L96 

3524 

8.64 






(Z7/3) 

(9/1) 

19/10/89) 

0/10/74) 

KVSE CunfXKhe 

203.41 

20550 

20552 

20555 

205.74 

17097 

205.74 

4.46 

Amex MkL Valve 

357.94 

3S92D 

35708 

356.92 

(5/3) 

35950 

(9/1) 

296.72 

(5/3/91) 

397.03 

(25/4/42) 

2951 

NASDAQ CtaraoKH 





(28/3) 

□4/1) 

(10/10/89) 

19/12/73 

480J6 

48250 

48257 

47BJ7 

48257 

355.75 

485.73 

5407 






(27/3) 

aw 

<9/10/891 

□l/lfl/73 


HONG KONG 


April 2 

HJC5 +«r — 


MALAYSIA 

April 2 

HYI 

+ IT — 

Bwstead 

.... 2.40 

-0.02 


NOTES - Prices an this page are as 
quoted on the Ind 1*1 dual exchanges 
and are last traded p rice s, to) anmalt- 
able. # Dealings ra s p eade d . xd Ex 
dMdend. xc Ex scrip Issue, xr Ex 
righU. xa Ex 111. 

T Owing ta uebnleal problems at 
source, some J apan ese prices in last 
Saturday's FT were pre-close. 


CANADA 


High Low Ctoaa Cbm Satau Stack 


Hiah Low Close Ctag 


TORONTO 



1700 Caraum fin 
84300 Corona Co 

533b 

35b 

33b 

s 

33 

9 

2:13 pm prices April 2 


10100 Crown* A 

345 

340 

MS 

Quottfana to cams untora marhad S 


2600 Daruann A 


75 

75 


SISb 




75 

9400 AbMM Pr 

IS 

IS 



318^ 

(Bb 

IBb 

8000 Air COa 

nb 

Bb 

9b 


1700 Domino Tit 

sab 

8b 

Bb 

7200 AlOMOac 

sis 

18 

M 

+b 

18800 Doratof Iik 

59b 

9 

Sb 

168700 Alcan Al 

S2S 

24b 

24b 


6300 Ds PM As 

529 

28b 

73 

3I2D0 Am Barr 

323b 

23b 

23b 









70800 LaoBroU 

310 b 

10b 

10b 






6700 Erneo Ltd 

*5b 

5b 

5b 






13000 Empire 

513 

13 

13 






15500 Euro Haw 

a*i:b 

13 

12*2 






1700 FPI (Jd 

*7b 

7b 

7b 

2700 BCE Dow 

13 

12 

13 


33400 FWlng 

515 

15 

15 

178300 Bk MontaT 

335b 

35 

35b 

+b 

38500 FX 1*8*1 

uSiob 

Bb 

10 

451700 a Mm St > 

515b 

15 

!» 

+b 

82DO ForHm 

32Sb 

23 

22b 

300 BC taagir A 

S1+W 

Mb 

+b 

11000 Fear Seam 

515b 

ISb 

15b 

3300 Batmnrat 

12b 

T2b 

12b 


17200 FraneoNev 

317b 

17b 

17b 

4300 DGH A 

57% 

7b 







27800 Bemb-dtarB 

X17b 

17b 

«7b 

-b 





S200 Bow Valay 

S13b 

«b 

13b 

+b 

10000 Galactic 

100 

100 

100 

2100 BP Canaria 


16b 

ifib 

+b 

5DO am YknBa 

sab 

Sb 

5 

28200 Bramatoa 

8b 

8b 

+b 

26000 Gtamto GfcJ 

275 

2S5 

260 

6900 Bmcan A 

siab 

«b 

tab 

+b 

20000 Granges 

125 

123 

125 

3100 Braakwaiar 

65 

SI 

65 

-I 

28900 GlWUIeca 

■ 15 

14J 

15 

11700 BC T* 

520 

(9 J 

20 

+b 

4100 Go4 Cda R 

310b 


TO 

1200 Bruneor 

317 

IBb 

IBt, 


1000 GW UtBa 

317 

17 

17 

1300 Brunawick 

sab 

Sb 

Bb 


BOO HamsSl A 

sriGIWl 

500 

SOO 


waoo 

SOM 

2100 

too 

100000 

13000 


CAE Ind 
Cembtor 


1647M 

4000 

9000 

2200 

26SM 

4000 

17000 

saoo 

mo 

soo 

10700 

SOO 

81900 


CDoil 

CACpttu Cp 

Cot North- 
Can OccW 
Can Pac » 
Cm Packer 
Can 1*1 * 
Cot IM B 
Canamex 

Cantor 

Cm Op 

Cwraa Dav 


Cum Cap 
Ckwpi 0*i 
Cam Fd a 

Cocnlnco 

Copmiog 


sab 

8b 

Ob 

sob 

Ob 

»b 

tzrh 

27b 

27b 

40 

40 

40 

57 

54 

SS 

40 

38 

30 

uS16b 

16b 

IBb 

520b 

20b 

»b 

SM 

M 

14 

siob 

Wb 

ISb 

S»b 

sob 

a b 

uB3 

Bl 

81 

325% 

25b 

25b 

SIBb 

10*2 

IBb 

313b 

13b 

S3b 

3 

•£ 

si 

400 

445 

480 

400 

480 

460 

S2*b 

Mb 

Mb 

245 

235 

235 




+^ 

+«» 

+1 

+^ 

430 


33700 UMMOMM 
18GOO Loblaw 


LnwCloaa Chug 

Uta 7J 8 
tsof 20 ^ 20^ 


8tKk 


High 


75800 

32400 

199500 

2900 

2800 

27400 

1100 

1200 

95500 

28000 

aum 

5000 


Mackansia 
Macrn Bl 
Uagna mu 
Mara tst 
M ara (Ure 
MWHHlB 
lunnucl 1 
Motafl Min 
tonal Corp 

Moiaon A 

Mooro Com 
Muacocno 




ib% igif 
7>S 7% 

17 b 17>| 
Ik 8 V 
12% l®re 
t+S 145 
401* 43b 
2Bb 29b 
u a 


♦»* 



1900 Hawker S* S2GH 25b 26b 

0000 Haea KM 110 »V IB +b 

05700 HariO BOM 59b S% 9b +b 

2000 HoOtagar Sl3b 13b 13b +b 

30700 Horenam sub mb 10b +b 

600 mrosartus mss 
21200 HademBey SSBb » »b +b 


4300 One* Corp 
130200 CWiawa A 
5100 PWA Corp 
MOO Pagurian A 
1M Puiour me 
SOO Pancdn P* 
MOO Paoasua 


+b 


SMb 26b Mb 

76700 Hop Oil A S33b 053 53b 
igano mco 1*39 sab 3&b 

1500 Into mourn 548b 48 48 

300 ww Grp < S32b 32b 32b 


100000 Janneck SIBb IBb 18b 
4300 Kerr Add* uSW 15b 18 


4300 Laban * S23b 23b 23b 
101500 Lae Min la SBb 9 Sb 
200 Lafarge 117 17 17 

24700 Latalaw A SI5b 14b Mb 
288700 LaMtaw B 115b 14b Mb 
400 Laurem n SiSb 16b »6b 
2000 Lauram Gp !7b 7b Sb 


-b 

+b 

-b 

+b 

+** 

+b 

+b 

♦i 



a 

B 

B 

+1 

154000 Placaiftone 

Slab 

16b 

IBb 

+b 

5800 Poco PM 

S7H 

7b 

7b 

“b 

23800 PnwCap 

*17b 

tub 

17 

+b 

11B00 Porn n> X 

«1b 

20b 

21b 

+b 

148300 ProWgo 

uSl3 

12b 

12b 


48500 nrogirOI* 

S7b 

7b 

7b 

+b 

too Reyrock 

S7b 

7b 

7b 

-b 

wn» Ran-eunce 

Siab 

ISb 

16b 

+b 

23100 Rapap Em 

17b 

7 

7 

-b 

54400 Die Atgom 

SSSb 

22 

32b 

+b 

4800 RoOwnana 

SS4b 

94 

Mb 

+b 

302400 RoyaShCan uS»b 

36b 

Mb 

+b 

271700 RyiTruaten 

sab 

Bb 

ab 


1B400 SAiwrCm A 

315b 

15b 

15b 


21500 Scmpao Ra 

400 

380 

380 

-5 


1900 

17000 

30300 

3700 

8800 

8700 

40200 

4800 

22500 

7300 

1900 

162000 


14300 

130700 

248900 

0300 

7000 

109800 

11B200 

10200 

300 

99200 


SCMPoper Stab 
Sams hob Sirb 
Saaaram Co SlOSb 
Soars Can $l2b 
SMICma *4 Ob 
SherrlltC gUL 
SHL SyU uS4b 
SNCQroup J16»- 
Sonora GU 20 
Southern Slab 
Spar Aero S14b 
5>*lco A 17b 


Low Cl one Chng 

Mb 20b 
17 17 

103b 1Mb 
12 t2b 
40 40b 
81, 8b 
6b «S 

18b 10s 

20 TO 


10b Idb 
14b 14 1; 


Tack B 
Tlkomaon 
Tor Dom Bk 
Toronr b 
T ocadfriAm 
TransAlta 

Tnuiacan P 
Triton A 
Trtmac 
Tttac A 


9000 Unlcora A 75 
400 Union Carta 118b 


21b 2t b 
18b 16b 
18>2 18b 
28 26b 

MS sab 

12b 12b 

17b 

tib nb 
7b rb 
■Sb >sb 

n » 

18b IBb 


*b 


348200 Verity Cp 130 
11300 Vkaroy Rs 425 
3100 Wcoaal E CO 5. 
12800 HMon Gm 343 
6600 WIC B idUb 
f - No maung rignta or read 


20b 20b 
42b 42b -Jl 
14b 14b +b 

ictad voting nghB 


MONTREAL 

2:15 pm prices April 2 


16200 BomotnierS 

S17b 

17b 

t'b 

+b 

9300 Canuxor 
2100 Camcadna 


9b 

5b 

si 

5b 

-i 

6000 DemnTii A 

sab 

8b 

ab 

♦b 

2800 Mamotac * 

SBb 

ab 

ab 


66000 WtaCvi 
32700 Provtoo 
200 Quewcor A 

310 

ut13 

518b 

9b 

12b 

19b 

«i 

12b 

ISb 

+b 

700 Vktontroft 

Sl3b 

ISb 

13 b 



Total Datoa 0.637.700 ataares 


INDICES 


NEW YORK 


Apr. Apr. Mar. Mar. 


DOW JONES Apr. 

1 

Mar. 

28 

Mar. 

27 

Mar. 

28 

I 1881 

I Since compilation 

HIGH 

LOW 

HIGH 

LOW 

4k*Krbta 

28BL19 291386 291757 29MR5I 

297327 

2470J0 

2999.75 

4102 






(6/39 

(9/1) 

06/7/90 

0/7/321 

Hame Bot * 

93.64 

9350 

9357 

9354 

9456 

9U0 

9551 

54.99 






05/2) 

aw 


mow 

Tianspart 

110155 1109.49 1117.95 U02.79 

116636 

89450 

153201 

1032 






(5/3) 

am 

(5/9/891 

(8/7/32) 

UUlitla 

213.91 

21718 

21655 

218b 12 

21A 13 

199.64 

23603 

1050 






06/39 

(16/1) 

0/1/90 

CB/4/32) 


STANDARD AND POOR'S 


♦ttY's HW 291951 0942.00 Law 286852 089352) 



Mar02 

Mar. 16 

Mar* 

year ago (approx.) 

Dow Intaaibl Dtr. YleM 

353 

3.42 

3.40 

456 


Mar. 27 

Mar0O 

Mar.13 

year ago (approx.) 

S & P kxhBtritf *v. yield 

084 

088 

083 

359 

SAPtadl. P/E ratio 

1807 

17.95 

1753 

1456 

NEW YORK ACTIVE STOCKS 

TRADING ACTIVITY 

Stocks 

Closing Change 

t Volume 

Millions 

Monday traded 

price on day 


Apr. 1 Mar. 28 Mar. 27 


Rltthho 
Pet lac Wl 
fai Ik Pwr 
-GTE farp - 
PHIp Manta 
Gea Ehctrtc 
Dtgtt* Equip 
IBM 

Schwtng PJg* 
AkTAT 


3,411.900 

Uh 

- 

b 

Dm Yort 

144515 

150750 

201530 

L914.UU 

15b 

_ 

..... 

Ames 

10328 

13525 

15014 

1540900 

19% 

_ + 

b 

NASDAQ 

126-193 

184J00 

194J84 

1770100" 

31b 

- 

b 

Macs Trad* 

0050 

0026 

0061 

0770,900 

66b 

“ 

lb 

fasts 

US 

852 

880 

1534000 

69b 

+ 

b 

Fills 

970 

675 

708 

1.452500 

63% 

- 

4b 

Unchanged 

445 
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AMERICA 


Equities recover from 
Easter Monday setback 


MARKETS IN PERSPECTIVE 


EUROPE 


Wall Street 


SHARE PRICES recovered 
from their Easter Monday 
declines yesterday morning, as 
investors returned to the mar- 
ket in search of bargain buys 
and on hopes of lower interest 
rates, writes Patrick Baroerson 
in New York. 

By midday the Dow Jones 
Industrial Average was up 
21.04 at 2£0&23. The broader 
indices again outperformed the 
Dow, with the Standard & 
Poor's 500 rising 3.01 to 37421 
and the Nasdaq composite of 
over-the-counter stocks putting 
on 4.85 to 485.71. New York SE 
volume was higher than on 
Monday, hot stfll relatively low 
at 80m shares. 

Analysts said that, in the 
absence of a strong lead from 
the economy, the market was 
now trapped in relatively nar- 
row trading. 

However, the March employ- 
ment figures, due on Friday, 
could provide a much needed 
stimulus. The market is well 
aware that the last two occa- 
sions when the Federal 
Reserve cut interest rates were 

immediately after Hip .Tawnaty 

and February employment 


ASIA PACIFIC 


reports, both of which were 
worse than expected. 

McDonnell Douglas rose fZ’A 
to $40% in bright trading after 
an upgrading by Shearson Leh- 
man Brothers, the securities 
house. The opening of trading 
was delayed because of an 
order imhaiangg - there were 
ter more buyers than sellers - 
after Shearson raised its 1992 
earnings estimate from $7 a 
share to $9.80 a share, and 
posted a buy recommendation 
on the stock. 

Mr Gary Reich, the Shearson 
aerospace and defence analyst, 
noted that, with the had news 
out of the way, the market 
should focus on McDonnell 
Douglas’s strong earnings 
power and the possibility that 
the company could win a big 
share of the $100bn contract to 
supply the TJS military with a 
new advanced tactical fighter. 

Technology stocks, which 
had led the market down on 
Monday on the heels of a 
downgrade of Digital Equip- 
ment, staged a modest recov- 
ery. Digital firmed $% to $64% 
on turnover of more than %m 
shares, Compaq rose $% to 
$62%, Unisys put on $% to $5 
and Hewlett Packard climbed 
$% to $48%. 


The one exception was IBM, 
which slipped $% to $11% on 
volume of %m shares; the 
stork remained unsettled after 
the recent profits, warning 
from the company. 

Hercules plummeted $5% to 
$35% on l-8m shares after one 
of the company's engines for 
the Titan 4 rocket blew up on 
its first test firing. 

A moog secondary stocks. 
First Executive slumped to 
$tt after auditors raised doubts 
over the ability of the insur- 
ance company to remain in 
business following its fourth 
quarter loss of $46&9m. 

Canada 

THE EARLY rebound on Wall 
Street gave Toronto stocks a 
slight lift in morning trading 
yesterday. The composite index 
gained 4.6 to 3,491.4, and 
advances led declines 128 to 84 
an volume of 44m sharps 

Catena Developments, which 
said lpte on Monday that its 
first quarter earnings had 
fallen to 14 cents a share from 
21 cents, rose C$% to C$12%. 

Among active stocks, Red- 
stone Resources eased 15 cents 
to C$L75 and Varity Corp rose 
5 cents to C$320. 
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Japan 
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+253 
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+3450 

+22.16 
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Speculation over funding 
spreads to Paris and Milan 
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Dutch reap rewards 
of German unity 


US brokerage buying and prime 
rate cut reverse Nikkei decline 


Tokyo 


THE OVERNIGHT decline on 
Wall Street caused Tokyo 
share prices to open lower yes- 
terday, hut heavy buying by 
big US brokerages near the 
market's dose pushed the Nik- 
kei average higher, writes 
Emiko Terazono in Tokyo. 

' The index finished a net 
24460 ahead at 26252.00 after 
.reaching a low for the day of 
25,913-60 just after the opening 
and a high of 2827458 soon 
.before the dose. A cat by Mit- 
subishi Bank in its short-term 
prime landing rate helped to 
.trigger baying. 

Volume increased to 400m 
shares from 300m. Advances 
finally outscored declines by 
558 to 390, while 174 issues 
were unchanged. The Topix 
index of all first section stocks 
gained 16.74 to 1276.70, and in 
London trading the ISE/Nikkei 
50 index ended 150 firmer at 
150223. 

Sentiment about prospects 
was subdued. Ms Caroline 
Stone at Barclays de Zoete 
Wedd said some floor traders 
were predicting a six-month 
correction period, but added: 
"The market is strongly sup- 
ported at the 28,000 leveL" 

- Interest rate-sensitive issues 
were sought, with the fin a nc ial 
sector gaining 458 per cent. 
Industrial Bank of Japan put 
on Y100 to Y3.72Q and Sumi- 
tomo Bank Y50 to Y2240. 

Nippon Oil added Y20 at 
Y1290 on reports that an affili- 
ate had discovered a natural 


grnt field in ffnktaifin in north- 
ern Japan. Special steel issues 
were active an securities house 
rec om mendations. Shown Alu- 
minum climbed YU to Y945. 

Kyowa Hokko Kogyo, the 
drug maker, rose Y5Q to Y1260 
amid rumours that it had 
developed a drug effective in 
stopping a decline in white 
blood cells. Mormaga Milk, 
which gained Y40 on Monday 
on rumours of a discovery 
related to breast milk, shed 
Y10 to Y700 on profit-taking. 

Stocks in which Dahchi Real 
Estate has major stakes 
declined cm news that the land 
speculator would sell share- 
holdings to reduce its debts. 
Tokyu Hotel Chain fell Y80 to 
Y1.610 and Katakura Indus- 
tries, the silk spinner, 
retreated Y220 to Y226Q. 

Kuraray, the synthetic fibre 
maker, advanced Y80 to Y1.460. 
Investors were encour a ged by 
its upward revised pre-tax 
profit forecast to a rise of 44 
per cent for the current year. 

In Osaka, the QSE average 
eased a slight 058 to 29,162.68 
amid volume of 40m shares, 
compared with 32m. Trading 
was dominated by shortterm 
buying of smaller issues with 
low liquidity. 

Rowdup 

THE FIRST day of trading 
after the Easter break for Hong 
Song and Australia saw the 
two markets move in opposite 
directions. 

HONG KONG strengthened, 
with the Hang Seng index clim- 


bing 4482 to 3,78959, a posh 
1987 crash high Turnover was 
HK$124hn, similar to Thurs- 
day's HRLMb The start of 
the new quarter encouraged 
buying, while sentiment was 
also helped by the visit of Mr 
Douglas Hurd, the UK foreign 
secretary, to Hong Kong yes- 
terday and to Peking today. 

Cheung Kong moved atuad 
60 cents to HK$18.70 and 
Hutchison Whampoa 40 cents 
to HES15A0. 

AUSTRALIA witnessed 
active selling of shares in the 
Adelaide Steamship group. 
Last Thursday the group 
reported a consolidated net six- 
month loss of A$12bn. 

Adsteam plunged is cents or 
56 per cent to 14 cents; among 
its associates. Tooth and Co 
plummeted 60 cents to 50 
cents, Petersville Sleigh 
dropped 26 cents to 68 cents, 
David Jones fell 24 cents to 34 
cents and National Consoli- 
dated lost 6 cents to 40 cents. 

The rest of the market eased 
in quiet trading, the All Ordi- 
naries index receding 95 to 
1,4345. Turnover, affected by a 
holiday in Melbourne, shrank 
to A$123m from A$510m. 

NEW ZEALAND edged 
higher an mostly foreign inter- 
est The Barclays index added 
9 JO at 1587.61 in turnover of 
NZ$1 3m. up from NZ$8m. 

SEOUL fe3 again on worries 
about the tight monetary pol- 
icy. The composite index lost 
6.49 to 64356. TAIWAN suf- 
fered a correction, the 
weighted index falling 112.62 or 
2J per cent to 558650. 


By William Cochrane 

HE FINAL week of the 

March quarter saw 

trading subdued by the 
approach of the Easter holi- 
day, and a varied picture in 
global equity performance 
which left the FT-Actuaries 
World Index up by 0.7 per cent 
in local currency terms. 

Within that: the Pacific 
Basin was pulled back by 
Japan, its dominant compo- 
nent, which lost 1 per cent on 
a weaker currency, lower bond 
markets and a lade of institu- 
tional investment interest; 
Europe was average; hut North 
America was enlivened by eco- 
nomic recovery hopes in the 
US, and Mexico’s acceleration 
to the best rise of 1991. 

In Europe, the Netherlands 
polled Into the lead. It had 
opened March quite well on 
file ending of the Golf war, a 
strong bond market and - by 
mid -month - a slight recovery 
in the US dollar. By the end of 
the month the clim b in the 
dollar was putting a premium 
on the country’s big interna- 
tional stocks. 

Klefnwort Benson, acknowl- 
edging that Amsterdam is one 
of fiie most dollar-sensitive 
markets in Europe, also likes 
it for the relative buoyancy of 
the domestic economy and the 
ben efi cial effect on exports of 
the strong links with Ger- 
many: "They thus have all the 
pluses of German unification 
with none of the negatives.” 

In North America, Mexico 
was looking rather subdued a 
month ago, with a two-month 

SOUTH AFRICA 

JOHANNESBURG returned 
from the Easter break in a 
sluggish mood. A mild 
rebound in bullion prices and 
a fail in financial rand 
helped the all-gold share index 
rise 27 to 999. 


rise of 46 per cent to March 1 
against an 115 per coxt gain 
in the Worid Index. Since then 
it has galloped away, encour- 
aged by a wave of foreign 
investment, the imminent pri- 
vatisation of three state-owned 
haTtlrc and the willing - of the 

remaining go v e rnment shares 
in Telmex, the fast-growing 
telephone monopoly. 

In the Asia Pacific region, 
the week's outstanding per- 
former was New but 

it has much ground to regain 
after a poor performance in 
1990. and in 1991 to date. 


THERE WERE gentle rises in 
most bourses yesterday, as 
investors returned from the 
four-day Easter break. Specula- 
tion the current enthusi- 
asm for cash-raising exercises 
in the UK would spin ova: into 
other markets centred on 
France and Italy yesterday. 
writes Our Ma rkets Staff. 

FRANKFURT was heartened 
by the postponement of a gov- 
ernment *wnrf issue at the 
beginning of *hta month, said 
Mr Eckhard Frabm of Merck 
Finch in Dusseldorf. and by 
last Thursday’s recovery to the 
support level of 1520 on the 
DAX Index. 

Yesterday the DAX climbed 
another 1552 to 153852 after a 
rise of 9J7 to 656.00 in theFAZ 
at midsession. Turnover 
showed an increase, from 
DMSbn to DM55bn, but this 
included the ex dividend bulge 
in trade, of DMLOSbn, in Sie- 
mens, which closed DM3 
higher at DM585. 

The murder of the Treuhand- 
azzstalt chtef, Mr Detlev Roh- 
wedder, seemed to have little 
effect on trading. Good Ger- 
man car registration figures 
helped BMW, up DM1550 at 
DM53750. the strength of the 
dollar lifted engineering and 
steels, and sector rotation 
boosted retailers, with Kar- 
stadt rising DM22 to DM580. 

PARIS moved higher in a 
quiet session, the CAC 40 index 
gaining 10.74 to 1527.10. Buy- 
ing interest focused on doHar- 
related stocks and companies 
reporting results. 

The underperformers among 
the blue chips and cyclicals 
aim attracted demand: Peugeot 
gw*™*! FFr14 to FFT579 and 
Saint-Gobain rose FFr850 to 
FFr44050. 
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Accor, the hotels company, 
picked up FFr32 or 4 per cent 
to FFr829 in response to last 
week’s results. Reports that 
the group was thinking of rais- 
ing fresh capital did not sur- 
prise the market Canal +, the 
pay television company, gained 
FFr18 to FFr987 after its recent 
profits announcement 

Bk, the pen and lighter com- 
pany, regarded as a dollar 
stock, rose FFr28 or 35 per 
cent to FFr768. There were 
rumours that Baron Marcel 
Bach, the founder, might sell 
part of his majority stake or 
look for a partner. 

Lafarge Coppte. the cement 
producer, recovered from an 
opening low of FFr41250 to 
dose FFr250 higher at FFr417. 
Lafar ge said that cement sates 
had fallen in the first two 
months this year, but analysts 
were hopeful fiat 1991 would 
mark the trough for the com- 
pany, heralding a pick-up. 

MILAN hosted results and a 
rights issue from the Fiat 
group investment company, 
Gexntoa, which fell L63 or 3.4 
per cent to Ll.757. Tim Comit 
index rare 157 to 585.06 In 
extremely thin volume, as trad- 
ms took a wait-and-see attitude 
following the collapse of the 
Italian government last Friday. 

AMSTERDAM was sup- 
ported by the rising dollar, but 


trading was dull. The CBS Ten- 
dency index added 05 to 964 in 
turnover of about FI 500m. 

Aegon, the insurer, was rela- 
tively active, rising F12.6Q to 
F 1 13150 in anticipation of its 
1990 results, due today. 

Elsevier, the publisher which 
rose FI 150 on Thursday on the 
news of Its JM40m takeover hid 
for Pergamon Press of the UK. 
gained another FI 1.40 to 
FI 8350. The company said that 
it planned to sell its stake or 
85 per cent In Pearson of the 
UK to help finance the deal. 

ZURICH saw most of Its 
early business In AhisuJsse, as 
investors reacted to press spec- 
ulation that the company could 
be the target of a hostile take- 
over by a German Investor 
group. The company said that 
the report was groundless but, 
after profit-taking, Alusulsse 
bearers still dosed SFrtO or 45 
per cent higher at SFrl.323, as 
the CrftUt Suisse Index n»e L7 
to 551.0. 

MADRID, one of the few 
bourses open on Monday, was 
little changed, the general 
index sUnpiog 057 to 296.70 on 
profit-taking. Turnover was 
modest at about PtalSbn, but 
up from PtaUMBm. 

BRUSSELS dosed tower’ ip 
quiet trading. The BeWL index 
eased 354 to U93J1 in Qda 
turnover of about BFrt&nr. , 
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Kyowa Bank (Japan) and Saltern* Bank (Japan) have merged to term Kyowa Saitama Bank. The subsequent changes will be made with effect 3/4/91. 


YOU ASKED US TO 
INTERNATIONALIZE 
OUR JGB FUTURES CONTRACT. 
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AND WE HAVE. 


With the help and co-operation of the Tokyo Stock Exchange, Liffe 
has completely re-structured its Japanese Government Bond ( JGB) 
contract to make global risk management in this market a reality. 

The key development is that Liffe positions can now be rolled into 
TSE positions with no price risk. TSE positions are fully deliverable. 

Market integration is further enhanced because the new JGB 
contract will be traded solely on Liffe's Automated Pit Trading system, 
with the Liffe market opening at 7am London time as TSE closes. 

For further information; please contact the designated brokers fisted 
or any other Liffe member. 



Bank of Tokyo Capital Markets Ltd 
Stewart Percy 071 638 1291 

Credit Lyonnais Rouse Ltd 

David Courtney 0712146464 

Darwa Europe Ltd 

Hiroshi Yamamoto 071548 8668 

Fuji International Finance Ltd 
Masuo Watanabe 071 638 5738 

IBJ International Ltd 

Koichiro Sugii 071 2369029 

Kankaku (Europe) Ltd 

Masanori Kakfnuma 071588 9821 


Mitsubishi Finance International pic 
Naoshi Fujihira 071 696 1558 

New Japan Securities Europe Ltd . .7‘ 

Harutami Manabe 0719294213 

The Nikko Securities Col (Europe) Ltd 
Shiro Kaneko 0717992666 

Sanwa International pic 

Kazuo Kobayash i 071 621 1551 

Tbkai International Ltd ■ 

Vasubiro Motohashi 0716385681 

Yamaichi International (Europe) Ltd 
James Lee 071 638 7007 


1M 


THE LONDON INTERNATIONAL FINANCIAL FUTURES EXCHANGE 

ROYAL EXCHANGE. LONDON EC3V 3PJ, UK. TEL. NO. (071) 023 0444 FAX. NO. <071) 2A8 B864 
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FINANCIAL TIMES SURVEY 


EUROPEAN BUILDING AND CONSTRUCTION 


SECTION in 


The upsurge of the 

late 1980s has 

•flLBry i | slowed in the face of 
econorn ‘ c downturn. 

^ . Q j f | n man y European 

countries, output is expected to fall 
* or stagnate this year. However, 
increased investment in transport 
and other infrastructure may help 
offset the decline in housing and 
other sectors, writes - Andrew 
Taylor, Construction Correspondent 

Recession 
takes its toll 


THE GIANT tower cranes 
which stand above Europe’s 
cities are being erected less 
often. The upsurge in Euro- 
pean construction of the late 
1380s has slowed as economic 
downturn and high interest 
rates have taken their toll on 
private sector investment 

Nowhere is this more appar- 
ent than in Britain, where a 
number erf developers and con- 
tractors, including several pub- 
licly quoted companies, have 
been forced into the hands erf 
the receivers. . . 

Some of the UK's biggest 
construction companies includ- 
ing Wimpey, Britain's second 
largest housebuilder, and Tay- 
lor Woodrow have announced 
large falls in profits as the resi- 
dential and commercial prop- 
erty markets have collapsed. 

Construction orders have 
also fallen sharply in Scandina- 
via. In other countries, con- 
struction output is expected to 
fan or stagnate this year. Even 
Germany, Europe’s strongest 
economy, expects growth in 
construction output to slow 
this year. 

In spite of this, construction 
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The Channel Tunnel Is Europe’s largest transport project. After a long period of stagnation, civil engineering In many countries is increasing 


and building material share 
prices in the UK and Germany, 
have risen sharply In recent 
months. 

In Britain, this reflects hopes 
that the housing market, 
which in London and southern 
Wu gland ha« been in recession 
since August 1388, is poised to 
recover following recent reduc- 
tions in interest rates. Com- 
mercial development, which 
last year accounted form more 
than one-fifth of all construc- 
tion output in the UK is, how- 
ever, expected to remain 
deeply depressed. 

The German construction 
sector has outperformed the 
Frankfurt equity market con-, 
sistently during the past two 
years, apart from a blip last 
autumn. - 

By the middle, of last month, 
the share price of Bflfinger & 
Berger had risen by 78 per cent 
since fixe end of October 1989, 
outperforming the FAZ index 
by 64 per cent. On the same 
basis, Hochtief shares had out- 
performed the index by 46 per 
cent - 

The enthusiasm for German 
building stocks is understand- 


able. Growth in annual con- 
struction output although not 
expected to be as strong as the 
5 per cent achieved in 1989 and 
again last year, is still forecast 
to increase by a further 3.5 per 
ffr rf this year. 

In the longer term, German 
construction companies can 
also expect to benefit from 
rebuilding plans for the -former 
East Germany. 

Large sums will need to be 
sprat by the German govern- 
ment to improve the economy 
and raise living standards in 
the east 

This is likely to show 
through first in the housing 
sector. Other investment is 
likely to take longer to work 
through to firm orders. 

Elsewhere in northern 
Europe, construction output is 
already showing signs of slow- 
ing - 

In France, output is forecast 
to rise by less than 0.5 per cent 
this year after increasing at an 
anTuifli average rate of 4 per 
c*m t during the last four years. 
Some analysts believe French 
construction output could even 
foil this year. 


Output in Holland is also 
expected to decline. In Italy, 
output is expected to increase 
only marginally, according to 
Centro Richerche Economicbe 
e di Mercato NelTEdilizia 
(CRESME), an independent 
organisation which carries out 
research for the Italian con- 
struction industry. 

Even Spain, Europe’s fastest 
growing construction market, 
is expected to see increase at a 
slower rate this year. 

Mr Malcolm Brown, con- 
struction analyst with stock- 
brokers James Capel says: 
“With the exception of Ger- 
many, there is a perceptible 
slowing in the rhythm of con- 
struction growth throughout 
Europe as high interest rates 
take their toll on the private 
sector. 

“Commercial and industrial 
building work is slackening 
and the private housing sector 
is generally in recession. Civil 
engineering, particularly trans- 
port-related schemes, appear 
one of the few areas of resil- 
ience where the imperative of 
the wider market and longer 
term government funding has 


left it largely unscathed." 

After a long period of decline 
and stagnation, civil engineer- 
ing in many European coun- 
tries is increasing. 

Investment in transport is 
forecast to rise sharply over 
the next few years, although 
some road and rail pro- 
grammes may be delayed as a 
result of attempts to control 
public expenditure and reduce 
inflati on. 

Europe currently boasts two 
of the world’s largest transport 
projects: the Channel tunnel 
which will link Britain and 
France, and the Storebaelt 
project which will complete the 
link between the island of Zea- 
land and the Jutland p eninsula 
in Denmark. 

Increased investment by 
European countries in trans- 
port and other infrastructure 
will help offset the decline in 
other areas of construction, 
such as ho using and private 
sector investment in offices, 
shops, factories and ware- 
houses. 

Commercial and industrial 
construction has increased 
sharply in recent years as 


domestic economies have 
grown. 

Inward investment also has 
been attracted from non-EC 
companies anxious to establish 
a European base before trade 
barriers between EC countries 
are dismantled at the end of 
1992. 

EC directives have been 
designed to make it easier for 
companies to bid for construc- 
tion contracts in rival EC coun- 
tries - although most large 
construction groups expect 
that the bulk of work will con- 
tinue to be won by domestic 

rampanipR- 

This has prompted a number 
of continental European to pur- 
chase strategic stakes in con- 
struction companies in other 
EC countries. 

Not all of these purchases 
have gone well. Hochtief, a 
German contractor, which had 
acquired a 25 per cent stake in 
Rush & Tompkins, was caught 
out when the British developer 
and contractor went into 
receivership last April. 

Part of Rush & Tompkins’ 
contracting business was sub- 
sequently sold by the receivers 


to Ballast Needham, a Dutch 
contractor which was acquired 
by British Aerospace in 1987. 

For its part, Hochtief has 
been able to build on its rela- 
tionship with Rush & Tomp- 
kins to become one of the first 
continental European compa- 
nies to win a British road con- 
tract. 

Another feature of the Euro- 
pean construction market has 
been the increased presence of 
Japanese developers such as 
Kumagai Gumi, which until 
recently had been taking 
advantage of sharply rising 
commercial property values - 
particularly in London and 
Frankfurt. 

The pace of private sector 
investment in commercial 
property is likely to slow for 
two reasons. 

First, high interest rates and 
slower growth in world econo- 
mies will temper companies’ 
investment plans. 

Second, . the enormous 
amount of development which 
has taken place (and is still 
continuing in some European 
cities) has meant that 
Continued on page 8 
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Fiatimpresit 
A European 

of companies. 


Design, financing. Safeguarding the environment, improving 

construction, management. the ^ uallty ° furban ufe - creatin § ne u w infra - 

7 0 structures for uniting Europe - these are 

some of the most urgent projects to which the civil engineering sector must contribute. 
Backed by the experience of more than sixty years, Fiatimpresit has the resources, the 
structures and the technologies to play its part. Today Fiatimpresit is one of Europe’s 
leading general contractors. The recent acquisition of Cogefar and its merger with 
Impresit have consolidated its forces. With this further strengthening of its organisatio- 
nal structure, Fiatimpresit is the lead company in three major areas: the general con- 
struction business, the specialised companies and the European affiliates. The construc- 
tion company is Cogefarimpresit, a new entity already number one in Italy. The specia- 
lised companies operate in the fields of engineering and industrial plants (Fiatenginee- 
ring), the environment (Fisia), territorial projects (II Nuovo Castoro, Alimenta, Im- 
pieinvest, Transfima and Effepi) and services (Emmepi, Sinport, Polis and Adria). 

The European affiliates, foremost among which is the Spanish company Hasa, with its 
subsidiaries Huarte, Promiber, Essa and Vyesa, are active in their respective countries, 
drawing on their synergies with the — 

Fiatimpresit system. A system based on 

technical, organisational and Financial 'irnr A r T T Tl\ /■HTJTJ 171 
capabilities, oriented to the new world J? 1 1 \ ■ I 1 V1 ■ 1 % J[ 

of development. EUROPEAN GENERAL CX^ l KACXORS 
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The onset of 1 992 prompts more cross-border activities. Andrew Taylor reports 


Flurry pf takeovers and mergers 


THE PROSPECT of the 
removal of remaining trade 
barriers between European 
Community countries from the 
end of 1992 has prompted a 
flurry of cross-border take- 
overs, strategic stake-building 
and joint ventures between 
construction and building com- 
panies. 

French and German compa- 
nies have been particularly 
active among contractors. Brit- 
ish building material produc- 
ers, by comparison, have 
become European market lead- 
ers for a number of construc- 
tion products. 

Not all purchases have gone 
well. The acquisition by Hoch- 
tief, a German contractor, of a 
25 per cent stake in Rush & 
Tompkins came unstuck Last 
summer when the British 
developer and contractor went 
into receivership. 

Hochtief; however, was been 
able to build on its relationship 
with Rush & Tompkins to 
become one of the first conti- 
nental European companies to 
win a major British road con- 
tract 

Part of Rush & Tompkins' 
contracting business subse- 
quently was sold by the receiv- 
ers to Ballast Needham, a 
Dutch contractor acquired by 
British Aerospace in 1987. 

The level of cross border 
stake-building and acquisitions 
has reduced recently as domes- 
tic construction markets have 
slowed. German companies 
also have their hands full- in 
preparing for a sharp increase 
in work in eastern Germany, 
following unification. 

Philipp Hn zlmann, the Ger- 
man contractor, is typical of 
French, German and Dutch 
contractors, which have 
acquired stakes in companies 
in other EC countries m the 
hope that this will open the 
door for more work. 

Last summer Holzmann paid 
less than £20m for a 14.05 par 
cent stake in Tilbury, the Brit- 
ish contractor. Holzmann had 
previously acquired a 50 per 
cent stake in Jotsa of Spain, it 
also had interests in French 
and Dutch companies. 

Tilbury last month 
announced it had formed a 
joint venture with Holzmann 
and Jotsa to build a 370,000 sq 
ft industrial and office develop- 
ment south of Madrid. 

European Community direc- 
tives have been designed to 


make-Jt easier for companies 
after 1992 to bid for construc- 
tion contracts in rival EC coun- 
tries - and harder for clients, 
particularly public sector bod- 
ies, to reject bids on grounds of 
nationality. 

Most contractors, however, 
expect the bulk of work will 
continue to be won by domes- 
tic companies. They argue that 
if they wish to win work in 
another country they will need 
to work in partnership with 


CORPORATE 

PARTNERSHIPS 


The most papular 
locations for construction/ 
property corporate 
partnerships In 1990 were: 

WESTERN EUROPE: 

UK 39 

Germany* ■. 22 

Spain 13 

Italy' 9 


Other western European 
locations 103 

EASTERN EUROPE 

Soviet Union 24 

Hungary 18 

Czechoslovakia 8 

Poland 4 

Includes, the farmer East and 
West Germany . Source; KPAfG 
Management Consulting Report 

local companies which will 
have much more detailed 
knowledge of trading condi- 
tions, sub-contractors and 
ways of working. 

Most large contractors are 
already used to bidding in con- 
sortium for large contracts in 
other parts of the world where 
a local partner is also often an 
essential ingredient 
British companies prefer to 
form joint ventures on a proj- 
ect by project basis rather than 
by purchasing shares in a 
friendly company which can be 
expensive and dilute earnings. 

French and Goman compa- 
nies are accustomed to taking 
stakes in each other’s busi- 
nesses - often as a defensive 
measure to make it difficult for 
a would-be predator to make 
an outright acquisition. 

One of the most complex 
share structures, according to 
a report published last summer 
by Swiss Bank, involves RWE, 


Hochtief, Holzmann and Dywi- 
dag of Germany. 

French companies have been 
particularly actives in acquir- 
ing strategic stakes to boost 
their presence in other Euro- 
pean countries. Dumez, the 
large French contractor, has 
an option to increase its stake 
in Alfred McAlpine, the British 
contractor, to 12 per cent. It 
also has modest stakes in Ger- 
man and Belgian companies. 

Hollandsche Beton Groep 
(HBG), the large Dutch con- 
struction company, owns 
Edmund Nuttall, the British 
contractor and tunneling spe- 
cialist, and Kyle Stewart, previ- 
ously one of the UK’s largest 
privately-owned construction 
company. 

British companies, although 
less active than continental 
European groups* have taken 
stakes in continental European 
companies. John Brown, the 
engineering subsidiary of 
Trafalgar House, the British 
construction, property, ship- 
ping and hotels group, has a 
stake in Sofresid, France’s sec- 
ond largest process plant devel- 
oper. 

It has also established a joint 
venture company with Sener 
Ingenieria y Sistemas, the 
Spanish construction group 
specialising in building process 
plant, nuclear power plants 
and aerospace defence systems. 

B ritish and continental com- 
panies have formed one-off 
joint ventures to bid for major 
contracts. John Laing, the Brit- 
ish construction group, in part- 
nership with with GTM Entre- 
pose of France, has won the 
concession to build a privately 
financed bridge across the 
River Severn. 

Italian and French toll road 
operators are included among 
the membership of three con- 
sortia bidding to build a pri- 
vately financed toll road 
around part of Bi rmingham - 

The Channel tunnel, 
Europe’s largest transport proj- 
ect, is being built by a consor- 
tium of five British and five 
French construction compa- 
nies. 

Italy has a large number of 
private family-owned construc- 
tion companies which are sus- 
picious of taking stakes in 
businesses which they cannot 
own and control outright For 
this reason, they have been 
reluctant to take strategic 
stakes in companies from other 


EC countries. It has also 
proved difficult for rivals to 
break into the Italian market 
British building material 
producers, in sharp contrast to 
UK contractors, have been 
active in making acquisitions 
in continental Europe on the 
continent. The large size of 
many of Britain’s publicly- 
quoted building material man- 
ufacturers gives them a dis- 
tinct edge when it come to 
making acquisitions on the 


continent where most building 
material producers tend to be 
small to medium sized family 
b usinesses 

As a result. Redland is 
Europe's biggest roof tile man- 
ufacturer; RMC is the biggest 
concrete producer; BPB is the 
largest producer of plaster- 
board; Steetley is the biggest 
aggregate producer in France: 
and PUkington is one of 
Europe’s biggest manufactur- 
ers of glass. 


Th* Channel tunnel is being built by a consortium of live British and five French companies 


The * officers* have joined the ‘footsoldiers* in the race for partnerships in Europe 

Search for rich pickings in new alliances 


IT IS bard to walk through a 
E ur opean airport lounge nowa- 
days without bumping into 
someone clutching a well- trav- 
elled brochure case and grimly 
studying a long list of names 
! culled from a construction 
directory. 

At one time the foot soldiers 
of the construction industry 
went trailing after work on for- 
eign building sites. Now, the 
officers have joined the chase. 

Recession at home and rich 
pickings promised by the single 
market abroad have sent the 
professionals off to seek new 
alliances in Europe. Surveyors, 
architects and engineers are in 
the vanguard. 

Many already have a long 
history of continental activity. 
GMW. for instance, one of the 
UK’s top six architectural prac- 
tices, has been working out of 
Brussels for 15 years. 

Its UK landmark^ lilcp the 
award-winning St Enoch’s 
Shopping Centre in Glasgow 
and City landmarks such as the 
Commercial Union building, 
have been matched by airport, 
retail and business park pro- 
jects abroad. But stronger links 
are now necessary. 

“You have to overcome more 
than language barriers,” says 
Mr Lyn Edwards, a GMW part- 
ner. “There is a lot of work 
where politics demands a mix 
of disciplines and nationali- 
ties." 

The g ro u p has joined forces 
with SERALJ in France and de 
Borraant & Gerard in Brussels, 
and plans further partnerships 
in Germany and Portugal. 

GMW insists on calling these 
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“affiliations" in a network 
which will interchange infor- 
mation and work. “This avoids 
the business risks of takeovers 
and the possible kiss of status.” 
says Mr Edwards. But it links 
the expertise of one practice 
with local market knowledge in 
another. 

The connection has already 
won jobs such as stores for 
Marks & Spencer in Liege and 
Brussels; a European ministers* 


David Owen, who heads the 
building surveying division, 
feels his troops have not been 
as dose to the front line as he 
would like. 

Raw turnover does not 
frighten Mr Owen - in fort, he 
positively relishes it. He is. 
however, following a different 
route to groups such as GMW. 
No affiliations are involved in 
the Bureau of European Build- 
ing Consultants - apart, that 


There is a role for professionals who know 
the market But they must be able to 
pick up focal business to survive 


building: and Charleroi Airport 
also both in Brussels. 

GMW was careful in the 
selection of its “affiliates”, aim- 
ing for high-growth areas and 
partners with a similar philoso- 
phy - “they are not necessar- 
ily the leading practices in their 
countries, but we wanted to 
match our dpgign ethic, rather 
than go for raw turnover.” says 
Mr Edwards. 

And what will his practice 
feed into this network? 

“We have a certain expertise” 
he says. “Berlin, for instance, 
faces a massive task of preserv- 
ing classi cal old buildings and 
brin g in g more modem but inef- 
ficient ones up to date. This is 
just the sort of problem that the 
British have been tackling for 
some time in London.” 

Chesterton also boasts long 
experience in mainland Europe 
through offices in The Hague 
and Spain and associations in 
many other countries. But Mr 


is, from the joint aim by Mr 
Owen and more than 20 of his 
UK competitors to chase jobs 
and profits. 

They have spent nine months 
patting rivalries aside to pro- 
duce this industry-wide body. 
Former MEP Mr Brian Hord. 
the newly-appointed director- 
general, now hag the task of 
scouring the continent for 
leads, after which it is up to the 
members to compete for who 
gets the contract - “but we 
hope we can target some large 
jobs by co-operating In joint 
ventures,” says Mr Owen. 

The bureau is effectively a 
trade association aimed at 
increasing the credibility of 
building surveyors in mainland 
Europe. 

No single practice is big 
enough to take on this task and 
a central body can cut the 
duplication of overheads by 
providing centralised research. 

“It is ridiculous for each one 


to have a partner out doing the 
same work.” he says. The term 
“building surveyor” has been 
careftilly avoided - in French, 
the group is known as tbe 
Bureau of Building Consultants 
and Experts - because the title 
is little-known on the continent. 

But Mr Owen believes they 
can play an important rote, 
offering project management 
services, structural surveys and 
feasibility studies. 

“Development-monitoring 
will be very important. It is a 
highly specialised skill which 
all big investors require, and is 
badly lacking in mainland 
Europe,” he says. 

Another gap is being filled by 
PML the project management 
specialist, which took a differ- 
ent road again into Europe. 

“We opted for our own Paris 
office - but working in part- 
nership with a Briton who has 
been based here for many years 
and knows the local market.” 
says Mr Chris Gilmore, of PM2 
France. 

“The intention was to serve 
speculative developers but most 
of our work is coming from 
owner-occupiers looking for 
property expertise.” 

The company is currently 
handling four projects involv- 
ing international groups mov- 
ing out of Paris to greenfield 
sites. Brent Chemicals, for 
instance, is building more than 
50.000 sq ft to replace Paris 
offices and antiquated out-of- 
town manufacturing facilities 
for its paint and ink operations. 

Such companies are having 
to rationalise and seek better 
buildings to compete, often 


through a “friendly" local 
authority providing grants and 
cheap land. 

“There is a role for profes- 
sionals who know the market 
and can communicate with a 
UK or American board," saw 
Mr Gilmore. But they must be 
able to pick up local business to 
survive - ami adjust to differ- 
ent standards and practices. 

Quantity surveyors have a 
much lighter role: architects 
face a heavier administrative 
burden and less detailed work 
Specifications are less onerous, 
so buildings arc produced to 
lower standards. Lower rents 
make high-speclficatlon prop- 
erty difficult, anyway. 

French construction is polar- 
ised between a handful of 
giants and thousands of small 
operators, so a project may 
involve half a dozen individual 
contractors. With no overall 
management contractor, that 
means having to keep six eyes 
open at once to watch each one. 

David Lawson 

The writer, a regular contribu- 
tor to FT property surveys, has 
toon this year's Commercial 
Property Journalist of the Year 
(uoard. 

The award is made by the 
In corporated Society of V'a/Wrs 
and Auctioneers, which reviewed 
articles from 80 national 
regional and specialist puNica 
dans throughout tbe UK. 

David was praised by the 
judges “ for his perceptive 
insights “ Amte Steadman, who 
also writes about property in the 
FT, was highly commended 
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ROAD NETWORKS 


IRRtGMTON SYSTEMS 



two amOYBES MO yards all 
OYER ITALY PUCE COBB. tTALW- 
P8ESE GROUP, AMOKS TIE LEADS! 
COMPANIES IN THE SECTOR OF GREAT 
WORKS. 48 YEARS OF EXPBUBUE. 
MOOSIN BUURHB TECHNOLOGIES 
AND ENTREPRENEURIAL FAB- 
aSXTEDNESS HELP TO BETTBt THE 
DUALITY OF UEt 

ntOAEIHES OF ROADS. TUNNELS, 
RAILWAY AND SEA WORKS. BUNGA- 
U0H SYSTBtS, DAMS AND LAND W- 
TERVENTKMS, ARE CAINUED OUT IN 
HARMONY WITH “PROGRESS". 


COSTKUTTORl Dl OPERE OINCECNERIA DAL 1929 _■ 

CONSTRUCTORS OF CIVIL ENGINEERING WORKS SINCE 1929 




INDUSTRIAL BULOWG 


RAILWAY WORKS 


TT-Ftf 


®RauwBi 


METHOD Hit FUTURE W dSTRlfOW 


Dighe in calcestruzzo, in terra ed in rockfill 
Central! idroelettriche, termiche e nudeari 
Canafi idroefettrici e per irrtgazione 
Gafierie idrauliche 
Gallerie stradali e fenroviarie 
S trade, ponti e yiadotti 
Metropofitane, aeroporti 
Edffid tivHi ed industrial! 
Acquedotti e fbgnafure 


TORNO 


Concrete > earth fW and rockfill dams 
Hydroelectric, thermal and nuclear power stations 
Power and irrigation canals 
Hydraulic tunnels 
Road and radway tunnels 
Roads, bridges and viaducts 
Underground railways, airports 
Buildings and factories 
Water supply and sewerage schemes 
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Genoa / "* Palazzo Italia" / Piazza de m Ferrari 



Florence / "Teatro delta Compagnia" / ^/o Cawwr 



Milan / Luxury Residential Scheme / Brera Village 
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A/f&z/i / Q07ce A Commercial Scheme / Via de’ Castilla 








In Property 
by Tradition 

In Property 
by Vocation 

FONDIARIA 


Acquisition and Sales, 
Refurbishment and Management, 
Innovation and Development 
of Property Investments 

in Italy 

and throughout Europe 


1870’s: From its Headquarters in Florence, the publicly 
quoted Insurance Company “La Fondiaria’ casts the 
foundation of a unique top-quality property portfolio, by 
initiating a process of acquisition of carefully selected prime 
properties in the most important cities of the newly united 
Italian Kingdom. This includes Florence, Turin, Milan, 

Bologna, Genoa, Naples and Rome. 

1980’s: With over one hundred years of experience in 
property management, Fondiaria extends its activity to the 
redevelopment of some of its own best “ listed ” buildings, 
an important part of the National historical heritage, and to 
new commercial and residential development schemes: these 
are “project managed ” by the Company's own specialized 
property team, in co-operation with some of the Country's 
leading architectural Practices and professional Firms. 

1990 9 s: With a property portfolio valued over £ 2 Billion *, 
Fondiaria expands into new property-related business areas: 
Hotellerie, Private Health, Retirement Homes, Marinas and 

Leisure Schemes to mention but a few. 
With interests stretching across the “ United Europe of 
Tomorrow 99 through investments in Capitals such as London, 
Paris, Berlin, Barcelona and Budapest, Fondiaria proves the 
strength of a tradition based on a true vocation and on 

highly professional capabilities. 


* ai 31. 12. 1990 
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Camogli (Genoa) / "Grand Hotel Fortofmo Kutm 




FONDIARIA 


An Announcement from FONDIARIA S.pA, the Italian Insurance Holding with over 100 associated companies 

FONDIARIA S.p.A. - Properly Division - P.zza della Liberia. 9 - 50129 Firenze - Telefax 055 4794639 
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First fall in 
output for 
decade likely 
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The Cannon Bridge development In the CHy: a garden Is being created on the roof Janma m 
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S S SNAMPR0GETT1, the International engl- 
? SS\t jJ^SSSy neering contractor and technotofflr compa- 
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gf systems, metaflu^cal processing and 


waste treatment 


! SNA M PROG ETTI 

WHERE 
CREATIVE 
TECHNOLOGY 
ADDRESSES 
THE FUTURE 


With a background of more than thirty 
years of professional experience, 
$j| SNAMPROG ETTI is able to otfer its clients 

*■■■'" WgilyrpiaSfcd sendees and support cov- 

2 ering a range ftom imMjual packages of 
Intejyated services up to compile ‘turn- 
key" projects. 

The scope of these services tor nrast pro- 
jects includes: technical and economic 
feasa^stu^ayiceptualdeslgtpro- 
ject financing arrangements, commerce 
and technical management, basic and de- 
taled engineering, risk analysis, procure- 
ment, quality assurance, construction, 
training of skilled worhers and plant opera- 
tors, plant start-up and operations, prod- 
uct marteting assistance. 

S aam p rog gttl-EW&twp 
San Donato Milanese - Italy,- London, 
Geneva, New York, Moscow, Caracas, 
New DefvBefng, Riyadh, Lagos. 


ANNOUNCING a lane fell in 
group profits. Sir Clifford Chet- 
wood, chairman of Wimpey, 
Britain’s second largest house 
builder, warned shareholders 
last month that “prospects for 
this year are as tough, if not 
tougher, than Last year.* 

Wimpey 's pre-tax profits fell 
by more than two-thirds in 
1990 to £43.3m. The group was 
able to maintain its total 
dividend at 10.5P, the same as 
in 1989, only by tran sf er rin g 
£26m from reserves. 

In the same week that 
Wimpey announced its steep 
fell in profits, Mir Peter Drew, 
chairman of Taylor Woodrow, 
revealed the commercial 
property, housebuilding 
group's first fall in annual 
pre-tax profits for 30 years. 
Profits last year fell by 28 per 
cent to £83. 4m, down from 
£ll&9m in 1989. 

After almost a decade of 
continuous growth, Britain's 
construction industry is in 
retreat. Hundreds of mnan and 
medium-sized contractors and 
developers have been forced 
into receivership as residential 
and commercial property 
prices have lMfan- 

Companies which had 
borrowed heavily to finance 
developments have found 
themselves unable to sell 
buildings for sufficient money 
to to repay the debt 

Edward Rushton, Son and 
Kenyon, one of Britain’s 
biggest valuers and auction- 
eers of industrial plant and 
equipment, says it has raised 
about £Sm during the past six 
months from sales of cons- 
truction equipment previously 
operated by failed companies. 
This compares with about 
£750,000 from construction 
equipment auctions for the 
whole of 1989, says Mr Peter 
Bache, an insolvency partner 
and auctioneer at the firm. 

Profits of contractors, 
developers and building 
material producers have 
slumped as demand for houses 
and office blocks has decHnirf. 

The National Economic 
Development Office (NEDO) 
has forecast that that 
construction output in Great 
Britain will fell by 4 per cent 
this year. This would be the 
first decline since 1981- 

Output would have fallen 
last year but for the feet that a 
number of large office 
developments commissioned in 
the late 1980s had still to be 
completed. Services such as 
lifts, air conditioning equip- 
ment, telecommunications are 
the last things to be installed 
in a building, but can account 
for up to 50 per cent of the cost 
of an office block. 

The heavier end of 
construction and building 
materials had already seen 
sharp fells In orders and sales. 
UK cement sales - (me of the 
best guides to overall 
construction activity - foil by 
around 12 per cent last year, 
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Sir a Word Ctratwood of 
Wimpey: This year will be 
as tough as last year 1 

according to estimates by 
Rugby Group, which sells 
abo ut o ne-fifth of all in 

the UK. 

Rugby, which saw group 
profits slide by- a quarter last 
year from £88.79m to £66.7&n, 
says cement sales are expected 
to be reduced by a farther 12 
ffp t thin year. This is mainly 
due to the freeze in new invest- 
ment in commercial property 
- particularly in new office 
developments which are heavy 
□sets of concrete and steel. 

The reason for this decline 
can be found in the vast 
amounts of office space 
commissioned and built during 
the late 1980s as commercial 
property values soared. This 
would have left too many 
buildings chasing too few 
tenants even if the British 
economy had not entered 
recession. 

NEDO has forecast that 
commercial output could 
decline by 15 per cent this year 
and by 25 per cent in 1992. This 
would follow annrai increases 
of almost 12 per cent last year, 
28 per cent in 1989, 15 per cent 
in 1988 and 18 per cent In 1987. 


The effect of this over- 
building is most evident in 
London and the south-east, 
where a recovery In com- 
mercial construction is not 
expected for at least 18 months 
- irrespective of whether 
interest rates come down 
further. 

However, there are signs 
that a small recovery in house- 
building may be under way 
following recent reductions in 
interest rates - though this is 
likely to be a slow thaw rather 
than a rapid recovery. 

Wimpey's Sir Clifford 
Chetwood, who is also 
president of the Building 
Employers' Confederation, has 
ogHmwfrwd that there is a 
backlog of between L5m and 
2m secondhand hemes which 
will need to be sold before 
sales and margins on new 
houses see any significant 
pick-np. 

In a bid to promote sales, 
builders have been offering a 
wide range of sales incentives: 





Peter Draw, chairman of 
Taylor Woodrow: first 
downturn In 30 years 

from subsidised mortgages and 
part exchange deals to 
straightforward discounts 
which in isolated cases have 
been as much as 30 per cent, 
says Sir Clifford. He does not 
expect to see any real 
improvement in profit raar- gfo* 
imHi towards the end of this 
year, even if the UK bousing 
market starts an immediate 
recovery. Builders say that 
incentives will continue to be 
offered for some time after 
sales start to pick up. 

The housebuilding market in 
some parts of London and the 
south-east have been in 
recession since August 1988. 
The housing market in 
London’s former docklands has 
been in recession since the 
stock market crash of October 
1987. 

The number of starts made i 
on new private homes by | 
builders in the UK bag declined 
from almost 222,000 in 1988 to 
133900 last year. 

NEDO has forecast that 
builders may start work on 
140,000 private sector homes 
this year. But this would stQl 
be the second lowest total 
since 198L Even 150,000 starts 
would be the second lowest 
total since 1982. 

Most housebuilders are 
looking to 1992, rather than 
1991 for a recovery in profits, 
even if sales improve this year. 
This has not prevented thgj ir 
shares from bounding up at the 
prospect of a recovery, 


The FT-A Contracting and 
Construction index during the 
six weeks between February 1 
and March 18 outperformed the 
FT-AI1 Share index by 10 per 
cent. After rising sharply, 
building material shares faded 
towards the end of this period. 
Sales of cement, concrete and 
bricks and glass for 

commercial construction are 
likely to remain depressed 
even if sales to housebuilders 
improve. 

The effect of the downturn 
In the commercial property 
market has been to drive down 
orders. The value of 

construction orders received 
by contractors in the UK fell 
last year by 17 per cent to 
£2HL47bn from £27J4tm in 1989, 
according to the Department of 
the Environment 

Orders for offices fell by 
more than £lbn from £S97bn 
to £-L2lbn. Orders for offices 
during the final three memthw 
of last year were almost 25 per 
cent lower than daring the 
final quarter of 1989. 

Some companies, in a bid to 
m a int ain cash flow (possibly to 
meet the cost of interest on 
development loans) have been 
winning work on what appears 
to-be very little margin for 
profit. 

According to some con- 
tractors. average gross marg ins 
vary from zero to 2 per cent 
This compares with average 
margins of between 3 and 
5 per cent on work won three 
years ago, when contractors 
were reporting shortages of 
skilled labour and some | 
building nuUwlah 
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Canary Wharf In London Docklands 
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We build things thinking of everything around them. 

Building means Improving the environment wc live in. That’a why Edllter is organized so 
as to bring together the skills of worki n g a n d building and the skills of co-ordination and 
management, always working out the most appropriate solutions for a society which alms 
at the right kind of growth. The purpose: to create structures which are both pleasant to 
live in and efficient, which respect people, the environment and their needs, planning a 
development not just as an isolated event, but as part of a much larger and more complex 
structure, capable of fitting into a setting and improving it. Communications, transporta- 
tion systems, technologically advanced corporate and residential centers, integrated com- 
mercial and industrial areas, all these developments are conceived and created by Edilrer 
with the greatest respect for the environment and designed to improve the areas we live in . 
and the qiudity of our Uves. In a civilization where Innovation and thocqtht are the founda- 
tfons of develoiunen^ Edllter is growing and changing, placing people at the center of thing*. 


EDXLTEft 00 c. coop, a r J. - Via della Coopurtrloac, 21 . 40129 Bologna • ITALY 
Phone 51/321036/321383 - Telex EDILTE 1 51 1834 


CTemuer 

CONSTRUCTION STMTEGiCS. 


Industry is facing new problems 

We offer the solution 

TPl S.p.A. has a worldwide experience in the 
management, design, and construction of 
large-size industrial and civil complexes and 
infrastructures. 

TPL serves public organizations and industry in the 
Helds of energy, environmental engineering 

^ *"* * O © • 

in restructures, oil and by-products, fine 
chemicals, manufacturing and agro-industry. 

TPl assures the Client full technical, managerial 
and financial assistance, from the conception stage 
to •■!•:- - > g U :h-_ • boon 

We believe in engineering! ; 
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THE GULP War was over in a 
matter of weeks, but its impact 
on the order books of public 
works contractors could last 
much longer. 

The industry reckons that 
FFrZbn of the FFrlObn to be 
cut from' government spending 
to help finance the French mil- 
itary effort in the Gulf will 
come from cancelled Invest- 
ments in public sector building 
and repair works. Road con- 
struction win be trimmed by 16 
per cent, accounting for 
PFrlbn of the savings. 

The National Federation of 
Public Works (Federation 
Nationaledeg Travaux Publics) 
is particularly worried about 
the possible ripple effect of the 
reductions. If they are taken 
from road projects - financed 
60 per cent by central govern- 
ment and 40 per cent by local 
authorities - the FFribn cut- 
back could cost the sector 
FFriL5bn in lost work and up 
to 4,000 jobs, the federation 
explains. 

And even if the FFribn cut- 
back comes from state ftrads 
only, which would be outside 
regional development tax. L50D 
to 2,060 jobs are forecast to go. 

No decision has been taken 
yet on which projects will bear 
the brunt of the cancellations. 

To rectify matters, the feder- 
ation is calling on the govern- 
ment to introduce a public tax 
that might be reimbursed 
Instead of scrapping the alloca- 
tions and risking jeopardising 
the government-region pact. It 
is also lobbying for a 3.5 per 
cent rise in motorway tolls to 
bring them into line with the 
higher cost of living. 

The toll increase appears to 
have more chance of going 
through than the “compulsory 
loan", government officials 
say. Mr Pierre Beregovoy, 
finapri* minister, baa ruled out 
any tax increase in the inter- 
ests of sHmnlatrng the fla g gin g 
economy, but officials say they 
will consider requests from 
motorway operators for higher 
tolls, as long as these do not 
push up inflation. 

The Industry dismisses that 
concern. According to federa- 
tion calculations, an extra 3J5 
per cent in revenues would add 
only 0.006 of a percentage point 
to the consumer price index, 
but would earn another 
FFrSOOm. This would mean 
EFWtJOm more In road mainte- 
nance works this year and 
other new building projects in 
1982. 

The federation is confident 
of French contractors’ ability 
to compete when European 
public procurement markets 
are opened up. The govern- 
ment’s determination to 
achieve frill clarity in tender 
procedures is not a problem, so 
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The new Ministry of the Economy and Finance at Bercy 


A*h»y AlliwaM 


Why the country’s public contractors want motorway tolls raised 

French road plans trimmed 


long as Germany, Italy and 
other countries play the game 
by the same rales, according to 
an industry source. 

"Construction is one sector 
where French companies are 
strong in terms of financial 
position, international pres- 
ence, technology and tech- 
niques”, says Mr Gerard Lom- 
brez. who handles the equity 
portfolio for the BTP Banque 
(literally translated, the build- 
ing and public works bank). 

The commercial and residen- 
tial construction market is also 
In for a lean time this year. 
The National Building Federa- 
tion (Federation Nationale du 


Batiment) is betting on a 
growth of only 0.5 per cent, 
down from 2L5 per cent in 1990, 


3.5 per cent in 1989 and 4^5 per 
cent in 1988. The decline last 


year was due entirely to the 
slump in housing. New resi- 
dential starts are estimated to 
have fallen from 339,000 in 1989 
to 315^00 last year, and are 
predicted to slide again this 
year to about 300,000, repre- 
senting a 5 per cent drop in 
production. 

Interest rates may be easing 
but they are still high in reaL 
"Ten per cent is high when 
inflatio n Is running at only 3 
per cent a year", comments Mr 
Dominique Hardy, the building 
federation’s information direc- 
tor. "We estimate that each 
time interest rates rise 1 per 
cent, we lose about 10 per cent 
of potential property buyers in 
the Paris region." 

For Mr Lombrez, current 
interest rates are so high that 
they "practically predude the 


possibility of real growth" in 
the construction sector. He 
contends that bringing down 
the cost of money on its own is 
not enough. It is impossible to 
build property without creat- 
ing inflationary pressure 
unless sufficient land is avail- 

Htgh taxation on let 
properties is blamed 

able at reasonable prices, he 
adds. 

Housing qualifying for subsi- 
dised finance was hit particu- 
larly hard last year, with a 20 
per cent fall in new starts com- 
pared to a 6 per cent drop for 
homes financed at market 
rates. The drop stems from 
high taxation on let properties 
as well as high interest rates, 


Mr Hardy says. Despite big 
rents in the major cities, the 
yield on lettings can range 
from zero to 2 or 3 per cent 
against 10 per cent on bonds, 
he points out. In the mid-1970s, 
35 per cent of rental income 
was tax-deductible, but the 
allowance h as gradually fallen 
to only B per cent this year. 

Commercial property con- 
struction looks less gloomy, 
even though same companies 
have scaled down investment 
plans. 

Basing its forecast on cur- 
rent patterns of construction 
permits and new starts, the 
building federation says com- 
mercial property output slowed 
by 4.5 per cent this year com- 
pared to 7 per cent in 1990. 

Barbara Casassus 


Andrew Fisher looks at prospects in Germany 

A boost from the east 


IF ANY industrial sector in 
Germany is destined to partici- 
pate fully in the economic 
recover)' of the united coun- 
try’s five new eastern states, it 
is construction. 

It takes only the briefest of 
visits to an east German city, 
town or village to see that the 
task is enormous. The needs 
range from the simplest of 
housing renovations to large 
infrastructure projects in the 
areas of transport, energy, tele- 
communications and the envi- 
ronment. Many roads have 
bone-shaking surfaces, the rail- 
ways are in dire need of mod- 
ernisation and the heavy use of 
lignite (brown coal) for home 
and industrial fuel has led to 
nauseous air pollution. 

Even in east Berlin, which 
was given priority over such 
cities as Magdeburg. Leipzig 
and Dresden, some outlying 
streets contain houses in an 
advanced state of disrepair, 
with peeling plaster, boarded 
up windows and crumbling 
walls. Many factories in east 
Germany have not had any sig- 
nificant new investment for 
decades. And since consumer 
choice was highly restricted, 
there is plenty of scope for new 
building in the retail and ser- 
vice sectors. 

Yet while the potential for a 
sharp rise in east German 
building activity is enormous, 
the pace of new orders has yet 
to develop any real momen- 
tum. In fact, the opposite has 
occurred. Last year, building 
production slumped by more 
than 20 per cent in east Ger- 
many, as the collapse of the old 
centralised economic system 
was followed by the introduc- 
tion of the D-Mark and the 
exposure of the country's 
industry to the full force of 
western competition. 

In 1991, however, the trend is 
expected to show a sharp 
improvement. The German 
building industry association 
expects construction volume to 
grow by at least 10 per cent in 
east Germany, around three 
times the rate in west Ger- 
many. The main thrust will 
come from commercial and 
public sector building orders, 
as investors start to build new 
factories and existing ones are 
modernised, and state-funded 
infrastructure projects get 
under way. 

The association gives three 
main reasons for its more opti- 
mistic assessment. Latest 


enquiries by the IFO economic 
research institute showed that 
east German building compa- 
nies themselves were now 
more positive; new orders for 
west German construction 
machinery rose further in the 
last quarter of 1990 as a result 
of rising orders from east Ger- 
man builders; and construction 
demand last November did not 
fall further from October's 
level, a change from the usual 
seasonal trend. 

Moreover, the influx of east 
German migrants has 
increased demand for new 
building in west Germany, 
especially bousing. Thus, the 
benefits should accrue on both 
sides of the former border. 
“Unification will provide a 

Many east German 
factories have had no 
significant new 
investment in decades 

major stimulus for construc- 
tion in Germany," says a 
recent research report Item US 
investment house. Salomon 
Brothers. “The existing infra- 
structure in the former east 
Germany Is wholly inadequate, 
while numerous industrial 
sites require substantial devel- 
opment to meet European envi- 
ronmental standards." 

Last year, new orders 
received by the west German 
building industry increased by 
8 per cent in real terms. At the 
start of 1991, the industry had 
enough work for nearly three 
months, an improvement over 
the position a year ago. In the 
commercial sector, the order 
inflow approached 9 per cent in 
real terms, with orders stretch- 
ing nearly four months ahead. 
In the housing sector, approv- 
als for new buildings rose by 23 
per cent in 1990; activity is 
picking up sharply after sev- 
eral slow years which have 
contributed to long housing 
queues, even without the addi- 
tion of demand from those 
moving over from the east 
In recent years, the construc- 
tion sector has been one of the 
Thain engines of West Ger- 
many's impressive economic 
growth. Buoyant demand, mild 
winters and low interest rates 
kept the industry operating at 
full stretch. Many east German 
immigrants have been 
recruited to west German 
building sites to help offset 


labour shortages. 

The surge of activity has 
been a welcome change from 
the rougher conditions of the 
early 1980s. when business in 
Opec countries fell away as a 
result of their economic diffi- 
culties. Public projects also 
suffered as the Bonn govern- 
ment strove to improve the fed- 
eral finances and new housing 
activity dropped because the 
supply was then deemed to be 
adequate. Now, however, says 
Salomon, “the outlook for the 
industry is excellent." 

As a result, investment ana- 
lysts are recommending build- 
ing stocks again. Salomon's 
favourite is Hochtief. Ger- 
many's second largest con- 
struction group. UK stockbro- 
kers Barclays de Zoetc Wedd 
also think it is time for inves- 
tors to buy building stocks, 
adding Philipp Holzmann ithe 
biggest in the sector) and 
Dyckerhoff to the list. BZW 
expects commercial construc- 
tion to stay lively as industrial 
companies seek to expand 
capacity to cope with domestic 
and foreign demand. More 
housing will also be needed m 
unified Germany, especially 
with the expected influx of eth- 
nic Germans from eastern 
Europe. 

In east Germany, housing 
additions and improvements 
will have to go hand-in-hand 
with a massive clean-up pro- 
gramme. According to IFO. 
more than DM200bn will need 
to be spent up to the end of the 
century to deal with the most 
severe environmental prob- 
lems. Of this, the construction 
share will amount to some 
DMISObn. Most of the money 
will need to be spent on sew- 
age systems, the rest going on 
waste disposal, air purification, 
drinking water supply and the 
clean-up of past pollution. 

It all sounds as if east Ger- 
many could soon become one 
vast building site, something 
that may not be too far from 
the truth. But as well as 
money - the government is 
now making more funds avail- 
able to help finance the huge 
cost of unification - recon- 
struction also requires effec- 
tive planning and administra- 
tion. Since state and local 
authorities in east Germany 
lack experience In both, erect- 
ing an efficient new economic 
and social structure from the 
ruins of the old will be a Her- 
culean task. 
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THE QUIETEST 

APARTMENT BUILDING IN THE WORLD 
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TECHNOLOGIES AND INNOVATION 
IN ROAD CONSTRUCTION 


the Todini Group has been operating in several diversified 
sectors both in Italy and abroad for forty years. In the 
sector of construction, the Todini Group has acquired and 
consolidated a primary position mainly due to its activity for 
die improvement of mad safety and tfreadjustement of roads 
- to man's standards. With these aim in mind, the studies and 
technologies, plant, materials arid resources put to use are 
always state-of- the art and high quality as well as in harmony 
with the environment and safe for man. 
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■ and Centre tor Research 

SdSEPREFABBRICATI. 
plant tor tile prefabrication of 
atonents in reinforced concrete, 
metal or plastic materials. 
Controguena (T warn) 


Bsaamltte Panels (hi 
Tunnel tinkig with tight ffiffl 
panels - patented by Emnoi 
and plant for the assembly - 
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$ Ecological Reacting Train -ERT(R) 
Plant tor mkirecyding of 
bftumlnous road surfaces- patented 
and assembled by Todini SpA. 
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There s nothing like relaxing in your apart- 
ment after work and listening to someone 
playing the piano... unless that someone is 
your neighbour and chat piano is in his 
apartment! 

Haka Corporation has been devel- 
oping a construction method which in- 
creases the standard of living in a way that 
makes sense to anyone living in an apart- 
ment - the High Sound Insulation System. 

The Westendinportti apartment build- 
ing is located in a high-quality residential 
area near the city of Helsinki. A funda- 
mental quality of this building is the Haka 
High Sound insulation System which per- 


mits far higher internal noise levels than 
those required by strict official standards. 
In practice this means that your neigh- 
bours' normal noise levels - pianos and aB 
- cannot be heard at all! 

It's not surprising that the construction 
company that raises the standard of 
apartment Hvtng is Haka At Haka. our 
R&D specialists have produced plenty 
of new solutions. Take the Adaptable 
Building product for example - it's one 
of our latest ideas which is rapidly re- 
formulating the basic thinking in con- 
struction. Under tlie guiding hand of 
H aka's experience, the Adaptable Bufld- 




ing method has already turned building 
renovation intoa competitive alternative to 
new construction in the 1990s. 

Haka is Finland's largest lull-service 
construction company. H aka s success is 
based on high quality expertise in aH fields 
of construction - residential, commercial, 
public and industrial buildings - and in spe- 
cial folds like civil and marine construction. 

Haka. Quietly leading the way. 


CORPORATION 

P.O.Box 309. SF-00531 HELSINKI. FINLAND 
Tel. + 358-0-770 51 
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NORDIC REGION 

Downturn 
hits Sweden 
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SWEDEN 


THE construction, slowdown 
that has already hit Norway 
and D enmar k is now reaching 
Sweden after four strong years 
of building activity. 

The decline in Swedish con- 
struction volume, which, is 
expected to fall by an average 
of 5 per cent In both 1991 and 
1992, will be less severe than in 
Norway, which has suffered an 
annual decline of 15 per cent in 
the past two years, or Den- 
mark, with an annual fall of 10 
per cent in the same period. 

Sweden's building boom of 
the Late 1980s, which was aided 
by a series of mild winters, was 
aimed at reducing a housing 
shortage in the main cities. 
Demand has eased since 1989 
owing to rising costs caused by 
higher prices for building 
materials and a labour short- 
age that drove up construction 
wages. Hefty interest rates and 
a fan in industrial Investment 
have increased pressure on the 
construction industry. 

The government, which con- 
tributed to the building boom 
by subsidising housing renova- 
tion and improvements, has 
reined back its financial sup- 
port owing to budget austerity. 
It has also cut subsidies for 
housing loans and reduced 
deductions for mortgages as 
part of the recent tax reform 
programme. 

The construction industry 


has suffered from a special 30 
per cent investment tax on 
office projects in Stockholm 
and Gothenburg that was 
introduced last year to curtail 
building. The measure was 
imposed to dampen wage 
growth in the construction 
industry, which was affecting 
national labour costs gener- 
ally. There are hopes that long- 
delayed civil engineering pro- 
jects will counterbalance the 
fall in housing construction. 

The state has recently pro- 
posed spending SKrlOObn, or 
SKriobn a year, on a host of 
infrastructure projects, such as 
highways, mass transit 
systems and railroads during 
the 1990s. This amount repre- 
sents only 10 per cent of the 
SKrlOObn spent annually on 
construction in Sweden and so 
may only marginally soften the 
slowdown. 

Infrastructure spending, 
however, would be boosted by 
other projects not included in 
the government's programme. 
This includes the building of 
the proposed bridge over the 
Oresund strait that separates 
Sweden and Denmark. The 
project is expected to involve 
Skanska and NCC, the two big- 
gest Swedish construction com- 
panies, as well as several Dan- 
ish companies. 

The Oresund project, with an 
estimated budget of SKrlSbn, 
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is the second major step 
towards erecting a series of 
bridges and tunnels that will 
link Scan dina via with the 
mainland European continent 
It coincides with the construc- 
tion of a bridge and tunnel 
over the Great Belt to connect 
the Danish fafanfl of 7-oalanri 
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Tel. 71 2222623 
Telex 295214 
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with the Jutland peninsula. 

Skanska, the largest con- 
struction firm in Scandinavia, 
hopes to counter fallin g 
demand at home by boosting 
construction activity abroad, a 
strategy it successfully pur- 
sued in the 1970s when 30 per 
cent of its building projects 
were foreign, primarily in the 
Middle East 

But the decline in oil reve- 
nues in the early 1980s, com- 
bined with increased competi- 
tion in the international 
construction market, forced 
Skanska to concentrate its 
operations at home during the 
past decade. 

Mr Lars-Ove Bakansson, the 
Skanska president who was 
recently appointed its chair- 
man, believes that sicaiwita is a 
stronger position to expand 
overseas since “the strong con- 

Bridges and tunnels 
linking Scandinavia 
with mainland Europe 

struction market in Sweden 
has helped accelerate te chnical 
developments and the accumu- 
lation of expertise at Skanska." 
Foreign construction repre- 
1 sents about 15 per cent of 
Skanska’s total b uilding activ- 
ity and the share increases to 
20 per cent if the company’s 
one-third stake in Selmar- 
Sander, Norway's largest con- 
struction concern, is included. 

The company has also 
acquired stakes in three build- 
ing concerns in the US, where 
half its construction work out- 
side Sweden is located. Future 
US projects include the repair 
of Williamsburg Bridge in New 
York City and construction of 
a new headquarters for Bristol- 
Myers In New Jersey. 

Skanska’s revenues from 
construction amount to 
SKr21bn out of its total income 
of SKr35bn, with the rest 
mainly provided from its hold- 
ings as the country's largest 
private property owner. Skan- 
ska Is also expanding Its net- 
work of building material com- 
panies, which now generate 
SKriUbn in revenues. The larg- 
est company in the sector is , 
the Myresjo Group, which | 
m akes p re-fabricated housing. 

NCC, the abbreviation for 
Nordic Construction Company, 
has emerging as a competitor 
to Skanska since it was created 
Cram a merger between the 
building companies ABV 
JCC in 1988. It has almost a 
fifth of the Swedish construc- 
tion market and is expanding 
throughout the Nordic region. 

The goal of NCC, which 
forms the nucleus of the Nord- 
stjeman conglomerate, is to 
become on e of Europe’s five 
biggest construction and prop- 
erty companies by 1993. It now 
ranks 11th in Europe, while 
Skanska is sixth. NCC has 
embarked on a series of acqui- 
sitions costing SKrL2bn to ful- 
fil tha t ambition. 

In Norway, where It has its 
own subsidiary, NCC has also 
acquired 33 per cent of Nor- 
way's fourth largest construc- 
tion company Eeg-Hemicsen. 
In tiie fragmented Danish mar- 
ket, it controls 41 per cent of 
the building company Rasmus- 
sen & Schiotz, the largest con- 
struction company, in addition 
to its wholly owned subsidiary, 
Armton Entreprenor. 

It has withdrawn from the 
US market, which it judges to 
be high risk, to concentrate on 
developing its European 
operations. It wants to expand 
in eastern Europe as well as 
Germany, the UK and the Ibe- 
rian peninsula through alli- 
ances and possible cross-own- 
ership arrangements with local 
construction companies. 

“NCCs business concept of 
providing a total commitment 
for all phases of a project, from 
concept to property manage- 
ment, is a great asset in the 
Test of Europe, where such a 
focus is unusual." says Mr Tor- 
sten Eriksson, its president. 
“We are continuing to trans- 
form NCC into a complete-ser- 
vices construction company .“ 

John Burton 


Tom Bums explains why the sect or is buoyant 

The road to growth in Spain 


A STRONG infrastructure 
deficit, and an even str o n ger 
political commitment to rem- 
edy the shortfall combine to 
make Spain's construction sec- 
tor one of fop most buoyant in 
Europe. It grew by around 10 
per cent last year, after a 13 
per cent growth in 1989, and 
public works contracts will 
continue to pull the sector for- 
ward for the foreseeable future. 

The most frying indicator of 
the overall prospects of Spain’s 
main contractors is a 1992-2000 
Second National Road Plan 
that will add some 4,Q0C&m of 
mot orway to the main highway 
network and which will 
involve PtaL500bn ($l5.7bn) of 
government spending. 

The plan, due to be approved 
by parliament in the near 
future, almost doubles the 
already high expenditure on 
overhauling the road network 
under a 1386-91 Public Works 
minist ry plan. The first plan 
led to the construction of 
500km-600km of motorways 
and bypasses a year and the 
construction companies turned 
. in spectacular results last year 
as a result 

Analysts see a somewhat 
lower rate erf growth and per- 
haps a blip in the order books 
in 1992, between the comple- 
tion of the first National Road 
Plan and the start of the sec- 
ond one. Concern over a sud- 
den slowdown between the two 
plans has prompted a govern- 
ment proposal of a “bridge 
plan" to maintain the momen- 
tum of the infrastructure 
investment 

“Order books probably 
peaked in 1990 when they grew 
to around 18-20 months", says 
Mr Luis Phillips of brokers 
Barclays de Zoete Wedd. 
“Gross margins will probably 
peak at 4 per cent this year." 

Mr Leo nor Aresti, of Madrid 
brokers FG, estimates that the 
sector will grow below 10 per 
cent this year although It will 
remain well above the Euro- 
pean average: “growth could 
be between &5 and 6 per emit 
over the next three years." 

This sustained growth will 
be due to the successive road 
plans which revitalised the sec- 
tor when it was fangntehing in 
the early 1980s and have since, 
to a great extent, become its 
life support mechanism. Public 
works contracts represent 
nearly 75 per cent of the vol- 
ume of the sector's business 
and the high spe nding associ- 
ated with them is a reflection 
of the urgent need to bring the 
domestic road network up to 
European standards. 

Road haulage plays a major 
role in Spain and the political 
commitment to improve the 
existing highway infrastruc- 
ture with the aid of EC struc- 
tural funds handouts is a key 
element in the government’s 
bid to improve the competitive- 
ness of Spanish exports. 

In 1984, at the start of the 
First National Road Plan, the 
domestic network with only 
1,800km of motorways was 
woefully deficient When the 
programme winds up at the 
end of this year there will be 
6,000km of motorways in 
Spain, narrowing the gap with 
France and Italy, which have 
9,000km and 8,000km respec- 
tively. 

The construction business 
has also bene f ited from the 
major works in Barcelona, the 
site of next year's S umm er 
Olympic games, and Seville, 
which will stage a Universal 
Exposition, also in 1992. The 
six-month long event, Expo *92, 
will celebrate the quincenten- 
ary of Columbus’ first voyage 
to the New World and will be 
the biggest World Fair to date. 

In both Barcelona and 
Seville, Spain’s second and 

At the end off this year 
there will be 6,000km 
of motorways in 
Spain, narrowing the 
gap with France and 
Slaty (9,000km and 
8,000km respectively) 

third largest cities, the staging 
of the global happenings has 
been seized on as an opportu- 
nity for an urban overhauL 
Ring road expressways and 
new developments are being 
built in both places. The fever 
has spread to Madrid where a 
second ring road is b eing com- 
pleted; a third is planned for 
the late 1990s. 

The sector has finally been 
pulled by the government's 
more than Pta2bn investment 
in a high-speed railway linVmg 
Madrid and Seville that is due 
to be in operation in timn for 
the Expo 92 opening. Two more 
high-speed links (both from 
Madrid to the French railway 
network, with one passing 
through Barcelona and another 
through Bilbao) are likely to be 
undertaken within the m-x f 10 
years. 

One consequence of such 
activity is that labour costs 
have risen sharply. The con- 
struction sector won an 8.5 per 
cent across the board wage rise 
last year, more than two points 
above government pay guide- 
lines, and the real rise In take 
home pay was closer to 13 per 
cent 

Stories abound of foremen 
and skilled workers b ein g 
hired away Grom their jobs by 



The MaibtQa region (above); now the building Industry Is benefiting from works In Barcelona 
and Seville, sites of foe Summer Olympics and Expo *92. (picture: Ashley Ash wood) 


rival companies offering vastly 
increased pay packets. But 
such rising costs seem to have 
made little impact on profits 
posted by the main general 
contractors. 

Tire only dent in the sector’s 
profile appears among the 
small contractors - in line 
with EC averages, some 80 per 
cent of Spain's 30,000-odd con- 
struction companies have less 


than io employees - that have 
done well out of subcontract- 
ing agreements but which also 
concentrate strongly on the 
housing market 
Housing starts rose from 
250.000 a year in 1988 to 270.000 
in 1989 and were estimated to 
have dropped to 240.000 last 
year in the wake of a series of 
government credit squeezes, 
adopted in order to slow the 


giddy growth of the domestic 
economy. 

The cautious relaxation of 
these measures since the 
begining of the year and the 
prospect of a more sicnfflcaot 
drop in Interest rates in the 
second half of the year never 
theless suggests that the 
smaller fish In the Spanish 
construction pond will be able 
to recover their strength. 


ENGINEERING AND CONSTRUCTION 
OF PLANTS WORLDWIDE 


■ Chemicals 

■ Fertilizers 

■ Petrochemicals 

■ Fibers 

a Pharmaceuticals 

■ Integrated agro-industrial 
projects 

■ Food Industry 

■ Biotechnologies 

■ Infrastructures 

■ Environmental Engineering 
m Energy 
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Italian contractors 
order cutbacks 
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AFTER several years at strong 
growth, the Italian construc- 
tion industry is facing a more 
difficult period as public and 
private investment have come 
under pressure. As in other 
European countries, construc- 
tion output is expected to stag- 
nate as the economy slows. 

High interest rates and 
moves by the government to 
restrain Italy's mounting pub- 
lic sector debt will curtail con- 
struction activity over the next 
18 months - and may even 
Lead to a decline in output in 
some sectors. 

Gross domestic product, 
which -rose ~by 32 per cent in 
1989 and 4^ per cent in 1988. is 
thought to have risen by no 
more than 2.5 per cent last 
year. Confindnstria, an organi- 
sation of private industrialists, 
forecasts that growth this year 
will barely exceed 1 per cent 

The biggest problem facing 
the economy is the size of the 
public sector debt, amounting 
to a million _ billion lira - 
equivalent to the whole Italy’s 
GDP. 

The. government this year 
intends to cut its annual bud- 
get deficit from L141^00bn to 
Ll33,Q0Qbn. This would still be 
equivalent to 9.3 per cent of 
GDP. The' 199 0 budget deficit of 
L141,Q00bu represented an 
increase of some L8,D00bn on 
the previous year and was 
.^attributable solely to higher 
' interest costs on public debt 

The government is seeking 
to stabilise the outstanding 
debt through higher taxes, 
sales of public assets and 
reduced expenditure. The con- 
struction industry fears it will 
be unable to make sufficient 
inroads by cutting expenditure 
and that big capital projects 
will suffer from increased 
dclsys. 

Construction output rose by 
3.6 per cent in 1989 and by 2£ 
( .per cent in 1990, according to 
-Ecosfera, an independent 
research organisation for the 
construction industry. This 
year, it forecasts an increase of 
only 0.7 per cent 

Ecosfera expects growth in 
private sector investment in 
commercial and industrial con- 
traction to slow considerably, 
while new housebuilding is 
forecast to decline by abont 
one-half of one per cent this 
year. Civil engineering, which 


is heavily dominated by the 
public sector and which is 
thought to have increased by 
about 3.5 per cent last year. Is 
forecast to grow by only 0.8 per 
cent during 1991. 

Housebuilding rose sharply 
during the late 1980s as the 
domestic economy grew and 
individual spending power 
increased. About 70 per cent of 
Italian families own their 
homes, according to Ecosfera. 

Public expenditure on hous- 
ing. by comparison, has fallen 
as large building programmes 
started earlier in the 1980s 
have been completed and local 
authorities struggle to imple- 
ment projected spending pro- 
grammes. 

High Interest rates, together 

Public works account 
for almost a third of 
Italy's construction 
work, says 
ANDREW TAYLOR 

with a reduction in the amount 
of money families have to 
spend on housing, are expected 
to lead to a small fall in resi- 
dential construction this year. 
This follows increases of 4.4 
per oent in 1999 and 1.5 per 
cent last year. 

Increased taxation on hous- 
ing will also act as a brake on 
the market, according to Cen- 
tro Richerche Econo miche e di 
Mercato Nell’Edilizia 
(CRBSME), an independent 
organisation which carries out 
research for the construction 
industry. It says the sale of a 
home can carry taxes account- 
ing for up to one-quarter of the 
property’s value. 

Growth in private sector 
investment in commercial and 
industrial construction is fore- 
cast to foil from an estimated 9 
per cent last year to 3 per cent 
this year. The expected decline 
would be even greater but for 
the fact that a number of build- 
ing programmes, commis- 
sioned in the late 1980s, have 
still to be completed. 

As programmes come to an 
end, so output can be expected 
to decline. The slowdown in 
the economy means that com- 
panies are less likely to invest 
in new buildings, particularly 
while Interest rates remain 
high. 


Given the upsurge in devel- 
opment at the end of the 1980s, 
it is arguable that a pause In 
investment was likely. 

In this respect, Italy is no 
different from several other 
European countries which can 
also expect slower growth, and 
in some cases a decline, in pri- 
vate residential and commer- 
cial construction. 

The -most important area for 
Italian construction is public 
sector spending by government 
and local authorities. Exclu- 
ding housing, public works 
account for almost a third of 
all construction output 

Civil engineering, mostly 
paid for by the public sector, 
rose by 3.4 per cent in 1989 and 
3.6 per cent in 1990. This year, 
output is forecast to grow by 
less than 1 per cent Output 
might even foil should spend- 
ing cuts be higher and work 
through more quickly than 
expected. 

Forecasts for public spend- 
ing on construction are notori- 
ously difficult to make. Expen- 
diture targets are seldom met 
by government, nationalised 
industries, state and local 
authorities. 

According to CRESME, there 
are about L9 ,3801m of alloca- 
tions held over from previous 
years and still available to var- 
ious authorities. 

In a bid to keep a tighter 
grip on public expenditure and 
reduce inefficiency, graft and 
fraud which affects much local 
spending, the government is 
attempting to bring control of 
expenditure back to the centre 
and away from local authori- 
ties. However, it will be diffi- 
cult to break down the power 
of politically-6trong regional 
and local authorities. 

Italian contractors have tra- 
ditionally been among the 
most aggressive competitors 
for overseas orders. 

The country's share of inter- 
national orders, however, has 
fallen in recent years as spend- 
ing by developing nations has 
dropped. 

Contractors are looking to 
eastern Europe and the Middle 
East to offset a slower market 
at home. This will not be easy, 
however, and construction 
companies can expect stiff 
competition from other Euro- 
pean contractors experiencing 
similar domestic difficulties. 


FOR MUCH of the 1980s, the 
Irish economy was In the dol- 
drums. With foiling activity at 
home, Irish building and con- 
struction companies rushed to 
expand into the UK to take 
advantage of rising house 
prices and high levels of activ- 
ity. 

The more adventurous also 
expanded into continental 
Europe, in particular into 
"sunspot" developments in 
Spain and Portugal. 

Now it is not uncommon to 
find Irish firms based in the 
UK returning to Ireland to 
price and bid for projects. As 
the UK construction sector has 
gone into recession, in Ireland 
there has been a mini-boom. 

In each of the last two years, 
the Irish construction sector 
has expanded by between eight 
and nine per cent. The indus- 
try is now estimated to be 
worth I£3bn per annum, 
employing about 70,000. of 
whom 18,000 are in the public 
sector. 

The Irish Construction 
Industry Federation estimates 
that about 6,000 companies are 
involved in the building sector, 
though many of these would 
have under a dozen employees. 
While pleased with the recov- 
ery of the past two years, the 
federation points out that 
activity still fails short of that 
of 10 years ago. 

“We calculate that activity 
levels in the construction sec- 
tor in Ireland dropped by a 
third in the 1980-88 period”, 
says Mr George Hennessy of 
the federation. “There have 
been a couple of good years, 
but generally we feel that there 
will be no growth In the pres- 
ent year." 

Though the public sector has 
traditionally been the engine of 
growth in the Irish economy, it 
has been the private sector 
which has led the recovery in 
the construction industry in 
the 1988-90 period - a time 
when the overall performance 
of the Irish economy has 
improved considerably. 

This can be seen in the 
numerous new developments 
in Dublin and other dries. The 
Customs House development 
on the b anka of the River Lif- 
fey in central Dublin is 
Ireland's biggest single private- 
ly-financed construction proj- 
ect The scheme, which could 
eventually cost as much as 
I£450m, includes the provision 
of about im sq ft of office space 
on a 27-acre inner city dock 
site, which will also include 
residential units, an hotel, a 
conference centre and other 
amenities. 

The centrepiece of the Cus- 
toms House development is 
Dublin’s International Finan- 



Jnn ovation In Dublin: St Stephen's Green shopping centre 

l£3bn-a-year sector has 6,000 companies 

Recovery rate slows 
down in Ireland 


cial Services Centre, parts of 
which are already open. The 
bulk of the work is being car- 
ried out b; a consortium 
headed by Hardwicke, 
(Ireland’s largest privately 
owned development company), 
British Land and Mclnerney 
Properties. 

Housing accounts for about a 
third of total construction 
industry output. In the late 
1970s. more than 7,000 public 
sector houses were built each 
year. In both 1988 and 1989, 
less than 1,000 public sector 
houses were built 

In the early 1980s. nearly 
30,000 houses were built by the 
private sector. By 1986 that 
number had fallen to 16,000. 
While increasing demand, cou- 
pled with rising prices, has 
encouraged private sector 
housing over the last two 
years, activity is still well 
down on 10 years ago: last year 
19,600 private sector houses 
were built 

While some companies have 
weathered the ups and downs 
of the domestic and interna- 
tional construction scene, oth- 
ers have been Forced to cut 
back operations. Mclnerney 
Properties, once one of 
Ireland’s biggest companies. 


was last year forced to under- 
take financial restructuring in 
the face of growing losses in its 
UK operations. 

Cement Roadstone Holdings, 
the Dublin-based building 
materials group, is reaping the 
benefits of its carefully judged 
acquisition programme of 
recent years. CRH recently 
announced pre tax profits of 
l£80-57m in 1990 - a 27 per 
cent rise over the previous 
year. 

Though operations in the US 
and UK had a tough time in 
1990, CRH has managed to 
retain a substantial share of 
the home market while 
expanding its European 
operations. Trading profits in 
Ireland almost doubled in 1990 
from I£16.18m to l£30.63m. Dif- 
ficult trading conditions for 
CRH in the US and UK were 
also offset by strong perfor- 
mances in the Netherlands and 
Spain. 

Power Corporation, the pub- 
licly-quoted Dublin company 
headed by Mr Robin Power, 
has also successfully manoeu- 
vred through troubled times in 
the US and UK. Power has 
developed a number of centres 
combining fashion, food and 
leisure. In the UK, Power's big- 


gest development is the Tro- 
cadero site in London's Picca- 
dilly. In Los Angeles, Power is 
involved in Rodeo Drive, an 
up-market retail area known as 
“the street of gold”. 

On the materials side, there 
is concern about whether new 
EC regulations will prove effec- 
tive. Ireland is a relatively 
open market and imports more 
than half of the total value of 
its building materials. In 1989, 
Ireland imported I£541m worth 
of building materials and 
exported I£363m worth. 

Mr Derek Maynard of tbe 
Confederation of Irish Industry 
says it is important that EC 
directives specifying technical 
requirements on building 
materials and guaranteeing 
Irish exporters access to other 
markets be properly enforced. 

“Sub-standard materials 
must not be allowed to come' 
on to our market, nor must EC 
countries be allowed to erect 
artificial technical barriers to 
prevent us exporting." 

As the effects of recession 
elsewhere begin to Influence 
economic activity in Ireland, 
tbe outlook over the next 12 
months is uncertain. Construc- 
tion activity is well down in 
the agricultural sector. The 
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housing market is no longer as 
buoyant as it once was. 
although some benefits could 
come from a massive building 
and construction programme 
planned by the government 
with the aid of I£2J86bn from 
EC structural funds Ln the 
period 1989-1993 period. 

The programme, billed as tbe 
“biggest development plan in 
the history of the Irish state”, 
aims to modernise the road 
and communications network. 
But some construction compa- 
nies have expressed disappoint- 
ment that, so far. the govern- 
ment has shown no particular 
urgency, with no major pro- 
jects started over the last 12 
months. 

Kleran Cooke 
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HE GABETTI GROUP HAS FOR FORTY YEARS INTERPRETED 
THE NEEDS OF THE PROPERTY MARKET. IT IS REPRESENTED 
IN VARIOUS SECTORS BY ITS OPERATIVE COMPANIES: 
LEADER IN ITALY IN THE INTERMEDIATION OF 


RESIDENTIAL AND COMMERCIAL PROPERTY. _ 
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FINANCING (MORTGAGES) FOR PURCHASING AND/OR 
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A SERVICE OF PROPERTY LEASING. |tabett! , 
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THOROUGH SERVICE. THE ONLY ITALIAN COMPANY IN 
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CHANGE OF MILAN AND TURIN. 
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Nicholas Denton on prospects and problems in eastern Europe 


The rebuilding of a region 


Recession 
takes its toll 


THE enormity of tbs task of 
reconstruction: the phrase is 

mote than just annfrhHT - 

to apply to eastern Europe. The 
region literally needs rebuild- 
ing; and even before the work 
can begin, tha building indus- 
try itself needs to he refash- 
ioned to meet new needs. 

Economic and political liber- 
alisation, reorient a tion towards 
the west, and an emphasis on 
individual rather than collec- 
tive prefaences are revolutioni- 
sing construction work across 
the entire industry. 

Opening up to western 
investment has brought a burst 
of still largely unsatisfied 
demand for office space in Us 
wake. This influx of western 
business, combined with tour- 
ists, has stretched existing 
hotels to capacity and encour- 
aged the building of more. 
Moreover, investors' joint ven- 
tures in manufacturing need 
new or revamped factories. 

Hungary, which received half 
of all foreign investment in 
eastern Europe in 19ft), has 
seen the mos t of the related 
construction. Estate agents esti- 
mated last year that office 
space In Budapest's central 
business district sold for 
Ftl50.000-Ft200.000 per square 
metre, although it only cost 
about Ft70,000 to build: a com- 
mon complaint by investors. 

But construction companies 
stand to benefit foam the end of 
a 15-year drought in new office 
building. Skanska of Sweden, 


for instance, has developed a 
large office building at the edge 
of Budapest city centre and 
bases its optimistic forecasts on 
east European prospects. 

Ho tel construction is also 
attractive in a city where some 
hotels last summer were 
booked ahead for several 
months. The Hungarian tourist 
office estimates that 3^500 beds 
wQl be added by current pro- 
jects, which include a Budapest 
Kempinski and OberoL The 
V ienna -Bu da pest Expo, likely to 
take place in 1995, would pro- 
vide an estimated Ft23hn worth 
($320m worth) of hotel and 
other construction. 

Factory construction has 
proved a boon to east European 
companies such as Hungary's 
model 31st State Construction 
Company, which is doing much 
of the work on SuzukTs new 
car plant in Esztergom. 

Openness to the world prom- 
ises an export boom too. Poland 
bag traditionally been tha most 
important exporter of construc- 
tion materials and services (and 
organised moonlighting), both 
to its east European neighbours 
and further afield. Exbud. the 
fla gship of Poland's first priva- 
tisation package, at one point 
had 8,000 of its 11,000 workers 
abroad. The company's hard 
currency exports are growing 
strongly. 

Hungary, too, expects con- 
struction exports to boom: at 
least tBjQm in 1991, compared 
with hard currency exports last 
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year of fiS 4 ra, mainly to Aus- 
tria and West Germany. Con- 
struction supplies are also in 
strong demand from barter 
p artne rs. Cz echosl ovakia has 
contracted to provide construc- 
tion equi pm e nt In e x c h a ng e for 
oil bum the Tyumen region of 
the Soviet Union, and construc- 
tion materials in exchang e for 
aH foam Iran. 

Political developments also 
have their effect Democracy 
has amplified concerns about 
the environment, forcing gov- 
ernments to scrap some power 
plants and plan others. 

Hlwnifag op Hip pp vir a TTmtmt- jg 

another new priority. 

Worries about water pollu- 
tion, for example, stopped Hun- 
gary from continuing with its 
side of the Bos-Nagymaros 
hydroelectric power project. 


Opening up to western 
investment lias led to 
a burst of demand 
for office space 

Poland ha« frozen w o r k cm the 
Zamowlec nuclear power plant. 
Czechoslovakia has abandoned 
the Stonava coke works and 
tWO Of the plarmixT four QUCku 
reactors at Temelin. 

But energy will have to come 
from somewhere. Czechoslo- 
vakia plans a new power line to 
link It to Austria; Skoda Engi- 
neering has joined with 
Westlnghouse to design two 
new and safer nuclear power 
Stations, and riwnw Iharil fad 
plants Poland hifwndu to build 

a an tonnes a year oil refinery 
near Blachownia. 

The break-up of file Soviet 
bloc is a further factor. First, 

Hip Soviet Unkm's hmwr bHips 

are trying to reduce their 
dependence an oil supplies from 
the goat Thin desire behind 
a Hungarian-gmraiti construc- 
tion plan to enahlp thfi Szazhal- 
omhatta refinery to desulphur- 
ise Middle East oiL 
Second, the withdrawal of 
Soviet troops involves German- 
financed construction of new 
flats for them in their own 
country. Lead contractors, 
likely to be German, may sub- 
contract work to Polish, Czech 
and Hungarian firms which 
hove the advantage of proxim- 
ity to and familiari ty with the 
Soviet Union. 

The i nf ra st r uct ure also needs 


to be brought up to west e rn 
standards. Take mo to r ways: in 
the communist states, they 
rarely ventured more than a 
few miles from the capitals. 
Money to remedy fids lack will 
have to come from tolls and 
international credits rather 
than impoverished govern- 
ments. Q.eri l OS kw mVia plana a 
tall motorway to fink Plzen to 
the German border. Co-Nexus, 
a Hungarian financial institu- 
tion. is organising a to U 
motorway to link Budapest 
with Yugoslavia. 

Housebuilding is chang- 

ing as people reject large-scale 
housing projects which cash- 
strapped state budgets cannot 
in any cas e aff ord. The develop- 

mnnt thn w farw itmtiii f i I'wc 

of prefabricated elements for 
system-building but pres e n ts an 
opportunity for smaller. 

In Hungary, for example, the 

Tnimhpr of nw h fl mm! fall from 

90,000 in 1980 to 5LOOO in 1989. 
But much of the tfarffag was in 
system-built winch fa ll 

to 10000 units. The average size 
of flat increased by over 30 per 
cent, along with quality. As a 
result, the proportion of new 
homes built by large state com- 
panies fail from about one half 
in 1965 to oxte fifth in 1990. 

The trend towards smaller 
wimpantofi is reinforced by the 
growing importance of refur- 
bishment, for which they are 
more suited. New buildings 
accounted for 82 per cent of 
activity in 1960 but only 71 per 
cent in 1989. 

In 1990 alone, the number of 
small construction companies 
in Hungary grew fourfold, from 
500 to 2tf)0. The situation is 
better now than in 1967, when 

Hnng iiry barf SB ftnnB wtth over 

IflOQ employees and West Ger- 
many, * fa r fa y i* <w imhy i only 
17. But the industry in Hungary 
remains very concentrated and 
even more so in the country's 
east European neighbours. 

Alongside the tendency 
towards smaller firms is an 

btot higher pr prntnm fmr lelriTlwl 

work. A stonemason can earn 
FtS.000 tax-free fora day's work 
in Hungary, nearly half th<» 
average monthly wage. 

Whereas the direction of the 
shift of construction industry is 
dear, the sum on output 
is not, at least in the short 
term. Official mea m i ma of con- 
struction output in thg main 
east European countries show 
it falling e verywh ere. But out- 
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pot by small firms is growing 
rapidly; and what is measured 
is only part of the total 
Moreover, confidence that the 
fixture is bright is shown by the 
strong performance of some 

rnT wl T i if^nn ahar wa nn flip hudc 

of hopes of east European, busi- 
ness, and foreign interest in 
i nrai construction companies. 

Last spring saw a temporary 
boost to the share prices of 

TTnrWip^ Hnlrmarm anH fflffln. 

ger & Berger of West Germany, 
and Wienerberger and Furr of 
Austria, in the expectation of 
east E u ropean work. Several 
construction companies have 
offices in eastern Europe 
founding Rhfmwn of Japan in 
Budapest, Boris in Czechoslo- 
vakia. Investment funds in 
Hungary have targeted the con- 
struction sector, Hmng b with- 
out much result yet 
Responding to this interest, 
east European governments 
have made privati sation of the 
construction industry a prior- 
ity. Most atriMrtgiy, the sale of 
Poland's Exbud construction 
company was the only dear 
success of the country's first 
five privatisations. Further- 
more, one of Hungary's forth- 
coming g o v e rnmen t privatisa- 
tion programmes is likely to 
cover the transformation of 
20-25 of the cou n try's 50 hugest 


m ventures need new factories 

state construction companies. 

But privatisation will not be 
easy. The industry needs to be 
restructured, some say even 
before it is privatised. 

First, the concentration of 
firms is far too great for effi- 
ciency or competition. One 
Hungarian bank reportedly 
avoids open tenders because it 
says the method just encour- 
ages construction companies to 
collude and charge higher 
prices. Second, the larger firms 
are encumbered with parapher- 
nalia of socialist colorations: 
workers’ hostels and holiday 
resorts, for example. These non- 
productive parts would have to 
be hived off before foreign 
investors would look beyond 
eastern Europe's few flagship 
building companies. 

But foreign investors face a 
double hurdle. In addition to 
the awkward structure of the 
industry, construction projects 
are complicated by the contu- 
sion over p ropert y . A site could 
easily have four claims to it 
one from , the former own- 
er.whose property was confis- 
cated. by the communists; one 
from the existing occupiers, 
who have tradeable rental 
rights which come very dose to 
property rights; and from the 
tiers of government which con- 
test the title. 


Continued from Page l 

there are too many buildings 
chasing too few tenants and 
owner occupiers. 

A pause in in investment 
was therefore always likely to 
occur at some stage, given the 
excess of supply over demand. 

This is most evident in Lon- 
don and south-east England, 
where commercial property 
values have fallen sharply dur- 
ing the past 12 months- 

The UK’s National Economic 
Development Office (NEDO) 
has forecast that private com- 
mercial output, mostly offices 
and shops, will fall by 15 per 
cent this year and by 25 pa 
cent next year. 

There is also likely to be a 
slowdown in commercial devel- 
opment in other European cen- 
tres, although this may take a 
little time to show through In 
output figures as existing 
schemes may still have to be 
completed. 

The extent of the downturn 
will depend on the success of 
current economic policies to 
bring interest rates down and 
prevent the recession from 
deepening, particularly in the 
United States. 

The current uncertainty 
about the outlook for the world 
economy, the danger of unrest 
and instability in eastern 


expected to be in house build- 
ing. investment in homes has 
fallen as the rising cost of bor- 
rowing has deterred many pri- 
vate sector buyers. 

Public sector investment hi 
many countries hat also 
declined, as central and load 
government seek to control 
public expenditure. 

The strongest bousing mar- 
ket Is In Germany, where resi- 
dential output, having risen by 
one-tenth last year, is expected 
to rise by a further 8 per oe&t 
thi« year. 

A major factor behind the 
big Increase in demand for 
housing has been the Sow of 
Immigrants Into ths western 
port of the country from the 
former East Germany and from 
other eastern European coun- 
tries which have strong Ger- 


Public sector 
Investment In many 
countries has 
also declined 

man ethnic minorities. 

Brass, Germany's biggest 
roof tile manufacturer which la 
51 per cent owned by British 
burning materials group Bed- 
land. has estimated that 
demand from refugees h erect- 
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long term prospects for peace 

The biggest (alls In 
European construction 
output are expected 
In house building 


in the Gulf region make tt 
unusually difficult to forecast 
how domestic economics and 
the corporate sector, particu- 
larly in construction, will 
respond. 

Demand for investment in 
new construction in eastern 
Europe remains high, as it 
does in parts of the war dam- 
aged Middle East 
Opportunities for work 
clearly exist but they are 
unlikely to emerge until politi- 
cal and finftwrtai problems are 
resolved. 

There wQl be opportunities, 
however, for British and 
French companies to win con- 
tracts in Kuwait 
The biggest falls in Euro- 
pean construction output are 




160,000 new households a year. . 

The company says that 
between 198040. losses in boos- } 
ing from demolition and recQO- - 
stractlon had created a short- 
fall of about 1m homes. 

In a bid to close this gap and 
cape with the refugee problem, 
the German government is pro- 
viding substantial amounts at 
money in the form of direct aid 
and tax incentives. 

In contrast house budding 
In Italy, France and Holland v 
expected to decline. 

In Britain, housebuilding hi 
London and the southeast of 
England has been In recession j 
since August 1988. The number ■ 
of private homes started by 
builders has declined from 
almost 222,000 In 1988 to 193J0Q0 
last year. 

Falling Interest rates are 
expected to push the figure up 
this year ted only slightly. The 
NEDO has forecast tiutt bufld 
ers may start work on 140,000- 
private sector homes fids year 
- the second lowest total race 
19SL 
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‘Calcestmzzi, a part of the 
Ferruzzi Group, is an integrated 
system capable of operating 
globally in the construction sector. 
An enterprise born in the Italian 
market, which has gained 
remarkable know-how, and great 
availability of operational means, 
during the last few years apart 
from the leadership in the national 
market, Calcestmzzi has extended 
its presence in many countries, 
particularly for the creation of 
large scale infrastructures and 
installations in numerous Third 
World countries. 


The core of Calcestmzzi is based 
on the production of concrete - 
Calcestmzzi S.p.A. - and from the 
general construction firms - CISA, 
Gamhogi Costruzioni, Almagia , - 
capable of creating production 
synergies with other companies, to 
participate in every aspect of their 
own production. 

First of all through CIFA, national 
leader in the construction 
machinery sector, and 
Italmacchine: the complemeting 
company capable of covering the 
whole series of machinery 
production, for large and small 
firms; with XMEG, Industry of 
Marble and Granite; with Valli 
Zabban, that produces bituminous 
emulsions, conglomerates and 
claddings; with Tegola Canadese,; 
European leader in the bituminous 
tile sector, to quote just the most , 
important ones. 


a global European project. 
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A group that has always operated 
with extreme professionalism and 
strong industrial views, reaching a 
consolidated turnover in 1990 of 
approximately 960 million dollars, 
producing over 10 million cubic 
meters of concrete, obtained 
through the use of 1356 truck 
mixers, 221 concrete pumps, 325 
batching plants and the help of 83 
quarries assigned to the self- 
production of aggregates. 
Significant figures, destined to 
promote in value a large expansion 
.project which will involve the 
principal European markets. 
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